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1 Section 1. NEWSECTION 234.12A ELECTRONI C BENEFI TS
TRANSFER PROGRAM

1. The departnent of human services may establish an
el ectronic benefits transfer programutilizing electronic
funds transfer systens. The program if established, shall at
a mninmumprovide for all of the follow ng:

a. Avretailer shall not be required to nake cash
di sbursenents or to provide, purchase, or upgrade electronic
funds transfer system equi pnent as a condition of
participation in the program

b. Aretailer shall be paid for an approved transaction
pursuant to the programno later than the end of the second
busi ness day after the day of the transaction.

c. Avretailer providing electronic funds transfer system
equi prent for transactions pursuant to the program shall be
rei nbursed fifteen cents for each approved transaction
pursuant to the programutilizing the retailer's equipnent.

d. Avretailer that provides electronic funds transfer
system equi pnent for transactions pursuant to the program and
who makes cash di sbursenents pursuant to the programutili zing
the retailer's equipnent shall be paid a fee for each cash
di shursenment transaction by the retailer which shall not be
|l ess than the fee paid to a financial institution for a cash
di sbursenent by a satellite terminal, as defined in section
527.2, established by the financial institution.

2. A point-of-sale termnal which is used only for
purchases froma retailer by electronic benefits transfer

utilizing electronic funds transfer systenms is not a satellite
termnal as defined in section 527. 2.
EXPLANATI ON
This bill authorizes the departnment of human services to

establish an el ectronic benefits transfer program The
program woul d be used to electronically provide benefits, such
as food stanp benefits, to eligible individuals through the
use of electronic funds transfer system equipnment. The
program if established, nust satisfy several criteria,
including that a retailer rmust not be required to nake cash
di sbursenments, or to provide, purchase, or upgrade el ectronic
funds transfer system equi prment as a condition of
participation in the prograny a participating retailer is to
be paid for an approved transaction no |later than the end of
the second busi ness day after the day of the transaction; a
participating retailer providing electronic funds transfer
system equi pnent for transactions pursuant to the programis
to be reinmbursed 15 cents for each approved transaction
utilizing the retailer's equipnent; and a retailer that
provi des el ectronic funds transfer system equi pnent for
transacti ons pursuant to the program and who nakes cash
di sbursenents pursuant to the programutilizing the retailer's
equi pnment is to be paid a fee for each cash di shursenent
transaction by the retailer which is no |l ess than the fee paid
to a financial institution for a cash disbursenment by a
satellite termnal, as defined in Code section 527.2, which is
established by the financial institution.

The bill provides that a point-of-sale termnal used only
for purchases froma retailer under the el ectronic benefits
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22 transfer programis not a satellite termnal for purposes of
23 Code chapter 527, which generally applies to electronic funds
24 transfers.
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