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1 Section 1. Section 537.1301, subsection 42, Code 1997, is
amended to read as foll ows:

42. "Supervised financial organization" nmeans a person,
other than an insurance conpany or other organi zation
primarily engaged in an insurance business, which is
organi zed, chartered, or holding an authorization certificate
pursuant to chapter 524, 533, or 534, or pursuant to the | aws
of any other state or of the United States which authorizes
the person to make | oans and to receive deposits, including a
savi ngs, share, certificate or deposit account, and which is
subj ect to supervision by an official or agency of this state,
such other state, or of the United States.

Sec. 2. Section 537.2202, subsection 1, Code 1997, is
amended to read as foll ows:

1. Wth respect to a consuner credit sale nmade pursuant to
open end credit, a creditor may contract for and receive a
fi nance charge
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anount or rate as pernitted in this section.

Sec. 3. Section 537.2202, subsection 3, Code 1997, is
amended by striking the subsection.

Sec. 4. Section 537.2402, subsection 1, Code 1997, is
amended to read as foll ows:

1. If authorized to nmake supervised | oans, a creditor may
contract for and receive a finance charge without linmtation
as to anpunt or rate with respect to a | oan pursuant to open-
end credit

— as pernmitted in this section.

1 27 Sec. 5. Section 537.2402, subsections 3, 5, and 6, Code

1 28 1997, are anended by striking the subsections.

129 Sec. 6. Section 537.2501, subsection 1, paragraph f,

1 30 unnunbered paragraph 1, Code 1997, is anended to read as

1 31 follows:

1 32 Wth respect to open-end credit
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133

. L i : " | hold

1 34

—pH-chase—or—-ease—goods—or—servi-ces—i+romat—teast—one—hundred

135

—persons—potrelated to the cardissuer

t he
2 1
2 2
2 3

parti es may

contract for an over-limt charge up to fifteen dollars if the
bal ance of the account exceeds the credit linmt established
pursuant to the agreenent. The over-limt charge under this
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2 4 paragraph shall not be assessed again in a subsequent billing

2 5 cycle unless in a subsequent billing cycle the account bal ance

2 6 has been reduced below the credit limt.

2 7 Sec. 7. Section 537.2502, subsection 4, Code 1997, is

2 8 anended to read as foll ows:

2 9 4. Wth respect to open-end credit
—obtaihedpsuant—to—a

2 10

parties may contract for a delinquency charge on any paynent
not paid in full when due, as originally scheduled or as

deferred, in an amount up to fifteen dollars.
Sec. 8. Section 537.2502, subsections 7 and 8, Code 1997,
are anended by striking the subsections.
EXPLANATI ON
This bill anmends provisions relating to the perm ssible

charges which may be contracted for with respect to a consuner
credit sale or a loan pursuant to open-end credit.

Code section 537.1301 is anended to include a financia
institution holding an authorization certificate pursuant to
the I aws of another state under the definition of a supervised
financi al organi zation for purposes of the consuner credit
code.

Code section 537.2202 is amended to provide that a creditor
may contract for and receive a finance charge without
limtation as to ampunt or rate with respect to a consuner
credit sale nmade pursuant to open end-credit. Currently, if
the billing cycle is nonthly, the finance charge may not
exceed 1.65 percent.

Code section 537.2402 is amended to provide that a creditor
aut hori zed to nmake supervised | oans may contract for and
receive a finance charge without limtation as to amount or
rate with respect to open-end credit as pernmitted in the
section. Subsections 3, 5, and 6, which currently establish
limtations on the finance charge, are stricken. Subsection 3
limts the finance charge, for open-end credit subject to a
monthly billing cycle, to an anpbunt equal to 1.65 percent of
t he maxi num bal ance anmount as determn ned under subsection 2.
Subsection 5 provides that a creditor may contract and receive
a finance charge without limtation with respect to a | oan
pursuant to open-end credit obtained pursuant to a credit card
i ssued by a creditor which entitles the cardhol der to purchase
or |lease goods fromat |east 100 persons not related to the
card issuer. Subsection 6 provides that if the differentia
treatnent based upon the nunber of persons honoring a credit
card is unconstitutional, a creditor may receive a nmaxi mum
finance charge of 22 percent per year for a |loan pursuant to
open-end credit.

Code sections 537.2501 and 537. 2502 are anended to provide
that the over-limt charge of up to $15 and the delinquency
charge of up to $15 apply to all open-end credit accounts.
Currently, those charges apply to credit obtained pursuant to
a credit card issued by a creditor which entitles the
cardhol der to purchase or | ease goods fromat |east 100
persons not related to the card issuer
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Subsections 7 and 8 of Code section 537.2502, which pertain
to delinquency charges, are stricken. Subsection 7 provides
that if the differential treatnent based upon the nunber of
persons honoring a credit card is unconstitutional, the
parties may contract for a delinquency charge in an anmount up
to $15 in any consuner credit transaction pursuant to open-end
credit. Subsection 8 provides that with respect to open-end
credit obtained pursuant to a credit card issued by the
creditor which entitles the cardhol der to purchase or |ease
goods or services fromless than 100 persons not related to
the card issuer, the parties may contract for a delinquency
charge on any paynment not paid in full within 30 days after
its due date, as originally scheduled or as deferred, in an
amount not to exceed $10. The subsection provides that a
del i nquency charge is not to be collected nore than once on
any one paynent, regardl ess of the length of tinme the paynent
remai ns del i nquent.
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