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A BILL FOR 

1 An Act relating to property taxation of property given to the 

2 state or a political subdivision upon which a life estate is 

3 retained. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

l Section l. ~EW SECTION. 427.2A TAXATION OF LIFE ESTATE 

2 PROPERTY. 

3 Real estate donated to the state or a political subdivis:on 

4 of the state or any agency of the state or political 

5 subdivision, for which the donor retains a life estate, or 

6 provides for anothe' to possess a life estate sha:l continue 

7 to be subject to property taxation and special assess~ent to 

8 the same extent as the property was so subject during the 

9 fiscal year in which the donation was made. The real property 

10 shall continue to be taxed until the fiscal year following the 

ll fiscal year during which the life estate terminates. Upon 

12 termination of the life estate, the real estate shall be 

13 subject to taxation as otherwise provided by law. 

14 EXPLANATION 

15 The bill provides that when real estate is donated as a 

16 gift to the state or a political subdivis1on of the state, and 

17 the donor provides for the donor or someone else to retain the 

18 use of the property for the remainder of their lives, the real 

19 estate continues to be subject to property tax and special 

20 assessments if the property was so subject prior to the making 

21 of the gift. Once the use for life ceases the property 1s 

22 then taxed or not taxed based upon the law and the 

23 classification of the property at that time. 
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H-1172 

SENATE FILE 83 

1 ~~end Senate rile 83, as passed by the Senate, as 
fall O\·lS: 2 

> 
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1. Page l, by insetti~g after :~ne 13 the 
fo:~o\vlnc: 

''This-section applies to property donated 011 or 
after July 1, 1992, for purposes of proper~y taxes or 
special assessme~ts due and payable in fiscal years 
beginning on or after July 1: 1997. 

lO 
Nothing in this section allows or requires the 

i~position and collection of proper:y taxes or specia: 
assessme~ts on donated property payable 1n any fiscal 
year during the period beginni~g July l, "992, and 
endt~g June 30, l997, and nothing in this sec:ion 
req~ires the payment of refunds of prope~ty taxes or 
soecia! assessments oaid on donated property in any 
flscal year during the period begin~ing Ju:y l, 1992, 
and endtng June 30, 1997.'' 
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By COM."l:TTF.:': ON WAYS AND MEANS 
DI~KLA of Guthrie, C~airper~o~ 

H-1172 FILED MARCH 13, 1997 
c:<-~ 'f/.7-'/-/()7 (p "S3/~ 

S-3742 

HOUSE AMENDMENT TO 
SENATE FILE 83 

l Amend Senate File 83, as passed by the Senate, as 
2 follows: 
3 1. Page 1, by inserting after line 13 the 
4 following: 
5 "This section applies to property donated on or 
6 after July 1, 1992, for purposes of property taxes or 
7 special assessments due and payable in fiscal years 
8 beginning on or after July 1, 1997. 
9 Nothing in this section allows or requires the 

10 imposition and collection of property taxes or special 
11 assessments on donated property payable in any fiscal 
12 year during the period beginning July 1, 1992, and 
13 ending June 30, 1997, and nothing in this section 
14 requires the payment of refunds of property taxes or 
15 special assessments paid on donated property in any 
16 fiscal year during the period beginning July 1, 1992, 
17 and ending June 30, 1997." 

RECEIVED FROM THE HOUSE 

S-3742 
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SENA'TE f' IT. F. 8 3 

AN ACT 

REL.~'fCKG 1'0 PROPERT'i TAXATION Of PROPERTY GIVF.N TO THE 

STA1'f: OR A POLITICAl. SUBDIVISION UPON WHICH A LIF'f: 

LSTATE 15 RETAIN£0. 

BE IT ENACTED Bi' '!'HE GENi:RAL ASSEMBLY Or -rm: STATE OF' IOWA: 

S~ction l. ~~W SEC~ION. 427.2A TAXATION 0? LlFE ESTATE 

PROPf.R1'Y. 
Real estate donated to the state or a political subdivision 

of the state or any agency of the state or po~ it ical 

subdivision, foe ~hich the donor retains a life estate, or 

provides for another to posses!; a 1 ife estate shall continue 

to be subject to property taxation and special assessment to 

the sane extent as the property was so subject during the 

fiscal year in which the donation was made. The real property 

shall continue to be taxed until the fiscal year followinq the 

fiscal year during which the life estate ter~inates. Upon 

termination of the lite estate, the r~al estate shall be 

sub)~ct to taxation as other~ise provided by law. 

This section applies t.o property donated on or after July 

1, ).~92, for purposes of property t.axes or special assessr.:ents 

due and payable in fiscal years beginning on or after July 1, 

1997. 

Nothing in this SL'Ction allo·o~s or requires the icnposit.ion 

and collection of p1·operty taxes or special assessments on 

donat~d propert)' payable in any fiscal year during the period 

beginning: J•.Jly 1, 1992, and ending June 30, 1997, and nothing 

in this sectiorl requires t.he paym~nt of refunds of property 

• 
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t.1Xe5 or sp~cic"ll assessment.s paid on donateJ propert'f in any 

fiscal year during the period beginning .;l;!y 1. 1992, an<! 

endinq June 30, 1~97. 
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Speaker of the House 
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