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1 An Act relating to veterans' benefits, veterans preference,
2 veterans' claims, and providing a penalty.

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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1 Amend the amendment, H-8935, to Senate File 547, as
2 passed by the Senate, as follows:
3 1. Page 1, line 15, by striking the word "Sec.
4 ." and inserting the following: "Sec. 101."
5 2. Page 1, by inserting after line 26 the
6 following:
7 " . Page 14, by inserting after line 15 the
8 following:
9 "Sec. __ . Sections 1 and 101 of this Act are
10 effective for military service tax exemption claims
11 filed or on file on or after January 1, 1999, for
12 property taxes due and payable in the fiscal year
13 beginning July 1, 2000.""
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Section 1. NEW SECTION. 35.1 DEFINITIONS.
As used in this chapter and chapters 35A through 35D:

1. "Commission" means the commission of veterans affairs
created in section 35A.2.

2. "Veteran" means a resident of this state who served in
the armed forces of the United States and who was discharged
under honorable conditions. "Veteran" includes the following
persons:

a. Former members of the reserve forces‘of the United
States who served at least twenty years in the reserve forces
after January 28, 1973, and who were discharged under
honorable conditions. However, a member of the reserve forces
of the United States who completed a minimum aggregate of
ninety days of active federal service, other than training,
and was discharged under honorable conditions, or was retired
under Title X of the United States Code shall be included as a
veteran.

b. Former members of the Iowa national guard who served at
least twenty years in the Iowa national guard after January
28, 1973, and who were discharged under honorable conditions.
However, a member of the Iowa national guard who was activated
for federal duty, other than training, for a minimum aggregate
of ninety days, and was discharged under honorable conditions
or was retired under Title X of the United States Code shall
be included as a veteran.

c. : Former members of the active, oceangoing merchant
marines who served during World War II at any time between
December 7, 1941, and December 31, 1946, both dates inclusive,
who were discharged under honorable conditions.

d. Former members of the women's air force service pilots
and other persons who have been conferred veterans status
based on their civilian duties during World War II in
accordance with federal Pub., L. No. 95-202, 38 U.S.C. § 106.

Sec. 2. Section 35.8, Code 1997, is amended to read as
follows:
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35.8 MONEY COMPRISING FUND.
A war orphans educational aid fund is created as a separate

fund in the state treasury under the control of the commission

of veterans affairs. Any money hereafter appropriated for the

purpose of aiding in the education of orphaned children of
honorabiy-discharged-persons-who-served-in-the-mititary-or
navat-forces-of-the-nited-States-in-Wortd-War-f-or-Woritd-war

¥ veterans, as provided-by-this-chapter defined in section

35.1, shall be known-as deposited in the war orphans

educational aid fund.

Sec. 3. Section 35.9, unnumbered paragraph 1, Code 1997,
is amended to read as follows:

The commission of veterans affairs may expend not more than
six hundred dollars per year for any one child who has lived
in the state of Iowa for two years preceding application for
aid, and who is the child of a person who died during-Werid
War—f—between—the—dates—of—Aprii—67—i9}?7—ané—&une—27—}92i7—er
during-Woritd-wWar-ii-between-the-dates-of-September-167-19467
and-Becember-31;-19467-both-dates-inectusive;-or-the-Korean
€onfitet-between-dune-257-19567-and-dJanuary-3+7-19557-both
dates-inetusivey;-or-the-¥ietnam-Eonfitet-between-August-5+
i9647—ané-May—?7—i9?57—both—dates—inciusive7—or—fhe—Persian »
Gutf-confiriet-at-any-time-between-August-27-19968;7-and~-the-date

the-president-or-the-€ongress-of-the-tnited-States-dectares-a
permanent-cessation-of-hostitities;-both-dates-inctusives

white-serving-in-the during active federal military er-navat

forees service while serving in the armed forces or during

active federal military service in the Iowa national guard or

other military component of the United States, te-ineiude

members-of-the-reserve-components-performing-service-or-duttes
required-or-authorized-under-chapter-39;-Unitted-States-Eeode
and-Fitie-32;-United-States-Coder;-sections-562-through-5657
and-active-state-service-required-or-authorized-under-chapter !
29A7-or-as-a-resutt-of-sueh-serviece; to defray the expenses of

tuition, matriculation, laboratory and similar fees, books and
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supplies, board, lodging, and any other reasonably necessary
expense for sueh the child or children incident to attendance
in this state at an educational or training institution of
college grade, or in a business or vocational training school
with standards approved by the commission of veterans affairs.
However;-if-Congress-enacts-a-date-different-from-August-2;
1996;-as-the-beginning-of-the-Persian-6Guif-Confiict-for
purposes-of-determining-whether-a-veteran-is-entitted-teo
receive-mititary-benefits-as-a-veteran-of-the-Persitan-6uif
€onfitet;-that-date-shati-be-substituted-for-Anugust-2;-1996~

Sec. 4. Section 35A.8, Code 1997, is amended by adding the
following new subsection:

NEW SUBSECTION. 4. a. The executive director shall
provide for the administration of the bonus authorized in this

subsection. The commission shall adopt rules, pursuant to
chapter 17A, as necessary to administer this subsection
including, but not limited to, application procedures,
investigation, approval or disapproval, and payment of claims.
b. (1) Each person who served on active duty in the
active, oceangoing merchant marine service of the United
States, at any time between September 16, 1940, and September
2, 1945, both dates inclusive, and who served for a period of
not less than one hundred twenty days on or before December
31, 1946, and who at the time of entering into the merchant
marine service was a legal resident of the state of Iowa, and
who had maintained the person's residence in this state for a
period of at least six months immediately before entering the
merchant marine service, and was honorably discharged or
separated from the merchant marine service, is entitled to
receive from moneys appropriated for that purpose the sum of
twelve dollars and fifty cents for each month that the person
was on active duty in the merchant marine service, all before
December 31, 1946, not to exceed a total sum of five hundred
dollars. Compensation for a fraction of a month shall not be

considered unless the fraction is sixteen days or more, in

-3~
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which case the fraction shall be computed as a full month.

(2) A person is not entitled to compensation pursuant to
this subsection if the person received a bonus or compensation
similar to that provided in this subsection from another
state. ;

(3) A person is not entitled to compensation pursuant to
this subsection if the person was on active duty in the
merchant marine service after September 16, 1940, and the
person refused on conscientious, political, religious, or
other grounds, to be subject to military discipline.

(4) The surviving unremarried widow or widower, child or
children, mother, father, or person standing in loco parentis,
in the order named and none other, of any deceased person,
shall be paid the compensation that the deceased person would
be entitled to pursuant to this subsection, if living, but if
any person has died or shall die, or is disabled, from
service-connected causes incurred during the period and in the
area from which the person is entitled to receive compensation‘
pursuant to this subsection, the person or the first survivor
as designated by this subsection and in the order named, shall
be paid five hundred dollars, regardless of the length of

service.
c. A person who knowingly makes a false statement relating
to a material fact in supporting an application under this

subsection is guilty of a serious misdemeanor. A person
convicted pursuant to this subsection shall forfeit all
benefits to which the person may have been entitled under this

subsection.
d. All payments and allowances made under this subsection
shall be exempt from taxation and from levy and sale on

execution.
e. The bonus compensation authorized under this subsection
shall be paid from moneys appropriated for that purpose.

Sec. 5. Section 35B.3, Code 1997, is amended to read as
follows:
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35B.3 COUNTY COMMISSION OF VETERAN AFFAIRS.

The county commission of veteran affairs shall consist of
either three or five persons, as determined by the board of
supervisors, all of whom shall be henerabiy-discharged-persons
who-served-in-the-mitittary-or-navai-forces-of-the-Hnited
States-in-any-wary-inctuding-Worid-War-f-at-any-time-between
Aprii-67-19t77-and-November-117-19187-both-dates-inetusives
Worid-War-if-at-any-time-between-December-7;-19417-and
Pecember-317-19467-both-dates—-incitusiver-the-Korean-confiiet
at-any-time-between-dune-257-19560;-and-Janunary-31t7-19557-both
dates—inctusives-the-Vietnam-€Eonfitict-at-any-time-between
Becember-22;-1961;-and-May-77-19757-both-dates-inetusives;-and
the-Persian-6utf-Confiict-at-any-time-between-August-27-19967
and-the-date-the-president-or-the-Congress-of-the-United
States-decitares-a-permanent-cessation-of-hostititires;-both
dates-inclusiver——-However;—if-Congress-enacts-a-date-different
from-August-27-199657-as-the-beginning-of-the-Perstan-Gutf
Eonfiiet-for-purposes-of-determining-whether-a-veteran-ts
entitied-to-receive-mititary-benefits-as-a-veteran-of-the
Persian-Guif-cenfliet+-that-date-shati-be-supbstituted-for
August-27-19968 veterans as defined in section 35.1. If

possible, each member of the commission shall be a veteran of
a different war-or-confiiect;-so-as-to-divide-membership-among
the-persens-who-served-in-Wortd-War-f;-Wortd-War-ii;-the
Kerean-€onflict;-the-Vietnam-€onfiicty-and-the-Persian-6uif
Eonfiiets-howevery military action. However, this

qualification does not preclude membership to a veteran who
served in more than one of the wars-er-confiiects military

actions.
Sec. 6. Section 35B.10, unnumbered paragraph 1, Code 1997,
is amended to read as follows:

All claims certified by the commission shall be reviewed by
the board of supervisors and the county auditor shall issue
warrants in payment of the claims. All applications,
investigation reports and case records are privileged

-5~
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communications and shall be held confidential, subject to use
and inspection only by persons authorized by law in connection
with their official duties relating to financial audits and
the administration of this chapter. However, the county
commission of veteran affairs shall prepare and file in the
office of the county auditor on or before the thirtieth day of
each January, April, July and October a report showing the

names-and-addresses case numbers of all recipients receiving

assistance under this chapter, together with the amount paid
to each during the preceding quarter. Each report so filed
shall be securely fixed in a record book to be used only for
such reports made under this chapter.

Sec. 7. Section 35B.13, Code 1997, is amended to read as
follows:

35B.13 BURIAL -- EXPENSES.

The commission is responsible for the interment in a
suitable cemetery of the body of any henerabiy-diseharged
person-who-served-in-the-mtitttary-or-navat-forces-of-the
Bnited-States-during-any-war;-inciuding-Woritd-War-f-at-any
time-between-Aprit-67-191t77-and-November-117-1918;-both-dates
itnetusive;-Wortd-War-¥i-at-any-time-between-Becember-F77-194%7
and-Becember-317-19467-both-dates-inciustiver-the-Korean
Eonfitet-at-any-time-between-dune-25;-1958;-and-January-3t7
19557-both-dates-inctusive;-the-Vietnam-Confiiect-at-any-time
between-Becember-227;-19617-and-May-77-19757-both-dates
tnetusives-and-the-Persian-Guif-cConfitet-at-any-time-between
August-27;-199087-and-the-date-the-president-or-the-congress-of

the-Bnited-States-dectares-a-permanent-cessation-of

hestiitties;-both-dates-inetustves veteran, as defined in

section 35.1, or the spouse, surviving spouse, or child of the
person, if the person has died without leaving sufficient
means to defray the funeral expenses. Hewever;-if-Congress
enacts-a-date-different-from-August-27-19965-as-the-beginning

of-the-Perstan-Guif-€enfiict-for-purposes-of-determining

whether-a-veteran-is-entitted-to-recetve-mititary-benefits-as

-6~
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a-veteran-of-the-Perstan-Guitf-€onfitet;-that-date-shati-be
substituted-for-August-27-1998+ The commission may pay the
expenses in a sum not exceeding an amount established by the
board of supervisors.

Sec. 8. Section 35B.14, unnumbered paragraph 1, Code 1997,
is amended to read as follows:

The board of supervisors of each county may appropriate
moneys for the food, clothing, shelter, utilities, medical
benefits, and funeral expenses of henerabiy-dischargeds;
indigent persens-who-served-in-the-miiitary-oer-navai-forces-of
the-brited-States-in-any-war-inciunding-Wertd-war-f-at-any-time
between-Aprit-67-19t7;-and-November-117-1918;-both-dates
tnetusives-Wortd-War-f¥f-at-any-time-between-Becember-77-194%1+
and-DBecember-31;-1946;-both-dates-inctusives;-the-Korean
€onfitet-at-any-time-between-dune-257-19585-and-January-317
19557-both-dates-itnciustves;—the-Vietnam-€onftict-at-any-time
between-Becember-227-196t7-and-May-77-19757-both-dates
tnectusive;-and-the-Persian-Guif-€onfiict-at-any-time-between
Angust-27;-1996;-and-the-date-the-president-or-the-€ongress-of
the-United-States-dectares-a-permanent-cessation-of

hostitities;-both-dates-inetusives veterans, as defined in

section 35.1, and their indigent spouses, surviving spouses,

and minor children not over eighteen years of age, having a
legal residence in the county. Howeverj-if-€ongress-enacts-a
date-different-from-August-27;-1996,-as-the-beginning-of-the
Persian-6utf-Eonfilict-for-purposes-of-determining-whether-a
veteran-ts-entitied-to-recetve-mititary-benefits-as-a-veteran
of-the-Persian-6uif-Confitet;-that-date-shati-be-substituted
for-August-27-1596~

Sec. 9. Section 35B.16, Code 1997, is amended to read as
follows:

35B.16 MARKERS FOR GRAVES.

The county commission of veteran affairs may furnish a
suitable and appropriate metal marker for the grave of each
hoenerabliy-discharged-persoeny-who-served-in-the-mititary-or

_7_
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naval-forces-of-the-United-States-during-any-wars-inetuding
Worid-War-I-at-any-time-between-Aprit-67-191t7;-and-Nevember
137-19187-both-dates-inetustves-Wortd-War-if-at-any-time
between-Becember-77-19417-and-December-317-19467-both-dates
inetustves-the-Korean-€onfitet-at-any-time-between-dJune-255
1956;-and-January-317-19557-both-dates-inetusives;-the-VYietnam
Eonfitet-at-any-time-between-Becember-22;-19617-and-May-#+
19757~-both-dates-inctusives;-and-the-Persian-6uif-€onfiret-at
any-time-between-August-27;-19967-and-the-date-the-president-or
the-Eongress-of-the-United-States-dectares—a-permanent
cessatiton-of-hostitities;-both-dates-inetusive;-and veteran,

as defined in section 35.1, who is buried within the limits of

the countyy-te. The marker shall be placed at the

individual's grave to permanently mark and designate the grave
for memorial purposes. The expenses shall be paid from any
funds raised as provided in this chapter. *f-€ongress-enacts

a-date-different-from-August-2;7;-19907-as-the-beginning-of-the
Persian-Guif-€onfiret-for-purposes-of-determining-whether-a
veteran—is—entitied-to-receive-mititary-benefits-as-a-veteran
of-the-Perstan-Guif-€onfiiety-that-date-shati-be-substituted
for-August-27-1996-~

Sec. 10. Section 35C.3, Code 1997, is amended to read as
follows:

35C.3 DUTY TO INVESTIGATE AND APPOINT. _

When any preferred person shati-appty applies for
appointment or employment under this chapter, the officer,
board, or person whose duty it is or may be to appoint or
employ some person to fill sueh the position or place shall,
before appointing or employing anyone to fill sueh the
position or place, make an investigation as to the

qualifications of satd the applicant for sueh the place or

position, and if the applicant is of good moral character and
can perform the duties of satd the position se applied for, as
hereinbefore-provided;-satd the officer, board, or person

shall appoint satd the applicant to suweh the position, place,

-8-
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or employment. Satd The appointing officer, board, or person
shall set forth in writing and file for public inspections the
specific grounds upon which it ts-heitd-that-the-persoen
appointed is-entitied-te-said-appoeintment; or in-the-ease-such
appointment-ts-refused;-the-specitfie-grounds-for-the-refusal

thereof refused to appoint the perscon. Within ten days after

an appointment is refused, the appointing officer, board, or

person shall notify the unsuccessful applicant in writing of

the specific grounds for refusal.
Sec. 11. NEW SECTION, 35C.5A ARBITRATION.
In addition to the remedies provided in sections 35C.4 and

35C.5, a person belonging to a class of persons qualifying for
a preference may submit any refusal to allow a preference, or
any reduction of the person's salary as described in section
35C.4, to arbitration within sixty days after written
notification of the refusal or reduction. Within ten days
after any submission, an arbitrator shall be selected by a
committee that includes one member chosen by the person
refused preference, one member chosen by the appointing
officer, board, or person, and one member who shall be a
disinterested party selected by the other two members of the
committee. A list of qualified arbitrators may be obtained
from the American arbitration association or other recognized
arbitration organization or association. The decision of the
arbitrator shall be final and binding on the parties.

Sec. 12. Section 37.10, unnumbered paragraph 1, Code 1997,
is amended to read as follows:

Each commissioner shall be an-henorabiy-discharged-soidtery

satlor;-martney;-arrmapny-or-coast-guard-member a veteran, as

defined in section 35.1, and be a resident of the county in

which the memorial hall or monument is located.

Sec. 13. Section 282.6, unnumbered paragraph 1, Code 1997,
is amended to read as follows:

Every school shall be free of tuition to all actual
residents between the ages of five and twenty-one years and to

-9-
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resident henerabty-discharged-seildiersy-satters;—and-marines

veterans as defined in section 35.1, as many months after

becoming twenty-one years of age as they have spent in the

mtittary-or—-navat-serviee armed forces of the United States

before they became twenty-one, provided, however, fees may be
charged covering instructional costs for a summer school or
drivers education program. The board of education may, in a
hardship case, exempt a student from payment of the above
fees. Every person, however, who shall attend any school
after graduation from a four-year course in an approved high
school or its equivalent shall be charged a sufficient tuition
fee to cover the cost of the instruction received by sueh the
person.,

Sec. 14. Section 331.608, subsection 8, Code 1997, is
amended to read as follows:

8. As used in this section, "veteran" means a man-er-woman

veteran as defined in section 35.1 who enlisted or was

inducted from the county, resided at any time in the county,

or is buried in the county and-who-served-as-a-member-of-a

branch-of-the-armed-forces-of-the-Unitted-States-ef-Ameritear;—-as
a-memnber-of-the-merchant-marine-during-the-time-of-wary;—-during
the-Korean-€onfitet-beginning-June-257-195687-and-ending
Januvary-31t7-19557;-both-dates-inclusive;-or-during-the-¥iretnam
€onfititet-beginning-Angust-57-1964;-and-ending-June-367;-19%35
both-dates-inetusive;-or-as-a-member-of-the-armed-forces-of-a
eountry-atiied-with-the-bnited-States-of-America-or-the-armed
forces-of-fowa-or-anether-state-or-territory.

Sec. 15. Section 400.10, Code 1997, is amended to read as
follows:

400.10 PREFERENCES.

In all examinations and appointments under this chapter,
other than promotions and appointments of chief of the police
department and chief of the fire department, henerabiy
diseharged veterans from-the-mititary-or-navat-ferces-ef-the

United-States-in-any-war-in-whieh-the-United-States—-has-been

..10_
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engaged;-inctuding-the-Korean-€onfltet-at-any-time-between
dune-255-19567-and-Jantary-317-19557-both-dates-inclusive;-the
Vietnam-Confiiet-beginning-August-57y-19647-and-ending-May-77
19757-both-dates-inctusive;-and-the-Perstan-Guitf-confitet
beginning-August-27;-199067-and-ending-on-the-date-specified-by
the-president-or-the-€ongress-of-the-ntted-States-as-the-date
of-permanent-cessatton-of-hostititites;-both-dates-inetusives;

and as defined in section 35.1, who are citizens and residents

of this state, shall have five points added to the veteran's
grade or score attained in qualifying examinations for
appointment to positions and five additional points added to
the grade or score if the veteran has a service-connected
disability or is recéiving compensation, disability benefits
or pension under laws administered by the veterans
administration. Hewever;-tf-the-€Eongress-of-the-United-States
enacts-a-date-different-from-August-27y-19967-as-the-beginning
of-the-Persian-Guif-Conftriect-to-determine-the-etigtbtitty-of-a
veteran-for-mititary-benefits-as-a-veteran-of-the-Perstan-6utf
€onflicty-the-date-enacted-by-the-€ongress-of-the-tnited
States-shati-be-substituted-for-August-27-1996< An honorably
discharged veteran who has been awarded the Purple Heart for
disabilities incurred in action shall be considered to have a
service-connected disability. However, the points shall be
given only upon passing the exam and shall not be the
determining factor in passing.

Per-the-purpeses-of-this-seetion-Woritd-War-¥i-shatt-be-from
Becember-77-19417-to-Becember-3t7-19467-both-dates-itnetusives

Sec. 16. Section 427.3, subsections 1 and 2, Code 1997,
are amended to read as follows:

1. The property, not to exceed two thousand seven hundred
seventy-eight dollars in taxable value of any henerabty
discharged-soidtery-sattory-marine;-or-nurse veteran, as
defined in section 35.1, of the first World War.

2. The property, not to exceed one thousand eight hundred

fifty-two dollars in taxable value of an honorably separated,

_ll...
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retired, furloughed to a reserve, placed on inactive status,
or discharged seidiery-sattery-mariney-or-nurse-of-the-second
Wertd-War-from-Becember-77-1941;-to-bBecember-31t7-19467-army-of
ocecupation-in-Germany-from-November-12+-19187-to-duiy-11~
1923;-American-expeditionary-forces-in-Siberia-from-Nevember
$27-19187-to-Apritt-367-19267-second-Nicaraguan—campaitgn-with
the-navy-or-marines—in-Niecaragua-or-on-combatant-ships-1926-
1933;-second-Hattian-suppression-of-insurrections-1919-19287
navy-and-marine-operations-in-€hina-1+937-1939-and-¥angtze
service-with-navy-and-marines-in-Shanghat-er-in-the-Yangtze
Vattey-1926-1927-and-1936-1932-or-of-the-Korean-€onfitiet-at
any-time-between-dJune-257-19567-and-January-31t7-19557-both ,
dates-inetustve;-or-those-who-served-on-active-duty-during-the
Vietnam-€onfriet-beginning-bBecember-227-196t7-and-ending-May
77-19757-both-dates-inetusivey-or-those-who-served-on-active
duty-during-the-Persian-Guif-€onfiict-at-any-time-between
Angust-27-1996;-and-the-date-the-president-or-the-€ongress-of
the-HBnited-States-dectares-a-permanent—-cessatton-of

hostittities;-both-dates-inetusive veteran, as defined in

section 35.1. Hewevery-if-Congress-enacts-a-date-different

from-August-27-19907-as-the-beginning-of-the-Persian-Guif
€Eonfliet-for-purposes-of-determining-whether-a-veteran—-is
entitted-to-recetve-mititary-benefits-as-a-veteran-of-the
Perstan-Guif-€onfiict;-that-date-shati-be-substituted-for
Angust-27-1996s--Por-the-purposes-of-this-section;-Yactive
duty'-means-fuiti-time-duty-in-the-armed-forces-of-the-United
States;-exeituding-active-duty-for-training-purposes-enty-and
exetuding-any-peritod-a-person-was-asstgned-by-the-armed-forces
te-a-ecivitian-institution-for-a-course-of-education-or
training-which-was-substantiatiy-the-same-as-estabiished
courses-offered-to-civiltiansy-or-as-a-cadet-or-midshipmany;
however-enrotted;-at-one-of-the-service-academtess

Sec. 17. Section 427.4, Code 1997, is amended to read as
follows:

427.4 EXEMPTIONS TO RELATIVES.

_12_
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In case any person in the foregoing classifications does
not claim any-sueh the exemption from taxation, it shall be
allowed in the name of sueh the person to the same extent on
the property of any one of the following persons in the order
named:

1. The spouse, or surviving spouse remaining unmarried, of

any-suach-sotdier;-satteory-marine;-or-nurse a veteran, as

defined in section 35.1, where they are living together or

were living together at the time of the death of sueh-person

the veteran.

2. The parent whose spouse is deceased and who remains
unmarried, of any-such-seitdtery-sattery-marinej-or-nurse a

veteran, as defined in section 35.1, whether living or

deceased, where sueh the parent is, or was at the time of
death of the setditer;-satter;-marine;-er-nurse veteran,

dependent on sueh-persen the veteran for support.

3. The minor child, or children owning property as tenants
in common, of any-sueh a deceased seidiery-sattery-marinejy-or

nurse veteran, as defined in section 35.1.

No more than one tax exemption shall be allowed under this
section or section 427.3 in the name of any-honorabty

discharged-sotdiery-sattory;-mariney-or-nurse a veteran, as

defined in section 35.1.
Sec. 18. Section 483A.24, subsection 13, Code 1997, is

amended to read as follows:

13. Upon payment of the fee of thirty dollars for a
lifetime hunting and fishing combined license, the department
shall issue a hunting and fishing combined license to a

resident of Iowa who is a veteran, as defined in section 35.1,

who was disabled during-the-pertod-of-a-veteranis-service
ttsted-in-this-subsection or whe was a prisoner of war during
that veteran's military service. The department shall prepare
an application to be used by a person requesting a hunting and
fishing combined license under this subsection. The

commission of veterans affairs shall assist the department in

_13_
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verifying the status or claims of applicants under this
subsection. As used in this subsection, “veteran!'-means-a
persen-who-is-a-resident-of-fowa-and-who-served-in-the-armed
forces-of-the-United-States-of-America-at-any-time-during
Worid-War-f-between-the-dates-eof-Aprit-67-19177-and-Juty-27
1921;-Worltd-War-fi-between-the-dates-of-December-77;-1941;-and
Becember-31;-19467-the-Korean-€onfiitet-between—the-dates-of
June-277-1950;-and-Januvary-317~-19557;-the-Vietnam-Eonfitet
between-Auqust-57-19647-and-May-77-19757-or—-the-Persitan-6uif
Eonfliet-between-ARugqust-27-199657-and-the-date-the-president-or
the-Eengress-of-the-United-States-dectares-a-permanent
cessation-of-hoestitittes;-alti-dates-inetusive;-and "disabled"
means entitled to compensation under the United States Code,
Title 38, chapter 11.

Sec. 19. Section 35.7, Code 1997, is repealed.

EXPLANATION

This bill redefines "veteran" to include persons who served
in the armed forces of the United States during peacetime or
in civilian occupations which have been given military status
when performed during actual conflict or in war zones.

In addition to the persons who served during wars or
military conflicts, the term "veteran" is redefined to include
former members of the armed forces who served on active duty
during peacetime and were discharged under honorable
conditions, former members of the national guard or military
reserve who served 20 or more years after January 28, 1973,
and were discharged under honorable conditions, former members
of the active, oceangoing merchant marines who served during
World War II and were discharged under honorable conditions,
and former members of the women's air force service pilots and
other persons who have been conferred veterans status based on
their civilian duties during World War II pursuant to federal
law. A veteran also includes a member of the reserve forces
of the United States or the Iowa national guard who was
activated for federal service for at least 90 days or

_14_
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completed at least 90 days of active federal service,
excluding training, and was discharged or retired under
honorable conditions. The definition change makes these
persons and their families eligible for veteran benefits, such
as military service property tax exemptions and credits,
education benefits for veterans' children, burial benefits,
employment preferences, bonus compensation for active,
oceangoing merchant marines during World War II, and benefits
for indigent veterans and their families.

The bill establishes a bonus compensation for merchant
marines who served during World War II and were discharged
under honorable conditions or for qualified relatives of
deceased merchant marines. The bonus is to be administered by
the executive director of the state commission of veterans
affairs. The bonus amounts to $12.50 for each month served on
active duty, not to exceed a total of $500. A person applying
for bonus compensation who knowingly makes a false statement
relating to a material fact commits a serious misdemeanor and
forfeits all rights to such compensation.

The bill amends the military service property tax exemption
provisions to correspond to the new definition of veteran.

The bill replaces the term "honorably discharged persons"
with the term "veteran" for purposes of memorial markers
placed by county commissions of veteran affairs, for
membership of county commissions of veteran affairs, for
payment of burial expenses of veterans, for payments to
indigent veterans, and for the war orphans educational aid
fund. This change expands the number of persons eligible for
veterans preference and for lifetime hunting and fishing

licenses.
Claims certified by a county commission of veteran affairs
are required to be reviewed by the county board of supervisors

and the county auditor then issues warrants in payment of the
claims. The Code requires the county commissions to prepare
and file quarterly in the county auditor's office a report

_1 5_.
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showing the names and addresses of all recipients of
assistance. The bill requires that case numbers, rather than
names and addresses, be used to identify recipients.

Under the bill, when a person who qualifies for a veterans
preference applies for an appointment or employment, and is
refused the appointment or employment, the appointing officer,
board, or person is required, within 10 days of the refusal,
to notify the unsuccessful applicant in writing of the
specific grounds for refusal.

If a person who belongs to a class of persons qualifying
for veterans preference is refused a preference or receives a
qualifying reduction in salary, the Code currently allows the
person the remedies of judicial review and appeal. The bill
adds arbitration as a third remedy. Within 60 days after
written notification of the refusal or reduction, the person
affected may submit the refusal or reduction to arbitration.
Within 10 days of a submission, an arbitrator shall be
selected by a committee that includes one member chosen by the
person refused preference, one member chosen by the appointing
officer, board, or person, and one member who shall be a
disinterested party selected by the other two members of the
committee. The arbitrator's decision is final and binding.

LSB 1804sSV 77
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SENATE FILE 547
FISCAL NOTE

.

A fiscal note for Senate File 547, as amended by H-8635, 1s hereby submitted
pursuant to Joint Rule 17. Data used 1in developing this fiscal note is
available from the Legislative Fiscal Bureau to members of the Legislature upon
request.

Sengte TFile 547, as amended by H-8935, redefines the definition of veteran,
provides & Dbonus compensation for merchant marines, and amends the military
service properfy tax exemptions bssed upon the new definition of veteran.

ASSUMPTIONS

1. Bonus compensation for merchant marines:

4., There are approximztely 300 eligible merchant marines/widows/
children.
E. The maximum boruc ig §$580 per 2ligible merchant marine or surviver,

2. The military service properiy tan cxamptions besed upen the new definitien
of veteran:

A. The redefinition of '"veteran" to include all percons honcrably
discharged from the armed services would increace the number of
veterans from approximately 295,000 to 350,000 veterans. Of these
55,006 veterans, 41,250 (75.0%) are assumed tc be eligible
homeowners.

8, The expansion of the definiticn of "veteran" to include veterans of
the JTowa Natioral Cuard and the reserve forces, would incresse the
number of eligible veterans by an additional 600 persons. This
anumber has been reduced by one-third to avoid double counting those
individuals that have served in multiple service areas.

C. The military service exemption allows eligible property owners to
reduce the taxable wvalue of their homes by $1,852. The State
reimburses local governments for §6.75 per $1,000 of lost taxable
valuation. Amendment H-8935 would increase the reimbursement to
$10.49 per $1,000 of valuation.

D. The average consolidated tax rate 1is estimated tc be $33.63 per
$1,00C of taxable valuation.
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@
FISCAL IMPACY )

The estimated cost to the State Ceneral Fund for SF 547, as amended by H-8935,
is as follows:

FY 1999 FY 2000

Merchant Marines $ 150,000 $ 0
Military Exemp. Approp 2,235,000 2,335,000
Total $2,385,000  §2,335,000

The effect of H-8935 would be to increase the State reimbursement for the
military service property tax credit from the current $6.75 per $1,000 of
assessed valuation to $10.49 per §1,000 of assessed valuation. This
effectively reimburses counties for the $1.8 million increased cost of adding
the newly defined 'veterans. The remainder of the impact, approximately
$435,000, is due to adding the newly defined veterans to the existing $6.75 per
$1,000 of assessed valuation portion.

SOURCES

Commission on Veterans Affairs
lowa Veterans Home

Department of Management

U.S. Census Bureau

U.S5. Department of Defense
(LSB 1804sv.4, LCS)

FILED APRIL 9, 1998 BY DENNIS PROUTY, FISCAL DIRECTCR
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SENATE FILE 547
FISCAL NOTE

A fiscal note for Senate File 547 is hereby submitted pursuant to Joint Rule
17. Data used in developing this fiscal note is available from the Legislative
Fiscal Bureau to members of the Legislature upon request.

Senate File 547 redefines the definition of veteran, provides a bonus
compensation for merchant marines, and amends the military service property tax
exemptions based upon the new definition of veteran.

ASSUMPTIONS
1. Bonus compensation for merchant marines:

A. There are approximately 300 eligible merchant marines/widows/
children.
B. The maximum bonus is $500 per eligible merchant marine or survivor.

2. The military service property tax exemptions based upon the new definition
of veteran:

A. The redefinition of 'veteran" to include all persons honorably
discharged from the armed services would increase the number of
veterans from approximately 295,000 to 350,000 veterans. Of these
55,000 veterans, 41,250 (75.0%) are assumed to be eligible
homeowners.

B. The expansion of the definition of '"veteran" to include veterans of
the Iowa Mational Guard and the reserve forces, would increase the
number of eligible veterans by an additional 600 persons. This
number has been reduced by one-third to avoid double counting those
individuals that have served in multiple service areas.

C. The military service exemption allows eligible property owners to
reduce the taxable value of their homes by §$1,852, The State
reimburses local governments for §6.75 per $1,000 of lost taxable
valuation.

D. The average consolidated tax rate 1is estimated to be $33.63 per
$1,000 of taxable valuation.



HOUSE CLIP SHEET JANUARY 21, 1998

PAGE 2 , FISCAL NOTE, SENATE FILE 547

Page 2

-2~

FISCAL IMPACT

The estimated fiscal impact of SF 547 is as follows:

Veterans Benefits as per SF 547
{dollars in thousands)

FY 1998 FY 1999

EXPENDITURES .
Merchant Marines s 150 $ 0
Mil. Exemp. Approp 435 445
Total $ 585 $ 445

The military service property tax exemption would also result in a decrease in
revenues to local governments of approximately $1.8 million, which would not be

reimbursed by the State.
SOURCES

Commission on Veterans Affairs
Iowa Veterans Home

Department of Management

U.8. Censusgs Bureau

U.S. Department of Defense

FILED JANUARY 20, 1998 BY DENNIS

PROUTY, FISCAL DIRECTOR

(LSB 1804sv.3, LCS)
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SENATE FILE 547
FISCAL NOTE

A fiscal notz <for Semate Pile 547 is hereby submitted pursuant to Joint Rule
17. Data used in developing this fiscal note is available from the Legislative
Fiscal Bureau to members of the Legisiature upon request.

Senate File 547 redefires the definition of veteran, provides a bonus
compensation for merchant marines, and amends the military service property Lax
exemptions based upon the new definition of veteran.

ASSUMPTIONS
i. Bonus compensation for merchant marines:

A. There are approximataly 3060 eligible merchant marines/widows/
children.
B. The maximum bonus is $500 per eligible mercharnt marine or survivor.

The military service property tax exemptions based upon the new definition
of wveteran:

A. The redefinition of 'veteran" to include all persons honorably
discharged from the armed services would increase the number of
veterans from approximately 295,000 to 350,000 veterans. Of these
35,006  veterans, 41,250 (75.0%) are assumed to be eligible
homeowners.

The expansion of the definition of "veteran" to include veterans of
the Ilowa Naticnal CGCuard and the reserve forces, wouid increase the
number of eiigidble wveterans by an additionai 600 persons. This
number has been reduced by ore-third to avoid double counting those
individuals that have served in muitiple service areas,

The military service exemption aliows eligible property owners te
reduce the taxable walue of their homes by 51,852, The State
reimburses local gevernments for $6.75 per 51,000 of lost taxable
valuation,

The average consolidated tax vrate 1s estimated to be $33.63 per
$1,000 of raxable vaiuartion.

Senate File 347 also aliows the 30,000 newly defined veterans to receive a
$30 liferime thunrtirg/fishing license. This action would potentially
produce an indeterminate 1955 to the Department of Natural Resources.
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FISCAL IMPACT ‘II'

"he estimated fiscal impact of SF 547 is as follows:

Veterans Benefits as per SF 547
(dollars in thousands)

FY 1998 PY 1999

EXPENDITURES
Merchant Marines s 150 5 0
Mil. Exemp. Approp 435 445
Total $ 585 $ 445

E——

The military service property tax exemption would also result in a decrease in

revenues to local governments of approximately $1.8 million, which would not be
reimbursed by the State.

SOURCES
Commission on Veterans Affairs

Iowa Veterans Home
Department of Management

U.S. Census Bureau
U.S. Department of Defense {LSB 1804Sv.2, JaM) )

FILED APRIL 21, 1997 BY DENNIS PROUTY, FISCAL DIRECTOR

.
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SENATE FILE 547

S-3642

1 Amend Senate File 547 as follows:

2 l. By striking page 10, line 28, through page 11,
3 line 27, and inserting the following:

4 "Sec. . Section 400.10, Code 1997, is amended
5 by striking the section and inserting in lieu thereof
6 the following:

7 4C05.10 PREFERENCES.

8 1. In all examinations and appointments under this
G chapter, other than promotions and appointment of

10 chief of the police department or chief of the fire
11 department:
12 a. An applicant who is a veteran as defined in

13 section 35.1 shall have five points added to the
14
15
18
17
18
19
20

applicant's grade or score attained in the qualifying
examination for appointment to a position.

b. An applicant who is a veteran discharged under
honorable conditions from the military or naval forces
of the United States in any war in which the United
States has been engaged, including the Korean Conflict
at any time between June 25, 1950, and January 31,

21 1955, both dates inclusive, the Vietnam Conflict
22 beginning August 5, 1964, and ending May 7, 1975, both
23 dates inclusive, and the Persian Gulf Conflict
24 beginning August 2, 1990, and ending on the date
25 specified by the president or the Congress of the
26 United States as the date of permanent cessation of
27 hostilities, both dates inclusive, and who are
28 citizens and residents of this state, shall have ten
29 points added to the applicant's grade or score
30 attained in qualifying examinations for appointment to
31 a position, For the purposes of this paragraph, World
32 War II shall be from December 7, 1941, to December 31,
33 1946, both dates inclusive.
34 c. If an applicant qualifies as a veteran as
35 provided in paragraph "a" or "b" and has a service-
26 connected disability or is receiving compensation,
37 disability benefits, or pension under laws
38 administered by the veterans administration, five
39 additional points shall be added to the applicant's
40 grade or score awarded pursuant to paragraph "a" or
41 "b", An honorably discharged veteran who has been
42 awarded the Purple Heart for disabilities incurred in
43 action shall be considered to have a service-connected
44 disability.
45 2. However, the points awarded pursuant to
46 subsection 1 shall be added only upon passing the
47 examination and shall not be the determining factor in
48 passing the qualifying examination.”
By ROD HALVORSON

S§-3642 FILED APRIL 21, 1997
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SENATE FILE 547
H-9029

Amend the Committee amendment, H-8935, to Senate
File 547, as passed by the Senate, as follows:

1. Page 1, by striking lines 10 through 12 and
inserting the following: "through 427.77-te-the
extent-of-stx-doitars-and-seventy-£ive-centa-per
thousand-dotiars-of-assessed-vaive-of-the-exempt
property.”

2. Page 1, line 19, by striking the words "or a
portion" and inserting the following: "er-ag-portzon”.
3. Page 1, by striking lines 22 through 26 and
inserting the following: "to taxation;-the-amount-oéf

the-credit-to-be-not-mere-than—six-dotiars-and
seventy-five-cents-per-thoeusand-dotiara-of-assessed
valtue-of-property-which-would-be-subjeet-to-the-taxs
except-for-the-miireary-service-tax-exemption.

Sec. . Section 426A.5, Code 1597, is amended to
read as follows:

426A.5 PROPORTIONAPE SHARES TO DISTRICTS.

The amount of credits received under this chapter
shall then be apportioned by each county treasurer to
the several taxing districts in the same mannpner as
though the amount of the credit had been paid by the
owner of the property receiving the credit. Each
taxing district shall receive its propsrtienate share
of the military service tax credit allowed on each and
every tax exemption allowed in sueh the taxing
districty-in-the-proportion-that-the-tevy-made-by-such
taxing-district-upon-generai-property-bears—-te—the
totat-itevy-upon-ail-proeperty-subject-to-—generat
preperty-taxation-by-ati-tax+ng-districts-imposing-a
general-property-tax-in-snch-taxing-distriect based
upon the amount of property taxes which would be due
on the property receiving the credit, if the property
were subject to taxation."
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By BERNAU of Story
JOCHUM of Dubugue
H-9029 FILED APRIL 8, 1998
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SENATE FILE 547

935

Amend Senate File 547, as passed by the Senate, as
follows:

1. Page 1, by inserting before line 1 the
following:

"Section 1. Section 25B.7, subsectior 2, paragraph
¢, Code Supplement 1997, is amended to read as
follows:

c. Military service property tax credit and
exemption pursuant to chapter 426A and sections 427.3
through 427.7, to the extent of si+x ten dollars and
seventy-£ive forty-nine cents per thousand dollars of
assessed value of the exempt property."

2. Page 11, by inserting after line 27 the
following:

“Sec, . Sectilon 4264.2, Code 1997, 1s amended
to read as follows:

426A.2 MILITARY SERVICE TAX CREDIT.

The moneys shall be apportioned each year so as to
replace all or a pertion of the tax which would be due
on property eligible for military service tax
exemption in the state, if the property were subject
to taxation, the amount of the credit to be not more
than six ten dollars and seventy-£five forty-nine cents
per thousand dollars of assessed value of property .

which would be subject to the tax, except for the
military ser e tax exemption."

DINKLA of Guthrie, Chairperson

By COMMITTEE ON WAYS AND MEANS
5:? ”&%%y (ZWXQ;)

H-893S FILED APRIL 6,
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SERATE FILE 347

9171
Amend the amendment, 5-8933, Lo Senate File 547, as
passed oy the Senate; as foliows:
I. Pagz i, line 10, by strlxlno the worc "zea®
and inserting the qo=_ow1ng "ecieven".
2. Page i, line 11, by striking the wors “fort
nine" and inserting the Lo¢low1ng "tweniv-ons".
_ 3. Page 1, by striking iine 23 ang inse +vin ¢ the
folicwing: hthan six gieven dollars and sevencv-Sive
twancy~-cne cents", )

4. Page 1, by inserting after lirne 25 the
foliowing:

. - By striking page 11, line 2g, thrrugh page
13, line 23,44 ]

glpgluler (e153) o gazeor e,

FILED APRIL 14, 1998

it




