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A BILL FOR 

An Act relating to the designation of unincorporated areas of a 

county as rural improvement zones, providing for improvement 

projects in the zones, authorizing the issuance of 

certificates of indebtedness, and payment of the indebtedness 

by tax increment financing and an annual standby tax by such 

zones. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 2753S'J 77 

mg/sc/14 



S.F. H.F. 

1 Section l. NEW SECTION. 357H.l RURAL IMPROVEMENT ZONES. 

2 The board of supervisors of a county, with less than twenty 

3 thousand residents and with a private cake development, shall 

4 designate an area surrounding the lake, if it is an 

5 unincorporated area of the county, a rural improvement zone 

6 upon receipt of a petition pursuant to section 357H.2, ar,c 

7 upon the board's determination that the area is in need of 

8 improvements. For purposes of this chapter, ''improvements" 

9 means dredging, installation of erosion control measures, land 

10 acquisition, and related improvements. 

ll For purposes of this chapter, ''board'' means Lhe board of 

12 supervisors of the county. 

13 Sec. 2. NEW Sr:CTION. 357H.2 PETITION FOR PUBLIC HEA~ING. 

J4 l. The board shall, on the petition of twenty-five pe~cent 

15 of the residents of a proposed ~ural improvement zone, if the 

IS assessed valuation of the property owned by the petitioners 

17 represents at least twenty-five percer1t of the total assessed 

IS value of the proposed zone, hold a public hearing concerning 

19 the establishment of a proposed zone. The pe(ction shall 

20 include a statement conLaining the following information: 

21 a. The need for the proposed zone. 

22 b. A description of the boundaries of the proposed zone. 

23 c. The approximate number of families in the proposed 
24 zone. 

25 2. The board 

26 conditioned upon 

may require the petitioners to post a bond 

the payment of all costs and expenses 

21 incurred in the proceedings if the zone is not established. 

28 Sec. 3. NEW SECTION. 357H.3 TIME OF PUBLIC HEARING. 

29 The public hearing required in section 357H.2 shall be held 

30 within thirty days of :he presentation of the petition. 

31 Notice o~ hearing shal~ be given by publication as provided in 

32 section 331.305. 

33 Sec. 1. NE~ s;;c':':ON. 3'>7'-1.4 :JEl,;<I:-JG ON ?CTITcON --

J.J .1\CT:ON 3i CIOA?D. 

35 At the pc:blic hearing required ~n sec~ion 357H.3, the bodrd 
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l may consider the boundaries of a proposed rural improvement 

2 zone, whether the boundaries shall be as described in the 

3 petition or otherwise, and for that purpose may amend the 

4 petition and change the boundaries of the proposed zone as 

5 stated in the petition. The board may adjust the boundaries 

6 of a proposed zone as needed to exclude land that has no 

7 reasonable likelihood of benefit from inclusion in a rural 

8 improvement zone. However, the boundaries of a proposed zone 

9 shall not be changed to incorporate property which is not 

10 included in the original petition. 

ll Within ten days after the hearing, the board shall 

12 establish the rural improvement zone by resolution or disallow 

13 the petition. However, the zone shall not include any area 

14 which is part of an urban renewal area under chapter 403. 

15 Sec. 5. NEW SECTION. 357H.5 ELECTION OF CANDIDATES FOR 

16 TRUSTEES. 

17 When a preliminary plat has been approved by the board, an 

18 eJection shall be held within the rural improvement zone 

19 within sixty days to choose candidates for the offices of 

20 trustees of the zone. Notice of the election shall be given 

21 as provided in section 357H.3. 

22 Sec. 6. NEW SECTION. 357H.6 TRUSTEES -- TERM AND 

23 QUALIFICATION. 

24 The election of trustees of a rural improvement zone shall 

25 take place at a special election on ballots which shall not 

26 reflect a nominee's political affiliation. Nomination shall 

27 be made by petition in accordance with chapter 45. The 

28 petition form shall be furnished by the county commissioner of 

29 elections, signed by eligible electors of the rural 

30 improvement zone equal in number to one percent of the vote 

31 cast within the zone for governor in the last previous general 

32 election, and shall be filed with the county commissioner of 

33 elections. A plurality shall be su::icient to elect the three 

34 trustees of the rural improvement zone, and no primary 

35 elect:on :or that office shall be heed. At the or:ginal 

-2-



S.F. H.F. 

l election, one trustee shall be elected for one year, one for 

2 two years, and one for three years. The terms of the 

3 SllCceeding trustees are for three years. The trustees m~st be 

4 residents of the zone. Vacancies on the board shall be filled 

5 by appointment by the remaining trustees. 

6 Sec. 7. NEW SECTION. 357H. 7 BOARD OF TRUSTEES -- POWER. 

7 The trustees of a rural improvement zone elected pursuant 

s to section 357H.6 shall constitute the board of trustees of 

9 the zone and shall ma11age and control the affairs, property, 

10 and facilities of the zone. The board of trustees shall elec~ 

11 a president, a clerk, and a treasurer from its membership. 

}7. The trustees may authorize construction, reconstrllcLi.on, or 

13 repair of improvements within the zone following proced11res 

14 set out in section 331.141. For these purposes, the trustees 

1°> may purchase material, employ personnel., acquire real estate 

16 and interests in real estate, and perform all other acts 

17 necessary to properly maintain and operate the zone. The 

18 trustees are allowed necessary expenses i11 the discharge of 

19 their duties, but they shall not receive a salary. 

20 Sec. 8. NEW SECTION. 357H.8 CERTIFICATES. 

7l To provide funds for the payment o: the costs of 

27 improvement projects, the board of trustees may borrow ~oney 

23 and issue and sell ce:tificates payable from a sufficie~t 

24 portion of the future receipts of tax revenue authorized 

25 pursuant to section 357H.9 and the standby tax in subsection 4 

26 of this section. The receipts shall be pledged to the payment 

27 of principal of and interest on the certificates. 

28 l. Certificates may be sold at public sale or at pr~vate 

29 sale at par, premium, or discount at the discretion of the 

30 board of trustees. Chapter 75 does not apply to the issuance 

31 of these certificates. 

32 2. Certificates may be issued with respect to a single 

33 improvement project or multiple projects and may contai~ terms 

34 or condi~ions as t~e board of trustees may provide by 

35 resolution authorizing the issuance of the certificates. 
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l 3. Certificates issued to refund other certificates may be 

2 sold at public sale or at private sale as provided in this 

3 section with the proceeds from the sale to be used for the 

4 payment of the certificates being refunded. The refunding 

5 certificates may be exchanged in payment and dischacge of the 

6 certificates being refunded, in installments at different 

7 times, or an entire issue or series at one time. Refunding 
8 certificates may be sold any time on, before, 
9 or after the maturity of 

or exchanged at 

the outstanding certificates to be 
10 refunded, may be issued for the purpose of refunding a like, 

ll greater, or lesser principal amount of certificates, and may 

12 bear a rate of interest higher or lower than, or equivalent to 

13 the rate of interest on certificates being renewed or 
14 refunded. 

15 

16 

17 

18 

19 

4. To further secure the payment of the certificates, the 

board of trustees shall, by resolution, provide for the 

assessment of an annual levy of a standby tax upon all taxable 

property within the rural improvement zone. A copy of the 

resolution shall be sent to the county auditor. The revenues 

20 from the standby tax shall be deposited in a special fund and 

21 shall be expended only for the payment of principal of and 

22 interest on the certificates issued as provided in this 

23 section, when the receipt of tax revenues pursuant to section 

24 357H.9 is insufficient. If payments are necessary and made 

25 from the special fund, the amount of the payments shall be 

26 promptly repaid into the special fund from the first available 

27 payments received which are not required for the payment of 

28 principal of or interest on certificates due. No reserves may 

29 be built up in the special fund in anticipation of a projected 

30 default. The board of trustees shall adjust the annual 

31 standby tax levy for each year to reflect the amount of 

37 revenues in the special fund and the amount of principal and 

33 interest which is d~e in that year. 

34 5. Before certificates are issued, the board of trus:ees 

35 shall publish a notice of its intention to :ss~e the 
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l certificates, stating the amount, the purpose, and the 

2 improvement project or projects for which the certificates are 

3 to be issued. A person may, within fifteen days after the 

4 publication of the notice, appeal the decision of the board of 

5 trustees 1n proposing to issue the certificates to the 

6 district court in the county in which the rural improvement 

7 zone exists. The action of the board of trustees in 

8 determining to issue the certificates is final and conclusive 

9 11nless the district court finds that the board of trustees has 

10 exceeded its legal authority. An action shall not be brought 

ll which questions the legality of the certificates, the power of 

12 the board of trustees to issue the certificates, the 

13 effectiveness of any proceedings relating to the authorization 

14 of the project, or the authorization and issuance of the 

15 certificates after fifteen days from the publication of the 

16 notice of intention to issue. 

~7 6c The board of tr~1stees sha1J. determine i[ reve~ues are 

NEW SECTiON. 35JH~9 :NCR~MENTAL PROPSRTY TAXES. 

21 ~axes levied on the taxable properly i11 a rural improvetn,?:lt 

22 ?.One each year by or for the benefit of the state, city, 

23 county, school district, or other taxing district afte~ :~e 

24 effective date of the resolution shall be divided as pro~ided 

25 1~ section 403.!9, s~bsections l 

25 if the taxable prope;~y in the 

27 tcx~ble property 1n ~~ ~rba~ re~cwal ~~ea and ~he re~cl~tio~ 

'•r"··c~"hJ,, ~·e~ged • \....V __ .)..._.J t_..--- by the 

34 pr8ject. As ~sed i~ this section, ''taxez'' includ~s, b~~ i~ 

3S not lirni~ed tQ, all l2vies on a~ ad valorem bas~s ~pen l~nd cr 
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l real property located in the rural improvement zone. 

2 For the purposes of dividing taxes under this section in 

3 order to finance an improvement project, the board of trustees 

4 may declare that the applicable assessment roll for purposes 

5 of paragraph ''a'' of section 403.19, subsection 1, shall be the 

6 assessment roll as of January 1, 1995. If this declaration is 

7 made for an improvement project, the division of revenue under 

8 section 403.19 for the improvement project shall be limited to 

9 tax collections for five fiscal years beginning with the first 

10 fiscal year after the year in which the board of trustees 

ll first certifies to the county auditor the amount of any loans, 

12 advances, indebtedness, or bonds which qualify for payment 

13 from the division of the revenue in connection with the 

project. 14 improvement 

15 Sec. 10. NEW SECTION. 357H.l0 DISSOLUTION OF ZONE. 

16 The rural improvement zone shall be dissolved upon the 

17 adoption of a resolution of the board of trustees which 

18 specifies that all improvements have been made in the zone and 

19 all indebtedness has been paid. Upon dissolution of the zone, 

20 all assets shall be deeded to a nonprofit corporation whose 

21 members are property owners of the improvement zone. 

22 EXPLANATION 

23 The bill allows a county with a population of less than 

24 20,000 residents and with a private lake development to 

25 designate an unincorporated area of the county as a rural 

26 improvement zone upon petition of 25 percent of the residents 

27 who represent at least 25 percent of the taxable value of 

28 property to be located in the proposed zone and upon 

29 determination of a need for improvements in the proposed zone. 

30 Improvements include dredging, installation of erosion control 

31 measures, land acqu:sition, and related improveme~ts. The 

32 bill provides that a hearing shall be held on the designation 

33 of the proposed area as a rural improvement zone. Upon 

34 approval by the county of the area as a rural improvement 

- 35 zone, an election shall be held to choose a board of trustees 

-6-
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l who have the authority to act in the zone. The trustees will 

2 determine the improvement projects and are authorized to issue 

3 certificates of indebtedness to pay for the projects' costs. 

4 The principal and interest of the certificates will be paid in 

5 the same manner as projects are paid for in tax increment 

6 financing districts, i.e., the city, county, or school 

7 district taxes imposed on the increase in taxable valuations 

8 in the zone will be paid to the board of trustees. However, 

9 the trustees have an option under the tax increment financing 

10 provision of using valuations established as of January 1, 

ll 1995, for the tax base. This option could only be done for 

12 five years. The board of trustees also has an annual standby 

13 tax that it may levy if needed. A rural improvement zone 

14 shall cease upon passage of a resolut!.on by the trustees that 

15 all improvements needed have been made and all indebtedness 

16 has been paid. The assets shall then be deeded to a nonprofit 

17 corporation whose members are property owners of the 

18 improvement zone. 

19 

20 

21 

22 

23 

24 

25 
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27 
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32 

33 

34 

35 
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SENATE FILE 544 
S-3721 

1 Amend Senate File 544 as follows: 
2 l. Page 2, line 33, by striking the word "three" 
3 and inserting the following: "five". 
4 2. Page 3, by striking line 1 and inserting the 
5 following: "election, two trustees shall be elected 
6 for one year, two for". 
7 3. Page 3, line 35, by inserting after the word 
8 "certificates." the following: "However, certificates 
9 shall not be issued after January 1, 2007, except to 

10 refund other certificates as provided in subsection 
11 3." 
12 4. Page 6, by striking lines 2 through 14. 

By 0. GENE MADDOX 

S-3721 FILED APRIL 23, 1997 
«-~ 'f/;~..'f/97 {f/1</13) 

SENATE FILE 544 
S-3697 

1 Amend Senate File 544 as follows: 
2 
3 
4 
5 
6 
7 
8 

l. Page 1, line 2, by striking the word "twenty" 
and inserting the following: "eleven thousand five 
hundred residents but more than ten". 

2. Page 1, line 3, by•striking the word 
"residents" and inserting the following: "five 
hundred residents, based upon the 1990 certified 
federal census,•. 

By H. KAY HEDGE 

S-3697 FILED APRIL 23, 1997 

~7 
~ J</13 



SENATE FILE 544 
BY COMMITTEE ON WAYS AND MEANS 

(SUCCESSOR TO SSB 259) 

(AS AMENDED AND PASSED BY THE SENATE APRIL 24, 1997) 

- New Language by the Senate 
rl I? 1 7tJZ G /fd~ * - Language Stricken by the Senate 

Senat~}'·oate tf-z#-fz Passed House, Date 4- z..q jf? 

Ayes dl.fCNays 911 Vote: Ayes f b Nays J 6 
Passed 

Vote: 

Approved ~D , ~· \ ~ , \ ~ 'iJ 

A BILL FOR 

l An Act relating to the designation of unincorporated areas of a 

2 county as rural improvement zones, providing for improvement 

3 projects in the zones, authorizing the issuance of 

4 certificates of indebtedness, and ~ayment of the indebtedness 

5 by tax increment financing and an annual standby tax by such 

6 zones. 

7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

8 

9 

10 

ll 

12 

13 

14 

l5 

16 

17 

18 

19 

20 

21 
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1 Section 1. NEW SECTION. 357H.l RURAL IMPROVEMENT ZONES. 

2 The board of supervisors of a county, with less chan eleven 

3 thousand five hundred residents but more than ten thousand 

4 five hundred residents, based upon the 1990 certified federal 

5 census, and with a private lake development, shall designate 

6 an area surrounding the lake, if it is an unincorporated area 

7 of the county, a rural improvement zone upon receipt of a 

8 petition pursuant to section 357H.2, and upon the board's 

9 determination that the area is in need of improvements. For 

10 purposes of this chapter, ''improvements'' means dredging, 

11 installation of erosion control measures, land acquisition, 

12 and related improvements. 

13 For purposes of this chapter, "board" means the board of 

14 supervisors of the county. 

15 Sec. 2. NEW SECTION. 357H.2 PETITION FOR PUBLIC HEARING. 

16 1. The board shall, on the petition of twenty-five percent 

17 of the residents of a proposed rural improvement zone, i: :he 

13 assessed valuation of the property owned by the petitioners 

19 represents at least twenty-five percent of the total assessed 

20 value of the proposed zone, hold a public hearing concerning 

21 the establishment of a proposed zone. The petition shall 

22 include a statement containing ~he following information: 

23 a. The need for the proposed zone. 

24 b. A description of the boundaries of the proposed zone. 

25 c. The approximate number of families in the proposed 
26 zone. 

27 2. The board may require the petitioners to post a bond 

28 conditioned upon the payment of all cos~s and expenses 

29 incurred in the proceedings if the zone is not established. 

30 Sec. 3. N~# SECTIO~. 357H.3 TIME OF PUBLIC HEARING. 

31 The public hearing required in section 357&.2 shall be held 

32 within thirty days of the presentat:on ~f the petition. 

33 Notice of hearing shall be given by publication as provided in 
34 section 331.305. 

35 Sec. 4. NEW SECTION. 357&.4 HEARING ON PETITION --

' -J..-

-e 
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l ACTION BY BOARD. 

2 At the public hearing required in section 357H.3, the board 

3 may consider the boundaries of a proposed rural improvement 

4 zone, whether the boundaries shall be as described in the 

5 petition or otherwise, and for that purpose may amend the 

6 petition and change the boundaries of the proposed zone as 

7 stated in the petition. The board may adjust the boundaries 

8 of a proposed zone as needed to exclude land that has no 

9 reasonable likelihood of benefit from inclusion in a rural 

10 improvement zone. However, the boundaries of a proposed zone 

11 shall not be changed to incorporate property which is not 

12 included in the original petition. 

13 Within ten days after the hearing, the board shall 

14 establish the rural improvement zone by resolution or disallow 

15 the petition. However, the zone shall not include any area 

16 which is part of an urban renewal area under chapter 403. 

17 Sec. 5. NEW SECTION. 357H.S ELECTION OF CANDIDATES FOR 

18 TRUSTEES. 

19 When a preliminary plat has been approved by the board, an 

20 election shall be held within the rural improvement zone 

21 within sixty days to choose candidates for the offices of 

22 trustees of the zone. Notice of the election shall be giver. 

23 as provided in section 357H.3. 

24 Sec. 6. NEW SECTION. 357H.6 TRUSTEES -- TERM AND 

25 QUALIFICATION. 

26 The election of trustees of a rural improvement zone shall 

27 take place at a special election on ballots which shall not 

28 reflect a nominee's political affiliation. Nomination shall 

29 be made by petition in accordance with chapter 45. The 

30 petition form shall be furnished by the county commissioner of 

31 elections, signed by eligible electors of the :ural 

32 improvement ~one equal in number to one percent of the vote 

33 cast within the zone for governor in the last previous general 

34 election, and shall be filed with the county commissioner of 

35 electi-:>ns. A plurality shall be sufficient to elect :he ~ ive 
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l trustees of the rural improvement zone, and no primary 

2 election for that office shall be neld. At the original 
~ election, two trustees shall be elected for one year, two for J 

4 t:wo years, and one for three years. The terms of the 

5 succeeding trustees are for three years. The trustees must be 

6 residents of the zone. Vacancies on the board shall be filled 

7 by appointment by the remaining trustees. 

8 Sec. 7. NEW SECTION. 357H.7 BOARD OF TRUSTEES --POWER. 

9 The trustees of a rural improvement zone elected pursuant 

10 to section 357H.6 shall constitute the board of trustees of 

ll the zone and shall manage and control the affairs, property, 

12 and facilities of the zone. The board of trustees shall elect 

l3 a president, a clerk, arrd a treasurer from its ~embership. 

14 The trustees may authorize construc~ion, reconstruction, or 

15 repair of improvements within the zone following procedu:es 

16 set out in section 331.341. ?or these purposes, the trustees 

17 may purchase material, employ personnel, acquire real estare 

18 and interests in real estate, and perforn all other acts 

19 necessary to properly maintain and operate the zone. The 

20 trustees are allowed necessary expenses in the discharge of 

21 their duties, but they shall not receive a salary. 

22 Sec. 8. NEW SECTION. 357H.8 CERTIFICATES. 

23 To provide funds for the payment of the costs of 

24 improvement projects, the board of trustees may borrow money 

25 and issue and sell certificates payable from a suff~cient 

26 portion of the future receipts of tax revenue authorized 

27 pursuant to section 357H.9 and the standby tax in subsection 4 

28 of this section. The receipts shall be pledged to ::he payrr.ent 

29 of principal of and interest on the certificates. 
30 l. Certificates may be sold at: public sale or at private 

31 sale at par, premium, or discount at the discretion of the 

32 board of trustees. Chapter 75 does not apply to the :ssuance 

33 of these certificates. 

34 2. Certificates may be issued with respect to a SLngle 

35 improvement project or multiple projects and ~ay cont.1in terms 
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l or conditions as the board of trustees may provide by 

2 resolution authorizing the issuance of the certificates. 

3 However, certificates shall not be issued 
t'iP!H D 

4 2007, except to refund other certificates 

5 subsection 3. 

after Janu~;x lk 

as,.provided in 

6 3. Certificates issued to refund other certificates may be 

7 sold at public sale or at private sale as provided in this 

8 section with the proceeds from the sale to be used for the 

9 payment of the certificates being refunded. The refunding 

10 certificates may be exchanged in payment and discharge of the 

11 certificates being refunded, in install~ents at different 

12 times, or an entire issue or series at one time. Refunding 

13 certificates may be sold or exchanged at any time on, before, 

14 or after the maturity of the outstanding certificates to be 

15 refunded, may be issued for the purpose of refunding a like, 

l6 greater, or lesser principal amount of certificates, and may 

17 bear a rate of interest higher or lower than, or equivalent to 

18 the rate of interest on certificates being renewed or 

19 refunded. 

20 4. To further secure the payment of the certificates, the 

21 board of trustees shall, by resolution, provide for the 

22 assessment of an annual levy of a standby tax upon all taxable 

23 property within the rural improvement zone. A copy of the 

24 resolution shall be sent to the county auditor. The revenues 

25 from the standby tax shall be deposited in a special fund and 

26 shall be expended only for the payment of principal of and 

27 interest on the certificates issued as provided in this 

28 section, when the receipt of tax revenues pursuant to section 

29 357H.9 is insufficient. If payments are necessary and ~aoe 

30 from the special fund, the amount oE the payme~ts shall be 

31 promptly repaid into the special fund from the first availab:e 

32 payments received which are not required for the pay~ent of 
33 principal of or interest on certificates due. No reserves may 

34 be built up in the special fund i~ anticipation oe a projected 

35 default. The board of trustees shall adjust the >nnual 
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l standby tax levy for each year to reflect the amount of 

2 revenues in the special fund and the amount of principal and 

3 interest which is due in that year. 

4 5. Before certificates are issued, the board of trustees 

5 shall publish a notice of its intention to issue the 

6 certificates, stating the amount, the purpose, and the 

7 improvement project or projects for which the certificates are 

8 to be issued. A person may, ~1ithin fifteen days after the 

9 publication of the notice, appeal the decision of the board of 

10 trustees in proposing to issue the certificates to the 

11 district court in the county in which the rural improvement 

12 zone exists. The action of the board of trustees in 

13 determining to issue the certificates is final and conclusive 

14 unless the district court finds that the board of trustees has 

15 exceeded its legal authority. An action shall not be brought 

16 which questions the legality of the certificates, the power of 

17 the board of trustees to issue the certificates, the 

18 effectiveness of any proceedings relating to the authorization 

19 of the project, or the authorization and issuance of the 

20 certificates after fifteen days from the publication of the 

21 notice of intention to issue. 

22 6. The board of trustees shall determine if revenues are 

23 sufficient to secure the 

24 Sec. 9. NEW SECTION. 

faithful performance of obligations. 

357H.9 INCREMENTAL PROPERTY TAXES. 

25 The board of trustees shall provide by resolution that 

26 taxes levied on the taxable property in a rural improvement 

27 zone each year by or for the benefit of the state, city, 
' 28 county, school district, or other taxing distric~ after the 

29 effective date of the resolution shall be divided as provided 

30 in section 403.19, subsections 1 and 2, in the same manner as 

31 if the taxable property in the rural improve~ent zone was 

32 taxable property in an urban renewal area and the resolution 

33 was an ordinance within the meaning of those subsec:ions. The 

34 taxes received by the board of trustees shall be allocated :o, 

35 and when collected be paid into, a special fur.d and ~ay be 

-5-
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1 irrevocably pledged by the trustees to pay the principal of 

2 and interest on the certificates issued by the trustees to 

3 finance or refinance, in whole or in part, an improvement 

4 project. As used in this section, "taxes" includes, but is 

5 not limited to, all levies on an ad valorem basis upon land or 

6 real property located in the rural improvement zone. 

~7 Sec. 10. NEW SECTION. 357H.l0 DISSOLUTION OF ZONE. 

8 The rural improvement zone shall be dissolved upon the 

9 adoption of a resolution of the board of trustees which 

10 specifies that all improvements have been made in the zone and 

11 all indebtedness has been paid. Upon dissolution of the zone, 

12 all assets shall be deeded to a nonprofit corporation whose 

13 members are property owners of the improvemenc zone. 

14 

15 

16 

17 
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Passed Senate, Date Passed House, Date 
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A BILL FOR 

1 An Act relating to the designation of unincorporated areas of a 

2 county as rural improvement zones, providing for improvement 

3 projects in the zones, authorizing the issuance of 

4 certificates of indebtedness, and payment of the indebtedness 

5 by tax increment financing and an annual standby tax by such 

6 zones. 

7 BE IT ENACTED 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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I . 

1 Section 1. NEW SECTION. 357H.l RURAL IMPROVEMENT ZONES. 

2 The board of supervisors of a county shall designate an 

3 unincorporated area of the county a rural improvement zone 

4 upon receipt of a petition pursuant to section 357H.2 and upon 

5 the board's determination that the area is in need of 

6 improvements. For purposes of this chapter, "improvements" 

7 means dredging, sewer installation, water quality systems, 

8 land acquisition, installation, and related improvements. 

9 For purposes of this chapter, ''board'' means the board of 

10 supervisors of the county. 

11 Sec. 2. NEW SECTION. 357H.2 PETITION FOR PUBLIC HEARING. 

12 1. The board shall, on the petition of twenty-five percent 

13 of the residents of a proposed rural improvement zone, if the 

14 assessed valuation of the property owned by the petitioners 

15 represents at least twenty-five percent of the total assessed 

16 value of the proposed zone, hold a public hearing concerning 

17 the establishment of a proposed zone. The petition shall 

18 include a statement containing the following information: 

19 a. The need for the proposed zone. 

20 b. A description of the boundaries of the proposed zone. 

21 c. The approximate number of families in the proposed 

22 zone. 

23 2. The board may require the petitioners to post a bond 

24 conditioned upon the payment of all costs and expenses 

25 incurred in the proceedings if the zone is not established. 

26 Sec. 3. NEW SECTION. 357H.3 TIME OF PUBLIC HEARING. 

27 The public hearing required in section 357H.2 shall be held 

28 within thirty days of the presentation of the petition. 

29 Notice of hearing shall be given by publication as provided in 

30 section 331.305. 

31 Sec. 4. NEW SECTION. 357H.4 HEARING ON PETITION --

32 ACTION BY BOARD. 

33 At the public hearing required in section 357H.3, the board 

34 may consider the boundaries of a proposed rural improvement 

35 zone, whether the boundaries shall be as described in the 
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1 petition or otherwise, and for that purpose may amend the 

2 petition and change the boundaries of the proposed zone as 

3 stated in the petition. The board may adjust the boundaries 

4 of a proposed zone as needed to exclude land that has no 

5 reasonable likelihood of benefit from inclusion in a rural 
6 improvement zone. However, the boundaries of a proposed zone 

7 shall not be changed to incorporate property which is not 

B included in the original petition. 

9 Within ten days after the hearing, the board shall 

10 establish the rural improvement zone by resolution or disallow 

11 the petition. However, the zone shall not include any area 

12 which is part of an urban renewal area under chapter 403. 

13 Sec. 5. NEW SECTION. 357H.5 ELECTION OF CANDIDATES FOR 

14 TRUSTEES. 
15 When a preliminary plat has been approved by the board, an 

16 election shall be held within the rural improvement zone 

17 within sixty days to choose candidates for the offices of 

18 trustees of the zone. Notice of the election shall be given 

19 as provided in section 357H.3. 

20 Sec. 6. NEW SECTION. 357H.6 TRUSTEES -- TERM AND 
21 QUALIFICATION. 

22 The election of trustees of a rural improvement zone shall 

23 take place at a special election on ballots which shall not 
24 reflect a nominee's political affiliation. Nomination shall 
25 be made by petition in accordance with chapter 45. The 

26 petition form shall be furnished by the county commissioner of 

27 elections, signed by eligible electors of the rural 

28 improvement zone equal in number to one percent of the vote 
29 cast within the zone for governor in the last previous general 

30 election, and shall be filed with the county commissioner of 
31 elections. A plurality shall be sufficient to elect the three 
32 trustees of the rural improvement zone, and no primary 

33 election for that office shall be held. At the original 
34 election, one trustee shall be elected for one year, one for 

35 two years, and one for three years. The terms of the 
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l succeeding trustees are for three years. The trustees must be 

2 residents of the zone. Vacancies on the board shall be filled 

3 by appointment by the remaining trustees. 

4 Sec. 7. NEW SECTION. 357H.7 BO~~D OF TRUSTEES -- POWER. 

5 The trustees of a rural impr9vement zone elected pursuant 

6 to section 357H.6 shall constitute the board of trustees of 

7 the zone and shall manage and control the affairs, property, 

8 and facilities of the zone. The board of trustees shal: elect 

9 a president, a clerk, and a treasurer from its membership. 

10 The trustees may authorize construction, reconstruction, or 

11 repair of improvements within the zone following procedures 

12 set out in section 331.341. For these purposes, the trustees 

13 may purchase material, employ personnel, acquire real estate 

14 and interests in real estate, and perform all other acts 

15 necessary to properly maintain and operate the zone. The 

16 trustees are allowed necessary expenses in the discharge of 

17 their duties, but they shall not receive a salary. 

18 Sec. 8. NEW SECTION. 357H.8 CERTIFICATES. 

19 To provide funds for the payment of the costs of 

20 improvement projects, the board of trustees may borrow.money 

21 and issue and sell certificates payable from a sufficient 

22 portion of the future receipts of tax revenue authorized 

23 pursuant to section 357H.9 and the standby tax in subsection 4 

24 of this section. The receipts shall be pledged to the payment 

25 of principal of and interest on the certificates. 

26 1. Certificates may be sold at public sale or at private 

27 sale at par, premium, or discount at the discretion of the 

28 board of trustees. Chapter 75 does not apply to the issuance 

29 of these certificates. 

30 2. Certificates may be issued with respect to a single 

31 improvement project or multiple projects and may contain terms 

32 or conditions as the board of trustees may provide by 

33 resolution authorizing the issuance of the certificates. 

34 3. Certificates issued to refund other certificates may be 

35 sold at public sale or at private sale as provided in this 
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1 section with the proceeds from the sale to be used for the 

2 payment of the certificates being refunded. The refunding 

3 certificates may be exchanged in payment and discharge of the 

4 certificates being refunded, in installments at different 

5 times, or an entire issue or series at one time. Refunding 

6 certificates may be sold or exchanged at any time on, before, 

7 or after the maturity of the outstanding certificates to be 

8 refunded, may be issued for the purpose of refunding a like, 

9 greater, or lesser principal amount of certificates, and may 

10 bear a rate of interest higher or lower than, or equivalent to 

11 the rate of interest on certificates being renewed or 

12 refunded. 

13 4. To further secure the payment of the certificates, the 

14 board of trustees shall, by resolution, provide for the 

15 assessment of an annual levy of a standby tax upon all taxable 

16 property within the rural improvement zone. A copy of the 

17 resolution shall be sent to the county auditor. The revenues 

18 from the standby tax shall be deposited in a special fund and 

19 shall be expended only for the payment of principal of and 

20 interest on t~e certificates issued as provided in this 

21 section, when the receipt of tax revenues pursuant to section 

22 357H.9 is insufficient. If payments are necessary and made 

23 from the special fund, the amount of the payments shall be 

24 promptly repaid into the special fund from the first available 

25 payments received which are not required for the payment of 

26 principal of or interest on certificates due. No reserves may 

27 be built up in the special fund in anticipation of a projected 

28 default. The board of trustees shall adjust the annual 

29 standby tax levy for each year to reflect the amount of 

30 revenues in the special fund and the amount of principal and 

31 interest which is due in that year. 

32 5. Before certificates are issued, the board of trustees 

33 shall publish a notice of its intention to issue the 

34 certificates, stating the amount, the purpose, and the 

35 improvement project or projects for which the certificates are 
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l to be issued. A person may, within fifteen days after the 

2 publication of the notice, appeal the decision of the board of 

3 trustees in proposing to issue the certificates to the 

4 district court in the county in which the rural improvement 

5 zone exists. The action of the board of trustees in 

6 determining to issue the certificates is final and conclusive 

7 unless the district court finds that the board of trustees has 

8 exceeded its legal authority. An action shall not be brought 

9 which questions the legality of the certificates, the power of 

10 the board of trustees to issue the certificates, the 

11 effectiveness of any proceedings relating to the authorization 

12 of the project, or the authorization and issuance of the 

13 certificates after fifteen days from the publication of the 

14 notice of intention to issue. 

15 6. The board o: trustees shall de~ermine if revences are 

16 sufficient to secure the faithful performance of obligations. 

17 Sec. 9. NEW SECTION. 357H.9 INCREMENTAL PROPERTY TAXES. 

18 The board of trustees shall provide by resolution that 

19 taxes levied on the taxable property in a rural improvement 

20 zone each year by or for the benefit of the state, city, 

21 county, school district, or other taxing district after the 

22 effective date of the resolution shall be divided as provided 

23 in section 403.19, subsections 1 and 2, in the same manner as 

24 if the taxable property in the rural improvement zone was 

25 taxable property in an urban renewal area and the resolution 

26 was an ordinance within the meaning of those subsections. The 

27 taxes received by the board of trustees shall be allocated to, 

28 and when collected be paid into, a special fund and may be 

29 irrevocably pledged by the trustees to pay the principal of 

30 and interest on the certificates issued by the trustees to 

31 finance or refinance, in whole or in uart, an improvement 

32 project. As used in this section, "taxes" includes, but is 

33 not limited to, all levies on an ad valorem basis upon land or 

34 real property located in the rural improvement zone. 

35 For the purposes of dividing taxes under this section in 
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1 order to finance an improvement project, the board of trustees 

2 may declare that the applicable assessment roll for purposes 

3 of paragraph "a" of section 403.19, subsection 1, shall be the 

4 assessment roll as of January 1, 1995. If this declaration is 

5 made for an improvement project, the division of revenue under 

6 section 403.19 for the improvement project shall be limited to 
7 tax collections for five fiscal years beginning with the first 

8 fiscal year after the year in which the board of trustees 

9 first certifies to the county auditor the amount of any loans, 

10 advances, indebtedness, or bonds which qualify for payment 

11 from the division of the revenue in connection with the 

12 improvement project. 

13 Sec. 10. NEW SECTION. 357H.l0 DISSOLUTION OF ZONE. 

14 The rural improvement zone shall be dissolved upon the 

15 adoption of a resolution of the board of trustees which 

16 specifies that all improvements have been made in the zone and 
17 all indebtedness has been paid. Upon dissolution of the zone, 

18 all assets shall be returned to the property owners. Any 
19 improvements and real property purchased shall be transferred 

20 by the trustees to the property owners. Any excess tax 

21 revenues shall be redistributed to the taxing districts by 

22 which the taxes were imposed, if raised pursuant to section 

23 357H.9. If the tax revenues were raised pursuant to section 

24 357H.8, subsection 4, the revenues shall be applied as a tax 
25 credit for property owners of the zone. 
26 EXPLANATION 

27 

28 
29 
30 

31 
32 

33 
34 
35 

The bill allows a county to designate an unincorporated 

area of the county as a rural improvement zone upon petition 

of 25 percent of the residents who represent at least 25 
percent of the taxable value of property to be located in the 

proposed zone and upon determination of a need for 

improvements in the proposed zone. Improvements include 

dredging, sewer installation, water quality systems, land 
acquisition, installations, and related improvements. The 
bill provides that a hearing shall be held on the designation 
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1 of the proposed area as a rural improvement zone. Upon 

2 approval by the county of the area as a rural improvement 

3 zone, an election shall be held to choose a board of trustees 

4 who have the authority to act in the zone. The trustees will 

5 determine the improvement projects and are authorized to issue 

6 certificates of indebtedness to pay for the projects' costs. 

7 The principal and interest of the certificates will be paid in 

8 the same manner as projects are paid for in tax increment 

9 financing districts, i.e., the city, county, or school 

10 district taxes imposed on the increase in taxable valuations 

11 in the zone will be paid to the board of trustees. However, 

12 the trustees have an option under the tax increme~t financing 

13 provision of using valuations established as of January 1, 

14 1995, for the tax base. This option could only be done for 

15 five years. The board of trustees also has an annual standby 

16 tax that it may levy if needed. A ru"al improvement zone 

17 shall cease upon passage of a resolution by the trustees that 

18 all 

19 has 

20 

21 

22 

23 

24 

25 
26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

improvements 

been paid. 

needed have been made and all indebtedness 
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SE!'I\'l'E: FJL£ SH 

A~ ACT 

REI.Al'ING 'IO THE DESIGNATION Of' UNINCORPORA'l'I.:I> ARF.t\S Of A 

COUNT\' ,).S RURAt. IMPROVE-."!ENT ZONE:S, PROVIDING FOR IMPROVE­

Mt:Wr PROJECTS IN THP. ZONES, AUTIIORIZU\G THf. ISSUANCC: Of 

C~RTIFICATF.S Of' HlDEE1'EDt!E:SS, AND PA\'~Et<'f Of' THF. I»Df.R'l'IW­

NESS BY TAX WCRE:MENt Fl~ANCING ANt> AN AN~UAt. STANDBY 

TAX BY SUCH ZONES. 

BE IT t:NACTLD B't -rH~ GtNt::AAI, ASS~BL'i 0!' TilE: STATE OF HYNA: 

Section 1. N£'~ 5!;\:!.P?~· 35711.1 RURAL IMPROVEMENT ZONES. 

The board of supervisors of a county. wit.h less th<\n ele-ve-n 

thousand five hundred residents but rr.:ne than ten thousand 

five hundred residents, based up-Jr. the 1990 C(!ctlf~ed federal 

census, and with a privat:e lake develop:nent, shall designate 

an area surrounding Ule lak~. if it is c1.n unincorporated area 

of the county, a 1·ur-.1l ir.•provement zone upon receipt of a 

petition pursuant to section .157H.2, and up-:-n th!?' board's 

determination that the area is in n~ed of icr.provements. for 

purpose!l of thi5 chapter, "improvements" nean.s dredqing, 

• 
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installation of erosion control measures, land acquisiticln, 

anC related i~provements. 

For purposes of this ch.1pter, ''boa:d'' mean~ the board of 

supervisors of the county. 

SPc. 2. ~f.-~ .. ~.EC'!_[_<;?~· 3S7!L] PETITIO~I FOR PUR:.rc UF.:ARING. 

1. The board shall, on the p~tition of twenty-five percent 

of the residents of it proposed rural i:"'pro•Jenent. zone, if the 

dssessed valuation of the proppt·ty o·.med by the pet.ittoners 

represents at lea!lt twenty-five percent of the total. dssessl?'d 

value of the proposed zone, hold a public hearinq concerning 

the establishment of a proposed r.one. the pet it ion shall 

include a statement cont.aininq the follo·,Jing information: 

a. The need for the proposed zone. 

h. A description of the boundaries of the proposed zone. 

c. The approxi:nate number of families tn the propose:l 

zone. 

2. The board may require the pet:tioners to post a bond 

conditioned upon the paycr:ent of <lll costs and expenses 

incurred in the proceedings if the zone is not established. 

Sec. 3. ~-~-~--~~<;~:.~9.!'!· J57H . .1 TIHE OF PUBLIC H£ARI}JG, 

The p~blic hearinq required in section 3S7H.2 shall be helr.l 

within thirty days of the presentation of the petition. 

Notice of hearing sh.lll be given by publication as proviOed in 

section 331.305. 

Sec. 4. tt_I:~-~~:~!_10~. 35'lH.4 HI:ARING ON P£TrtjQN --

AC·T I ON BY EOARD. 

At thP public hearing required in section 157H .. "', the board 

may consider the boundaries of a pr<lposed rural lmprovecrent 

zone. whe~.hP.r the bounddries shdll be as described in the 

petition or otherwise, and for that purpose r•ay am.end the 

petition ~1n\! chan9e the boundariPs of thP propos~d zonP. as 

stated in the petition. 1'ht! board rnay adjust t.he boundaries 

of a proposed ?.one as nePded to. exclude i.and that has no 

reasonable lik~lihocd of bP.nefit f:or-. inclusion in a rure.l 

improve:nent.. zonP. ~{owever, the bounda~ it.>S at a proposed zon~ "' .., 
U1 
~ 
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sMall r:ot.: ':le chanq~:>d to incor~orat.e- pc:-!p~r~y •.;h_ch .s not 

incl~Jed in the origina~ petition. 

Withir: ten days af:er t.hP nearing, thP bo~rd 5~all 

establish ~he :ur~l imprcvenent zon~ by resolutio~ o: d~sdllow 

the pr:titi:m. !lowevec, tl".e z:.ne sr.all r.ct incl• .. lde any <~.tea 

which is pa:t of ~n 11rban !ene~al area ~nder ch~pt.ec 401. 

Sec. S. ~f-~ ..:~t:.Ct I C?.~. 

7P:JS1Ef:S. 

3~7H.S ELEC?ION Of' CANDD.\Tt:S rOR 

I·U1en a pr~li:ninary plat has lleen approved by the board, an 

election shctil be h~ld ~i~hin thP. rural ir-1provement zone 

...,ithin sixty days to choose candidates for tne offices :tf 

trustees of the -zone. Notice of the e~ectior-. shall he given 

as. provided in section 3S7H.3. 

Sec. 6. NL~--~£C_";'IO~. J5'Jif. 6 TRUSrE::::S - · 'If.R.V. AND 

QUALifiCATION. 

The alectlon of trustees of a rural i~provement zone shall 

take place at a s.pec:i.al election on b.1~lota · .. ·hidt shall not. 

reflect a nominee's political affiliation. Nc:nination shall 

be mdde by petition 1n accorr~anc:P. with chapter 4S. The 

petition forn shall be foJrnished by the county cc:;mis:Jiol".Pr of 

elections, signed by eligiblE! Q)ectors of the rural 

unprovernent zone equal in nurr.ber t.o one percent of thP 'JOt~ 

cast ...,ithin the zone for governor in the last previou!> qer.eral 

cl~cti.o:"l, a:"ld 5h~ll bt> !ile1 ·.-~ith the r:'01lllty corrJIIii'.sioner of 

elections. A pl~rality shall be sufficient to elect t.he five 

trustees of ttle rural improve:-:~ent zone, and no pom.ary 

election for thdt office shall be nelC.. i\t the oriqinal 

election, t·.:o trustees shall be- elected f:'!r onE! year, t~,·~ fot 

two years. and one for three yPars. The ter~s (>f thP 

S\iCCec•hng t:ust.P~~ are for t:'lre~ years. "1':1e trust.eer~ must b·~ 

rPsiden~.s of the -zon~. 1/ac<lncies on the t)l).<~r-1 shall 0~ ft:led 

by dppci;"ltment 'ny the retraining tl'ustees. 

Sec. 7. ~f.:~ SE~TION. 3S7H. 7 eor.t<::> or TRUS"Tf.i:S -- ro•,.,·t:R. 

Tte t:us:ecs of a rural iMprovenent zo~e elec~ed pursJan: 

to secticn J5JH.6 shall constit~:e the ~oard of trt1stees of 

Scr .. 'ttP F'ilt:- 1)4~. ?· 

the zone and shall na~age and ccJntrol t.he affairs. prop~rty, 

a~d facilities of the zone. The board o~ trustees shall elect 

a president, a clerk, ~nd a t.re~surer ~rorn its ~P.~bcrship. 

The trustees may a•Jthori-ze construction, reconattuct.1on, or 

rP.pair of improvements •.oithin the zone follO\-.'Lng p~ocedures 

set o•tt in section 331.341. For these pu:poses, the trusteC!s 

~ay purchas~ rnateridl, employ personnel, acquire real ~state 

and in~ercstu in real estate, and perforw all other acts 

recPssary to prope1· ly maintain and operate tile zone. The 

trustees are allowed necessary expenses tn the discharge of 

their dutioi!s, but they st-.al\ not receive a salary . 

Sec. 8. ~-~H S~C~ION. 3S7H.8 CLRUFICATZS. 

To p1·ovide funds for thE.· payrr.er.t of the costs of 

improvement. projec~.s. the CoarO of trustees may bor:o·N· :noney 

and issue and sell certificates payable Erc:n a sufficient 

pcrtion of the future rec~ipls of tax reven~e au~hori~ed 

p~rsuant to section 3S7H.9 and tte standby tax in subs~ct ion 4 

of this sect ion. Thf! recPipts shall be pledqed to the pay1,ent 

of principal of and i.ntPrest on tt-.e certificates. 

1. Certificates nay bP. solO at public sale 01 at private 

sale at par, prenium, or discov.nt at the discre!. ion of the 

board of trustees. Chapter 75 does not apply to tne issua:"'ICf! 

of these certificates. 

2. CPrtif~cates may be issued with respect to a single 

1nprovenent project or multiple proj(.•cts at".d ll'ay contain te:-ms 

or condition,; as t:,e board of trustees rl'ay provide by 

:-esolution authorizil\9 the issuance of the cert~!ficates. 

Ho~ev~r, certifica~es Shdll not be issued after January 1, 

2007, excPpt to refund <lttler certificates as provided ~n 

r.>ubosec:t:ion 3. 
l. Certificates issued to r~funJ othe: certificRtPs ~ay be 

sold at public sale or at private sale as pro~ided in this 

sPct1on <.~ith the proceeds frorr· the sall! to be o.:sed fer the 

payment of the c~rtificates bcinq refu~ded. T:"'l~ refundinq 

certificates i.dJ" be exchanged i:1 pa::ment and di.sct:arq•~ of ::,e 
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CP~tificates b~lnq r~funded, in installments at different 

tires, or a~ entire 1ssu~ or Geries at one time. RPfunding 

certificates ray be aold or exch.lOJed at <Ony t:..mc on, before, 

or after thP ~aturity of the outstandinq cer=ifl~ates to b~ 
refund(•d, :nay be issuQd for the purpose of refundlnq a like, 

qrcatl!r, cr lessP.r principal amount of certificat(>S, a;'Jd nay 

bear a rate of i.r.teres: high(>r or lower than, or equivalent to 

the rat1~ of interest on c~rtificate3 beinq :enewed or 

r~fundeO. 

4. To furtoer secorc the payme:1t of the certificates, the 

board of trustees shall, by resolution, pro•Jide for the 

assessnent of an annual levy of a standby tax up~n all taxable 
p1·operty ·.dthin the rural i.mpro·.'e:nE!nt zone-. A copy of the 

resolution shall be sent to th~ county auC.itor. 'fhe r~vemJes 

fron the star.dby LlX shall be dE>po3itE>d ir. a special fund and 

shall be e:<pP.ndE>d only for the payrrent of !)r incip.:.l "f and 

intecest on th~ c~ctificates iss~ed as provid~(l in ttis 

!;ection, wheo the receipt of tax revenues purs-.Mnt t::> section 

3S7H.9 i.s insufficient. If payments are necessary and ru~1.d~ 

fcom the specic1.l fund, the amount 'Jf the payr·.ents shall be 

promptly ce-pai•l into the special f•Jnd from the first availabl~ 

pdyments ceC(.>iveci which are not n~quired for the pa:,·ment of 

principal of or interest on certificates due. No ces~cves ~ay 

be built up in the apecial fund in anticipation of a projected 

default. The h0ard of trustees shall adjust the annual 

stano..lby tax levy tor e.1ch yeAr to ccflect the amvunt of 

revenu~s in the special fund and lhe dfi'IC)Unt. of ?rincipal an<! 

interest which is due in that year. 

s. Befcre certificates arc issued, t!1e board of trustees 

s~all publish a notice of its intention to issue the 

certi~icates, stating tt·.e arncunt, the pul'pose, and t.he 

improverue:1t p:oject or projects fo: whlch the certificat~s al'P 

to be issued. A p~rson nay, wit.hln fi!t.een days after the 

p~blication o~ the notice, appeal th~ decision of t~c board ot 

truste~a ln ~Hoposinq to i!!SlH~ th•~ cer·.lfa·ate-s to tt'.'=.' 
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d.is'.:rlct court in the co•.wty in which ttll• rural irpro\'ernent 

zan~ exiat&. The action of the board of trustocn in 

det~rntining to issue the certif~cates is final ar.d conclusive 

unless the district court finds that the board of tru~tees h~s 

@XC~eded its legal authority. An action shall not be brought: 

~hich que~tions the legality of the certificates, the po~er of 

the board of trust.ees to issue the certificates, the 

eff~cti•Jeness of any proceedings relatin9 to th~ authorization 

of the project, or the authorization and issuance of tt\e 

certificates after fifteen dayG fro~ the publication of the 

notice of intention to issue. 

6. The hoard of trustees shall determine if revenues are 

sufficient to s.ecure the faithfl;l pedormano::e of obligations. 

Sec. 9. NE..~ Sf:CT_I.9~· 3S7H.9 !NCREMENTAI.. PROPLRT:i TAXtS. 

The board ot trustees shall provide by reGolut. ion L1.n.t 

ta'<es levied on the tax<lble property in a rural iPlprovt!ment 

zone each year by or for the ben1,fit of the ~tate, city, 

county, school district, or other taxinq district after the 

effective date of ~he resolution shall be divided as provided 

in secti.on 403.19, subs~ctions 1 and l, in the sane r~anner as 

.i( the tdxable property in the rural inprove~ent zone ~as 
taxable property in an urbdn rene·N·al J.rea and the resolution 

was an ordinance within the me-aning of thoue subsections. The 

tax~s received by the board of t:rusr.ees shall be allocated to, 

ar.d when collected be paid into, a special fund and may ~e 

irrevocably pledqed by the trustt~e9 to pay the principal of 

and int~rest on the certificates issued by the trustees to 

financP. or refinance, in whole or in part, an improvement 

project. As used in thi~ sect.i.on, "taxes" includes, but is 

nC'l lirdted to, all levies on an c.d valorerr_ basis upon land or 

real propP.rty locat.e..:l in the rural inprover:-ent zone. 

Sec. 10. Nl'~rl-~£(':]_!9~· .!571!.10 DISSOLU1'10N Of Z.ON£. 

The rural i~provPment zone shall be dissolved upon the 

adoptio~ of d resolution of tne board of trus~.ees which 

sp~cifies thdt ~11 ~mprovenents have ocen made in thP zone an•' 

(/) ..., 
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all indebtedness has been paid. Upon dissolution of the zone, 

all assets shall be deeded to a nonprofit corporation whose 

members are property owners of the improvement zone. 

MARY E. KRAMER 
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