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1 An Act relating to statutory references to the Iowa beef industry 

2 council and increasing an excise tax on beef cattle upon a 
3 referendum. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

TLSB 2676SV 77 

da/jw/5 
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1 Section 1. Section 181.3, subsection 1, unnumbered 

2 paragraph 1, Code 1997, is amended to read as follows: 

3 An executive committee of the Iowa beef cattle producers 

4 association is created. Cflhe-e~eettt:±'lfe-eol'I\H\±t:t:ee-may-a3:so-be 

5 known-as-the-fowa-beef-±ndttstry-eottne±3:. The executive 

6 committee consists of eight members as follows: 

7 Sec. 2. Section 181.6, subsection 1, Code 1997, is amended 

8 to read as follows: 

9 1. "Executive committee" means the executive committee 

10 created in section 181.3 7 -wh±eh-±s-a±so-known-as-the-fowa-beef 

11 ±ndttstry-eottne±3:. 

12 Sec. 3. Section 181.13, unnumbered paragraph 1, Code 1997, 

13 is amended to read as follows: 

14 All excise taxes imposed and levied under this chapter 

15 shall be paid to and collected by the executive committee and 

16 deposited with the treasurer of state in a separate cattle and 

17 veal calf fund which shall be created by the treasurer of 

18 state. The department of revenue and finance shall transfer 

19 moneys from the fund to the executive committee for deposit 

20 into an account established by the executive committee in a 

21 qualified financial institution. The department shall 

22 transfer the moneys as provided in a resolution adopted by the 

23 executive committee. However, the department is only required 

24 to transfer moneys once during each day and only during hours 

25 when the offices of the state are open. From the moneys 

26 collected, deposited, and transferred to the executive 

27. committee, in accordance with the provisions of this chapter, 

28 the executive committee shall first pay the costs of 

29 referendums held pursuant to this chapter, the costs of 

30 collection of such excise tax, the expenses of its agents and 

31 expenses of officers provided for in section 181.5. Except as 

32 otherwise provided i:1 section 181.19, at-3:east-tn±rty-pereent 

33 of-tne-reme±n±n~-mAney~-sha3:3:-be-rem±tted-t:o-the-nat±ona3: 

34 3:±'tfestoek-and-meat-board-and-the-beef-·±ndttst:ry-eottne±3:7 -and at 

35 least ten percent of the remaining funds shall be remitted to 
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1 the Iowa beef cattle producers association in proportions 

2 determined by the executive committee, for use in a manner not 

3 inconsistent with section 181.7. The remaining moneys, with 

4 approval of a majority of the executive committee, shall be 

5 expended as the executive committee finds necessary to carry 

6 out the provisions and purposes of this chapter. However, in 

7 no event shall the total expenses exceed the total amount 

8 transferred from the fund for use by the executive committee. 

9 Sec. 4. Section 181.14, Code 1997, is amended to read as 

10 follows: 

11 181.14 NOTICE. 

12 Notice of any such referendum shall be given by the 

13 secretary by publishing the same for a period of not less than 

14 five days in a newspaper of general circulation in the state 

15 and in such other newspapers as the secretary may prescribe. 

16 The notice of referendum shall set forth the period for voting 

17 and the voting places for the referendum and the amount of the 

18 deduction ptl~~tlant-to-~eet±on-l8l.ll. No referendum shall be 

19 commenced prior to five days after the last day of such period 

20 of publication. 

21 Sec. 5. Section 181.17, Code 1997, is amended to read as 

22 follows: 

23 181.17 PRODUCERS NOT MEMBERS. 

24 E~ery ~ producer,-e~en-thOtl9h who is not a member thereo£, 

25 of the Iowa beef cattle producers association shall be 

26 entitled to vote in elections of persons to be d±reeeor~-o£ 

27 the-fowa-bee£-eattle-prodtleer~-a~~oe±at±on members of the 

28 executive committee in the same manner as if the producer were 

29 a member. B±reetor~-ehtl~ The members elected, to the 

30 executive committee shall elect from their number the officers 

31 referred to in section 181.1. 

32 Sec. 6. Section 181.19, Code 1997, is amended by adding 

33 the following new unnumbered paragraph after unnumbered 
34 paragraph 1: 

35 NEW UNNUMBERED PARAGRAPH. The secretary shall, upon the 
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1 petition of five hundred producers, conduct a special 

2 referendum to determine whether an excise tax already 

3 collected shall be increased to a rate, established by the 

4 executive committee, not to exceed one dollar per head on all 

5 beef cattle and veal calves sold for any purpose. 

6 Sec. 7. Section 181.19, unnumbered paragraphs 2, 4, and 5, 

7 Code 1997, are amended to read as follows: 

8 The ±n±t±Bl-re~erendtlm-and-~tlb~e~tlent-re~erendtlm~-~or 

9 e~ten~±on-o~-~tleh-e~e±~e-ta~ referenda shall be conducted 

10 under the provisions of sections 181.9 and 181.10, as nearly 

11 as may-be is possible. Upon determination by the secretary 

12 that assent to the assessment has been given, there shall be 

13 assessed and levied an excise tax on each sale in the amount 

14 provided in this section. The tax shall be due at or before 

15 the time the animals are sold and shall be paid at a time 

16 prescribed by the council, but not later than the last day of 

17 the month following the end of the prior reporting period in 

18 which the animals are sold. 

19 On the date of the effective per±od-~or-the-eolleet±on date 

20 of the an excise tax which is larger than provided for in this 

21 section, any lesser excise tax being assessed and-lev±ed-tlnder 

22 ~eet±on-l8l.ll shall terminate dtlr±n9-any-per±od-~or-wh±eh-any 

23 e~e±~e-ta~-prov±ded-~or-±n-th±~-~eet±on-~hall-be-±n-e~~eet. 

24 However, if a special referendum to increase the excise tax 

25 should fail, it shall not affect the existence or length of 

26 the assessment in effect on the date that the special 

27 referendum is conducted. The provisions of sections 181.12, 

28 181.13, 181.14, 181.15 and 181.16 shall also be applicable to 

29 the tax provided for in this section, as nearly as may-be is 

30 possible. Notw±th~tand±n9-the-proY±~~on~-±n-~eet±on-l8l.l3-to 

31 the-eontrary7-at-lea~t-£±~teen-pereent-o~-the-£tlnd~-eolteeted 

32 ~rom-an-exe±~e-ta~-e3~e5~ed-and-ley±ed-tlnder-the-prov±~±on~-o~ 

33 th±~-~eet±on-~hall-be-rem±tted-to-the-nat±onal-l±Ye~toek-and 

34 meat-board-and-the-bee~-±ndtl~try-eotlne±l-thereo~,-a~ter-~±r~t 

35 pay±n9-the-eo~t~-and-e~pense~-referred-to-±n-seet±on-l8l.l3• 
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1 An assessment adopted £o!!ow±n9-ehe-±n±e±e! 2Y referendum 

2 shall be effective for four years from its effective date and 

3 shall be either extended or terminated as provided in this 

4 section. 

5 Sec. 8. Section 181.11, Code 1997, is repealed. 

6 Sec. 9. DIRECTIONS TO CODE EDITOR. The Iowa Code editor 

7 shall transfer section 181.6 and recodify it as section 181.1 

8 and renumber subsequent sections in chapter 181 and correct 

9 internal references as necessary. 

10 EXPLANATION 

11 This bill amends Code chapter 181, which provides for the 

12 establishment and operation of the Iowa beef cattle producers 

13 association. Code chapter 181 refers to the Iowa beef 

14 industry council. This bill removes references to the council 

15 and provides for the election of the executive committee of 

16 the Iowa beef cattle producers association by nonmembers in 

17 the same manner required for voting by members. 

18 Code chapter 181 authorizes the secretary of agriculture, 

19 upon petition, to conduct a referendum to determine whether a 

20 checkoff shall be collected on the sale of beef cattle and 

21 vea~ calves. The top rate under the assessment is 50 cents 

22 for beef cattle and 35 cents for veal calves. The bill 

23 provides for a special referendum for the assessment of up to 

24 $1 on beef cattle and veal calves. The bill provides for the 

25 distribution of the moneys raised by the checkoff. Current 

26 law provides that a percentage of the moneys is remitted to 

27 the national livestock and meat board and to the beef industry 

28 council. The bill eliminates that distribution. The bill 

29 eliminates a provision establishing an assessment which is no 
30 longer applicable. 

31 

32 

33 

34 

35 
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S.F. H. F. 

1 Section 1. Section 181.3, subsection 1, unnumbered 

2 paragraph 1, Code 1997, is amended to read as follows: 

3 An executive committee of the Iowa beef cattle producers 

4 association is created. ~he-exeetlti~e-eomm±ttee-may-a%so-be 

5 kftOWft-as-tne-!owa-bee£-±ndtlstry-eotlfte±%. The executive 

6 committee consists of eight members as follows: 

7 Sec. 2. Section 181.6, subsection 1, Code 1997, is amended 

8 to read as follows: 

9 1. "Executive committee" means the executive committee 

10 created in section 181.3,-wn±en-is-a%so-known-as-tne-!owa-bee£ 

11 iftdtlstry-eotlftei%. 

12 Sec. 3. Section 181.11, unnumbered paragraph 1, Code 1997, 

13 is amended to read as follows: 

14 Upon determination by the secretary o£-a9rietl%ttlre ~hat 

15 assent to assessment has been given, there shall be assessed 

16 and levied an excise tax of ten cents per head on all beef 

17 cattle and five cents per head on all veal calves sold for 

18 slaughter. The tax shall be due at or before the time animals 

19 are first sold for purposes of slaughter, and shall be paid at 
20 a time the eotlne±% executive committee may, by rule or 
21 regulation, prescribe, but not later than the last day of the 

22 month following the end of the prior reporting period in which 

23 animals are sold. 

24 Sec. 4. Section 181.13, unnumbered paragraph 1, Code 1997, 

25 is amended to read as follows: 

26 All excise taxes imposed and levied under this chapter 
27 shall be paid to and collected by the executive committee and 
28 deposited with the treasurer of state in a separate cattle and 
29 veal calf fund which shall be created by the treasurer of 

30 state. The department of revenue and finance shall transfer 

31 moneys from the fund to the executive committee for deposit 

32 into an account established by the executive committee in a 

33 qualified financial institution. The department shall 

34 transfer the moneys as provided in a resolution adopted by the 

35 executive committee. However, the department is only required 

-1-
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1 to transfer moneys once during each day and only during hours 

2 when the offices of the state are open. From the moneys 

3 collected, deposited, and transferred to the executive 

4 committee, in accordance with the provisions of this chapter, 

5 the executive committee shall first pay the costs of 

6 referendums held pursuant to this chapter, the costs of 

7 collection of such excise tax, the expenses of its agents and 

8 expenses of officers provided for in section 181.5. Except as 

9 otherwise provided in section 181.19, ae-iea8e-ehirey-~ereene 

10 o£-ehe-remaining-money8-8haii-be-remieeed-eo-ehe-naeiona~ 

11 ii~e8eoe~-and-meae-board-and-ehe-bee£-indtl8ery-eotlnei~,-and at 

12 least ten percent of the remaining funds shall be remitted to 

13 the Ipwa beef cattle producers association in proportions 

14 determined by the executive committee, for use in a manner not 

15 inconsistent with section 181.7. The remaining moneys, with 

16 approval of a majority of the executive committee, shall be 

17 expended as the executive committee finds necessary to carry 

18 out the provisions and purposes of this chapter. However, in 

19 no event shall the total expenses exceed the total amount 

20 transferred from the fund for use by the executive committee. 

21 Sec. 5. Section 181.17, Code 1997, is amended to read as 

22 follows: 

23 181.17 PRODUCERS NOT MEMBERS. 

24 E~ery ~ producer,-e~en-ehotlgh who is not a member ehereo£, 

25 of the Iowa beef cattle producers association shall be 

26 entitled to vote in elections of persons to ba~ireeeor8-o£ 

27 ehe-fowa-bee£-eaeeie-~rodtleer8-a88oeiaeion members of the 

28 executive committee in the same manner as if the producer were 

29 a member. Bireeeor8-ehtl8 The members elected7 to the 

30 executive committee shall elect from their number the officers 

31 referred to in section 181.1. 

32 Sec. 6. Section 181.19, unnumbered paragraphs 1 and 4, 

33 Code 1997, are amended to read as follows: 

34 The secretary shall, upon the petition of five hundred 

35 producers, conduct an-inieiai a referendum to determine 
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1 whether an excise tax shall be collected, at a rate 

2 established by the executive committee, of not to exceed £±£ey 

3 eeftes one dollar per head on all beef cattle and veal calves 

4 sold for any purpose including, but not limited to, slaughter 

5 aftd-ftoe-eo-exeeed-eh±~ey-£±~e-eeftes-~e~-head-oft-a~~-~ea~ 

6 ea~~es-so~d-£o~-s~attghee~-and-oft-a~~-sa~es-o£-bee£-eaee~e-£o~ 

7 afty-oehe~-~tt~~ose. 

8 On the date of the effective period for the collection of 

9 the excise tax provided for in this section, any excise tax 

10 being assessed and levied under this section or section 181.11 

11 shall terminate during any period for which any excise tax 

12 provided for in this section she~~-be is in effect. The 

13 provisions of sections 181.12, 181.13, 181.14, 181.15~ and 

14 181.16 shall also be applicable to the tax provided for in 

15 this section, as nearly as may be. Noew±ehseeftd±ftg-ehe 

16 ~~o~±s±ofts-±n-seee±oft-~8~.~3-eo-ehe-eone~e~y,-ee-~eese-£±£eeeft 

17 ~e~eefte-o£-ehe-£ttnds-eo~±eeeed-£~om-en-exe±se-eex-essessed-eftd 

18 ~e~±ed-ttftde~-ehe-~~o~±s±ofts-o£-eh±s-seee±on-she±±-be-~em±eeed 

19 eo-ehe-ftee±one~-±±~eseoe~-eftd-meee-boe~d-end-ehe-bee£-±ftdttst~y 

20 eottne±±-ehe~eo£,-e£ee~-£±~se-pey±ng-ehe-eoses-eftd-ex~eftses 

21 ~e£e~~ed-eo-±n-seee±on-~a~.~3. 

22 Sec. 7. DIRECTIONS TO CODE EDITOR. The Iowa Code editor 

23 shall transfer section 181.6 and recodify it as section 181.1 

24 and renumber subsequent sections in chapter 181 and correct 

25 internal references as necessary. 

26 EXPLANATION 

27 This bill amends Code chapter 181, which provides for the 

28 establishment and operation of the Iowa beef cattle producers 

29 association. Code chapter 181 refers to the Iowa beef 

30 industry council. This bill removes references to the council 

31 and provides for the election of the executive committee of 

32 the Iowa beef cattle producers association by nonmembers in 

33 the same manner required for voting by members. 

34 Code chapter 181 authorizes the secretary of agriculture, 

35 upon petition, to conduct a referendum to determine whether a 
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1 checkoff shall be collected on the sale of beef cattle at a 

2 rate established by the executive committee. The bill 

3 increases the top rate from 50 cents to $1 that may be 

4 assessed against beef cattle and from 35 cents to $1 that may 

5 be assessed against veal calves. The bill provides for the 

6 distribution of the moneys raised by the checkoff. Current 

7 law provides that a percentage of the moneys is remitted to 

8 the national livestock and meat board and to the beef industry 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

council. The bill eliminates that distribution. 

-4-
LSB 2676SC 77 

da/jw/5 


