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A BILL FOR 

Act relating to the Iowa higher education loan authority by 

eliminating the limit on the amount of its obligations that 

may be outstanding for purposes of funding capital projects r-
and allowing the authority to issue tuition anticipation 

and obligations to finance projects to be leased to an 

institution. 

not~s 
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7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. _:r} _,. H.F. ---- _ 

l Section 1. Section 261A.34, subsection 3, Code 1997, is 

2 amended to read as follows: 

3 3. "Project" means any property located within the state, 

4 constructed or acquired before or after July 1, 1985 that may 

s be used or will be useful in connection with the instruction, 

6 feeding, or recreation of students, the conducting of 

7 research, administration, or other work of an institution, or 

8 any combination of the foregoing. "Project" includes, but is 

9 not limited to, any academic facility, administrative 

10 facility, assembly hall, athletic facility, instructional 

11 facility, laboratory, library, maintenance facility, student 

12 health facility, recreational facility, research facility, 

13 student union, or other facility suitable for the use of an 

14 institution. "Project" also means the refunding or 

15 refinancing of outstanding obligations, mortgages, or 

16 advances, including advances from an endowment or similar 

17 fund, originally issued, made, or given by the institution to 

18 finance the cost of a project. .:.?reject" also includes a 

19 £_reject that is to be leased~ .!:.b_~a~!'lor i ty to an 

20 institution. 

21 Sec. 2. Section 261A.36, Code 1997, is amended to read as 

22 follows: 

23 261A.36 ISSUANCE OF OBLIGATIONS. 

24 The authority may issue obligations of the authority for 

7.5 any of its corporate purposes as provided for in this division 

26 including the issuin~of obligations to finance project~~o_E~ 

27 leased by the authority_ to an institution, and fund or refund 

28 the obligations pursuant to this division. 

29 Sec. 3. Section 261A.37, Code 1997, is amended to read as 

30 follows: 

Jl 261A. 37 LOANS AU'l'HORIZED. 

17. The authority may make loans to an institution for the cost 

33 of a project or 0_"1 _ _:"!nticip~t2_s;~_o.f._~he __ ::~<:e_ij:l~_ ~~. t:..ui_t ion ~ 

31 _the_i~L_l!.~lOf2 in accordance with an agreement belween the 

3~ authority a~d the institution, except that ~ loa~ ~c~~ ~:~~ ~cs~ 
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l of a_ uroj_ect shall noc exceed the tot<ll cost of the project, 

7 as determined by the insl~~ution and approved by the authority 

3 ande_x_<:~_pt tll_at lo_"l_ns in~nticipat ion of 

4 tuiti<?n shall not exc~e9 _ _!_!:1_e antic_ipated 

the __ receipt of 

amount of tuition to 
·- -----'---'--------'--"-

S be r_ece~ved by the ~n~!_itut_0_n in the one-y~e_~r perio_9_ 

6 fo_I_low1 ng_ the dat~ _of the loan. Th_e_ au thor i t_y__I1lay lease 

7 £!Oject_~-~-() ~nsti tut:_~on_s unde~ the termo; of lease <;~_greements 

8 determ~n_ed by the __ institu~ion and th_e authority, except_t]lat 

9 the term of the lease shall not exceed the estimated useful __ , --

10 economic life of ~he projec~ 

ll Sec. 4. Section 26lA.38, Code 1997, is amended to read as 

12 follows: 

13 261A.38 ISSUANCE OF OBLIGATIONS -- CONDITIONS. 

14 The authority may issue obligations and make loans to an 

l 5 i nst i tut ion ~~_.may issue._ obligations to finance projects to be 

16 _!_eased by the au tho~ i ty to an instit[J_!:ion and refund, 

17 refinance or reimburse outstanding obligations, indebtedness, 

18 mortgages, or advances, including advances from an endowment 

19 or any similar fund, issued, made, or given by the 

20 institution, whether before or after July l, 1985, for the 

21 cost of a project, when the authority finds that the financing 

22 prescribed in this section is in the public interest, and 

23 either alleviates a financial hardship upon the institution, 

24 results in a lesser cost of education, or enables the 

25 institution to offer greater security for a loan or loans to 

26 finance a new project or projects or to effect savings 1n 

27 interest costs or more favorable amortization terms. 

28 Sec. 5. Section 26lA.42, unnumbered paragraph 1, Code 

29 1997, is amended to read as follows: 

30 

31 

32 

33 

34 

35 

The authority may provide by resolution for the issuance of 

obligations for the purpose of paying, refinancing, or 

reimbursing all or part of the cost of a project. ~he 

autho~i~y-~hell-net-heve-eot5tanding-et-any-one-ttme 

obtigatien~-•~~oed-~o~5nant-to-thi~-divi~ion-in-an-aggregat~ 

p~±neipal-amoont-exeeeding-ene-hondreci-E±Ety-mil!ion-det~ct~~-~ 
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i F:xcept to the extent payabl? from pay~ents to be made on 

2 federally guarar1teed securities as provided in section 

3 261A.45, the principal of and the interest on the obligations 

4 shall be payable solely out of the revenue of the atrthority 

5 derived from the project to which they relate and from other 

6 facilities pledged or made available for this purpose by the 

7 institution for whose benefit the obligations were issued. 

B The obligations of each issue shall he dated, shall bear 

S interest at rate or rates, without regard to any limit 

10 contained in any other statute or law <>f the state, and shall 

11 mature at times not exceeding Eorly years from the date of 

12 issuance, all as determined by the authority; and may be made 

13 redeemable before mat<~rit.y at the prices and under terms fixed 

14 by the authority in the authorizing resolution. 

15 EXPLANATION 

16 T~e bill eliminates the maximum amount of bonds which the 

17 Iowa higher education loan authority may have outstanding to 

!8 finance improvements at private colleges. The bill would also 

19 permit the authority to isS11e its obligations and make loans 

20 to instilutiorls in anticipation of the receipt of tuition by 

21 the institut~ons and WO\l]d permit the atJthority to issue its 

22 obligations tc finance flrojects which would be ~eased to 

2l institutions. 
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AN ACT 

RELATING tO TH£ IOWA HIGHER EDUCATION L')At~ AUTHORI'ri' B'i 

lr.IMJlli,TltlG THE LIMB ON 'I'!H; AMOU!-<T Of l'l'S ORLIGATlONS 

THAT MA.'i BE OUtSTANDING FOR PU~POSES OF fUtHllK-G CAPITAL 

PROJE:Cl'S AllD Ar.LOWING THf: AUTHORI'II' ·rO lSSU& TUlT!O~ 

ANTICIPA'rlON t~OTE:S ANtJ 08t.lGA'i'lONS ':'0 FJNP.NCI: PROJECTS 

TO BE l.EASED TO AU INSTITU'TIOtl, 

BR IT El'JAC'i"ED B'i tHE Gf.Nt:RAL ASS~/'I.RlY Of' 'IHf': S1'A'rf. OF IO'~A: 

s~ction 1. Section 7.61A.34, subsection 3, Code 1997, ls 

amended to read a~ follows: 

J. "Project" rneaos any prop~rty located within the state, 

constructed or a1.:quired before or after ,July 1, 1985 that :nay 

be used or .._.ill be useful in conn~ction with the instructi.on, 

feeding, or recreation of students, the conducting of 

research, adrd1dstration, or other • .. ;orlt. of an institution, or 

any eo~·binat.lcn of the foreqoinq. "Proj(!ct" includes, bu";. is 

not limited to, any academic facility, acilt'inistrative 

faciliq•, assenb!~· h-311, athlet.ic facility, instro...:ctional 

facility, lat)oratory, library, maintenance facility, student 

• 
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health facility, recreational facility. research facility, 

student union, or oth~r facility 91Jitable for the use a~ an 

institution. ''Project~ alsc ~ea~s the refunding ~r 

refinancing cf cutstanOing obligatiotls, ;.~ortgagea, or 

a.dv,\nces, including advanc~s f1·o:n an endowrrP.nt or sirni.lar 

fund, origJnaDy i.c;sued, rrade, or given by the institution to 

finance the cost of a project, ~¥.!'..£.1~.·~~~~- _~n<;:h:des ~ 

2!.?l!._C!::.......!:...~at. -~- t:2...9.!... ~~ed ~.1... the_ aut~l.£._!!!_j'__.!.Q_ ~ 

in~!J.-~~~~~ 
Sec. 2. s~ction 261A.36, Cod~ 1997, is a~ended to read as 

follows: 

26lA. 36 lSSUANCT: Of OBJ,JGi\TIONS. 

The authority 8ay issue obligations of th~ authorit.y for 

any of its corporate purposes as provided for in this division 

inc~ ud 1 !'..sL..~ he .i. s~u.l ~q_o-~__?..12li.9~-i QE..~ . ...!Q ..!...!_ nanc~.~j_!£ t_~o_~~ 

~~~_b.Y.__thr._ author !._!:y to-~. i nst_!_sut.J:2.!J:• an1} fund or r~fund 

the obligations pu:suant to this division. 

se~:. 3. Section 261f,,37, Code 1997, iF- a111eonded to read as 

follo· .. ·s: 

26l.t.. 37 LOANS ,\UTUOiUZF.D. 

'I'h~ duthority cnc~y nalre lo.:ms tc an instituti('ln for th~ cost 

of a project 9r.__!_t12onU£!..P~~~~-~L.r.~~.!:..E..~....E.f . ...!.~i...!..~2!l EY 
~h.!_~.!!!~~.!:_u.~i.o~ in accordance with an agreenent b~twe:en the 

authority and the instit\ltion, except that a lean for_!_~~~~ 

2!._ a_...E.!2.i_c_c_~ shall not t?Xceed the l::otal cost of t:he project, 

as detC'rmined by the institution and approv~d by the authority 

~!,_U;.c~t.-~.r~_!_<?~Q.~ ~ _dnt !E.!.P~~_!on o_!_ .t~.~...!~~.iE..~ ...£!. 
t u i ~.!21) ~~.!). 1!.2~_1?'x_ce~£._~ ~..! .. an t_i.£..!2a t~~~l!!.'?.~ln t _Q,.f:,_l_u ~_!j.~~? 

~J! .. r~~ _i_v_~~~y___!_h.'Lt ns~ ~1.:\.Li~ ~ ~h_'L,2~~:-Y£a_!:.__E.!.r ~-~ 
fo...!_!2...,inq_~~~~~...2! _!__~~loan. :r.~f..._~t.!_! 1~2.r .. i~.f.E.~Ll .. ~s~ 

£.t.C2.i£~.~ .~ ... i. n~ t ~.!: ~!..!'?....!!.~ .~0!':..!... . ..!- he. t e~_rn_!_ q! -~a~e ....!SJ.t ee129_n_! s. 
de t~_!:_!!l_i.~~-..E.:t__.!!le _ __!_ n!_t.~!:_u_~ i on_.•l nd__!_~~~~ ~or_;, !Jo'.•.~:.<.£.~P.L~ ha_! 

~~ ter~_g~~h!!._l~a"S_e :>1)'!!! _ _!!2t_~~cee~_J,h~ ~5~-~a~~~E.~~l. 
~ono.r'!.L~ .. !...i_f~?...L_~h~ .££9j~.£!.!. CJ> ..., 

:> .... 
0 
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Sec. 4. Sect ~on ?6lf,. 3S. C.JdE' 1997, is a11er:d~d tc re<!d as 

fcl~O"-.'S: 

261A.J8 ISSUA~CE OF OGt.iGATir)NS ¥- CON:tli:CNS. 

T!'lr:> <t.JchorLty m.3y i.:.sue cbli.gatinr.s <1~ld r.a'.;P. !cans r.o <1n 

institut.Lon O.!._!"<!L.!~10~~ ob1~_2:!.!~~~t.~_Ji~.:!._~ce_....E~O~~s_!;?. b1~ 

.!f~se_d_~y__t~. C!:~_!~o.!....!J:_y_.!_9 .!!!...l.~s_!i_tuVor~ ar.d refund, 

refinarlce or rei~butsc outstanding obllqa~.ionr., indebt:~tln~ss, 

mortgages, or advancE:>s, includinq advant;P.S trorr <H'l endo·.:ment 

or any similar funJ, issued, made, or gJven by the 

institution, whether before or after July 1, l98S, for the 

C0:3t of a project, when the a'J!:hQrity finds t~at the fi.naJ\Ci.t".q 

prescribed in this section is in the public :nterest, and 

&ith~r allPvlates a financial hardship upon the institution. 

resul.t!i in a lesser cost of education, or enables the 

institution to offer gcebter ~ecurity for a loan or loans :o 

finance a ne·.: pto)ect or pcoject"' ot to efttct savinqs in 

interest costs or more favorable afl\ortization terrrs. 

Sec. 5. Section 26LA.42. unnurrbered paraqraph 1. Cod~ 

1991, is am~nded to read as follows: 

The authority may provide bi' ~esolution for !.he i~suanc£> of 

obl.iqat.ions foe the purpose of paylrlg, r£>financlng, or 

reimbursing all or part of the cost of a project. 'Pne 

a~~hority-~h8tl-not··have-o~~~t~ndi"g-a~-a~r-on@-ti~e 

ob! !:qe~!:..,!"!~-: !'t~tu~d pH.e 9·,~nl:. -t'!l-l:hi ~-a;., isi<:tn. · tn-an-M)fJ"~9ote 

pti ne ipc t -tt:'IOtU"!t-e~eeed h19 -one-htuHired -f t ~ty -111,~ i ~ toA··do ~ inrs 7 

Except to the extent payable fro:"' payml!'nts to be :nade on 

federally guaranteed Sl"Curiti~a as provided in 5£>ction 

261A.4?, the principal of and the intere<s~ on the obllgat3.ons 

~hall. he payable solf!ly out of tr.e tl"venue of thP authority 

deri·..tcd f:-om the project to ~o·hich they relate ar.d from o~her 

facilities pledqed or ~ad~ avai:able fer this p~rp~se by the 

institution for w)lOse be:'IP.fi.t the ob\Lqations ·.:ete 1s~uc>l. 

The obliQations of ~ach iss~e shall bE:> dat~d. s~all bear 

interest at rate or rates, ~itho'Jt reqard to a~y t1~it 

contained in a~y ot!'ler statote or la~ of the state, a~d shail 
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mature e:t tines not ~KC:o:!E>ding (,:.rt'j '/ears C:cc:"l t.bc dat~ o! 

iss~a~ce, a:1 as d~terrnined by the authority; and ray be made 

redl"e::'lable before rr,a~ur1ty at the pc3.Cl"S and llndcr :erms fixed 

by t~e authority in the authori2inq resolution. 

MAR's' E. !<RA~F.R 

President of the Senate 

RON J. COR9f.TT 

Speaii.~I of the House 

I hereby certify that this bill or~ginated in the Senate and 

ts known as Senatl" rile -110, SevP.:-rty-sP.-vent:h General A!;Setnbly. 

Approved A.&y.2 { • 
TEPR'! E. BPF.NSiAD 

Governor 

~99"7 

MARY PA1" GUNDERSOn 

Secrctaty ot the Se~ate 


