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A BILL FOR

An Act relating to costs assocociated with certain property
acquired by tax deed.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Secticn 364.7, Code 1867, is aumended to read as

follows:
364.7 DISPGSAL OF PROPERTY.
A city mey shall rot dispese of an interest: in real

LY

P

property by sale, lease for a term of more tnan lhree years,
except in accordance with the following procedure:
a. The council shall se: forth its proposal in a
uiion and shall puolish notice as provided 1n section
the resolutilon and of a date, time and place of a
ing o the proposal.
Afrer the publlic hearing., the ¢runcil

determinaciocn on bhe

Trawsfer of ticie by a ¢ity o roel acguired oy tax

TUocowply with o thls subsection,

¢ a parcel acguired =y cax deed .S

acouiied by tax deed

"d" after deducticn of

incurred is not sufficient to pay ibe cost

incurrea by the city IZor repairs and renabilitatlon work

-
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iding or housing code standards, Lax collections
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on the property, once it returns to the propsrity tax reolls,
shall not be distributed to the other tax ceirtifying bnodies of

the taxing districts in which the parcel is ‘ocated, but sha'l

be deposited in the general fund of the city until such costs

are reimbursed.
Sec. 2. Section 569.8, Code 1997, 1s amended by adding the

following new subsection:
NEW SUBSECTION. 6. If the amount in subsection 5 after

deduction of all other costs incurred is not sufficient to pay
the cost incurred by the county for repairs and rehabilitation
work required and undertaken in order to make the parcel meet
applicablie building or housing code standards, tax cocllections
on the property, once it returns to the tax rolis, shall not
be distributed to the other tax certifying bodies of the
taxing districts in which the parcel is located, but shali be
deposited in the general fund of the county until such costs
are reimbursed.
EXPLANATION

This bill provides that when a parcel acquired by tax deed
by a city or county is transferred and placed back on the tax
trolls, the tax collections shall not be distributed to the
other tax-certifying bodies until the costs incurred for
repair and rehabilitation of the parcel are reimbursed to the

city or county.
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