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FILEO JAN 1 s 1997 

SENATE FILE 55 
BY COMMITTEE ON WAYS AND MEANS 

(SUCCESSOR TO SSB 1.1) 

C-t> ,2 3v 
Passed 

Vote: 

Senate, Date f-;J, 2- tj 7 Passed House, ~ate .:{ · <l-f7 ·
Ayes L/.:2 Nays 4 Vote: Ayes 'lC Nays .:2. 

An 

BE 

App;oved 2 .£__, . I 0
1 

I q 97 

A Bill FOR 

Act eliminating the inheritance tax on property passing to 

parents, grandparents, great-grandparents, and other lineal 

ascendants, children including legally adopted children and 

biological children entitled to inherit under the laws of this 

state, stepchildren, and grandchildren, great-grandchildren, 

and other lineal descendants of the decedent and providing an 

applicability date provision. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB l672SV 77 

:r.g/cf/24 



s. F. H.F. 

1 Section 1. Section 450.7, subsection 1, unnumbered 

2 paragraph 1, Code 1997, is amended to read as follows: 

3 Except for the share of the estate pass1ng to the surviving 

4 spouse, ~£ld parents, grandparents, g_rE•at-orandparents, and 

5 ~tb_e_!:_ lineal ascf'nd_§_nf:_o;, chi1dren_~_l!_cluding l.egally adopted 

6 child~e.t:l .. ~nd bioi.ogical __ c_hildren ent_~_tled to i_nherit unde~: the 

7 laws of this s~;:ate, stepchil_9._;-en, and _9_randchildren, great-

S s.t:~!ldchi!j~_en, and otheE_ lineal descendants, the tax is a 

9 charge against and a lien upon the estate subject to tax under 

10 this chapter, and all property of the estate or owned by the 

11 decedent from the death of the decedent until paid, subject to 

12 the following limitation: 

13 Sec. 2. Section 450.9, Code 1997, is amended by striking 

14 the section and inserting in lieu thereof the following: 

15 450.9 INDIVIDUAL EXEMPTIONS. 

16 In computing the tax on the net estate, the entire amount 

17 of property, interest in property, and income passing to the 

18 surviving spouse, and parents, grandparents, great-

19 grandparents, and other lineal ascendants, children including 

20 legally adopted children and biological children entitled to 

21 inherit under the laws of this state, stepchildren, and 

22 grandchildren, great-grandchildren, and other lineal 

23 descendants are exempt from tax. 

24 Sec. 3. Section 450.10, subsection 1, Code 1997, is 

25 amended by striking the subsection. 

26 Sec. 4. SectiOII 450.10, subsection 2, unnumbered paragraph 

27 l, Code 1997, is amended to read as follows: 

28 When the property or any interest the~ei~ in property, or 

29 income therefrom from property taxable under the provisions of 

30 this chapter ~asses to the brother or sister, son-in-law, or 

31 daughter-in-i.dw, er-~tep-ehi±dren 7 the rate of tax imposed on 

32 the individual share so passing shall be as follows: 

33 Sec. 5. Sect'nn 450.10, subsection 3, unnJmbered paraq~aph 

3~ l, Code 199?, is amc~ded to read as follows: 

3S \"/her. t::-.::: :.Jr8?·. ::y or .i.nteres: .L1. p:-ope~ty cr i:1come from 
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• 

S.F • 35 H.F. 

l property, taxable under this chapter, passes to 2 person not 

2 included in subsections ±7 27 ar~d 7, the rate of tax imposed 

3 on the individual share so passing shall be ~s follows: 

4 Sec. 6. Section 450.10, subsection G, Code 1997, is 

5 amended to read as follows: 

5 6. When the property or any interest ~herein 

7 or income there~rom from procerty, taxable under ~he 

8 pro~ision5-of this chapter passes to any person included ur1c2~ 

9 subsection i-or 2 hereef, there shall be credited to the tax 

lO imposed on the individual share so passing a1: amount equal to 

-· the tax imposed in this state on the decedent on any propercy, 

"..2 real, personal or mixed, or the p!"Oportionate share tttereof o:-1 

13 property passing to the person taxed hereunder, which ca~ bF 

l~ identified as having been received by the decedent as a share 

15 in the estate of any person who died within two years prior to 

16 the death of the decedent, or which can be identified as 

L7 having been acquired by the decedent in exchange for property 

18 so received. The credit shall not be applicable-to taxes on 

l9 property of the decedent which was not acquired from the prior 

20 estate. 

21 Sec. 7. Section 450.10, subsection 7, Code 1997, is 

22 ame:1ded to read as follows: 

23 7. ?roperty, interest in property, or income passing to 

24 the surviving spouse, and parents, grandparents, great-

25 grandparents, and other lineal ascendants, children -~ncluding 

25 legaLly adopted children and biological children entitled to 

27 inherit under the laws of this state, stepchildren, and 

28 ~andchildren, great-grandchildren, and other lineal 

29 descendants, is not taxable under this section. 

30 Sec. 8. ~his Act applies to estates of decedents dying on 

31 or after July l, 1997. 

32 EXPSANATION 

33 The bill eliminates the inheritance tax on property of 

34 decedents dying on or after July 1, 19~7. passing to parents, 

35 grandparents, great-grandpare~ts, and other lineal ascendants, 

-2-



S.F. H. F. 

l children including adopted children and biological children 

2 entitled to inherit under the laws of this state, 

3 stepchildren, and grandchildren, great-grandchildren, and 

4 other lineal descendants. 

5 

6 

7 

8 

9 

10 

11 
SENATE FILE 35 

FISCAL NOTE 

···-----·-· ·-----

note for Senate File 35 as amended by H-1005 is hereby submi~ted 
to Joint Rule 17. Data used 1n developing thi~ f~scaL note i•; 
from the Legislative Fiscal Bureau to ~em~ers of the Legisla:lJrc ~po~ 

A fiscal 
pursl~ant 

available 
request. -·----Amendment H-1005 strikes the inheritance tax provisions of SF 35 and provides 
for a full exclusion of pension lncome from the State income tax. Under 
current law, couples are given an exclusion of $6,000, and single persons are 
gtven a $3,000 exclusion. The~e are an est:mated 197,000 returns filed by 
[(')wans that ~eport taxable pension income. Since this is based on the number 
of returns, the number of persons affected by the Bill would be significantly 
greater. 

FISCAL IMPACT 

Amendment H-1005 is expected to t"'esult in a decr<~ase in n~v(~nues to the Gene-ral 
Fund of approximately $50.0 million in FY 1998 and suboeqiJ8Bt16li!G<llllyeAAM) 

FILED FEBRUARY 3, 1997 BY DENNIS PROUTY, FISCAL DIRECTOR 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE 35 
S-3011 

1 Amend Senate File 35 as follows: 
2 1. By striking everything after the enacting 
3 clause and inserting the following: 
4 "Section 1. Section 450.2, Code 1997, is amended 
5 by adding the following new unnumbered paragraph: 
6 NEW UNNUMBERED PARAGRAPH. Property passing from 
7 estates of decedents dying on or after July 1, 1997, 
8 is not subject to tax under this chapter. This 
9 chapter is repealed July 1, 1997, for property of 

10 estates of decedents dying on or after July 1, 1997. 
11 Sec. 2. Section 450.4, Code 1997, is amended by 
12 adding the following new subsection: 
13 NEW SUBSECTION. 7. On any property of an estate 
14 of a person dy~ng on or after July 1, 1997. 
15 Sec. 3. This Act applies to estates of decedents 
16 dying on or after July 1, 1997." 
17 2. Title page, by striking lines 1 through 6 and 
18 inserting the following: "An Act eliminating the 
19 state inheritance tax and providing an". 
By PATTY JUDGE MICHAEL E. GRONSTAL 

JOHN P. KIBBlE EUGENE S. FRAISE 
TOM FLYNN ROBERT E. DVORSKY 
DENNIS H. BLACK DON GETTINGS 

S-3011 FILED JANUARY 21, 1997 
- _()u.*-_~-~-_l-__ 2~ ::'17 ______ __;_ ______ . 

SENATE FILE . 35 
S-3018 

1 Amend Senate File 35 as follows: 
2 l. Page 1, line 4, by inserting before the word 
3 "parents," the following: ''exceot for the first five 
4 million dollars of each share passing to persons who 
5 are ... 
6 2. By striking page 1, line 13, through page 2, 
7 line 29, and inser:ing the following: 
8 "Sec. Section 450.9, subsection 2, Code 1997, 
9 is amended to read as follows: 

10 2. Each son and daughter, incl~ding legally 
11 adopted sons and daughters, or biological sons and 
12 daughters entitled to inherit under the law of this 
13 state, fifty-t~o~~a~d or parent, grandparent, great-
14 grandparent, or other lineal ascendant, stepchild, or 
15 grandchild, great-grandchild, or other lineal 
16 descendant, five million dollars. 
17 Sec. Section 450.9, subsections 3 and 4, Code 
18 1997, isamended by striking the subsections." 
19' 3. Title page, line 1, by striking the words 
20 "eliminating the inheritance tax on" and inserting the 
21 following: ''increasing the exemptions from the 
22 inheritance tax for". 

S-3018 FILED JANUARY 22, 1997 
LOST 

By JOHN P. KIBBIE 
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SENATE CLIP SHEET JANUARY 23, 1997 

SENATE FILE 35 
FISCAL NOTE 

----- -·-----· .. ·-----··· ----·. 

Page 5 

A fiscaL note for Senate File 35 i'3 he:-~by submit tea pu:-suant tc .:<:tnt Rule 17. 
Data used in developing this fi~cal note is available from the Leeislntive 
Fiscal Bureau to members of the Leg~stat~re up:n reques:. 

--------
Senate File 35 provides a full ~xemption from inheritance tax fo:- all lineal 
descendants (children, grandchildren, great-grandchildren, etc.) a~d ail lineal 
ascendants (parents, grandparents, g!eat-grandparents, etc.); and also provides 
a full exemption for- step-children. The si:l :..·ou~d not eliminate the "pick-up11 

tax (equal to the fedecal State Death ~ax Credit). The exemption would apply 
to all deaths that occur on or after July 1, 1997. 

FISCAl. IMPACT 

Senate File 35 is expected to resuLt in a decrease in revenues to the General 
Fund of approximately $19.0 million in FY 1998 and $45.7 million in FY 1999 
(estimated on an accrual basis). 

An Issue Review that provides more d-etail on the State inheritance tax ts 
avai labl·e-upon request fcom the LFB. 

SOURCES 

Department of Revenue and Finance - -· (LSB 1672sv, JAM) 

FILED JANUARY 22, 1997 BY DENNIS PROUTY, FISCAL D!R~CTOR 



S-3012 
1 Amend Senate File 35 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

1. Page 1, line 4, by inserting before the word 
"parents," the following: ''exceoc for the share of 
the estate passing to residents of the state who are". 

2. Page 1, by striking lines 13 through 25 and 
inserting the following: 

"Sec. Section 450.9, Code 1997, is amended to 
read as follows: 

450.9 INDIVIDUAL EXEMPTIONS. 
10 In computing the tax on the net estate passing to 
11 the surviving spouse, heirs or beneficiaries of the 
12 deceased the following exemptions shall be allowed: 
13 1. Surviving spouse, and residents of the state 
14 who are parents, grandparents, great-grandparents, and 

other lineal ascendants, children including legally 
adoo~ed children and biolooical children entitled to 
inherit under the laws of this state, stepchildren, 
and grandchildren, great grandchildren, and other 
lineal descendants, the entire amount of property, 
interest in property, and income. 

15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
so 

2. Each nonresident son and daughter, including 
legally adopted sons and daughters, or biological sons 
and daughters entitled to inherit under the law of 
this state, fifty thousand dollars. · 

3. P~t~er Nonresident father or mother, fifteen 
thousand dollars. 

4. Any other nonresident lineal descendant of the 
deceased, fifteen thousand dollars. 

Sec. . Section 450.10, subsection l, unnumbered 
paragraph 1, Code 1997, is amended to read as follows: 

When the property, interest, or inco~e passes to ~ 
nonresident of the state who is the father or mother, 
or to a nonresident of the state who is a child or 
lineal descendant of the decedent, grantor, donor, or 
vendor, including a legally adopted child or 
biological child entitled to inherit under the laws of 
th:s state, the tax i~posed shall be on the individual 
share so passing in excess oE the exemptions allowed 
as follows:u 

3. Page 1, line 31, by striking the following: 
"er-~tep-c~i~dren 7 " and inserting the following: "or 
nonresident step-children,''. 

4. By striking page 1, line 33, through page 2, 
line 20. 

5. Page 2, line 24, by inserting after the word 
"and'' the following: "passing to residents of the 
state who are". 

6. Title page, line l, by inserting after the 
word 'Ito'' the followi~g: ••residents of the state who 
are". 

By TOM VILS.";Cl< 



SENATE CLIP SHEET JAN,;ARY 23, 1997 

SENATE FILE 35 

S-3013 
l Amend Senate File 35 as follows: 
2 •. Page 1, line 5, by inser:ing after :he word 
3 ''ascendants," the fol:ow.:.ng: "t;i:.Cles, aunts, 

11

• 

4 2. ?age l, line 19, by :nserting after the word 
5 ''ascendants,'' the fol:owing: ··~ncles, a11nts,''. 
6 3. Page 2, line 25, by i~se~ting after the word 
7 ''ascendants,'' the following: ··~ncles, aun:s,". 

,.,., . , , . ' . --.-: ~.... h 8 4. .lt~e page, .lr.e 3, oy !.~.ser,:ng arcer t •. e 
9 word ''ascendants,•• t~e ~ol!owing: ··~nc:es, aunts~··. 

By S~EVEN D. HANSEN 

S-3013 FILED JANUARY 22, 1997 
LOST 

SENATE FILE 35 

S-3015 
l Amend Senate File 35 as follows: 
2 1. Page l, line 5, by inserting after :r.e word 
3 "ascendants," the fol:owing: "brothers, sisters,". 
4 2. Page 1, line 19, by insert~ng ~fter :he word 
5 ''ascendants,'' the fol:owing: ''bro:hers, sisters,''. 
6 3. Page 1, line 30, by striking the words 
7 ''brother or sister,'' and inserting the following: 
8 "b~other-o~-~i~te~r''. 
9 4. Page 2, line 25, by inserting after the word 

10 ''ascendants," the following: ''brothers, sisters,". 
11 5. Title page, line 3, by inserting after._the 
12 word "ascendants," the following: ''b~others, 
13 sisters,". 

S-3015 FILED JANUARY 22, 1997 
LOST 

By :>ENNIS 3LACK 

SENATE FILE 35 
S-3017 

1 Amend Senate File 35 as follows: 
2 l. Page 2, by striking lines 30 and 31 a~d 
3 inserting the following: 
4 "Sec. This Act, being deemed of immediate 
5 importanc~takes effect from and after its 

Page 2 

6 publication in the Des ~oines Register, a newspaper 
7 pub:ished in Des ~oines, :owa, and :n the Cedar Rapids 
8 Gazette, a newspaper published in Cedar Rapids, :owa, 
9 and applies to estates of decedents dying on or after 

10 the effective date.'' 

S-3017 FILED JANUARY 22, 1997 
LOST 

By W!LLI~~ ::>. PALMER 
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SENATE FILE 35 
H-1006 

1 Amend Senate File 35, as passed by the Senate, as 
follows: 2 

3 ' Page 2, by striking lines 30 and 31 and 
4 inserting the following: 
5 "Sec. This Act, being deemed of iiTU11ediate 
6 importanc~takes effect upon enactment and applies to 
7 estates of decedents dying on or after the effective 
8 date." 

By HUSER of Polk 
FREVERT of Palo Alto 

H-1006 FILED FEBRUARY 3, 1997 

. ~ r(--<3~/ 
<>f- tf- 97 SENATE FILE 35 
H-1CJ7 

l 
2 
3 
A , 
5 
6 
7 
8 
9 

:o 
1 • 
-" 
-2 
l3 .. 
~~ 

15 
16 
17 
:s 
:9 
20 

Amend Senate File 35, as passed by the Se:1ate, as 
fellows: 

l. By stri~ing page 1, l~ne l, through page 2, 
line 29, and inserting the following: 

''Section 1. Section 450.9, s~bsections 2, 3, and 
4, Code 1997, are amended to read as follows: 

2. Each sen and daughter, including legally 
adopted sons and daughters, or b:ologica" scns and 
daughters entitled to i~he:~t u~der the law of this 
s:a:e, f~~ty or stecchi:d, o~e hundred thousand 
dc1..:!..ars. 

3. Father or mother, f~~teen one ~undred thoLsa~d 
dollars. 

4. Any other lineal descendant or ascendant u~ the 
deceased, !~~teen one hundred thousand dollars." 

2. Tit:e page, by striKing lines l t~rough 6 and 
inserting the following: ''A~ Act increas~ng the 
:nhe:itaP.ce tax exemptions fo~ parents, child:en, 
o:her 1:nea~ descendants and ascendants, and 
stepchildren, and providi~g a~··. 

By SHOULTZ of Black Hawk 
H-1007 F!LEJ ?EBR~ARY 3, 1997 



HOUSE CLIP SHEET JANUARY 3l, 1997 

SENATE FILE 35 
-H-1005 
' l Amend Senate Flle 35, as passed by the Senate, as 

2 fOLOivS: 
3 -· By striking everything after the enacting 
4 clause and inserting the following: 
5 ''Section l. Section 422.7, subsection 34, Code 
6 1997, is amended to read as follows: 

Page 2 

7 34. For a person who is disabled, or is fif~y-five 
8 years of age or older, or is the surviving spouse of 
9 an individual or a survivor having an insurable 

10 interest in an individual who would have qualified for 
11 the exemption under this subsection for the tax year, 
12 subtract, to the extent included, the total amount of 
13 a governmental or other pension or retirement pay, 
14 including, but not limited to, defined benefit or 
15 defined contribution plans, annuities, individual 
16 retirement accounts, plans maintained or contrib~ted 
17 to by an employer, or maintained or contributed ~o by-_, ···r 
18 a self-employed person as an employer, and deferre'd' · ·~- · ., 
19 compensation plans or any earnings attributable to the 
20 deferred compensation plans,-~p-te-a-maximnm-eE-tnree 
21 then~~nd-do~+ar~-fe~-a-persen-whe-f~les-a-separate 
22 staee-±neeme-ta~-retnrn-and-np-te-a-ma~±mnm-ef-s±~ 
23 thonsand-de~+ars-fer-a-hnsband-and-w±fe-whe-f±~e-a 
24 je±nt-state-ineeme-ta~-~etnrn. However, a surviving 

:;A25 spouse <vho is not disabled or fifty-five years of age 
~26 or older can only exclude the amount of pension or 

·· 27 retirement pay received as a result of the death of 
28 the other spouse. 
29 Sec. 2. APPLICABILITY. This Act applies 
30 retroactively to :anuary l, 1997, for tax years 
31 beginning on or after that date." 
32 2. Title page, by striki~g l1nes 1 through 7 and 
33 inse:t1ng the following: ''An Act providing an 
34 exempt1on from state individual income tax for 
35 pecsions, annuities, and retirement allowances 
36 rece1ved and providing a retroactive appiicability 
37 date." 

By MILLAGE of Scott 
H-1005 FILED JANUARY 30, 1997 



... SENATE FILE 35 
H-1004 

1 Amend Senate File 35, as passed by the Senate, as 
follows: 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 

1. By striking page 1, line l, through page 2, 
line 29, and inserting the following: 

''Section 1. Section 450.9, subsections 2 and 4, 
Code 1997, are amended to read as follows: 

2. Each son and daughter, including legally 
adopted sons and daughters, or biological sons and 
daughters entitled to inherit under the law of this 
state, fifty or stepchild, one hundred thousand 
dollars. 

4. Any other lineal descendant of the deceased, 
fift~~n one hundred thousand dollars." 

2. Title page, by striking lines 1 through 6 and 
inserting the following: "An Act increasing the 
inheritance tax exemptions for children, other lineal 
descendants, and stepchildren, and providing an". 

By SHOULTZ of Black Hawk 
H-1004 FILED JANUARY 30, 1997 
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22 

23 

BY (PROPOSED COMMITTEE ON 

WAYS AND MEANS BILL BY 

CHAIRPERSON DOUGLAS) 

Passed Senate, Date Passed House, Date 

Vote: Ayes Nays Vote: Ayes Nays 

An 

BE 

Approved 

A BILL FOR 

Act eliminating the inheritance tax on property passing to 

parents, grandparents, great-grandparents, and other lineal 

ascendants, children including legally adopted children and 

biological children entitled to inherit under the laws of this 

state, stepchildren, and grandchildren, great-grandchildren, 

and other lineal descendants of the decedent and providing an 

applicability date provision. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOI"IA: 

TLSB 1672SC 77 

mg/cf/24 



S.F. H.F. 

'. 
1 Sect.ion 1._ Section 450.7, subsection 1, unnumbered 

2 paragraph 1, Code 1997, is amended to :ead as follows: 

3 Except for the share of the estate passing to the surviving 

4 spouse, and parents, grandparents, great-grandparents, and 

5 other lineal ascendants, children including legally adooted 

6 children and biological children entitled to inherit under the 

7 laws of this state, stepchildren, and grandchildren, great-

8 grandchildren, and other lineal descendants, the tax is a 

9 charge against and a lien upon the estate subject to tax under 

10 this chapter, and all property of the estate or owned by the 

1l decedent from the death of the decedent until paid, subject to 

12 the following limitation: 

13 Sec. 2. Section 450.9, Code 1997, is amended by striking 

14 the section and inserting in lieu thereof the following: 

15 450.9 INDIVIDUAL EXEMPTIONS. 

16 In computing the tax on the net estate, the entire amount 

17 of property, interest in property, and income passing to the 

18 surviving spouse, and parents, grandparents, great-

19 grandparents, and other lineal ascendants, children including 

20 legally adopted children and biological children entitled to 

21 inherit under the laws of this state, stepchildren, and 

22 grandchildren, great-grandchildren, and other lineal 

23 descendants are exempt from tax. 

24 Sec. 3. Section 450.10, subsection 1, Code 1997, is 

25 amended by striking the subsection. 

26 Sec. 4. Section 450.10, subsection 2, unn~~bered paragraph 

27 l, Code 1997, is amended to read as follows: 

28 When the property or any interest the~e±~ in property, or 

29 income the~eE~om from property taxable under the provisions of 

30 this chapter passes to the brother or sister, son-in-law, or 

3l daughter-in-law, e~-ste~-eh±i~~e~, the rate of tax imposed on 

32 the individual share so passing shall be as follows: 

33 Sec. 5. Section 450.10, subsection 3, unnumbered pa~agraph 

34 1, Code 1997, is amended to read as follows: 

35 When the property or interest in property or income from 

-1-



S.F. H.F. 

1 property, taxable under this chapter, passes to a person not 

2 included in subsections~, 2, and 7, the rate of tax imposed 

3 on the individual share so passing shall be as follows: 

4 Sec. 6. Section 450.10, subsection 6, Code 1997, is 

5 amended to read as follows: 

6 6. When the property or any interest therein in property, 

7 or income therefrom from property, taxable under the 

8 ~ro~i3ions-of this chapter passes to any person included u~der 

9 subsection %-or 2 hereof, there shall be credited to the tax 

10 imposed on the individual share so passing an amount equal to 

11 the tax imposed i~ this state on the decedent on any property, 

12 real, personal or mixed, or the proportionate share thereof on 

13 property passing to the person taxed hereunder, which can be 

14 identified as having been received by the decedent as a share 

15 in the estate of any person who died within two years prior to 

16 the death of the decedent, or which can be identified as 

17 having been acquired by the decedent in exchange for property 

18 so received. The credit shall not be applicable to taxes on 

19 property of the decedent which was not acquired from the prior 

20 estate. 

21 Sec. 7. Section 450.10, subsection 7, Code 1997, is 

22 amended to read as follows: 

23 7. Property, interest in property, or income passing to 

24 the surviving spouse, and parents, grandparents, great-

25 grandparents, and other lineal ascendants, children including 

26 legally adopted children and biological children entitled to 

27 inherit under the laws of this state, stepchildren, and 

28 grandchildren, qreat-grandchildren, and other lineal 

29 descendants, is not taxable under this section. 

30 Sec. 8. This 

31 or after July 1, 

32 

Act applies to estates 

1997. 

EXPLANATION 

of decedents dying on 

33 The bill eliminates the inheritance tax on property of 

34 decedents dying on or after July 1, 1997, passing to parents, 

35 grandparents, great-grandparents, and other lineal ascendants, 

-2-



S.F. H.F. 

1 children including adopted children and biological children 

2 entitled to inherit under the laws of this state, 

3 stepchildren, and grandchildren, great-grandchildren, and 

4 other lineal descendants. 
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10 

11 

12 

13 
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28 

29 

30 
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33 

34 

35 
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• 
St-:NA-r:: Fl I.E: 3S 

AN ACT 

E:L i M Ih'P.T I NG r:n:: I N!iER ITANCF. TAX 0~ PROPI:R J'Y PASS I ~G :'() 

PARE:-lTS, G~NDPAR!::nrs, GJ.tf-~AT-G~ANO''ARF:NtS, ,\NO OTIIER I.INfo:AI, 

ASCf:NDANTS, CHII.DRF.N I NCl.UDU~G LHGALI, 'l ADOP1'EO Cf!I LOREN AND 

BIOWGICAL CHILORF.N P.NJ'ITI.~:O 70 !NBF.Rr1' UNOF:R Tilt: LAWS OJ' THIS 

STATE, ST'E:PCH I LOREN, 1\ND GRANDCH 1 LOR!:~, GREJ\T-GRANDCH I I.DRI::N, 

AND OTHER I.INE.o\1. DP.SCF.NDA.'lrS Of THP. OECEDf.Ni' AND PROVIDING Ah' 

APPt.IC/\RI\,IT\' DA'l'F. PROVISION. 

RP. IT F:NACTED n·i THF. GHIF:RAL ASSf.MBI.Y or 1'UF. S-i',\TE OF' IO'.,'A: 

Sect ion 1. Sect. ion 450.7, subsection 1, unnumbered 

paragrapO 1, Code 1997, is amended t.o ~ead as follows: 

t:xcE.'pt for t.h~ ~har~ ot: the estat~ p.ls!'iinq t.o the s·aviving 

spouse, an~. pa __ c~·0_ts!. gr~nd~~~n-~_s, great-q_!a_n~parent:s~--:?-~~ 

?lhe_r __ ~-~-~!_a_! __ ~scl~nciants, chi ldrE!n .including legally_ ~-~op~.:-d 

£~ i 1 dr l'n and __ b! 9~.?.9i ~~- ~ <::~.~_!~r_Qn__en t. i !::.!.P:....d __ !-9_.~!_\hPr it ~~-~-~-~ r . -~h.'!. 

l ill-o'_~ _of th i 5: sta ~e: ~. -~ l_epc_~_! ~-~r e~, ~n_d .. 9.!~ '~-~~~~!..!.~!Pn .! __ gr L'a t-

9.!..§1~~~h_l_ldrP_n,_ a!)d -~~-~-.h!.~ .. ~~!~~-~~--descendant~·- thP. tax i5 a 
charg~ against and a 1 ien upon the est:.ll:e subJ~ct. t:o t:ax under 

this chapter, and al~ propert.y of t:he estat.P or o·.-med by the 

decedent fro~ the rieath of the dpcedent unl~l paid, subject to 

the follo· . .:inq limitation: 

Sec. ?, Sec~ion 4~0.9, CodP 19q7, is a~ended by striking 

the section a:'"ld ins~rtinq in lieu thereof the followinq: 

450.9 I:lDIVIOUAL EXl::MPTIONS. 

In cornputinq theta;-: on the ne!: est:at~e, the entiu: amount 

D( propo..•~ty, interest in pi"OpP.:·ty, ,1r.d inccme passing ·.o tr.c 

surviving spo~se, anJ parents, qrandparents, qrea~

g:·,1:'ldpdre,t:s, ar.d oth~r lin1.•<\l .1scendar.ts, children in•~luding 

lf!gally adcpted child:-~n and hi.ological ctlild!·Pn en!:itleC to 

int-.e: it u"df"!r ~t-.P lat-.·9 of this stat€:', step-chi.ldrcr., arv:i 

gra:ldchi1Cren, qrP.at-gt·andchi.ldrer:, one! ot.her lineal 

, 
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-.:escendant:;. ac~ L~xt~rrpt frc:n tax. 

Sec. J. Sectior. -150.10, subsection I, C()de 1997, IS 

,1m~nded b~· st.riking the :;ubsection. 

• 
Sec. 4. Section 450.10, sub5ection 2, unnurnbf~red p<lragrdph 

1, Cede 1997, is a:nPr,ded to read as fo:lr>w~: 

Whe-n the- propert.y or any i.nteu.•st t:h~t"~i:n in prop~rty, or 

income tlv~reft"~lll ~.Z:.2.:~ prop~rty taxable und('r the prov.isiona of 

t.h:s chapter passPs ~.o tho..• brother or sister, son··ir.-law, or 

dauqhter-ln-law, or-~t:ep-ehi:.dre~7 the rate of tax irrposcd on 

the individual share so passing snall br: a:; follows: 

Set:. S. S(!CticJn 4~,0.10, subsP.ction :\, unnumb~r~d par,1qraph 

1, Code 199"!, ~s a~ended to read as. follow!>: 

When th1.• property or in':erest. tn property or incorr;~~ (rott' 

property, taxablE! uotder this chapter, passe!i t•) a person r.ot 

included in subsections i7 27 and 7, the rate of tax imposed 

on th~ individu,1l share so passing shall be as follow:;.: 

Sec. 6. Section 450.10, ~~bsPc~ion 6, CodP 199"1, is 

amended to read as fol ~a· ... ::;: 

6. When the property or any interest '!h~re.-i-n in P.:t·opo..:rt_y, 

or income '!h~t"f'!fi."OI!'> from property, taxable und•~t' '!-Me 

pt"ovi:si:ort!S·o!" thia chapter passes ::•) any person included unde1 

subsection l-or 2 h~~~o-f, there shal! b1! crl'dited to the tax 

impos~d on th1~ individual shan.~ so pas"!linq ar. amount e-qual to 

the t.ax imposed ln this state on the decedent •m <:~:1y pro:>r.>rt.y, 

real, perso:-~al or nixed, or the prop<>rtion,1~e >>hA.re ther~o( on 

prope1·ty p .. 1sslng to the person tax~;-d hereunder, whictl c .. 1n oe 

ident.i.fi1~d as having been received by the decPdP.nt as ,, st-.are 

in t.hc estate of clny person ·.:ho died within t'..-o y~ars prior to 

the death of the decedent, o:- ·,.mictt can be identified as 

t:a•.oinq be~n acquired by the dcced£.•r.t in exchange for p~ope~t:y 

so rec£.•lved. '!'he- credit: shall not :-:J:- appL.cablP. t:o t.<lxe.:> on 

prop,~rty of tne df:t:<:t!er.~ '"'hio;tl ·...-aa not. 2.cquire-d from t.h~ prior 

r:s~J.te. 

SP.c. 7. Sect:or~ 4~i0.10, !=I.Jbsec.:tion i, CodP. 199"1, IS 

.1rr·e:1ded t.o r~:ad as (~ll0\1S: 

' 
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7. Property, ir.terest in property, or income passing to 

the surviving spouse, and parents, grandparents, great

grandparents, and other lineal ascendants, children including 

legally adopted children and biological children entitled to 

inherit under the laws of this state, stepchildren, and 

grandchildren, great-grandchildren, and other lineal 

descendants, is not taxable under this section. 

Sec. 8. This Act applies to estates of decedents dying on 

or after July l, 1997. 
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