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Passed Senate, Date Passed House, Date 

Vote: Ayes Nays __ _ Vote: Ayes _______ Nays 

An 

BE 

Approved ______ _ -----·--

A BILL FOR 

Act providing for state payme~t of the nonfederal share of 

medical assistance costs for certain services provided to 

children reqt•iring special education. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

cC,SB 2 3 58SS 77 



s.r. H.r. 

Sectio11 l. Section 249A.I2, subsection 4, Code 1997, is 

2 amended to read as follows: 

4. a. Effective July 1, i995 1997, the state shall be 

4 responsible for all of the nonfederal share of the costs of 

5 intermediate care facility for persons with mental retardation 

6 services provided under medical assistance to minors and to 

7 children reguiring _special education, as defined in section 

B _?568.2. Notwithstanding subsection 2 and contrary provisions 

9 of section 222.73, effective July l, i995 199], a county is 

10 not required to reimburse the department and shall not be 

ll billed for the nonfederal share of the costs of such services 

12 provided to minors and_to children requirin9 special 

13 educat~pn, as defined in sect!on 2568.2. 

14 b. Effective July l, i995 1922, the state shall be 

15 resp0nsible for all of the nonfederal share of medical 

16 assistance home and community-based waivers for persons with 

17 mental retardation services provided under medical assi?tance 

18 to minors an~ to children ~equiring special e9~cation, as 

lY deftn_ed ins_f"Ctio_n 2568.2, and a county is not required to 

20 reimburse the depdrtment and shall not be billed for the 

21 nonfederal share of the costs of the services. 

22 Sec. 2. Sect10n 4268.1, subsection 3, Code 1997, is 

23 amended to read as follows: 

24 3. There is annually appropriated from the property tax 

2S relief fund to the department of human services to supplement 

26 the medical assistance appropriation for the fiscal year 

27 beginning July l, 1997, and for succeedi~g fiscal years, sLx 

28 million six hundred thousand dollars to be used for the 

2Y nonfederal share of the costs of services provided to minors 

30 with mental retardation and to children requiring special 

3~ education under the medical assistance program to meet the 

32 cequirements of section 249A.l2, subsection 4. The 

l3 appr0prl~~:cn in this subsection shall be charged to the 

'I p<opert; 'dX rel:ef fund prior to the distr:out~on cf moneys 

Jr; ~ .. om the f .:nd !l;tder secti-::>n 426B. 2 and u-.e arr,cun~. -:;f rr~oneys 

-~-



-

S.F. H.F. 

1 available for distribution shall be reduced accordingly. 

2 HowPver, the appropriation in this Sttbsection shall be 

3 considered to be a property tax relief paytnent for p11rposes of 

4 the coml>ined arnot1nt of payments required to achieve fifty 

5 perce:1t of the counties' base year expenditures as provided 1n 

6 section 4268.2, subsection 3. 

7 EXPLANATION 

8 This bill provides for state payment of the nonfederal 

9 share of medical assistance costs for intermediate care 

10 facility and home and community-based waivers for persons with 

11 mental retardation se~vices provided under medical assistance 

12 to minors and to children requiring special education. Under 

13 Code section 2568.2, "children requiring special education'' 

15 

16 

17 

14 means persotls under age 21 who have a disability 1n obtaining 

education because of various types of disabilit:es. The bill 

prov1des that a county is not to be billed for such costs and 

the state payment requirement is effective July l, 1997. 

18 The bill includes a conforming amendment to Code section 

19 4268.1 which provides an appropriation from the property tax 

20 relief fund for costs addressed by the b1ll. 
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REQ. BY SENATOR REHBE~ 

A fiscal note for Senate File 344 is hereby submitted pursu~nt to Joint Rule 
17. Data used in developing this fiscai note is available from the Le~islative 
reseal Bureau to members of the Leg:slature upon request. 

------------------------------ ------------
Senate File 344 would extend State coveraee for Intermediate Care Facilities 
for the Mentally Retarded (ICF/MR) and Home and Community Based Services (HCBS) 
to individuals between 18 and 20 years of age. The bill specifies that the 
Stace would be responsible for the nonfederal share of these costs. Currently, 
!CF/MR and HCBS serv•ces paid by the State are terminated at age 18. 

ASSUMPTIONS: 

I. 
2. 
3. 

4. 

5-

6. 

Costs for an ICF/MR are $254.00 per day. 
Costs for HCBS serv1ces are $68.05 per day. 
The addicional number of 18 to 20 year old individuals rece1v1ng State 
coverage 1n an ICF/MR would be 110 annually. 
The additional number of 18 to 20 year old individuals receiving State 
coverage 1n a HCBS setting would be 110 annually. 
An estimated 75.0% of 18 to 20 year olds in either an ICF/MR or an HCBS 
setting fit the definition of those receiving coverage under SF 344. 
The federal government provides 63.6% of total cost of serv1ces based upon ~ 
the federal financial participation rate for the Medical Assistance ~ 
Program. 

FISCAL EFFECT: 

The fiscal effect of Sf 344 is a net General Fund cost of $3,534,800 each year. 

The Ge11eral Fund cost of the ICF/MR portion of the !egi~li1rion i~ eGtim~terl a~ 

follows: 110 individuals x $254 cost per day x 365 days x 75.0A (Pstimat~ of 
th0s~ c~c~\''l0& car~ undec the definition) ~ th~ St~tc m8rrh ratP (16.4S%) 
equals $2,787,900 • 

.... - ·- - - - 1 

...... :::! 0:: ~ ::.! !. 

follows: 110 individuals x $68.05 cost per day x 365 days x 75.0% (e••imate of 
those receiving care under the definition) x the StaLe m~tch ratA (36.45%) 
equals $746,000. 

1:!~ L'_lLd!. G<:=:11t::-c.~ F~1H..! <.:osl .L!:i e..n~ Lui:.::!~ o[ ;_ i 10:: 

($2,787,900 + $746,900) equals $3,534,800. 

SOURC~: Department of Human Services 
(LSB 2358SS, LCS) 

PlLED !"_D,RCH 20, 1997 BY DENNTS PROUTY, FISCAl. DIREC'I·OR 


