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l An Act relating to the allocation of gambling receipts to horse 
2 race purses. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. E.F. 

l Section :. Section 99F.6, subsection 4, paragraph a, Code 

2 1997, is ame!1ded ~o read as follows: 

a. Before a license is granted, t~e division of criffiinal 

4 investigaci,;rl oE lche departmenl of pu:Jllc safety s;,all co:1duct 

5 2 thorough bac~ground investigatiorl o~ the applicant for a 

6 license Lo oper~te a gambling game operation on an excursion 

shall provide information on a 7 qa~bitr•g boat. ':'-{,'? applican: 

8 ~orm as reQGired by the division of criminal investigaiion. A 

9 qualified 0po~scring organ~zation licensed to operate gaDbling 

10 qdrnes under this chapler sha:l distriuute the receipts o~ all 

ll qamblirg gax~s, :ess reaso~able expe~ses, cha~ges, taxes, 

12 ~ees, a~<~ deduc:1or:s al:owed u~der this chapter, as winnings 

13 to playe~s or par[icipants or shall distribute the receipts 

14 for educational, civic, public, charitable, patriotic, or 

15 religious us~s as deftned in sec:ion 99B.7, subsection 3, 

!iowever, if a licensee '1ho is a;so licensed to 

1·1 conduct pari-nutu•:< wage~ing a: a horse racetrack has unpa~d 

18 debt from the par>:nc:~uel racetrack operatior.s, the first. 

19 receiptB of ~he gambiing ganes operated within the racetrac~ 

20 e~c:osurp ···~~s reasonable operati:1g expenses, taxes, and fees 

21 allOI·Ied u::dec tr.ts chapter shaL be firs: used to pay the 

22 a:-:r.ua~ :.ndPbtednt·ss. The co~nission shall authorize, suoject 

23 to the debt payme::ts for horse racetracks and the provis~ons 

24 of paragraph "b" :or dog racetracks, a l1censee who is al.so 

2S : tcensed to condti-c pari-~utuel dog or horse racing to c:se 

26 receipts t~om gdrn~ling games ;.vithin the racetrack enclOS\lte to 

)1 S\:ppiern~;l~ purse~ fo~ races particularly for Icwa-bred horses 

2H pu~si..lar~'- to C\:·, <tS "~ment YJf":ic~ s:,a:.l be negotic.ted bet-.t.vee:~ the 

29 repc-~sental~ves of :he dog or horse Ot·Jners. For 

to :~0 hors~ race Ot~rses sha:: be a~ 

•n_,~: :.:o :.:·:-\.:eer. p2::-cent o~ tht:> ar~~:1al ad·iusted o-~)~~s 
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J S.F. ~~ H.F. 

1 are winners of unrestricted horse races. A qualified 

2 sponsoring organization shall not make a contribution to a 

3 candidate, political committee, candidate's corwuittee, sta:e 

4 statutory political committee, county statutory poli~ical 

5 committee, national political party, or ftrnd-raising eve11t as 

6 these terms are defined in section 56.2. The membership of 

7 the board of directors of a qualified sponsoring organization 

8 shall represent a broad interest of the co~nunities. 

9 EX PLANA~ ION 

10 This bill provides that a licensee of a pari-mutuel horse 

11 racetrack who is also licensed to conduct gambling games at 

12 the horse racetrack shall allocate an amount equal to 15 

13 percent of adjusted gross receipts from gambling games to 

14 strpplement horse race purses. Of the total amount allocated 

15 to supplement the horse race purses, 20 percent shall be used 

16 to supplement the purses of Iowa-bred horses who are winners 

17 of unrestricted horse races. 
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