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A BiLlL FOR
1 An Act relating to the offense of driving a moctor vehicle when a
2 license has been revoked or deanied for driving while
intoxicated, financial liability coverage and registration
requirements for motor vehicles in this state, providing for
the seizure of motor vehicle registration plates, and
providing peralties and conditional effective dates.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 321.3, Tode 1997, is asrendeod by adoling
the fellowlng new subsecticns:

SUESZCTION,  24A. T"Firanciel ligbhilily coverago! means
the [olilowing:

a. Mrocwneris policy 6f llablilivy insuranud wilch is

touued By an insurance carricr audthorized to o dusiness o

a9 lusured, a

SWNEeTST (5. A

wittin Lrhe Un

amourts spect

provision of
b. A bond

328,24,

t5, exclusive of interest a

ra
4
H

e penefit of Lhe persoun named In the poit
ad insuring the perscon named as insured and any

&

an insured meoiov vehicle with the exdress or

5500 ¢f the named insured agalns. 10ss fren

osec bv law for damages arising out of tne
interance, or us2 of an insured mobtor venicle
4

ited States of America or Canas
n

fied in section 321A.21 oy specified in another
the Code, whichover 1s greater.

filed with the departmen: pursuant to sechicn

c. A valid certificate of deposit of money or security

issued by the
d. A vali

depavisent pu

treasurer of state pursuant to section 321A.25.
¢ certificate of seif-insurance issued by the

rouant Lo section 321A.34,

NEW SUBSECTION. 54A. "Proof of financial liabil:ity

coverage card
under section
section 3Z1A.
section 321A.
321A.34.

Sec. 2. N

" means either a liability insurance card 1sszued
321.208, a bond insurance card issued under
24, a security insurance card issued under

25, or a self-insurance card issued under section

EW SECTION. 321.20B PROOF OF SECURITY AGATNSET

LIABILITY.

1. Notwithstanding chapter 321A, which requires certain

persons £o ma

intain proof of financial responsibility, a

person srall not drive a moicr vehicle which is registered in

thig stuate on

the highways of this state unless financial

liabiiity coverzge, as defined in section 321.1, subsection

.4
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24A, 1s in effect for the motor vehicle and unless the driver
has in the motor vehicle the proof of financial liapility
coverage card issued for the motor vehicle.

2. The department shall not register a motor vehicle or
issue a registration certificate or registration plates unless
the applicant has submitted proof of financial liability

coverage. Thils subsection shall only apply to the applicant's

O ~ O AN B A

initial registration of the motor vehicle and does not apply

[N

to a subsequent renewal of registration of the motor vehicle,
10 unless the applicant is required to maintain proof of
11 financial responsibility under chapter 321A or other
12 applicabie law.
13 3. An 1lnsurance company transacting business in this state
14 shall issue to its insured owners of motor vehicles registered
15 1in this state a financial liability coverage card for each
16 registered motor vehicle insured. Each financial liabiiity
P 17 coverage card shall identify the registration number of the
. 18 motor vehicle insured and shall indicate the expiration date
19 of the applicable insurance coverage. The financial liability
20 coverage card shall also contain the name and address of the
21 insured and insurer, the type of coverage provided, and an
22 emergency telephone number of the insurer.
23 4. If the financial liability coverage for a motor vehicie
24 which 1s registered in this state is canceled or terminated
25 effective prior to the expiration date indicated on the
26 financial liability coverage card issued for the vehicle, the
27 person to whom the financlial liability coverage card was
28 1ssued shall return the financial liability coverage card to
25 the insurer which 1issued the card.
30 5. If a peace officer stops a motor vehicle and the driver
31 1s unable to provide proof of financial liability coverage,
32 the peace officer shall do one of the followlng:

33 a. Issue a warning citation to the driver.
] 34 b. Issue a citation and remove the motor vehicle's license
35 plates and registration from the motor vehicle which has been
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operated on the highways of this state without financial
liability coverage being in effect for the motor vehicle, and
remove the license plates and registration from any other
vehicle registered to the person in violation of this section
for which the person is unable to show procf of firanc:ial
liability coverage. Upon removing the license plates and
reglstration the peace officer shall issue a temnporary
regiszcation permit and forward the plates to the county
treasurer ol the county in which the plates were issued a:ong
with a2 copy of the citation issued by the peace officer. An
owner or driver of a motor veuicle who g charged wilth a
vio.Lailon ob subsection 1 and whose licernse plates and
registration have been removed is subject to the [ollowing:

(1) An owner or driver wnho produces Lo the county
treasurer, within thircy days of the time the person’s license
piates and registration are removed, proof that Iinancial
liabiiiry coverage was in effect for the moter vehicle at the
tire the person was stopped and cited, shall be assessed a
fifteen dollar administrative fee by the county treasurer who
shall return the license plates and registration to the person
after payment of the fee.

{2} An owner or driver who 1s unable to show that
financial liablility coverage was in effect for the motor
ven:cle at the time the person was stopped and cited, and
signs an admission of violation on the citation, may do either
of the following:

{a) §Sign an adm:ission of wviolation »n the citation and
remit to the county treasurer a scheduled fine of two hundred
fifty dcllars pius a fifteen dollar administrative fee. Upon
payment of the fine and fee, and providing proof of financiail
liabi .ty coverage to the county treasurer, the county
treasurer shall rewurn the license plates and registratilion to
the g2rson.

(b Reques:t an zvpearance before the court on the matter.

If the ma*ter gou before the court, and the owner or driver

_3_
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is found guilty of a violation of subsection 1, the court may
impose a fine of two hundred fifty dollars, or the court may
order the person to perform unpaid community service instead
of the fine. Upon the payment of the fine or the entry of the
order for unpaid community service, the county treasurer shall
return the license plates and registration Lo the person upon
tne person providing proecf of financial liability coverage and
paying a fifteen dollar administrative fee to the county
treasurer,

(3} An owner or driver who fails to provide Lo the county
treasurer. within thirty days of the time Lhe person’'s
registration plates are removed, proof that fipnancial
liability coverage was in effect for the motor vehicle at the
time the perscn was stopped and cited, and does not sign an
admission of violation on the citaticn, shall not have tne
person's license plates or registration returned. The county
treasurer shall destroy the plates and registration and
provide notification to the state department of transportation
that the plates and registration have been destroyed,
including a copy of the citation.

c. Issue a citation and impound the motor vehicle. A
vehicle which is impounded may be claimed by a person if the
owner provides proof of financlal liability coverage and pays
any applicable fine and the costs cf towing and storage for
the motor vehicle. The amount for the costs of fowing and
storage shall be paid to the law enforcement agency which

impounds the motor vehicle. If the motor vehicle is no

(i

claimed within thirty days after impoundment. the motor
venicle may pe treated as an abandoned venicle pursuant to
section 321.8%. If the law enforcement agency 2iects to treat
the motor vehicle as abandoned, the agency shall notify the
registerecd owner of the motor vehicle that the vehicls shall
be deemed abandoned and shall be sold in the manner provided
in section 321,89 if payment of the total cost of impoundment

is not received withir twenty-one days of the mailiing of the
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notice. Notwlthsranding sectlon 327.89, any amount received
from the sa'e of tne motor vehicle chall be retalned by the
law enforcement agency which impounds the venicle.

6. This section app:iies Lo a motor vehicle subject to
reqglstoallon under this crapter otner than a nsioror vedicie
ident i €led in gection 321.:18, gsubsections 1 Lbhrough 5. and
subsaction 8.

7. The director of transportation ané the commissioncr of
insurance shall adopt rulas pursuant to chapter 178 to
administer this section,

See. 3. Sectlon 321.54, unrnumbered paragraph 1, Code 1967,
s oapended to read as folliows:

Norresident cowners of foreign vehicles operated within this
staie for the intrastate fransportat.ion of perscens or property
r compensation or for the intrastate fransportation of

O
merchandise snail register and maintain financia: iiabi.ity

coverage as required under seciion 321.208 for 2ach such

vehicle and pay the same fees therefer-as-1s required wien
referenmce-te for like vehicles owned by residents of this
state,

Sec. 1, Section 321.9%5, Code 1997, is amended to read as
follows:

321.55 REGISTRATTON REQUTRED FOR CERTAIN VEHICLES OWNED OR
OPERATED BY NONRESTDENTS.

A nonresident owner or operator engaged in remunerative
enpioynent within the state or carrying on business within the
state and owning or operatlng a motor vehlcle, trailer, or

semitrailer within the state shall register and maintain

financiai liability coverage as reguired under section 321.20B

for each suek vehicle and pay the same fees for registration
as are paid for like vehicles owned by residenis of this
state. However. this paragraph dces not apply to a person

commuting from the person's residence i1n another state or
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or temporary, not exceeding
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A nonresident owner of a motor vehicle operated wichin the
state by a resident of the state shal! reglister tne vehicle

and shall maintain financial liability coverage as required

under section 321.20B for the vehicle. Tne nonresident owner

shall pay the same fees for registration as are paid for like
vehicles owned by residents of this state. Eowever,

registration under this paragraph dees-nmnot-appiy-te 1is not

required for vehicles being operated by resideants temporar-ly,

not exceeding ninety days. It 1s unlawful for a resident to
operate within the state an unregistered mctor vehicle
required to be registered under this paragranh.

Sec. 5. Section 321.57, unnumbered paragraph 1, Code 1997,
1s amended to read as follows:

A dealer owning any vehicle of a type otherwise required to

be registered hereunder under this chapter may operate or rncove

transporting, testing, demonsirating, or seliling thge ssame
vehicle without registering eaen-suer the vehicle, upon
condition that amy-suen the vehicle display in the manner
prescribed in sections 321.37 and 321.38 a special plate
1ssued to sueh the owner as provided in sections 321.%8 to

321.62. in-addriton-to-the-feregeingr;-a However, if the

liability coverage for the motor vehicle as required under

section 321.20B. A new car dealer or a used car dealer

operate ¢r move upen the highways ary a new o

trailer owned by the dealer for either privaie o

purposes without registering the-same-providings—v

1f the new ov used car or trailer is ia the deal

and 1s continuousiy offered fcr sale at retal’.

itz displayed thereon on it a special plate issued to

dealer as provicded in sections 321.58 to 321.62.
Sec. 6. Section 321.492, unnumbered paragranh 1,

1697, 1s amended to read as follows:

Any A peace officer is authorized to stop &ny & vehicle to
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re exhibition of the driver’s motor venicle 1icense, Lo

{bjt;\n of the proof of insurance card :ssued for

he vehicle {s a motor vehicle p_gggtﬂred in

LG serve a sunmons or memorandum of traffic

Lo inspect the conaditicn of the vericie, to 1nspect
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rhe vehicle with reference to size, weight, carge. 1og book,

p1lis ol lading or other manifest of cmployment, tires, and

L o~ O

satety equlpirent, or to inspect the registratlon certiflcate,

w

Lhe conmpensation ceriificate, Lravei order, or permit of the

i) veblic.s. & peace officsr shall require the exhibition of the

WL prea” of finencial liability coverage card icsued tfoi a

L2 vehicie if the vehicle is 2 motor vehicle registered in this

13 state and the verlicle hag been stopped for the purpose of

i4 1ssuing a citatton for a traffic vionlation, the vehicle is

1S involved in a traffic accident, or the vehicie has been

16 stonped for the purpose of conducting a safety insvection.

17 S=¢, 7. Section 321A.17, subsections LI fhrough 3, Cede ‘

i8 199/, are amended to read as {oiiows:

19 L. HWrenever T[ the departmenc, urder any a law of tnis

20 state, suspends or revokes the license of any a person upon

21 receiving record of a conviction or a forfeiture of bail or

-

22 revskes the license of any a person pursuant to chaprer 3217,

23 the department shall also suspend the registration for all

24 meotar venicles registervd 1n the name o2 the gperson, except

25 the! the deparlment shall not suspend the registration, unless
26 otherwise required by law, if the person has previousiy given

27 or Lwnedlately gives and rthereafter maintains proof of

26 f{inancle) responsibiizey liabllity coverage, as defined in

e
()

29 sect.uin 3720.1, with speci to all motor vehicies registered

31 2. Suen The license and-registratzona shall remain
32 suspended or revorked and shall not at-any-time-theresfrer be
3 renevod nor shall ary a license be thereafeer issued to sweh

34 the prosonr-nor-shett-any-mocor-vehicte-be-trereafter

L
Wi
-

Tegratared-ta-vhe azme-of-gueh-perssn until permitted under
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the motor vehicle laws of this state and not then unless and
until the person shaii-give gives and thereafter-matntatn
maintains proof of financial responsibility. The registration

shall remain suspended and a mo:tor vehicie shall not be

and maintains proof of financial liability coverage, as

defined in section 321.1.

3. If a person is not licensed, but by final order or
judgment is convicted of or forfeits any bail or collateral
deposited to secure an appearance for trial for amy an offense
requiring the suspension or revocation of license, or for
operatling an unregistered motor venicle upon the highways, no
license shall be thereafter issucd to sueh that person and-no
motor-vehtrete-shati-continge-to-be-registered-or-thereafcer-ne
regrstered-in-the-name-of-such-person until the person shat:
gtve gives and thereafter-matntars majintains proof of

financial responsibility. A motor vehicle registered in the

name of the person shall not cortinue to be registered and

shall not thereafter be registered until the person gives and

maintains proof of financial liability coverage, as defined In

Sec. 8. Section 321A.24, subsection 1, Code 1897, 1is

amended to read as follows:

1. a. Proof of financial responsioility may be ecvidenced
by the bond of a surety company duly authorized to {ransact
business within this state, or a bend with at least two

18 state,

—

indlvidual sureties each owning real estate within t!

0
n

and together having eguities equal in value 0o at leasi twice

-

H!
! 1

the amount of the bond, which real estate shall be scheduled

in the bond approved by a judge or clerk ol & the district

court or-rzeord, and which =at4 bond shall bhe conditioned for
pavment of the amounts specified in section 321A.1, subsect:ion
0.

D. Suen The bond shall be filed with the department and

shait 15 not be cancelable except after ten days' written

—
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notice to the department. Suen }he jrector shall lssue to

Fag

the verson £1l

gg;or_vehicle registered oy_tnelgerson in tne state._ The‘DOnd

insurance card shail state the name and address of che person

and the motor vehicle regisiration number of the vehicle for

which _the card is issued,
__The bond shali-eonstiente constitutes a lien in favor
state upon theé real estate so scheduled o6f any surebty,
favor ol any holder of a
final judgment acainst the persorn who nas viled swem che bond.
{or damages, iacluding damages {or care and loss of services,

because of hodily injury to or deaih of

any pocson, or {or
damaqge because of injucy to or destruction of properiy,
including the ioss of use therecf of the property, resulting
from the ownership, mainterance, usc, or operavion of a mctor

vehlo.e a2lter sweh the bond was flled, upon the £iling of

rotice to that effect by the department in the office of the
proper cierk of the district court of the county where sueh

the real eostate shati-pe 1s located. Any An individuzl surely

ao cchoediling real estate security shall furnish satisfactory
evidence o titie thereto [0 the properiy and the nature ang
extert of all encumbrances thereen on tne oroperty and the
valine of rhe sure-y's interest therein in the propercy, in

sueh the manner as the judge or clerk of the district cours of

raeacd approving the bond may-regquice requires. The notice
f.led by the department shall contailn, 1n addition to any
cther matrers deemed by the department Lo be pertinent,
eumtarm & lega: description of the real estafe 2o scheduled,
the sams of the holder of the reccrd title, the amount for

whict: ¢ stands ae security, and the name of ihe person in

whos: nehalf proof is 50 being made. Upon the filing of swer
the notice the clerk of the district court of-suackh-esunty
Shai’ reialin the same nol.ce as part of the records of sueh

oot oand onter uypon the eancumbrance boox the date and

hour <f Filing, ..oz nane Of the surety, the name of the record

-0 -
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titieholder, the description of the real estate, and the
further notation that a lien is charged on sueh the real
estate pursuant to the filed notice fried-hereunder. Trom and
after the entry of the feregeoing notice upon the encumbrance
book all persons whomsoever-shuti-be are charged with notice
thereof of 1it.

d. If the bond is canceled, the person who filed the pond

shall surrender to the director all bond insurance cards

issued to the person.

Sec. 9, Sechion 321A.25, subsection i, Code 1887, 1is
amended to read as follows:

1. With-reasect-to-accidents-sccurring-on-or-atcer-January
1;-196%;-and-before-danzary-1;-3983;-procf-of-finanecial
reaponstibtirty-may-be-evidenced-by-the-cevtificare-of-thre
atate-treasurer—that-the-persen-—named-ta-the-certifrecase-hay
depostted-with-the-treasurer-forty-thousand-deiiars-trn-cash,
or-securitiea-such-as-may-tegatiiy-be-purchased-by-a-state dank
or-for-truat-funda-of-a-market-valne-of-forty-thousand

éo%%ars:—and—with—respect—te»aeci&ents-occarring—cn—or—aEter

be evidenced by the certlflcate of the state treasurer 9£

state that the person named 1n the certificate has depcsited

with the treasurer of state fifty-five thcusand doliars in

cash, or securities sueh-as which may legally be purchased by
I o~

a state bank or fer trust funds of a market value of fifty-

five thousand dollars. The treasurer of state shail promptly

notify the direcror of transportation ¢f the name and address

of the person to waom Lhe certificate has bech issued.  Upod

the director of fransportation

rotor vehicle regl : ‘“ Tnls state by Lhe per
A

nsurance w“_m“,.ll state the name and

I= —

stration number of the

e
for which the card is | i The ghate treasurer of
e

gshall nol accept a depos 1 15sue & cevtificate lor
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rhe department shall not accep! the certificate unless

accompanied by evidence that theve are no unsacisfied
judgments of any character agalost the depositor in the county
where the depositor resides.

Sec. 10. Section 321A.32, subsection 3, Code 1997, is
amended Lo read as follows:

3. Any A person who shaii-ferge forges or, without
aulhority, stgm-amy 3igns a notice provided for under section
12IA.5% *that a pollcy or bond is in effect, or any evidence of

proof-of f[inanclal responsibility, or any evidence of

|

rancial liabiiity coverage as def:ined in section 321.1, or

who firlies cr offers for filing any such notice or evidence ef
preet knowing or naving reason to believe that ic 1s forged or
signed without authority, shaii-be is qguilty of a serlous
misdemcanor.,

Sec. 1. Section 321A.34, subsceciliens 2 anc 3, Code 1937,
are amended to read as foilows:

2. The department may, tn-the-departaentts-diseretions
upon Yhe gpplication of such a person, iI3sue a certificate of

selt-inaurance whem if the department is satisfled that sueh

the person rs-pessessed has ard will conllnue YO be-pessessed

ef have the ability to pay judgments obiairied against sueh Lne
porson for damages avising out of the ownership, maintenance,

or use of any vehicle owned by sweh the person. The

departmont shaii issue to each persen who nas in effect a

va:id certificate of self-insurance, a celf-insurance card fog

each motor vehicle registered in this state by the person.

the n tne person_and
spall state the registration number of the motor vehaicle for

winich the card was i1ssued,

3. Upon rnot less than five days’ notice and a hearing
DUrsuant to swen the notlce, the department may upon
reascnrable grounds cancel a certificate of self-insurance.

Fallure 7o pay any a judgment for damages arising out ol the

ownersiip, maint-oonce, or use of any vehicle owned by sueh

b
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the seif-insurer within thirty days after szeh the judgment
shati~have-become becomes final shaii-censtrtute constitutes a
reasonable ground for the cancellation of a certificate ot

self-insurance. Upon the cancellat:on of a certificate of

self-insurance, the person who was issued the certificate

issued to the person.
Sec. 12. Section 321J.21, Code 1997, 1s amended touv read as

follows:

3215.21 DRIVING WHILE LICENSE DENIED OR REVOKED.

1. A person whose motor vehicle llcense ot nonresident
operating privilege has been denied cr revoked as provided in
this chapter arnd who drives a motor vehicle upon the hignhways
of this state while the license or privilege 1is denled or
revoked commits a serious misdemeanor, punishable as a
scheduled fine under section 805.8, subsection 2, paragranph

"ae", except that, notwithstanding section 805.12, the cierx

the law enforcement agency of the peace officer maxing the

arrest. If the court determines that the defendant is gulliy

of the offense but is unable to pay the fine, the court may

alternatively order the defendant to perform unpaid communily

2. Pne In addition to the imposition of the fine or

sentence of community service, the department, upon receliving

tne record of the cobviction of a person under thiis section
upon a charge of driving a motor vehicle while the license of
the person was revoked or denied, shall extend che pericd of
revocation or denial for an additional like pericd, and thne
department shall rct issue a new license during the addicional
period.

Sec. 13. Section 326.25, Code 1997, is amended by adding
the {ollowing new subsection:

NEW SUBSECTION. 4. Upon a determination that the motor

vehicle does not nave financial liability coverage as required

-12=-
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under section 321.20B.
Sec. 14. Section 805.8, subsection 2, Code 1997, is

anended by adding the fcllowing new paragraph:

NEW PARACRAPH. ad. If, 1n connection with a moter vehicle

accident, a person 1s charged and found guilty of a violation
of section 321.20B, subsection 1, the scheduled fine 1s five
nundred dollars, otherwise the scheduled fine for a vioiation
Gr osecllon 321,208, subsection 1, i3 two hundred [ifty
dollars. I the viclation is admitted and section 805.9
applies, the violation shall be chargeable upen uniform
cltavlion and complalnt, 1ndiciment, or oounty attoraey’s
information. I the violation i1s not adiitted, the violation
shall be chargeable only upon indlctment or county atlorney's
informalion., In eiltner :, if the cefendanrt 1s convicted,
the wiction \ailot f an indicizabie offense,
Notw:thstanding section 805.12, fines collected pursuant to
this paragraph shall be submitted to the srale court
adminisirator and distributed fifty perceni to the victim
compenrsacion fund establisned in section 912.14, twenty-five
percent to the county in which such flne is imposed, and
twenty-{ive percent to the general fund of the state.

See. 15, Section 805.8, subsection 2, Code 19987, 1s
amended by adding the following new paragraph:

NEwW PARAGRAPH. ae. TFor violation of section 32iJ.21, the
scneduled fine 13 one thousand dollars. If the violation is
admiitted and section 8035.9 applies, the violation shall be
chargeable upon uniform citation and complaint, indictment, or
county attorrney’s information, If the viglation 1s not

admitted, the violation shall be chargeable only upon

indiectment or county attorney's informeticon. n ellher case,
18 the defendant 1s convicied, the convicrion shall be of an

indictable offense.

Swee. 1D, ZEERCTIVE DATES -- RULES -- NOTIWICATION.
Sevticns o thrveough 11 and 13 through 15 of this Act take
effect January 1, 1998. Eowever, 10 ord o lmpiement this

-] 3_
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Act, the insurance division of the department of commerce ard
the director of transportation shall each adopt rules as
required under this Act which shall be effective by October 1,
1967. The treasurer of state shall notify the director of
trangportation of the names and addresses of persons who are
issued valid certificates under section 321A.25%, subsection 1,
Code 1997, by November 1, 1927, and after that date the
treasurer of state shall notify the director of zransportation
as required under section % of this Act. Insurance carriers
authorized to do business in this state and the director of
transportation shall distribute proof of insurance cards as
required under this Act by December 1, 1997.

This section, being deemed of immediate importance, takes
eftect upon enactment.

Sections 12 and 15 of this Act take effect July 1, 1997.

Sec. 17. CONDITIONAL EFFECTIVENESS PROVISTCON.
Noetwithstanding section i6 of this Act, sections 1 through 11
and 13 through 15 of this Act shall not take effect unless arn
appropriation 1s made in accordance with section Z5B.2,
subsection 3.

EXPLANATION

This bill prohibits a person from driving a motor vehicle
registered in this state on the highways of this state unless
financial liability coverage is in effect for the wmolor
vehiclie. A vieolation iz subject to a $500 fine if the
viclation is in connection with a motor vehicie accident,
otherwise the scheduled fine is $250. Pursuant to Article 1,
section 11, of the Constitution of the State of Iowa, because
tne fine 1s greater than $100, it must be treated as an
indictable offense. The bill proviées that Zines collected
are to be distributed by the state court administrator 5S¢
percent to the victim compensation fund, 25 percent o the
county in which the fine is collected, and 25 puercent to iha
gereral fund of the state.

The driver of the motor vehicle ig also sublect to a
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conviction for a violation if the driver does not have in the
motor venicle a proof of financial liabllity coverage card
icssued for the motor venicle, However, a person charged with
not having in the motor vehicle a proof of firancial liability
coverage card will not be convicted {f{ the person produces in
court, within 30 days after being charged, proof that the
motor vehicle was covered by financia® liabliity coverage at
thre time of the driver's arivest. Under the bili, financial

llabitity coverage includes either liability insurance, the
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.ing of & bond, the deposit ¢f money or securities, or a
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ertification of =zelf-insurance.
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tiability coverage, the peace officer is to iss
cltaticn to the driver, 1ssue a citation anéd remove the
Lieense plates and registration from the motor vehicle which
nas been cperated on the hidhways of this state withour
financial liabllity coverage being :n elfeci for the motor
veh.vle, and remove the license plates and registration from
any cfhz2r venicie registered Lo the person in violation of
this section for which the person 1s unable to show prool of
finavcial liab:lity coverage, or issue a citation and impound
the mortor vehicle, The bill provides for the return of the
licerse plates and registration, or vehicle upon the payment
Gf coertain costs, including a $15 administrative fee to the
couniy treasurer. A vehicle which is impounded and which is
not ciaimed i3 deemed abandoned. Any amount received from the
sale of the motor vehicle is to be retalned by zne law
erforcement agency impcounding the vehicle.

Frooi of financial liability coverage is not required for
issvance of 4 certificate of citle.

Tne o011l creates and internally cites new Code section
321,252 and new subsections 24a and 54A of Code section 321.1.

"hisz blll provides for a gcheduled fine of $1.000 for

driving & motor vehicle when the defendant’s license has been
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revoked or denied for operating a motor vehicle while
intoxicated under Code chapter 321J. If the court determines
the defendart cannot afford to pay such a fine, the court may
alternatively sentence the defendant to perform community
service as determined by the court. One-guarter of the fine
anocunt shall be allocated by the court to the arresting

entity, Pursuant to Article 1, section ll, of the Iowa
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Constitution, because the fine 1s greater than $100, 1t must
be treated as an indictable offense.

The biill generally takes effect January i, 1998, but
certain administrative actions are required prior to that date
to a:low for the bill's implementation.

This bill may create a state mandate under chapter 25B.

The bill's effectiveness is conditioned upon an appropriaticn
being made in accordance with Code section 25B.2?, which

provides that a political subdivision is not required to

perform a mandated activity unless the legislation specifies

the amount or proportion of the cost of the state mandate

which the state is to pay annually.
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SENATE FILE 329
5-3326

Amend Senate File 329 as follows:

1. Page 13, by inserting after line 1 the
following:

"Sec. _ . Section 622,10, unnumbered paragraph 1,
Code 1997, 1s amended to read as follows:

A practicing attorney, counselor, physician,
surgeon, physician assistant, mental health
professional, or the stenographer or confidential
clerk of any such person, who obtains information by
reason of the person's employment, or a member of the
1l clergy shall not be allowed, in giving testimony, to
1Z disclose any confidential communication properly
12 entrusted to the person in the person's professional
14 capacity, and necessary and proper to enable the
15 person to discharge the functions of the person's
16 office according to the usual course of practice or
17 discipline. The prohibition does not apply to cases
18 where the person in whose favor the prohibition is
19 made waives the rights conferred; nor does the
20 prohibition apply to physicians or surgeons,

21 physician's assistants, mental health professionals,
22 or to the stenographer or confidential clerk of any
23 physiclans or surgeons, physician's assistants, or
24 mental health professionals, in a civil action in
25 which the condition of the person in whose favor the
26 prohibition is made is an element or factor of the
27 claim or defense of the person or of any party
28 claiming through or under the person. The prohibition
29 also does not apply to cases in which the
30 communication pertains to chemical test results of
31 specimens of a person's blood, breath, or urine which
32 are obtained under chapter 321J. The evidence 1is
33 admissible upon trial of the action only as it relates
34 to the condition alleged."”
35 2. Title page, line 4, by inserting after the
36 word "state" the following: "use of chemical test
37 results,".
38 3. By numbering and renumbering and changing
39 internal references as necessary.
By TOM FLYNN
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SENATE FILE 329

5-3125
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Amend Senate File 329 as follows:

1. Page 2, by striking lines 4 through 1l2.

2. Page 2, line 21, by striking the words
“incured and insurer” and inserting tne following:
“insurer, the name of the insured"”.

3. Page 2, by striking lines 28 and 29 and
inserting the following: "issued shall destroy the
card."

4. Page 13, by inserting after line 1 the
following: ‘

"Sec. 10l1. Section 805.8, subsection 2, Code 1997,
is amended by adding the following new paragraph:

NEW PARAGRAPE. ad. If, in connection with a motor
vehicle accident, a person is charged and found quilty
of a violation of section 321.20B, subsection 1, the
scheduled fine is one hundred dollars."

S. Page 13, line 4, by striking the letters "agd"
and inserting the following: ™"af".

6. Page 13, by striking lines ¢ through 15 and
inserting the following: "dollars."

7. Page 13, by inserting after line 32 the
follewing:

"Sec. 102. Section 805.8, subsection 2, paragraph
"ad", as enacted by this Act, is amended by striking
the paragraph effective July 1, 1999."

8. Page 13, line 34, by striking the word and

1]

figure "through 15" and inserting the following: ’
101, and 102".
9. Page 14, by inserting after line 15 the

following:

"Section 14 of this Act takes effect July 1, 19%9."
10. Page 14, line 18, by striking the word and
figure "through 15" and inserting the following: ",

101, and 102".
11. By renumbering as necessary.
By COMMITTEE ON COMMERCE

JOHN JENSEN, Chalirperscn

S-3125 FILED MARCH 13, 1997
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SENATE FILE 329
3437

Amend Senate File 329 as follows:

1. Page 2, by striking lines 4 through 12.

2. Page 2, line 21, by striking the words
“insured and insurer” and inserting the following:
“insurer, the name of the insured”.

3. Page 2, by inserting after line 22 the
following:

“"The insurance division shall adopt rules regarding
the contents of a financial liability coverage card to
be 1ssued pursuant to this section. Notwithstanding
the provisions of this section, a2 fleet owner shall
not be reguired to maintain in each vehicle a
financial liability coverage card with the individual
registration number cof the vehicle included on the
card. Such fleet owner shall be required to maintain
a liability coverage card in each vehicle in the fleet
including information deemed appropriate by the
commissioner of insurance."

4, Page 2, by striking lines 28 and 29 and
inserting the following: "issued shall destroy the
card.”

5. Page 2, line 33, by striking the word
“citation" and inserting the following: "memorandum",

6. Page 3, by striking lines 2 through 6 and
inserting the following: "“liability coverage being 1in
effect for the motor vehicle. Upon removing the
license plates and".

7. Page 3, lines 7 and 8 by striking the words
"issue a temporary registration permit and",

8. Page 3, lines § and 10 by striking the words
"along with a copy of the citation issued by the peace
officer”,

9. Page 3, line 28, by striking the words 'county
treasurer" and inserting the folliowing: "clerk of
court".

10. Page 3, by striking lines 29 through 33 and
ingserting the following: "fifty dollars. Upon
payment of the fine, payment of a fifteen dollar
administrative fee to the county treasurer, and
providing proof of financial liability coverage to the
county treasurer, the treasurer shall issue new
license plates and registration to the person.”

11. Page 4, line 6, by striking the words "return
the" and inserting the following: "issue new".

12. Page 4, by striking lines 16 through 20 and
inserting the following: *"person's license plates cr
registration returned.”

13. Page 4, by striking lines 25 through 27 and
inserting the following: "the motor vehicle., If the
motor vehicle is not".

3437 -1-
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S-3437
Page 2

14. By striking page 4, line 30, through page 5,
line 3, and inserting the following: “"section
321.89."

15. Page 5, by inserting after line 7 the
following:

"6A. This section does not apply tc & motor
vehicle owned by & motor vehicle dealer licensed
pursuant to chapter 322."

16. Page 6, line 23, by inserting after the word
"dealer" the following: ", if subject to section
321.208B,".

17. Page 7, by striking lines 10 through 16 and
inserting the following: “wvehicle."

18, By striking page 7, line 17, through page 8,
line 21.

19. Page 12, by striking lines 8 through 31 and
inserting the following:

"Sec. 1001. Section 322.4, Code 1397, is amended
by adding the following new subsection: :

NEW SUBSECTION. 7A. Proof that the applicant has
financial liability coverage as defined in section
321.1, except that such coverage shall be in limits of
not less than one hundred thousand dollars because of
bodily injury to or death of one person in any one
accident and, subject to the limit for one person,
three hundred thousand dollars because of bodily
injury to or death of two or more persons in any one
accident, and fifty thousand dollars because of injury
to or destruction of property of others in any one
accicdent.

Sec. 1002. Section 322.8, Code 1997, is amended by
adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. A supplemental statement
shall include any change in the licensee's financial
liability coverage.”

20. Page 13, by inserting after line 1 the
following:

"Sec, 1003. Section 805.8, subsection 2, Code
1997, is amended by adding the following new
paragraph:

NEW PARAGRAPH. ad. If, in connection with a motor
vehicle accident, a person is charged and found guilty
of a vioclation of section 321.20B, subsection 1, the
scheduled fine is one hundred dollars.”

21, Page 13, line 4, by striking the word "ad"
and inserting the following: "af”.

22. Page 13, by striking lines 9 through 15 and
inserting the following: "dollars."

49 23. Page 13, by striking lines 22 through 32.
S0 24, Page 13, by striking line 34 and inserting
S-3437 ~2-
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the following: “Secticns ! through 11 and 1001
through 1833 of this Act take".
25. Page 14, lines 2 and 4. by striking the words
and figures "which shall be effective by October 1,
1997".
26. DPage 14, by striking line 15 and inserting
the following:
"Section 14 of this Act takes effect July 1, 1998."
27. Page 14, line 18, by striking the word and
figure "through 15" and inserting the folliowing: "and

1603".

28. Page 14, by inserting after line 20 the
following:

"Sec. . Section 805.8, subsection 2, paragraph

*ad", as enacted by this Act, is amended by striking
the paragraph effective July 1, 1889."

29. Title page, by striking lines 1 through 3 and
inserting the following: "An Act relating to
financial liability coverage and registration".

30. By renumbering as necessary.

By JoANN DOUGLAS

3437 FILED APRIL 8, 1987




