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A BILL FOR 

Act relating to the exemption from sales, services, and use 

taxes of adjuvants and surfactants used to enhance the 

application of fertilizers, limestone, herbicides, pesticides, 

and insecticides in agricultural production and providing 

effective and retroactive applicability date provisions. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. 30 

l Section l. Section 422.42, subsection 14, Code 1997, 1s 

2 am<>nded to read as follows: 

3 1 4 • ''Retail Sdle'' or ''sale at retail'' means the sale to a 

4 consumpr or to any person for any purpose, othP.r th~H1 for 

1 pl·ocessing, for resale of tangible personal property or 

0 taxabi2 servicesr ur for: resa1.e of tctngib!e perscn~a1 p~09erty 

~ ~~ cotlnection wi~h taxable services; a~1rl inc1udes t~e • c sa 1e o._ 

C ~-~as, cJ..ect-.r.ici_~:y, water, and commun.icat.10n se(vlce ::o :-et.:aii. 

! 0 : :.ve:~t.cck and dorr,e::;t..icated fowl; and does not i::clude 

l.~ COHHn,~:cia1 ferc.:..:izer, agricuitura~ limestone, herOicidef 
1 ..., ' l- . . ~ 

;.t. peSLlCtc.e! insecticide, includino adiuvants: surfactantsr and 

l3 other prodLOcts (j_~rect;y relat_e~ _to _t!lf'.'_,;I2p~i_c~tion en_h_~~-~~_!1'~~! 

.1.4 of --~l:.ose_.producl~~~ and food, medication, or ag~icultural drain 

1S tile, including installation of agricultural drain tile, any 

i6 of which ~re to be used in diseas~ control, weed control, 

17 insect control, or health promotion of plants or livestock 

18 produced as part of agricultural production for ma:.-keL; and 

19 does not ir1clude electricity, steam, or any taxable service 

20 when f'';cchased and used in the processing of tangible personal 

21 property intended to be sold ulcimately at reta1l. When used 

22 by a manufacturer of food products, carbon dioxide 1n a 

23 liquid, solid, cr gaseous form, electri<:ity, steam, and other 

24 taxable services are sold for processing when used to produce 

25 marketable food products for human consumption, including but 

26 not limited to, treatment of material to change its form, 

27 context, or condition, in order to produce the food product, 

28 maintenance of quality or integrity of the food product, 

29 changing or mainte11ance of temperature levels necessary to 

30 avoid spoilage or ro hold the food product in mar~etable 

31 condition, ma~~tenance of env~ronrne~tal conditions necessary 

32 for the safe or ef~icienL use of machinery and material ~sed 

33 to produce the food product, sa~::ation and quality control 

34 ac~iv'=Ies, forxat~on of pac~ag:~g. placement into shipping 

;s ccn:a:::ers, a:1d ::<ovement of cr.e :na~er:.a: or food product un':cl 

-1-



S.F. 30 H.F. 

1 sh1pment from the building of manufacture. Tangible personal 

2 property is sold for processing within the meaning of this 

3 subsection only when it is intended that the property will, by 

4 means of fabrication, compounding, manufacturing, or 

5 germ1nation become an integral part of other tangible personal 

6 property 1ntended to be sold ultimately at retail; or will be 

7 consumed as fuel in creating heat, power, or steam for 

8 processing including grain drying, or for providing heat or 

9 cooling for livestock buildings or for greenhouses or 

10 buildings or parts of buildings dedicated to the production of 

11 flowering, ornamental, or vegetable plants intended for sale 

12 in the ordinary course of business, or for generating electric 

13 current, or 

14 production; 

J 5 or reagent, 

16 dissipated, 

in implements of husbandry engaged in agricultural 

or the property is a chemical, solvent, sorbent, 

which is directly used and is consumed, 

or depleted, in processing persona~ property 

17 l.S intended to be sold ultimately at retail or co~sumed in the 

18 maintenance or repair of fabric or clothing, and which may r1ot 

19 become a component or integral part of the finished product. 

20 The distribution to the public uf free newspape~s or shO!>~ers 

21 guides is a retail sale for purposes of the processing 

22 exemption. 

2 3 Sec. 2. 

24 arise from 

Refunds of taxes, interests, or penalties 

claims resulting from the enactment of the 

which 

25 amendment to section 422.42, subsection 14, in this Act, for 

26 sales and uses occurring between April 1, 1990, and June 30, 

27 1997, shall be limited to twenty-five thousand dollars in the 

28 aggregate and shall not be allowed unless refund claims are 

29 filed prior to October l, 1997, notwithstanding any other 

30 provision of law. If the amount of refund claims totals more 

31 than twenty-five thousand dollars in the aggregate, the 

32 department of revenue and finance shall prorate the twe~ty-

33 Eive thousand dollars among al: claimants in relation to ~~e 

34 amo~nts of the claimants' valid claims. 

35 Sec. 3. :'t:1s Act, being deemed of immediate importa:1ce, 
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S.F. 30 __ ".f. 

takes effect upon enactment and applies retroactively to April 

2 !, 19911, for sales made or uses occurring on or after that 

3 date. 

4 EXPLANATION 

5 ·~te bill exerepts from the sales and use tax ingredients and 

6 detcrgf~ncs which are used to enhance the application of 

-; con:.:t1 z-\:-ci.~~. f.e[t_i_l.i.zerr agricultural limeslone, herbicide, 

B pes~icide: a11d insecticides used .in agricuit~ral production 

9 tor rr.ar;<et. 

1.0 T~1e bi.ll takes effect upon enactment and applies 

ll retroact1vely to April l, 1990, for sales made and uses 

12 occurring on or after that date. The bill also requires 

13 claims for refunds of taxes paid between April l, 1990, to 

14 June 30, 1997, be made prior to October 1, 1997, and limits 

15 the aggregate amount of claims to $25,000. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 
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28 
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32 

33 

34 
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AN ACT 

Rf.t,A'I'HlG tO 'l'HH F.XE:MPTION PROX SALF.S, SERVICI:S, AND USB 

TAXHS OF ADJUVANTS AND SURF'ACTANTS USE:O TO RNKANCE 

1'HF. APPI,ICNI'ION OF FP.RTILIZI:RS, I.IMES'i'ONE::, JIERDICIDES, 

PRS'riCIOES, AND TNSRCTlCIDES IN AGRICtll,TIJRAL PRODUCTION 

AND PROVIDING Rl-TECT IVE AN() Ri::1'HOACTl Vf: AJ>Pl,lCABlL I T'i 

DATE PROVISIONS. 

tn: IT ENACTt:n 8\' THf. GF.NERAI, ASSf.MBL'i OP 1'UE STATl: Ot' IOWA: 

Section 1. Section 422.41, subsection 14, Code 199"/, i.s 

a~ended to read as follows: 

14. "Retail sale" or "sale at retail" means the sale to a 

consumet· or to any person for any purposf', other than for 

processing, f~1C C(!S<tlP. <lf l.angible personal property OC 

taxable services, or for resale of t:anCJlble personal property 

in connectiQn with taxable services; and includes the sale of 

qas, electricity, water, and r.o:ntr.unicatlon service to retail 

consufl',ers or users; but does not include aqricultural breeding 

live-stock ,1nd doMesticated fowl; and does not. includP. 

<:ommerclal fert i l i'!or, aqr icul tural 1 i("'estone, herbicide, 

pesticide, 1nsr.ct i<: ide, !.t!_C:lud ing adjuvants, sue bct.ant.s, .~nd 

other _ P.~.~~-uct s d i r ~ :':...~ !Y._!_l~ 1 ~ ~.£.d~£~ he "'E£.~ ~ ~~.!.J.Q.~ --~ ~~~~£~..!!!~ ~! 
of t_!lose- produc.!:_~!........!l-~ fo:~d, medication, or aqricultur.nl drain 

tile, including installation of agricultural drain tile-, any 

of which are to ba userl in disease (:ont.rol, weed control., 

insect control. or health prott·,o)tion oC plant.s or livP.s1:ock 

proriuced as part of agricultural ptodu<:tion foe maclo.RL; and 

does not include electricity, steam, or any t.axabl>.:! service 

when purchased and Ul.H)o\ in tho processing o( tangible pnr!1on.nl 
property intended to be sold u.ltill'a,tt~ly c\t tE.'l.lil. "..-.'fle>ll used 

by a l'"'anuf,lcturer of' !ood product.s, c,uLon dioxide in a 

liqltid, 'Solid, or qaseous forrr, P.lect.ciclty, steam, .:tnJ otht.•r 

taxable- services are sold for processing whto>n used to produce 

marketable food products tor human 'or.sumptlon, i.ncludin9 but. 

Senat.~ File 30, p. 2 

not limited to, treatment of mat~riAl to change its torm, 

context, or t.·ondition, in ord,~r t.o produce t.he food product, 

Maintenance of quality 01 l.nt1eg1·ity of lhe food product, 

changing or maintenant.•e of temp~!r.ttturu levels necessary to 

avoid spoilage or to hold the food produr.t: in m.uketable 

condition, r.~aint:enance of envlronm<~ntal conditions ner.ess.:uy 

for the safe or efficient use of 1;-o.achin0ry and material us-ed 

to produce the food pt()duct, sanitation And qualit.y control 

actlvitie:;, forrt'ation of packaging, plAc~ment: into shipping 

containers, and moverneJ\t of the mate!ial or food (Hoduct. until 

shipr..ent from the building or manu(acture. Tangible personal 

property is sold for processing within the meaning of this 

subsection only when it is intended that the propr!rty ~o~ill, by 

means of fabrication, compounding, manufacturing, or 

qerm1nation become an integral part o( other tangible pe-rsonal 

property inte-nded to be sold ultimately at retail: or will be 

consumed as fuel in cr~ating heat, power, oc steam for 

processinq including gra•n drylng, or fo1· providing heat. or 

cooling for livestock buildings oc for <Jre\!'nhouses or 

buildings or parts of buildings dedicated to thl? production of 

flowering, ornamental. or vegetablP. plants 1nte-nded for sal~ 

in the ordinary course o! business, oc foe gcn,Hat.ing elP.ct.ric 

current, or in implerrnnts of husbandry cn<JaCJcd in aqcicult.ural 

production; or the property is a chemical, &olvent, sorbent, 

or reagent, ~o~h1ch is directly used and ls consumed, 

dissipated, or depletP.d, in processin9 personal property which 

is intended to be sold ultil"'ately at !elall or consumed iJ\ the 

maintenance or repair of fabric or clothing, and which n~y not 

becofl'.e a component oc integral part of the finished pcoduct, 

The di~tribution to the public of free newspapPt£ or shoppers 

9uides is a retail sale for purposes of the processing 

exempt Lon. 
Sec. 2. Refunds of 1:<1/(c~. interests, or pen11lt.i~~ whic:h 

cHise trom clalrr.s resulting from the enactrr.ent of the 

amendment to section ~22.42, subsection 1-1, in this Act, for 

sales and uses occurring betwcnn April 1, 1990, and Juno 30, 

1997, shall be limited to twenty-five thousand dollars i.n the 

en ., 
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aggregate and shall not be allowed unless refund claims are 

filed prior to October 1, 1997, notwithstanding any other 

provision of law. If the amount of refund claims totals more 

than twenty-five thousand dollars in the aggregate, the 

department of revenue and finance shall prorate the twenty

five thousand dollars among all claimants in relation to the 

amounts of the claimants' valid claims. 

Sec. 3. This Act, being deemed of immediate importance, 

takes effect upon enactment and applies retroactively to April 

1, 1990, for sales made or uses occurring on or after that 
date. 

MARY E. KRAMER 

President of the Senate 

RON J. CORBE':.'T 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 30, Seventy-seventh General Assembly. 

Approved 

TERRY E. BRANSTAD 
Governor 

MARY PAT GUNDERSON 

Secretary of the Senate 
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