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S , .. . ' . H.F'. 

;r~:. ~~-"'·;~~_; ;,,_ :~-Q::.<~ 
u:·{ i v~b 'i e-"· , 

SccLior1 l. Secticn 85.38, subsection 2, Cod2 1997, 15 

c .. u1it~nJed by striking the subsection and inserLing in lieu 

ttle r·e<ef the following: 

2 . LIEN FOR BI::t,SFITS PAID UNDER NONOCCUPATIONAL PLANS. [f 

~ ar• pmployer denies liability under this chapter, chapter 85A, 

6 or chapter 358, for payment for any medical services received 

7 by an employee with a disability, and the employee is a 

8 beneficiary under either an individual or group plan for 

9 nonoccupar.ional illness, injury, or disabilUy, the 

lO nonoccupational plan shal1 not deny paycrer. t for the medical 

ll services received on the grounds lhaL the illness, injury, or 

12 disability is excluded from coverage under the plan because 

13 the condition arose out of and in the course of emp~oyment. A 

14 nc>rJoccupational pl2n which pays for the medical services for 

IS an en~Jloyec's illness, injury, or disability 11nder this 

16 subsecl ion shall have a lien, in an amount up to the payments 

17 mad~ by lhe plar. for such medical services, against any 

18 her1e~its which are payable under this chapter, chapter 85A, or 

19 chapter BSD for such ~edical services. The lien shall be 

20 effecl~ive when written notice of payment for any such medical 

21 services is sent by the plan to the employer by regular mail. 

22 EXPLANATION 

23 1'his bill provides that a nonoccupational health plan shall 

24 not deny benefits to an employee on the grounds that the 

25 injury or illness arose out of the employee's employment if 

26 the employer disputes its liability under the workers' 

27 compensation law. The bill provides that the plan shall have 

28 a lien against any workers' compensation benefits made to the 

29 employee in an amount which would be payable under the 

30 workers' compensation law. 

31 Current law, which is repealed by this bill, provides that 

32 a nonoccupational group plan that pays benefits which would 

33 not have been payable if a right to benefits existed under 

34 workers' compensation shall be credited with any workers' 

35 compeil~>ation pay":cnts made to the employee. 
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S SNArr'~ CS I? SriE2T !<'.ARCH ~ 'l , l9 97 

A~e11d Se~&~e File 296 as ~o~~ows: 
2 :i... Page l, lir.e :!. 7, by inserting after the word 
3 '1 any'' the following: ''medical''. 
4 2. Page l, line 13, by inser~ing after the word 
3 ''payable': the followi:1g: ''or awarded''. 

By DICK L. DEARDEN 

S-3151 FILED ~~CH 18, :997 
O.k, :3/~S/?7 (-p. ?4'7) 

SENATE FILE 296 
S-3167 

1 Amend Senate ?Le 296 as foi:ows: 
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l. By stciking everyt~inq after the enacting 
clause and inserting the :cliowing: 

''Section l. PAY~ENT OF MEDICAL SERVICES TASK 
FORCE. The i:1dustrial corr.n;issioner of the departme:1t 
of workforce development shall establish a task force 
to study and rnak.e recommendations co~c2rnin~ the i::.~s:...:e 
of the liability for payment for medlc~l services 
received by an employee where an employer denies 
liability u~der the workers' compensation :aws of t~is 
state for such pay~ent and a nonoccupation~l health 
care plan covering the employee also denies liabi:ity 
for payment. The members of the task fc:ce shall 
include, but are not limited to, the insurance 
cofi'missio~er and re!Jrese~tatives of Iabor, b~s.iness, 
t~~e health insurance industry, ~edical care providers, 
and inter~sted members of the legal profession. The 
industr.iai. co~iss.ioner shaJ.l submit a report 
concerning the task force, including any 
reco~oendations made~ to the general assembly on or 
before February 15, 1998.'' 

2. Tit~e page, by striking lines l and 2 and 
ins@rting the following: '1 An Act establishing a task 
force conce~ning the liability for payment of medical 
services p~ovided to an employee when workers' 
com2ensation coverage is disputed.'' 

By l<iARY NEUHAUS£:< 
MARY £ . KRA.\1ER 

S-3167 FI!JED MARCH 18, 1997 
W/cf.. 3/:Z5/q? {'fl. 7.17) 
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SENATE FILE 296 
S-3222 

l Amend Senate File 296 as follows: 
2 1. Page l, by striking lines 2 through 21 and 
3 inserting the following: ''amended by adding the 
4 following new unnumbered paragraph: 
5 NEW UNNU:-IBERED PARAGRAPH. If an employer denies 
6 liability under this chapter, chapter 85A, or chapter 
7 85B, for payment for any medical services received by 
8 an employee with a disability, and the employee is a 
9 beneficiary under either an individual or group plan 

10 for nonoccupational illness, injury, or disability, 
ll the nonoccupational plan shall not deny payment for 
12 the medical services received on the basis that the 
13 employer's liability for the medical services under 
14 this chapter, chapter 85A, or chapter 85B is 
15 unresolved." 

S-3222 FILED ~RCH 25, 1997 
ADOPTED (f. Jn) 

By DONALD B. REDFERN 
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1 Section 1. Section 85.38, subsection 2, Code 1997, is 

2 amended by adding the following new unnumbered paragraph: 

3 NEW UNNUMBERED PARAGRAPH. If an employer denies liability 

4 under this chapter, chapter 85A, or chapter 858, for payment 

5 for any medical services received by an employee with a 

6 disability, and th;_ empl_oyee is a beneficiarx under either ar:. 
7 individua: or group plan for ~onoccupational illness, injury, 

8 or disabi~ity, the nonoccupational plan shall not deny payment 

9 for the medical services received on the basis that :::1e 

10 employer's l}_abili_ty_f_9r the medical services under this 
-a-· ' 

11 cha~ter, cha~ter 85A, or cha~ter 85B is unresolved. 
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HOUSE SS!? SHEET .A.PRI:., 9, ~997 

SENATE FILE 296 
--t!-1632 

Ame:1d Se:1ate File 296, as ame:;deC, pcsse(3, ar.d 
2 repr~~ted by ~he Senate, as ~allows: 
3 ~. Page ~, by inse~ti~g afte~ line ll :he 
4 ~ollo\-J: :1g: 

?age 37 

''Sec. PAYMENT Of ME~!CAL SE~VICES TASK FORCE. 
6 The indust~ial com~issioner c~ the deoartoe~t of 
7 work:orce development shal: establish·a :as~ force to 
8 study and ~ake reco~enda:ions concerning the issue of 
9 :he ciabili:y for payment :or medical services 

10 received by an e~ployee where a~ employe~ de:1ies 
!l liabili~y under t~e worke~s· compe~sa~ion !aws of this 
12 state for such payment and a nonocc~pa~iona: health 
:3 care p~an ccver1ng the employee a:so den1es liability 
14 for payment. The members of the :ask force shacl 
:s include, but are not l:mited to, the insurance 
16 co~~issioner and representatives of labor, business, 
17 the health i~s~rance industry, medical care providers, 
18 
19 

and interested members o: the legal profession. The 
indus:rial co~~issioner shall submit a report 

20 conce~~i~g t~e task :orce, i~clud:ng any 
21 recomoendat:ons ~ade, :o ~he gene~al asse~bly on or 
22 before Febr~ary i5, 1998." 
23 2. Title page, by striking lines l and 2 and 
24 inserting the ~allowing: ''An Act concerning the 
25 l1ability for payment of medical services provided to 
26 an employee when wor~ers' compensation coverage is 
27 disputed by providing for payment oy a nonoccupational 
28 health care plan and by establishing a task fo~ce." 
29 3. By re~umbe~ing as necessary. 

By ~ETCALF of Polk 

H-1632 .z::.,/::;; ~ ~47- r~. p£<3) 
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S.F. ________ H.F. 

l Section 1. Section 85.38, subsection 2, Code 1997, is 

2 amended by striking the subsection and inserting in lieu 

3 thereof the following: 

4 2. LIEN FOR BENEFITS PAID UNDER NONOCCUPATIONAL PLANS. If 

5 an employer denies liability under this chapter, chapter 85A, 

6 or chapter 85B, for payment for any medical services received 

7 by an employee with a disability, and the employee is a 

8 beneficiary under either an individual or group plan for 

9 nonoccupational illness, injury, or disability, the 

10 nonoccupational plan shall not deny payment for the medical 

11 services received on the grounds that the illness, injury, or 

12 disability is excluded from coverage under the plan because 

13 the condition arose out of and in the course of employment. A 

14 nonoccupational plan which pays for the medical services for 

15 an employee's illness, injury, or disability under this 

16 subsection shall have a lien, in an amount up to the payments 

17 made by the plan for such medical services, against any 

18 benefits which are payable under this chapter, chapter 85A, or 

19 chapter 85B for such medical services. The lien shall be 

20 effective when written notice of payment for any such medical 

21 services is sent by the plan to the employer by regular mail. 
22 EXPLANATION 

23 This bill provides that a nonoccupational health plan shall 
24 not deny benefits to an employee on the grounds that the 

25 injury or illness arose out of the employee's employment if 

26 the employer disputes its liability under the workers' 

27 compensation law. The bill provides that the plan shall have 

28 a lien against any workers' compensation benefits made to the 

29 e~ployee in an amount which would be payable under the 

30 workers' compensation law. 

31 Current law, which is repealed by this bill, provides that 

32 a nonoccupational group plan that pays benefits which would 

33 not have been payable if a right to benefits existed under 
34 workers' compensation shall be credited with any workers' 

35 compensation payments made to the employee. 

-1-

LSB l659SC 77 

ec/jj/8 



• 

Sf::NATE: 1-'ILE 29G 

AN ACT 
RELA'I'ING 'TO NONOCCUPATIONAL HEALTH CARf: PLAN PA'iMF.NTS WHim 

Atl EMPLOYER DISPUTES WORKHRS' CO!-\PENShTION t.IADILITY, 

SF. l'r EN;\CTED B'i tHE GENERAl, ASSEMBLY OF' THE STATE 01-' IOWA: 

Section 1. Section 85.38, subsection 2, Code 1997, is 

aMended by addiny lh~ following new unnumbered p.uagraph1 

~F~ ... Y.~~UM~R!:O PA~~9_f.tAP~. If an emplol'er denies lidbility 
under this chapte1·, chapter BSA, or chapter 858, for pdyr.'lcnt 

for any mediccll services received by ell\ er·.ployee \o'ilh a 

disability, and the employee is a beneficiary under either an 

i11dividual or qtoup plan for nonoccupational illness, injury, 

ot disability, the nonoccupational plan shall not deny payment 

tl 

Senate File 296, p. 2 

for the nedical services received on t.he basts that th~ 

employer's liability for t.hP. medical s~rvices under this 

chapter, chapter BSA, ot· chapter BSB is unresolved. 

AARY £. KR~"'CR 

President of the Senate 

RON J. CORBETr 
Speaker of the Uousco 

• 

I hereby cet·tify that this bill oriqi.tlated in the Senate and 

ts kno\o'n as Senate File 296, Seventy-seventh General Assembly. 

Approved~~('£ 

TERRY E. BRANSTAO 

GovP.rnor 

1997 

MARY PAT GUNDERSON 
Secrel<HY of U1e Senate 

Ill 
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