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s.r. 2.'72. H.r. 

Section l. Sectio~~ 15.108, s;lbsect._on l, pnra<J:-api~ c, Cc:dP 

2 1997, is ametlderi to read as follows: 

c. Provide ~ i na::cial assistar~ce to loca !. c!~?vf-?lop::u:•:".l 

r, l 5 r:. 2 y • Such t i r1anc~.dl assistancP .;.s 

G ava_il.9_i_:>i ~ i_ry__'?f f"nds in ~hEC_~u_i 1ding 

7 secticJrl l5E.26. 

~~::_b_J ec_~~--·-::. o t: he 

Loa:!. ~-~J nJ es tilbl i ~.ht:·:d ; n 

A Sec;. 2. Sect:o:c lS.~08, subsf'ction 7, pa,agraph 1. Code 

9 1997, is amended to read as fo; lo\vs: 

10 1. Assist in the developme~t, promotion, implementation, 

tt a~1d administration of a stat~wide network of regio:1a1 

12 corpo~·.-1t.ions dPs.:..gr:t?d to .increase the avdil.abil1ty o( 

; 1 l1nancinq for 0:::alJ. busii~esses 9-s __ pro~.:.q_!:~~;_or_ i::_s~_(_:_t.io_ns 

l 4 l r,. 2 G 1 t _!:l rough __ l r,. 2 6 8. The c!~~!t me_0_~--sha_}l_ac_lta in 1 s t~~'1! ~ 

1', pi!r~~S.:<'!Ph ,;:_;_~j_ect_~~ ~!le_avail?_b~_city_S>_~fu~Jd:c;__ in -~he ,;:,al} 

l h bus i rH-~ ~·; s economic ~ ~-·:'_s·_l opf!1£>~~-- co U~? ...£? t ~i?n __ fund --~ ~. t a~.~~-~ ed __ i_!~ 

17 sect.ion lS.263. 

18 fX~LANATiON 

1'1 ThP depa;tment af Pconomi.c devp1..oprr.ent ha~..> thP 

20 rf?spor:s.i.bi 1 ity of providing finar:rial asslslancf-.' to local 

2: dev.-:lopo•e:ot-. corporations. These corporatio:1s d:-e tormcd b·j 

27 c-itizens inte::ested in er.onomic gro-.. :Lh in the:r co;nr:tun1ties 

23 tnrough financing construction u[ buildings tr> attract 

24 b11siness or industry. This bill provides that financia: 

75 assistance to these corporations is subject to the 

76 availability of funds 1n the building loan fund. 

27 The department is also responsible ~or assJst~tlq Jn t~e 

78 development, promot.~or., .i.mpie:nentat.ion, a~d aciHiir~ist:at-.i.G:1 of 

29 a sla~.ev,idc nel'>vork of rP.giona:'t co!:"porations des:gned to 

30 ~ncr~~lsc the av~1ilab~~ ity of firtdrlcing fc>r small busines~es. 

3; ~·his bill provides that s~ch assistance is subject to tt1e 

3) a'Jdiletbll.i ty of fur:ds in the s:uall bu~;iness eco;~om.:.c 

l.l dcvc.i.opment cor;:>orati~Jn fund. 
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A BILL FOR 

Act relating to the implementation of certain assistance 

programs of the department of economic development. 
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S.F. H.F. 

1 Section l. Section 15.108, subsection l, paragraph c, Cede 

2 1997, is amended to read as follows: 

3 c. Provide financial assistance to local development 

4 corporations as provided for in sections 15£.25 to throuah 

5 15£.29. Such financial assistance is subject to the 

6 availability of funds in the building loan fund established in 

7 section 15£.26. 

8 Sec. 2. Section 15.108, subsection 7, paragraph i, Code 

9 1997, is amended to read as follows: 

10 ~. Assist in the development, promotion, implementation, 

ll and administration of a statewide network of regional 

12 corporations designed to increase the availability of 

13 financing for small businesses as provided for in sections 

14 15.261 through 15.268. The department shall administer this 

15 paragraph subject to the availability of funds in the small 

16 business economic development corporation fund established in 

17 section 15.263. 

18 EXPLANATION 

19 The department of economic development has the 

20 responsibility of providing financial assistance to local 

21 development corporations. These corporations are formed by 

22 citizens interested in economic growth in their communities 

23 through financing construction of buildings to attract 

24 business or industry. This bill provides that financial 

25 assistance to these corporations is subject to the 

26 availability of funds in the building loan fund. 

27 The department is also responsible for assisting in the 

28 development, promotion, implementation, and administration of 

29 a statewide network of regional corporations designed to 

30 increase the availability of financing for small businesses. 

31 This bill provides that such assistance is subject to the 

32 availability of funds in the small business economic 

33 development corporation fund. 
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TO: 
FROM: 
DATE: 
RE: 

MEMORAI"'DUM ON PROPOSED LEGISLATION 
LSB # 1327DP 

Members of the Iowa General Assembly 
Iowa Department of Economic Development 
January 8, 1997 
Implementation of Financial Assistance Programming 

Financial Assistance for Local Development Corporations and the Small Business 
Economic Development Corporation Fund. 

The office of the Iowa State Auditor has cited sections of the Code which state that 
the Iowa Department of Economic Development (IDEO) has the responsibility for 
implementing fmancial assistance to the Building Loan FlUld for local development 
corporations (IC 15.1 08( 1 )) as well as the Statewide Network of Regional· Corporations for 
small business economic development corporations (IC 15.108(7) and IC 15.261). However, 
resources have never been appropriated by the Iowa General Assembly for either of these 
initiatives. 

ID ED, therefore, proposes amendments to the Code which would clarify that the 
department will implement fmancial assistance to these programs if and when money is 
appropriated to their respective funding sources. 

Comments or questions regarding this issue? Contact IDED's Legislative Liaison, 
Elliott Smith (ph: 242-4777). 



(I 

!i~m,TE PILE 2'1'2 

AN AC·r 

HELATif~G -ro TH!:: lMPI.F:MEN-rATION OP CEI~r,;m ASSISTANCr. F'ROGRA!!,S 

Of' -rm; Df.PAHTHl:NT Of l:C(JNOPHC Dl:VLI.OrP.E~:r, 

BP. 11' 1-:NACU:[) ll\' ':'H~: GEN£1~AL ;,SSi:MBLi' ot' ':tiC S-rAT::: 0.1' IO:M: 

Scc:t.ion 1. section 15.108, subsection 1, paragraph c. Codo 
1')97, i!J amended to read as follows: 

c. l1 rovidt! financial as~;intance to local dcvPloprrent 

c0rporat.ions as provided for in sect ions 15C:. 25 to th!~l~ 

1SE.79. SUC!!_..fin.l!IC::ial as~i9t.a!'.C::~_!2.~u_bject_~o the 

~ n i !~~..! ... !-.! ~1:_?.!. ( ~1_nds __ i _I"!. the . ~u i l~~-ry9 _ _!oar~. -~ '!!\d e!H.a~!. i stu~d_. 1n 
:>"~.!::.Jon ....!.2.!!..· _2_~!....:. 

Sec. 2. Section 15.108, subsection 7, paragraph i, CodP 
1991, is .:1nend1!d to re<td as follOI-.'-'>! 

i. A~sist in th~ devclof~ent, promotion, implem~nt~tion, 

<1Rd administr•lti.on of a Stc1tewide net•..Jork of reqioncd 
corpo:attono d~siqned to lOCI"t:>:dse t:h~ av.<~ilahility ot 

f inc'lnc:ing fo1· sm~ll hus irws~es ~~'?'.'.L_d_!~-- f.o_~_.!..!l..~~~t ion~ 

~.?...!..l~.!~!'l~~h ... !2:..~~-~- Th~ ~~~!.!~~nt s~~_l_! __ ~-~rtli~i~~£.!:........!:!~~~-
£._J.~.r~_t? s~j~<:_t:__~- tt~~...!!::Q.~~-<~bilit_y_.£f...l•lntls .!__n ___ !.l'! _ _.:!rnh! .. ~ 

• • 
S~n~t.n Fil~ 272, p. l 

~~...!i__r_I_~~~-~S.:2~o:n i c -~~~ 1~~1?.1!'~!.'~~- £_L~!_p_Ur ,, t. i ~?f~ . f ':l-~~-...!..:..:!._t~~~! i sh~ri in 

~.£!!..9 ~- J.. 5 • 2 _6_}_: 

MAR'i E. l<kMC:R 

President of t.he S~nat~ 

RON J. COIHJP.':T 

SpPakt:!' o( the H0\JSe 

[ hereby certify that this bill originated in tl1o Senate dnd 

ls known as Senat~ ~'il~ 272, Scventy-s~venth G~nerdl Ass~nloly. 

''''''~--~ . 
'i'ERH"i L:. BRANS TAO 

Go·:crnor 

l9n 
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Secretary of tn~ Senate 
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