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A BILL FOR 

Act relating to state reimbursement for the granting of 

certain property tax credits and rent reimbursements and 

including effective and applicability date provisions. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA' 

::1g. SC'l4 



S.F. 2.5 H.f. 

1 Section l. Section 8.59, Code 1997, 1s amended to read as 

2 follows: 

) 8.S9 APPROPRiAT(ONS FREEZE. 

4 Notwrthstanding contrary provisions of the Code, the 

~ amounts appropriated under the applicable sections of the Code 

6 for fiscal years corunencing on or after July 1, 1993, are 

7 limited to those amounts expended under those sections for the 

8 fJsc«l year commencing July 1, 1992. If an applicable section 

9 appropriates moneys to be distributed to different recipients 

10 and the operation of this section reduces the total amount to 

ll be distributed under the applicable sect:ion, the moneys shall 

12 be prorated among the recipients. As used in this section, 

13 "applicable sections'' means the following sections: 53.50, 

14 229.35, 230.8, 230.11, 405A.8, 411.20, 4~5.i,-4~5.397-4~6A•i7 

15 663.44, and 822.5. 

16 Sec. 2. Section 425.23, subsection 1, paragraph a, Code 

17 1997, is amended to read as follows: 

18 a• The tentative credit or reimbursement for a claimant 

19 described in section 425.17, subsection 2, paragraph "a" and 

20 par ag ,. a ph "b ".!. iF ··fto-a;:>pr-opd:at ioft- ±~ -metdt>-to ··the- fond-ereeted 

21 iM seetio"-4~5.48 shall be determined in accordance with the 

22 following sched~le: 

23 

24 

25 

26 If the household 

27 income is: 

28 $ 

29 

30 

31 

32 

33 

0 

6,000 

7,000 

8,000 

10,000 

12,000 

5,999.99 

6,999.99 

7,999.99 

9,999.99 

11,999.99 

~3.909.99 

Percent of property taxes 

due or rent constituting 

property taxes paid 

allowed as a credit or 

reimbursement: 

................ 

................ 

100% 

85 

70 

50 

35 

25 
.\4 Sec. 3. Se~~-·~~ 425.23, subsection:, paragrap~ b, Code 

Jf3 1997, ::.s ar;.c:~deC .··: st.::.:..~.:.cg ::::,e paragraph. 
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S.F. 25 H.F. 

l Sec. 4. Section 425.23, subsection 3, paragraph a, Code 

2 1997, 1s amended to read as follows: 

3 a. A person who is eligible to file a claim for credit for 

4 property taxes due and who has a house~old income of six 

5 thousand dollars or less and who has an unpaid special 

6 assessment levied against the homestead may file a claim for a 

7 special assessment credit with the county treasurer. The 

8 department shall provide to the respective treasurers the 

9 forms necessary for the administration of this subsection. 

10 The claim shall be filed not later than September 30 of each 

ll year. Upon the filing of the claim, interest for late paymen~ 

12 shall not accrue against the amo11nt of the unpaid special 

13 assessment due and payable. The claim filed by the claimant 

14 constitutes a claim for credit of an amount equal to the 

15 actual amount due upon the unpaid special assessment, plus 

17 
16 interest, payable during the fiscal year for which the claim 

is filed against the homestead of the claimant. Howe~er, 

whe~e-the-e~aifflent-±s-~~-i~dt~~dtlal-deser±Oed-±n-see~·ton 

~i5;iiy-stlbsect~on-i 7 -paragraph-ub 0 7 -and-the-tentstive-credit 

i~-determi~ed-aceord±~g-to-the·-sehedtlie-in-sectio~-~~5~~3F 

~~bseet±o"-lT-perugraph-ube7-SHbpa~b~raph-f2t7-the-~~~±m-f±~cS 

eo~s~~tbtes-e-eiain-fo~-ered±t-of-aM-emo~t~t-eq~a~-to-o?le-hai0 

' ~ ~v 

l9 

20 

/.l 

22 

23 

24 
of-~he-sc~tial-Brnbtt~~-dtte-a~d-p~yable-d~~±ng-tn<~-~isea~-yeer~ 

The treasurer shall certify to the director oE revenue and 

25 finance not later than October 15 of each year the total 

26 amount of dollars due for claims allowed. The amou~t of 

27 reimbtirsement due each county shall be paid by the director of 

28 revenue and finance by November 15 of each year, drawn upo:1 

29 warrants payable to the respective treasurer. There is 

30 appropriated annually from the general fund of the state to 

31 the department of revenue and finance an amount sufficient to 

32 carry out the provisions of this subsection. The treasurer 

33 shall credit any moneys received from the depart~en~ aga:~st 

34 the amount of the unpaid special assessmen: due a~d payable on 

35 the homestead of r.~e c:aimant. 
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s.::-. H.2. 

l Sec. 5. Section 425.39, subsection l' Code 1997, is 

2 amended to read as follows: 

3 ±. The extraordinary property tax credit and reimbursement 

4 funct lS created. There is appropriated annually from the 
') ge!l€lr..:.~l fund of the state to the department of revenue and 

6 tinance to be credited to the extraordinary property tax 

1 crPdit and reimbursement fund, from funds not otherwise 

8 appropriated, an amount sufficient to im!'ll:ement ~nd claims of 

9 cl_i_lima0t~ describej~ section 425.ll.!_sub!?ectj._~~ 

10 paragra.£b..__"~.__unde~ this division. 

ll Sec. 6. Section 425.39, subsection 2, Code 1997, is 

12 amended by striking the subsection. 

13 Sec. 7. Section 425.40, subsection l, Code 1997, is 

14 amended to read as follows: 

lS -~o,. A low-income tax cred~t and reimbursement fund is 

16 created. !here is ap~riate<:j_annll~ from the general fund 

ll of the state to t~e departme_nt of~vem!_e_ an<_l~ance to be 

18 credited to the low-income tax credit and reimbursement fund -· --- ---- ----- ·-- --- --· --. 
19 an am_(JU~t su_ffici~nt to fund claims of claimants, described in 

70 sectio0_~_?5,_~subsec;tion 2, paragr~_"b", under this 

21 division. 

22 Sec. 8. Section 425.40, subsection 2, Code 1997, is 

23 amended by striking the subsection. 

24 Sec. 9. This Act takes effect July 1, 1997, 

25 homestead, military service, and low-income tax 

and applies 

credit and 

to 

26 rent reimbursem~~t claims payable in fiscal years beginning on 

27 or after that date. 

28 EXPLANATION 

29 The bill provides for standing appropriations to fully fund 

30 the cost of granting the homestead tax credit, military 

31 servicP tax credi~, ar.d the :ow-income tax credit and 

32 ~e.mbursement at ~~e levels specified prior to the freeze on 

33 suer. appropriat•or.s beqi~,:!r.q wi:h :he 1993-1994 fiscal year. 

11 ~he bil~ take~ e~fect :~:y i, ~997, for homestead credit, 

~5 x~~ :~a~y se~vicc ... redi~ a,d :ow-income tax credit and 

-j-
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S.F . 2.5 H.F. 

l reimbursement claims payable in fiscal years beginning on or 

2 after July 1, 1997. 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

LS3 :L:71SS 77 

- ·t-


