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An Act relating to the sale,
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Section 1. Section 7.20,
follows:
7.20

The governor shall

Code 1997,

EXFCUTIVE ORDER -- USE OF VACANT SCHOOL PROPERTY.
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shall provide that the public school corperacion may

corporation shall notify the state agency at least thirty days
before the termination of the lease.

Sec. Z. Section 273.3, subsection 21, Code 1597, 1s
aivended o read as faliows-s

21, Be authorized to sell, itease, or dispose of, in whole
Or in part, property belonglng to the area education agency.
Betore the area education agency may sell property belonging
TCotee agenacy, the board of Qirecters shall compiy wifth the
requiremerts seb Forth in seesinna-29%7- 23-and- 204+ 24 section
29/.22. Before the buard of directors of an area educat:ion
dgency may lease property helonging Lo the agency, the board
shail obtain the apuravai of the director of the departiment ~f
education.

Sec. 3. Section 297.22, Code 1997, is amended co read as
Torlows:

297.22 POWLR TO SELL, LEASE, OR DISPOSE OF PROPERTY --
TAX.
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the-poard-shalti-hotd-a-pubite-hearrng-before- the-noard-takes
frnat-pction-on-the-propertys

Proceeds from the sale or disposition of real property
shall be placed in the physical plant and equipment ievy fund.
Proceeds from the sale or disposition of property other tnan
real property shall be placeé in the general fund. Proceeds
from the lease of real or other property shall be placed in
the general fund.

Befere-the-beard-of-directoars-may-gelti;-tease-osr-drapose-of
any-property-betenging-to-the-schoot-distriet-tt-ahari-compiy
with-tne-regquitrepents-set-forth-in-secstons- 29%:15-%0-297:26
and-gections-287-23-anrd-297:24---Any-real-estate proposed-to
be-sotd-shali-be-appraised-ny-three-disinterested-freehorders
restding-irn-the-secheol-distries-and-appornted-by-tne-chret
judge-cf-the-judteinl-distrret-of-the-caunry- tn-whiteh-uard
reat-estate-r3-tcecated-from-the-irat-ot-corpgensarion
comnYseIonerss

Befnre the board of directors may sell, iease for a peridd

in excess of one year, or dispose of any real property

belonging to the school, the beard shall hold a public hear:ng

cn the proposal. The board shall set forth its proposal in a

resoiution and shall pubiish notice of the time and the p.ace

of the public hearing on the resolution. Notice of the time

and place of the pubiic hearing shail be published at least

once not less than ten days but not more than twenty days
prior to the date of the hearing in a newspaper of generai

circulation in the district. After the public hearing, the

board may make a final determination on the proposai contaized

1n the resolution.
2. The board of directors of a school district may sell,

lease, exchange, give, or grant, and accept any interest .n
real property to, with, cr from a county, municipaz

corporation, school district, township, or area =ducarion

agency f the reai property s within the “furisdiction of

o
L

tne gqrantor and grantee, Im-chRra-sase-2esrieny-297:i5-49




7297:7207-3eettona-297:23-and-297:-24;-and-appratsal-reguirements
of- thrs-section-do-nes-appiy-to-thRe-trarnanctrrens
The board of directors of a schocl district may lease a

portion of an existing school buliding in which the remaining

portion of the building will be used for scheol purposes for a
period of not to exceed five years. The le2se may be renewed
at the option of the bonard. Sections-353:15-to-294:287

azettons- 297:23-and-29¥-24r-and-the-upprarsal-requirensnts

section do not apply to the lease of a portion of an existing
school building. A schoeol district shall pay out of the
revenue from a ease uc the stare of Iowa, and to the city,
school district and any other pcolitical subdivision authorized
Lo lcwvy taxes, an amoun. as determined by this section. The
amount shall be determined by appiying the annual tax rale of
the taxing district to the assessed value of the portion of
the buiiding ieased, prorated for the ferm of the Iease during
the appropriate tazing pericd. 7The provisions of b

relaving ro the payment of property tax because of leases

shail only appiy to leases Lo private, [or-profit entlivi

which lease a portion of a scheol building for a period f

thiletny Gr more consecutive days.
2: 3. The provisions 1an subsection 1,
sale, Tease, or disposition of scheol districh prope:
4pp:y Lo student-conscructed buildings arnd the
which student-constructed buildings are iccated.
directsrs of a school district may sell, lease, or dispese of
a student-constracied buiiding and the property on which the
student-constructed buiiding is lccated, a
sires for the erection of additional structur
31 procedure wnich 15 adopted by =ne bcard.
KW, Sec. 4. Section 297.25, Code 1397, is amended 5o

VI ol ows:

SHL 025 RULE OF CONSTRUCTION.
section 297.22 #a-29F:324 shall be consurued as
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independent of the power vested in the electors by section
278.1, and as additional therete toc such power.

Sec. 5. Section 331.36%1, subsection 7, Code 1897, is
amended to read as follows:

7. The board shalil not lease, purchase, or construct a
facility or building before considering the leasing of a
vacant facility or buiiding which is located in the county and
owned by a publiic school corporation. The bcard may lease a
facility or building cwned by the public school corporation
with an option to ourchase the faclility or buiiding in
compl iance with gect:ons section 297.22 te-29%:24. The lease
shall provide that the public school corporation may terminate
the lease if the corporation needs to use the facility or
building for school purposes. The public scheol corporation
shall notify the board at least thirty days before the
termination of the lease.

Sec. 6. Section 364.21, Code 1997, is amended to read as
tollows:

364.21 UST OF vaCanNT SCHOOL PROPERTY.

A city shall not lease, purchase, or construct a building
betfore conglidering the leasing of a vacant facility or
burlding owned by a _ccal pablic school corporation. 'he city
may lease a facility or bullding owned by a local public
school corporation with an option to purchase the facility or
building in compliance with sections section 297.22 eo-297:24.
The lease shall provide that the public school corporation may
terminate the lease If the corporation needs to use the
facllity or building for school purposes. The public scnhool
corporation shall notify the city at least thirty days oeforc
the termination of the lease.

Sec. 7. Sections 297.21, 297.23, and 297.2%, Code 189/,
are repealed.

Sec. 8. This Act, being deemed of 1mmediate importance,

zxes effect upen enactment.

EXPLANATION




Lo
L
12
13
14
L5
6
L/
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Th:s oLli requires that it the ooard of directors of a ‘

school district or area education agency wishes to sell,

lease, or otherwise dispose of property,

the board must adcpt

a resolutieon and hold a publiic hearing on the resolution.

The b:ll remcves the reguirement that property to be sold,

ieased, or otherwigse disposed of by a schooi district or area

educaton agency be first offered, by reversion, to the former

owner. The biil aiso removes the requirement that a school

district or area education agency cbiain an independent

appraisal of property which the district or agency wishes to

sell, leasz, or otherwjse dispose of and the requirement that

the property be sold through a publiic bid process.

The biil takes effect upon enactment.




