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A BILL FOR 

1 An Act relating to the sale, lease, or other disposition of 

2 property belonging to a school district or area education 

l agency and providing an immediate effective date. 

4 BE TT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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s. (.'. H.F. 

l S<"ction l. Sect1on 7.20, Code 1997, is amended to read as 
2 [ 0 ll 0\o/S: 

3 7.70 EXECUTIVE ORD£R --USE OF VACANT SCHOOL ?ROPERT'!. 

4 The gove:-rwr shall issue aa <'Y.ecutive order requiring all 
1

) ~:i!""at.e dqt?:lCiP.s Lo consider the :easing of a vucant [aci.l i ty or 

6 l•u:iding wl:ich is apprnpr1at~ly !oca~ed and wh1ch is owned uy 

7 a public school corporation bef•JlC u state agency if>ases, 

R purc:<a•;es, or constructs a facility or hullding. The state 

9 agency may lease a facility or building owned by a public 

lO sc~~ool curporat1on ·*i~h ar-: option Lo purchase the fa.cii ~ ty or 

ll b11ildi::g in compci2r.ce with seeti:on~ section 29/'.U ~,·,-~97~~<1. 

12 ·:·he ~~asc~ shall pt·ovide that th~ pltb:ic school corpo~ation ffiay 

13 tcrmint:.tte ~hP ~ease i.f the corporat..:.on needs to use the 

14 tac:lity or builr.inq for scnool ;:.urposes. The puh.lic schoo: 

LS r.0rp~.nat ior: ::;hct: ~ r.ot~fy ':hP state agency at least-. thirty days 

16 bcL~·)~·e th~? tl:":r:n~na~.:on of Lhe lease. 

ll Sr~c. 2. Sect:on 273.3, subsection 21, Code 1997, 1s 

f<:J ~l. H(· dUL:1o:.-: 7-ed to se.i..J, J..case, or di.sposP. ot, in whoJ.e 

211 or in par~. property bclnng1~S to the area education agency. 

7: I3ctort.· r.he d:-pa. educa:.:.on a<;;P;1CY may se2.l prop~r~y belonging 

22 ~c tr:e ag~ncy, the board elf direc~crs shall comply wi~h the 

2J rpqu1remer~~s sc~ forth in ~Pet±c~1~-~91:·23-ftnd··29~~~4 sectio:1 

)4 2<)/.22. 3etc~:·e the bc;ard ot direc~ors of an arPa ed~cat~on 

7~ dg~~cy may lease pr·op~rty bP~cng1ng lo the agei!cy, ~he board 

26 shall. obtdi~ tt:e ap~roval of thP director of the derla!·L~e~t ~f 
"27 Pd~cati.on. 

28 Sec. J. Section 297.22, Cede 1997, is amenJed ~o ~ead as 
2 ') :0 1 1 ows : 

30 297. 2'2 POWER TO SE:LL, LEASE, OR DrSPOSE Or P~Of!E:'HY --
L l'ii.X. 

17 :. ~he board ()f directors of a school district mdy sei.i.., 

!1 (':.1St?, ,, --i::-;::,,;0c ~f, in wl':ole c;r 1~ 9art, a schcoihouse, 

• 

--~------



s. r. 

1 the-boerd-ehali-ho±d-a-ptlbiie-hearinq-before-the-beard-~a~e~ 

2 fina~-aetion-on-the-prope~ty~ 

3 Proceeds from the sale or dispos1t1on of real property 

4 shall be placed in the physical plant and equipment levy fund. 

5 Pror.eeds from the sale or disposit1on of property other :han 

6 real property shall be placed in the general Eund. Proceed5 

7 from the lease of real or other property shall be placed in 

8 the general Eund. 

9 Befere-the-bea~d-eE-direeters-may-~el~;-±ease-er-diapese-ef 

10 any-property-be±enqinq-te-the-~ehoo±-diatrie~-it·-9ha!±-cemp~y 

11 with-the-reqtlireffie,,ta--aet-forth-tn-~ee~ions- ~9~~~5-tn-29~~29 

12 and-seetion9-r91~i3-and-?91~?4~--Any-~ea±-estate proposed-to 

13 be-seid-ehal±-be-appraiaed-oy-three-di9interes~ed-Freehe~ders 

14 resid±ng--in-the-sehee±-district-and--appornted-by-~~e-ehief 

1~ jtldge-ef-the-jtldie~a±-diat~ret-of-the-entln~y·in-which-9Htd 

16 ~~a~-e9tate-is-toeated-frem-the-tis~-Hf-co~pe~~e~~~n 

17 eei!Ut<lo9!'lioner;;~ 

18 Refare the board of d i rectors Ill_a _y_"'s-"ec::l:.:l'--'-, --=~..::ec::a:.:s:::_e:::_ : o r___::a,____,p::_c=-~-"-od 

19 in excess oL<J_"~-~ar, or dispose of ail.l::'_ rea'.. prop.e_:L_z 

70 helonqing to tile scho(J_l __ ~ the IJ~<nd shall hold a £_U_b:. ic n!?ar J r.g: 

7l on __ !:.!2_P _ _2_roo0sal. 'I'he board ~hal_l __ set forth its_pro_£osa1 1n _a 

22 rcsc:>_l_c:_::_J-on_a:ld ,;_hal c pub~_~_sh notice of the tir:1e and :he p_:ac<> 

7.3 <?_f_ the __ pubLc hca!·ing on_~he resoL:tion. NoL.ce of the time 

24 9~~d place of .. IJ'c~ pubi ic he<H ing sha~l b~_E_ublished at_ least-. 

25 on_C:_':__l!?_t less __ than ten days but no_t __ mor<=_ than twenty _days 

26 prior t? _ _!:f.l_e._.9ate. of the hearing in a __ n_c_~soaper of ge~era i 

27 c1rculation in the district. ~-~er the public hcar1n5_~~he 

28 bodrd may make a final determination on t_~e_ ~oposal contai:oec~ 

29 1n the resolution. 
~--. ---

30 2. The board of directors of a school district ~ay sei.l 

31 lease, exchange, give, or grant, and accept any ir1terest :n 

12 real property to, with, or from a county, m~nicipd: 

33 corporation, school district, township, or area ~duca~i0:1 
14 ·JgP'ICV :F ~r.e .. .:J_~: ,,,.oo•--t·· :s ··1··h;n ·"e 'ur:<:.:a·;_ .... ,..,.l .. := ( .• · • .,_ ~ • .. <::.:..a.L :--'" ,, c .. ! - ... '- ;,. ..... - . . J _,_ _____ ! ~--

-(-



H.F. 

~91.?e,-seettons-r9~.?3-and-r91·r~;-and-epp~a~~at-req~t~ement~ 

2 of· thi~-~ect±on-do·-no~-appty-~o-t~e-t~nn~Hetron. 

l 'i'he board of directors of a school dis:ric:t may lease a 

4 p0rt j 0!! 

~ portion 

!) per IOd 

~ ar t, j;p ' 

of an existi11g school building in which the remaining 

of the building will be used for school purpose:'> fo:· a 

of not to excP.ed "' .... 1vP. yedrs. The 

oplion of the board. 

8 ~eetto:,~- 291~~3-end·-29i=~~F-e"d-the-npp~dz5et-~~qt!ire~ent~ ·:'hP 

:J ~~-~)_l~~c-~~~-·pub:;_)_f:~e.:!!)ng requir.e~enLs __ of subS~£~i.'?~__l_ of this 

iO sect10:l do not app:y to lhe lease of a portion of a!l 2xicti~g 

A scl1oo: dis~rict shall pay out of the 

l~ reve:1~~ from a :ease ·:o ~he sta~e u[ Iowa~ ar1d to the city, 

13 school dlstrirt a:ld a;Jy oth~r political subdiv'sir>n authorized 

14 Lo ~.cvy ~axes, an amour1:_ as detpr~~irled by this section. 7'hP 

.. ·:: amo~nt shc~ll be deter:m:·1ed by applying t!".c a.r1:1::a::. tax :-ct'_f? 0f 

l.G tht.· t".u:-:inq dist:.-~ct ::u the assc.3sed val.ilP o[ lhe :;cr;.icn of 

1.7 thP b:Ji lcii~1g iP(lsPd, pr<>rdted [::;r the teri:l uf t:-:e leasP <iuc.Lt~g 

20 shall ut~ly ~pply to leases to private, fo~-prof~t Prlt~:ies 

::;chool buildina [0~· a oerir::d c·: ' . 
2) !.hl!~Y Or fl!l~rc CO!lSCC~tlVC days. 

2 .l T~e prc>vis~urls i:1 s~bscction l, re~atir1q ~c the 

24 salP, :ease, o~ disposition elf sC~100l distric~ 9rcper~y do net 

2S d!Jp~y to studP.r.t-constructed bt.:.i !dings ar.d the property en 

The board oC 

;; Jirf~<=t~;rs of a school district may sell, :.ease, or dispo~e ot 

28 .J sr.:;de::t-construc;:ed b...:i::..ding and thE.• p~<~pert:y on which t-he 

29 stu(!e:lt-constructeci b~ilding is :ccated, a11d may purchase 

JO ~~rps for the erectiot~ of addi.tional st~uc:u:-es, by any 

11 procedure which is adopted by ~he board. 

SPC. 4 • Section 297.25, Code 1997, is a~e:1ded ~0 reac! ~~ 

."',. h lC::,;:: OF CONSTR::JCTION. 

• 

• 



• 

S.F. ~~~ H.~. 

l independent of the power vested in the electors by section 

2 278.1., dnd as additional therete to such pow~_::_. 

3 Sec. 5. Section 33l.3fil, subsection 7, Code 1997, ts 

4 amended to read as follows: 

~ 7. 'Phe hoard shail not lease, purchase, or construct a 

6 facility or building before considering the lpasing of a 

7 vacant facility or bui:ding which 1s located in the county and 

8 owned by a public schoo~ corporation. The board may lease a 

9 facility or build1ng owrted by the public school corporation 

10 with an optic1rl to purchase the facility or b11i~ding in 

ll compliance with !'iect:~ent~ ~ec:::....::_t-=-i.o:o.:..:n 297.22 te-?.97;:24. 'l't:e lease 

17 shall provide that the public school corporation may terminate 

13 the lease if the corporation needs to use the facility or 

14 building for school purposes. The public school corporation 

1~ shall notify the board at least thirty days before the 

l.6 terminatiorl of the lease. 

11 Sec. 6. 

18 follows: 

Section 364.21, Code 1997, is ame~<led to read as 

19 ]64.21 USE OF VACA~T SCHOOL PROPERTY. 

211 A c1ty shall not lease, purchase, or cons~ruct a buildinG 

71 b~f(Jre cc)rlsidcring the l.PilS~~q of a vacant fac~li~y or 

22 budding owned by a ~ccal pub: :c school corporatcon. ·:'hP city 

23 may lease a facility ur building owned uy a local public 

24 schoo~ corporation wit'l an Option to purchase the faciLty or 

25 b111lding in compliance with sect~ons sect1on 297.22 ~e-29~~~4. 

2G The lease shall provide that. the public school corporation may 

)J terminate the lease ~f the corporation needs to use the 

28 faci:ity or building for school ;_:11;rposes. The public scnool 

29 corporation shall rlOtlfy the city at least thirty days neforc 

311 the termination of the lease. 

E Sec. 7. Sections 297.2:, 297.23, and 297.21, Code :yy;, 

32 are repealed. 

J3 S•::c. 8. Tr.ls Act, being deer.~ed of 1mmediate importancf->, 

34 '.a<es effec~ ••pen enactment . 

EX? SANA':' ION 

- -i-



.... r. 
J. ~ • 2_4.5 H.l'. 

Th;:; btll requireo; that if the ooard of directors of a 

2 sr,honl dlstricl or area education agency wishes to sell, 

l lease, or otherwise dispose ot property, the board must adopt 

·1 a rPsn=u:. ion and hold a pub~ic hearing on the =-esol'Jtion. 

') The bill remcves ~.he requirement that p:oper~.y to be sold, 

() lP1:1Sed, c1r Gt.herwi.~·;t~ di:~posed of by a school district or art=-a 

7 educat. io:1 aqency bt-> first-. offered, hy rev~rsion, to the forme~ 

8 cwrl~r. ·rhP hill a~so re~oves the requi.rement that a school 

9 Jistrir;t t>r are~ educatior1 agency oblain an indeper1dent 

10 appra1~al of prOfJPrty wl:ich the district or agency wishes t<J 

ll scl~, le~sP, c)r ot!1e~wise dispose of and the recluiremc:1t tha~ 

12 the property be sold r~acn:gh a puhtic bid process. 

13 The bii: takes effec~ upon enactment. 
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