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l An Act relating to provisions in contracts for the sale of grain 

2 executed by agricultural producers and grain dealers. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE Of IOWA: 
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S. F.z. ~,3 H. F. 

Section 1. Nt:W SECTION. 203.1SA NOTICE TO PRODUCERS 

2 SELLING GRAIN UNDER DELAYED DF.:LIVERY AND PRICING CONtRACTS. 

J A grain dealer shall not exectJte a contract with a producer 

4 tor rhe purcl1ase of undel1vered grain in which a price for the 

~ grain may be established and decivery of the gr2in may occur 

6 rnore lhan twelve munths from the da~.e that the cont.ract is 

I executed, ur\less the cor1Lract is tn writ.ing end a notice 

8 appears itnm<>diat<:·ly above lhe place on the cont rac:t where the 

9 producer selling the grain must sign. The notice shall be in 

10 at least ten point boldface type and shall be ~n substantially 

11 the following form: 

12 NOTICE 

13 THE St:f,LER IS CAUTIONED THAT CONTRACTING FOR THE SALE AND 

14 ilr:LIVE!<Y OF GRAIN iJNDER TH :s CONTRACT IS SPECULATIVE AND 

1'> INVOLVES RISKS ;vHICH MA"; INCL\JDE RFQGIRING YOU TO i~P.:<E FIJTliR£ 

16 ?AY~F.NTS TO MJ'.lt;TAIN TH!·. CONTRi\C'l' OR PROVID2 YOU i/TTH A LO'tir:P. 

17 SALg PRICE. 1'H:S TRANSACTION JS NOT COVERED HY TliE STATE'S 

18 GRAIN D~POSITORS AND SELLERS INDEMNITY f~NO. 82 SURE THAT YOU 

; Y UNDU<STANiJ 'fHE NATUR2 OF THIS CONTRACT A :liD THE ,~SSOCIATED 

20 RISKS. 

21 Sec. 2. ATTORNEY GENERAL -- D£VESOPM£::\T Of INDUSTRY 

22 STA:--JDARD GRI\lN MARKETING CONTRACTS. 

23 l. ~·he ·~nvironmental and agricultural law di,;iston of the 

24 office of attorney general shall develop a model credit sale 

25 contract and a model hedge-to-arrive contract intended for 

26 parties to the contracts w~o are agricultural producers and 

27 grain deale=s as regulated by the department of agriculture 

28 and land stewardship pursuant to chapter 203. 

29 2. A model contract shal: co~tain provisions stated in a 

JO concise, easily visible ~orm usir1g a plain sty~e which allows 

31 the parties to understand and e~fectively negotiate important 

32 r.erms and conditions of the contrac~. including financial 

31 risks and :labilities associated with the use of that 

34 contract. 

3~ 3. The division shail develop a model contract after 
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l conStllting with interested persons, including the department 

2 of agriculture and land stewardship, the insurance division of 

3 the department of corrunerce, the Iowa cooperative extension 

4 service in agriculture and home economics at Iowa state 

5 university, and associations representing grain dealers and 

6 agricultural producers. 

7 4. A model contract is not required to be adopted as a 

8 rule pursuant to chapter l7A. 

9 5. The Iowa cooperative extension serv1ce in agriculture 

10 and home economics shall ma~e the model contracts available 

ll for distribution on a statewide basis. 
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EXPLANATION 

This bill relates to transactions involving contracts for 

the sale of grain by producers of the grain to grain dealers 

regulated by the department of agriculture and land 

stewardship. 

The bill requires that a contract exect1ted between a 

producer and a grain dealer contain a notice to the producer 

if the contract allows for the delivery of grain and the 

establishment of a price for the grain more than 12 months 

21 from the date that the contract is executed. The not1ce must 

27 warn the producer of the risks associated with the 

23 transaction. 

24 The bill requires that the office of attorney general 

25 develop a model credit sale contract and a model hedge-to-

26 arrive contract intended for parties to such contracts who are 

27 agricultural producers and grain dealers. The bill provides 

)8 that a model contract must be easily read and unde[slood by 

29 the parties, and contain terms and conditions wh1ch allow the 

30 parties to effectively negotiate. The division is required to 

31 consult with interested persons when drafting the model 

32 contracts. The :ow a cooperati·Je extension serv1ce 1n 

33 agricu:ture and :Jor;e cconor.u cs a:: :ow a state university is 

34 reqe1ired to ma~e :he mode~ cor:t[acts ava i ~able for 

35 dis~ribu~ton on a statewide basis. 
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