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A Bill FOR 

1 An Act relating to the operation of the lottery and providing for 

2 multijurisdictional agreements. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Section 99E.9, subsection 3, paragraph g, Code 

2 1997, is amended to read as follows: 

3 g. The frequency of selection of winning tickets or 

4 shares. Drawings shall be held in public. Drawings shall be 

5 witnessed by an independent certified public accountant. 

6 Equipment used to select winning tickets or shares or 

7 participants for prizes shall be examined by io~~ery-d±~±~±ofi 

8 empioyee~-aftd an independent certified public accountant prior 

9 to and after each public drawing. 

10 Sec. 2. Section 99E.9, subsection 4, Code 1997, is amended 

11 to read as follows: 

12 4. The board and the commissioner may enter into written 

13 agreements or compacts with another state or-~~a~e~ or one or 

14 more political subdivisions of another state or-~~a~e~ for the 

15 operation, marketing, and promotion of a joint lottery or 

16 joint lottery games. For the purposes of this subsection, a 

17 state or a political subdivision of a state includes a 

18 district, territory, or protectorate of the United States and 

19 any nation and its political subdivisions which is a signatory 

20 to the North American free trade agreement. 

21 EXPLANATION 

22 This bill provides that lottery division employees are no 

23 longer responsible for examining the lottery equipment which 

24 selects the winning ticket or participants for a prize before 

25 and after each drawing. An independent certified accountant 

26 is given this duty alone. 

27 The bill also authorizes the lottery board and commissioner 

28 to enter into agreements for lottery purposes with any 

29 district, territory, or protectorate of the United States, and 

30 any nation and its political subdivisions which is a signatory 

31 to the North American free trade agreement. 
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SENATE CLIP SHEET MARCH 13, 1998 

SENATE FILE 2376 
S-5237 

1 Amend Senate File 2376 as follows: 
2 1. Page 1, by inserting before line 1 the 
3 following: 
4 "Section 1. IOWA LOTTERY DISCONTINUED ---
5 DISPOSITION OF PROPERTY -- EMPLOYEES TRANSFERRED OR 
6 LAID OFF. -_:,- ,) ,; 
7 1. The Iowa lottery board shall discontinue all 
8 lottery games established pursuant to chapter 99E 
9 effective July 1, 1999. The lottery board shall 

10 provide for the termination of all contracts extending 
11 beyond July 1, 1999, and provide for the disposition 
12 of all property leased or owned by the lottery 
13 division. 
14 2. Any employee of the lottery division employed 
15 pursuant to chapter 19A and whose duty assignment is 
16 terminated by this Act, may be transferred to other 
17 duties within the department of revenue and finance, 
18 reassigned to other duties in another state department 
19 or agency, or terminated. The personnel commission 
20 shall adopt rules to carry out the transfer of 
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21 employees under this Act and to carry out subsequent 
22 reclassifications, reassignments, or terminations made 
23 necessary by this Act. The personnel commission shall 
24 arbi~rate and decide a written appeal made by an 
25 employee concerning a transfer, reassignment, 
26 reclassification, or termination made necessary by 
27 this Act. An employee shall not lose benefits accrued 
28 including, but not limited to, salary, retirement, 
29 vacation, or sick leave because of a transfer or 
30 reassignment. 
31 3. The members of the lottery board, the 
32 commissioner, and any additional employees deemed 
33 necessary by the board may continue employment on or 
34 after July 1, 1999, to provide for the orderly 
35 discontinuation of the lottery games. However, not 
36 later than September 30, 1999, the terms of office of 
37 the lottery board members and the employment of the 
38 commissioner and any other employees remaining on or 
39 after July 1, 1999, shall terminate. Any matters 
40 regarding the termination of the lottery games 
41 established under chapter 99E which remain on October 
42 1, 1999, are the responsibility of the director of 
43 revenue and finance. The director of revenue and 
44 finance shall complete the discontinuation of the 
45 lottery games as expeditiously as possible. 
46 Sec. Section 7E.S, subsection 1, paragraph d, 
47 Code 199~is amended to read as follows: 
48 d. The department of revenue and finance, created 
49 in section 421.2, which has primary responsibility for 
50 revenue collection and revenue law compliance, and 
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1 financial management and assistance,-aftd-~he-Towa 
2 ~ottery. 
3 Sec. Section 7E.6, subsection 3, Code 1997, 
4 is amended by striking the subsection. 
5 Sec. Section 8.22A, subsection 5, paragraph 
6 a, Code 1997, is amended by striking the paragraph. 
7 Sec. Section 68B.35, subsection 2, paragraph 
8 e, Code 1997, is amended to read as follows: 
9 e. Members of the banking board, the ethics and 

10 campaign disclosure board, the credit union review 
11 board, the economic development board, the employment 
12 appeal board, the environmental protection commission, 
13 the health facilities council, the Iowa business 
14 investment corporation board of directors, the Iowa 
15 finance authority, the Iowa seed capital corporation, 
16 the Iowa public employees' retirement system 
17 investment board, the-~ot~ery-board7 the natural 
18 resource commission, the board of parole, the 
19 petroleum underground storage tank fund board, the 
20 public employment relations board, the state racing 
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21 and gaming commission, the state board of regents, the 
22 tax review board, the transportation commission, the 
23 office of consumer advocate, the utilities board, the 
24 Iowa telecommunications and technology commission, and 
25 any full-time members of other boards and commissions 
26 as d~fined under section 7E.4 who receive an annual 
27 salary for their service on the board or commission. 
28 Sec. Section 99A.l0, Code 1997, is amended to 
29 read as follows: 
30 99A.l0 MANUFACTURE AND DISTRIBUTION OF GAMBLING 
31 DEVICES PERMITTED. 
32 A person may manufacture or act as a distributor 
33 for gambling devices for sale out of the state in 
34 another jurisdiction where possession of the device is 
35 legal or for sale in the state or use in the state if 
36 the use is permitted pursuant to e±~her chapter 99B or 
37 ehapeer-99E. 
38 Sec. Section 99B.l, subsection 17, Code 1997, 
39 is amended by striking the subsection. 
40 Sec. Section 99B.6, subsection 5, Code 1997, 
41 is amended by striking the subsection. 
42 Sec. Section 99B.7, subsection 1, paragraph 
43 1, subparagraph (1), Code 1997, is amended to read as 
44 follows: 
45 (1) No other gambling is engaged in at the same 
46 location,-e~eepe-~ha~-~o~tery-e±e~ee~-or-~hare~-±~~tled 
47 by-ehe-!ottery-d±v±~±oft-o£-ene-depar~meftt-o£-revefttle 
48 aftd-£±ftaftee-may-be-~o~d-ptlr~tl8ft~-eo-ehapter-99E. 
49 Sec. Section 99B.15, Code 1997, is amended to 
50 read as follows: 
S-5237 -2-
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1 99B.l5 APPLICABILITY OF CHAPTER-- PENALTY. 
2 It is the intent and purpose of this chapter to 
3 authorize gambling in this state only to the extent 
4 specifically permitted by a section of this chapter or 
5 chapter 99D,-99E, or 99F. Except as otherwise 
6 provided in this chapter, the knowing failure of any 
7 person to comply with the limitations imposed by this 
8 chapter constitutes unlawful gambling, a serious 
9 misdemeanor. 

10 Sec. NEW SECTION. 99E.35 FUTURE REPEAL. 
11 This chapter is repealed effective July 1, 1999." 
12 2. Page 1, line 1, by striking the figure "1" and 
13 inserting the following: "101". 
14 3. Page 1, line 10, by striking the figure "2" 
15 and inserting the following: "10 2". 
16 4. Page 1, by inserting after line 20 the 
17 following: 
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18 "Sec. Section 99F.2, Code 1997, is amended to 
19 read as follows: 
20 99F.2 SCOPE OF PROVISIONS. 
21 This chapter does not apply to the pari-mutuel 
22 system of wagering used or intended to be used in 
23 connection with the horse-race or dog-race meetings as 
24 authorized under chapter 99D,-lo~~ery-or-lo~~o-9ames 
25 a~~hor±zed-~ftder-ehap~er-99E, or bingo or games of 
26 skill or chance authorized under chapter 99B. 
27 Sec. Section 99F.l1, subsection 3, Code 1997, 
28 is amended to read as follows: 
29 3. Three-tenths of one percent of the adjusted 
30 gross receipts shall be deposited in the 9amblers 
31 ass±s~anee gambling treatment fund specified in 
32 section 99E•l9,-s~bsee~±oft-l7-para9raph-nan 99F.19. 
33 Sec. NEW SECTION. 99F.19 GAMBLING TREATMENT 
34 FUND -- CREATED AND USES. 
35 A gambling treatment fund is created in the state 
36 treasury. The director of the Iowa department of 
37 public health shall administer the fund and shall 
38 provide that receipts are allocated on a monthly basis 
39 to fund administrative costs and to programs which may 
40 include, but are not limited to, outpatient and 
41 follow-up treatment for persons affected by problem 
42 gambling, rehabilitation and residential treatment 
43 programs, information and referral services, and 
44 education and preventive services. Of the moneys 
45 remaining in the gambling treatment fund at the close 
46 of the fiscal year which otherwise would remain 
47 unexpended or unobligated for the purposes designated 
48 in this paragraph, up to four hundred thousand dollars 
49 shall be used by the Iowa department of public health 
50 for substance abuse program grants. 
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1 Sec. Section 123.49, subsection 2, paragraph 
2 a, Code Supplement 1997, is amended to read as 
3 follows: 
4 a. Knowingly permit any gambling, except in 
5 accordance with chapter 99B, 990, 99E, or 99F, or 
6 knowingly permit solicitation for immoral purposes, or 
7 immoral or disorderly conduct on the premises covered 
8 by the license or permit. 
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9 Sec. Section 321.19, subsection 1, unnumbered 
10 paragrap~, Code Supplement 1997, is amended to read 
11 as follows: 
12 The department shall furnish, on application, free 
13 of charge, distinguishing plates for vehicles thus 
14 exempted, which plates except plates on Iowa highway 
15 safety patrol vehicles shall bear the word "official" 
16 and the department shall keep a separate record. 
17 Registration plates issued for Iowa highway safety 
18 patrol vehicles, except unmarked patrol vehicles, 
19 shall bear two red stars on a yellow background, one 
20 before and one following the registration number on 
21 the plate, which registration number shall be the 
22 officer's badge number. Registration plates issued 
23 for a county sheriff's patrol vehicles shall display 
24 one seven-pointed gold star followed by the letter "S" 
25 and the call number of the vehicle. However, the 
26 direetor of general services or the director of 
27 transportation may order the issuance of regular 
28 registration plates for any exempted vehicle used by 
29 peace officers in the enforcement of the law, persons 
30 enforcing chapter 124 and other laws relating to 
31 controlled substances, and persons in the department 
32 of justice, the alcoholic beverages division of the 
33 department of commerce, the department of inspections 
34 and appeals, and the department of revenue and 
35 finance, who are regularly assigned to conduct 
36 investigations which cannot reasonably be conducted 
37 with a vehicle displaying "official" state 
38 registration plates,-aftd-pe~~oft~-±ft-~he-lo~~e~y 
39 d±v±~ioft-o£-~he-depa~~meft~-o£-~evefttte-aftd-£±ftaftee 
40 who~e-~e9ttla~ly-a~~i9fted-dtt~ie~-~ela~±ft9-~o-~eettri~y 
41 o~-~he-ea~~y±ft9-o£-lo~~e~y-~±e~e~~-eaftfto~-~ea~oftably 
42 be-eoftdtte~ed-w±~h-a-vehiele-di~play±ft9-llo££ie±a!ll 
43 ~e9i~~~a~±oft-pla~e~. For purposes of sale of exempted 
44 vehicles, the exempted governmental body, upon the 
45 sale of the exempted vehicle, may issue for in-transit 
46 purposes a pasteboard card bearing the words "Vehicle 
47 in Transit", the name of the official body from which 
48 the vehicle was purchased, together with the date of 
49 the purchase plainly marked in at least one-inch 
50 letters, and other information required by the 
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l department. The in-transit card is valid for use only 
2 within forty-eight hours after the purchase date as 
3 indicated on the bill of sale which shall be carried 
4 by the driver. 
5 Sec. 16. Section 421.17, subsection 27, Code 
6 Supplement 1997, is amended by striking the 
7 subsection. 
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8 Sec. Section 422.16, subsection 1,. unnumbered 
9 paragraph 4, Code 1997, is amended to read as follows: 

10 For the purposes of this subsection, state income 
11 tax shall be withheld on winnings in excess of six 
12 hundred dollars derived from gambling activities 
13 authorized under chapter 99B or-99E. State income tax 
14 shall be withheld on winnings in excess of one 
15 thousand dollars from gambling activities authorized 
16 under chapter 990. State income tax shall be withheld 
17 on winnings in excess of twelve hundred dollars 
18 derived from slot machines authorized under chapter 
19 99F. 
20 Sec. Section 422.43, subsection 2, Code 
21 Supplemenr-1997, is amended to read as follows: 
22 2. There is imposed a tax of five percent upon the 
23 gross receipts derived from the operation of all forms 
24 of amusement devices and games of skill, games of 
25 chance, raffles, and bingo games as defined in chapter 
26 99B, operated or conducted within the state, the tax 
27 to be collected from the operator in the same manner 
28 as for the collection of taxes upon the gross receipts 
29 of tickets or admission as provided in this section. 
30 ~he-~ax-~ne±±-a±~o-be-±m~o~ed-~~oft-~he-gro~~-reee±~~~ 
31 der±~ed-£rom-~he-~a±e-o£-±o~~ery-~±eke~~-or-~hare~ 
32 ~~r~~aft~-~o-eha~~er-99E.--~he-~ax-oft-~he-±o~~ery 
33 ~±eke~~-or-~hare~-~ha±±-be-±fte±~ded-±ft-~he-3a±e~-~r±ee 
34 aftd-d±~~r±b~~ed-~o-~he-geftera±-r~ftd-a~-~ro~±dea-±ft 
35 ~ee~±oft-99E.±e. 
36 Sec. Section 422B.8, unnumbered paragraph 1, 
37 Code l99~is amended to read as follows: 
38 A local sales and services tax at the rate of not 
39 more than one percent may be imposed by a county on 
40 the gross receipts taxed by the state under chapter 
41 422, division IV. A local sales and services tax 
42 shall be imposed on the same basis as the state sales 
43 and services tax and may not be imposed on the sale of 
44 any property or on any service not taxed by the state, 
45 except the tax shall not be imposed on the gross 
46 receipts from the sale of motor fuel or special fuel 
47 as defined in chapter 452A, on the gross receipts from 
48 the rental of rooms, apartments, or sleeping quarters 
49 which are taxed under chapter 422A during the period 
50 the hotel and motel tax is imposed, on the gross 
S-5237 -5-
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1 receipts from the sale of natural gas or electric 
2 energy in a city or county where the gross receipts 
3 are subject to a franchise fee or user fee during the 
4 period the franchise or user fee is imposed, and on 
5 the gross receipts from the sale of equipment by the 
6 state department of transportation,-aftd-oft-~he-gross 
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7 reee±p~s-£rom-~he-saie-o£-a-io~~ery-~±e~e~-or-share-±ft 
8 8-io~~ery-g8me-eoftdtte~ed-pttrsttaft~-~o-eh8p~er-99E. A 
9 local sales and services tax is applicable to 

10 transactions within those incorporated and 
11 unincorporated areas of the county where it is imposed 
12 and shall be collected by all persons required to 
13 collect state gross receipts taxes. All cities 
14 contiguous to each other shall be treated as part of 
15 one incorporated area and the tax would be imposed in 
16 each of those contiguous cities only if the majority 
17 of those voting in the total area covered by the 
18 contiguous cities favor its imposition. 
19 Sec. Section 455A.l8, subsection 3, 
20 unnumbered paragraph 1, Code Supplement 1997, is 
21 amended to read as follows: 
22 For each fiscal year of the fiscal period beginning 
23 July 1, 1997, and ending June 30, 2021, there is 
24 appropriated from the general fund, to the Iowa 
25 resoprces enhancement and protection fund, the amount 
26 of twenty million dollars, to be used as provided in 
27 this chapter. Howe~er,-±ft-8fty-£±se8i-ye8r-o£-~he 
28 £±se8i-per±od,-±£-mofteys-£rom-~he-io~~ery-8re 
29 8ppropr±8~ed-by-~he-s~8~e-~o-~he-£ttftd,-~he-8mottft~ 
30 8ppropr±8~ed-ttftder-~h±s-sttbsee~±oft-Sh8ii-be-redtteed-by 
31 ~he-8mOttft~-8ppropr±8~ed-£rom-~he-io~~ery. 
32 Sec. Section 537A.4, unnumbered paragraph 2, 
33 Code 199~is amended to read as follows: 
34 This section does not apply to a contract for the 
35 operation of or for the sale or rental of equipment 
36 for games of skill or games of chance, if both the 
37 contract and the games are in compliance with chapter 
38 99B. This section does not apply to wagering under 
39 the pari-mutuel method of wagering authorized by 
40 chapter 99D. ~h±s-see~±oft-does-fto~-8ppiy-~o-~he-s8ie, 
41 pttrehase-or-redemp~±oft-o£-8-~±e~e~-or-share-±ft-~he 
42 s~8~e-io~~ery-±ft-eompi±aftee-w±~h-ehap~er-99E• This 
43 section does not apply to wagering under the excursion 
44 boat gambling method of wagering authorized by chapter 
45 99F. This section does not apply to the sale, 
46 purchase, or redemption of any ticket or similar 
47 gambling device legally purchased in Indian lands 
48 within this state. 
49 Sec. Section 714B.l0, subsection 1, Code 
50 1997, is amended to read as follows: 
S-5237 -6-
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l l. Advertising by sponsors registered pursuant to 
chapter 557B, licensed pursuant to chapter 99B, or 
regulated pursuant to chapter 99D,-99E, or 99F. 
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Sec. Section 725.9, subsection 5, Code 1997, 
is amended to read as follows: 

5. This chapter does not prohibit the possession 
of gambling devices by a manufacturer or distributor 
if the possession is solely for sale out of the state 
in another jurisdiction where possession of the device 
is legal or for sale in the state or use in the state 
if the use is licensed pursuant to e±~her chapter 99B 
or-ehap~er-99E. 

Sec. Section 725.15, Code 1997, is amended to 
read as follows: 

725.15 EXCEPTIONS FOR LEGAL GAMBLING. 
Sections 725.5 to 725.10 and 725.12 do not apply to 

a game, activity, ticket, or device when lawfully 
possessed, used, conducted, or participated in 
pursuant to chapter 99B,-99E, or 99F. 

Sec. EFFECTIVE DATE. This Act, except 
sections-r; 101, and 102, takes effect July l, 1999. 
Sections 1, 101, and 102 of this Act take effect July 
l, 1998." 

5. By renumbering as necessary. 
By STEVEN D. HANSEN 

S-5237 FILED MARCH 12, 1998 
DEFERRED \f .'1•·f:;l.) W \t:> ~ )n) 9 t 

SENATE FILE 2376 
S-5244 

1 Amend the amendment, S-5237, to Senate File 2376 as 
2 follows: 
3 1. By striking page 1, line 2 through page 7, 
4 line 24 and inserting the following: 
5 " Page 1, by inserting after line 20 the 
6 following: 
7 "Sec. INTERIM STUDY ON LOTTERY. The 
8 legislative council is requested to establish an 
9 interim study on the state lottery. The study shall 

10 include, but is not limited to, an exploration of the 
ll options of the sale or privatization of the lottery, 
12 the determination of a market value, the study of 
13 projected incomes, and the review of regulatory 
14 schemes associated with its sale or transfer. The 
15 interim study committee shall report its findings and 
16 recommendation to the legislative council and to the 
17 members of the general assembly not later than January 
18 31, 1999."" 
19 2. Title page, line 2, by inserting after the 
20 word "agreements" the following: ", and requesting an 
21 interim study". 

By TOM VILSACK 

S-5244 FILED MARCH 12, 1998 
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SENATE FILE 2376 
S-5248 

1 Amend Senate File 2376 as follows: 
2 1. Page 1, by inserting before line l the 
3 following: 
4 "Section l. IOWA LOTTERY DISCONTINUED 
5 DISPOSITION OF PROPERTY -- EMPLOYEES TRANSFERRED OR 
6 LAID OFF. 
7 1. The Iowa lottery board shall discontinue all 
8 lottery games established pursuant to chapter 99E _ 
9 effective July 1, 1999. The lottery board shall 
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10 provide for the termination of all contracts extending 
11 beyond July 1, 1999, and provide for the disposition 
12 of all property leased or owned by the lottery 
13 division. 
14 2. a. Except as provided in paragraph ''b", any 
15 employee of the lottery division whose duty assignment 
16 is terminated by this Act, may be transferred to other 
17 duties within the department of revenue and finance, 
18 reassigned to other duties in another state department 
19 or agency, or terminated. The personnel commission 
20 shall adopt rules to carry out the transfer of 
21 employees under this Act and to carry out subsequent 
22 reclassifications, reassignments, or terminations made 
23 necessary by this Act. The personnel commission shall 
24 arbitrate and decide a written appeal made by an 
25 employee concerning a transfer, reassignment, 
26 reclassification, or termination made necessary by 
27 this Act. An employee shall not lose benefits accrued 
28 including, but not limited to, salary, retirement, 
29 vacation, or sick leave because of a transfer or 
30 reassignment. 
31 b. Any employee of the lottery division who is a 
32 member of a collective bargaining unit and who is 
33 displaced as a result of implementation of this Act 
34 shall be covered by and dealt with according to 
35 provisions of the applicable collective bargaining 
36 agreement relating to contracting, subcontracting, 
37 outsourcing, privatization, and layoffs. 
38 3. The members of the lottery board, the 
39 commissioner, and any additional employees deemed 
40 necessary by the board may continue employment on or 
41 after July 1, 1999, to provide for the orderly 
42 discontinuation of the lottery games. However, not 
43 later than September 30, 1999, the terms of office of 
44 the lottery board members and the employment of the 
45 commissioner and any other employees remaining on or 
46 after July 1, 1999, shall terminate. Any matters 
47 regarding the termination of the lottery games 
48 established under chapter 99E which remain on October 
49 l, 1999, are the responsibility of the director of 
50 revenue and finance. The direc~or of revenue and 
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l finance shall complete the discontinuation of the 
2 lottery games as expeditiously as possible. 
3 Sec. Section 7E.5, subsection l, paragraph d, 
4 Code l99~is amended to read as follows: 
5 d. The department of revenue and finance, created 
6 in section 421.2, which has primary responsibility for 
7 revenue collection and revenue law compliance, and 
8 financial management and assistance,-end-the-~owa 
9 lottery. 

10 Sec. Section 7E.6, subsection 3, Code 1997, 
11 is amended by striking the subsection. 
12 Sec. Section 8.22A, subsection 5, paragraph 
13 a, Code 1997, is amended by striking the paragraph. 
14 Sec. Section 68B.35, subsection 2, paragraph 
15 e, Code 1997, is amended to read as follows: 
16 e. Members of the banking board, the ethics and 
17 campaign disclosure board, the credit union review 
18 board, the economic development board, the employment 
19 appeal board, the environmental protection commission, 
20 the health facilities council, the Iowa business 
21 investment corporation board of directors, the Iowa 
22 finance authority, the Iowa seed capital corporation, 
23 the Iowa public employees' retirement system 
24 investment board, the-lottery-board, the natural 
25 resource commission, the board of parole, the 
26 petrole'um underground storage tank fund board, the 
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27 public employment relations board, the state racing 
28-and gaming commission, the state board of regents, the 
29 tax review board, the transportation commission, the 
30 office of consumer advocate, the utilities board, the 
31 Iowa telecommunications and technology commission, and 
32 any full-time members of other boards and commissions 
33 as defined under section 7E.4 who receive an annual 
34 salary for their service on the board or commission. 
35 Sec. Section 99A.l0, Code 1997, is amended to 
36 read as follows: 
37 99A.l0 MANUFACTURE AND DISTRIBUTION OF GAMBLING 
38 DEVICES PERMITTED. 
39 A person may manufacture or act as a distributor 
40 for gambling devices for sale out of the state in 
41 another jurisdiction where possession of the device is 
42 legal or for sale in the state· or use in the state if 
43 the use is permitted pursuant to e±ther chapter 99B or 
44 eha?ter-99E. 
45 Sec. Section 99B.l, subsection 17, Code 1997, 
46 is amended by striking the subsection. 
47 Sec. Section 99B.6, subsection 5, Code 1997, 
48 is amended by striking the subsection. 
49 Sec. Section 99B.7, subsection 1, paragraph 
50 l, subparagraph (l), Code 1997, is amended to read as 
S-5248 -2-
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2 (1) No other gambling is engaged in at the same 
3 location,-exeept-thae-totte~y-e±eket~-o~-~ha~e~-±~stled 
4 by-ehe-totte~y-d±~±~±on-o£-ehe-depa~tment-of-~e~entle 
5 and-£±nanee-may-be-sotd-ptl~~tlant-to-ehapte~-99E. 
6 Sec. Section 99B.l5, Code 1997, is amended to 
7 read as follows: 
8 99B.l5 APPLICABILITY OF CHAPTER -- PENALTY. 
9 It is the intent and purpose of this chapter to 

10 authorize gambling in this state only to the extent 
11 specifically permitted by a section of this chapter or 
12 chapter 99D,-99E, or 99F. Except as otherwise 
13 provided in this chapter, the knowing failure of any 
14 person to comply with the limitations imposed by this 
15 chapter constitutes unlawful gambling, a serious 
16 misdemeanor. 
17 Sec. NEW SECTION. 99E.35 FUTURE REPEAL. 
18 This chapter is repealed effective July 1, 1999." 
19 2. Page 1, line 1, by striking the figure "1" and 
20 inserting the following: "101". 
21 3. Page 1, line 10, by striking the figure "2" 
22 and inserting the following: "102". 
23 4. Page 1, by inserting after line 20 the 
24 following: 
25 "Sec. Section 99F.2, Code 1997, is amended to 
26 read as follows: 
27 99F.2 SCOPE OF PROVISIONS. 
28 This chapter does not apply to the pari-mutuel 
29 system of wagering used or intended to be used in 
30 connection with the horse-race or dog-race meetings as 
31 authorized under chapter 99D,-totte~y-or-toeto-9ames 
32 attthor±zed-tlride~-ehapte~-99E, or bingo or games of 
33 skill or chance authorized under chapter 99B. 
34 Sec. Section 99F.ll, subsection 3, Code 1997, 
35 is amended to read as follows: 
36 3. Three-tenths of one percent of the adjusted 
37 gross receipts shall be deposited in the 9ambte~~ 
38 ass±stanee gambling treatment fund specified in 
39 section 99E~te,-~tlbseet±on-i,-pa~a9~aph-llau 99F.l9. 
40 Sec. NEW SECTION. 99F.l9 GAMBLING TREATMENT 
41 FUND -- CREATED AND USES. 
42 A gambling treatment fund is created in the state 
43 treasury. The director of the Iowa department of 
44 public health shall administer the fund and shall 
45 provide that receipts are allocated on a monthly basis 
46 to fund administrative costs and to programs which may 
47 include, but are not limited to, outpatient and 
48 follow-up treatment for persons affected by problem 
49 gambling, rehabilitation and residential treatment 
50 programs, information and referral services, and 
S-5248 -3-
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1 education and preventive services. Of the moneys 
2 remaining in the gambling treatment fund at the close 
3 of the fiscal year which otherwise would remain 
4 unexpended or unobligated for the purposes designated 
5 in this paragraph, up to four hundred thousand dollars 
6 shall be used by the Iowa department of public health 
7 for substance abuse program grants. 
8 Sec. Section 123.49, subsection 2, paragraph 
9 a, Code Supplement 1997, is amended to read as 

10 follows: 
ll a. Knowingly permit any gambling, except in 
12 accordance with chapter 99B, 990, 99E, or 99F, or 
13 knowingly permit solicitation for immoral purposes, or 
14 immoral or disorderly conduct on the premises covered 
15 by the license or permit. 
16 Sec. Section 321.19, subsection 1, unnumbered 
17 paragrap~, Code Supplement 1997, is amended to read 
18 as follows: 
19 The department shall furnish, on application, free 
20 of charge, distinguishing plates for vehicles thus 
21 exempted, which plates except plates on Iowa highway 
22 safety patrol vehicles shall bear the word ''official" 
23 and the department shall keep a separate record. 
24 Registration plates issued for Iowa highway safety 
25 patrol yehicles, except unmarked patrol vehicles, 
26 shall bear two red stars on a yellow background, one 
27 before and one following the registration number on 
28 the plate, which registration number shall be the 
29 officer's badge number. Registration plates issued 
30 for a county sheriff's patrol vehicles shall display 
31 one seven-pointed gold star followed by the letter "S" 
32 and the call number of the vehicle. However, the 
33 director of general services or the director of 
34 transportation may order the issuance of regular 
35 registration plates for any exempted vehicle used by 
36 peace officers in the enforcement of the law, persons 
37 enforcing chapter 124 and other laws relating to 
38 controlled substances, and persons in the department 
39 of justice, the alcoholic beverages division of the 
40 department of commerce, and the department of 
41 inspections and appeals, and the department of revenue 
42 and finance, who are regularly assigned to conduct 
43 investigations which cannot reasonably be conducted 
44 with a vehicle displaying "official" state 
45 registration plates7-aftd-persons-±n-~ne-~o~~ery 
46 d±~±s±~n-o§-~he-depar~meft~-of-re~efttte-and-f±naftee 
47 wno~e-~e9tt±8~~y-asSi9ned-dttt±es-re~a~±ft9-~0-seettr±ty 
48 or-tne-eerry±ft9-o£-~ot~ery-~±ekets-eaftno~-reasonab±y 
49 oe-eondtte~ed-w±th-a-~en±e±e-d±sp±ay±ft9-llo££±e±a±ll 
50 re9istrat±on-p±ates. For purposes of sale of exempted 
S-5248 -4-
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l vehicles, the exempted governmental body, upon the 
2 sale of the exempted vehicle, may issue for in-transit 
3 purposes a pasteboard card bearing the words "Vehicle 
4 in Transit", the name of the official body from which 
5 the vehicle was purchased, together with the date of 
6 the purchase plainly marked in at least one-inch 
7 letters, and other information required by the 
8 department. The in-transit card is valid for use only 
9 within forty-eight hours after the purchase date as 

10 indicated on the bill of sale which shall be carried 
11 by the driver. 
12 Sec. 16. Section 421.17, subsection 27, Code 
13 Supplement 1997, is amended by striking the 
14 subsection. 
15 Sec. Section 422.16, subsection 1, unnumbered 
16 paragrap~, Code 1997, is amended to read as follows: 
17 For the purposes of this subsection, state income 
18 tax shall be withheld on winnings in excess of six 
19 hundred dollars derived from gambling activities 
20 authorized under chapter 99B or-99E. State income tax 
21 shall be withheld on winnings in excess of one 
22 thousand dollars from gambling activities authorized 
23 under chapter 990. State income tax shall be withheld 
24 on winnings in excess of twelve hundred dollars 
25 derived from slot machines authorized under chapter 
26 99F. 
27 Sec. Section 422.43, subsection 2, Code 
28 Suppleme~l997, is amended to read as follows: 
29 2. There is imposed a tax of five percent upon the 
30 gross receipts derived from the operation of all forms 
31 of amusement devices and games of skill, games of 
32 chance, raffles, and bingo games as defined in chapter 
33 99B, operated or conducted within the state, the tax 
34 to be collected from the operator in the same manner 
35 as for the collection of taxes upon the grcss receipts 
36 of tickets or admission as provided in this section. 
37 ~he-tax-sh8ii-8±so-be-±m~oserl-tt~o~-the-gross-reee±~ts 
38 rler±~erl-£rom-the-s8ie-o£-iottery-t±ekets-or-~h8res 
39 pttrstta~t-to-eh8~ter-99E~--~he-t8x-o~-the-iottery 
40 t±ekets-or-shares-shai±-be-±~e±ttrlerl-±~-the-s8ies-~r±ee 
41 8~rl-o±str±bttted-to-the-ge~er8i-£tt~d-8s-~ro~±ded-±~ 
42 seet±o~-99E~±a~ 
43 Sec. Section 422B.8, unnumbered paragraph 1, 
44 Code 199~is amended to read as follows: 
45 A local sales and services tax at the rate of not 
46 more than one percent may be imposed by a county on 
47 the gross receipts taxed by the state under chapter 
48 422, division IV. A local sales and services tax 
49 shall be imposed on the same basis as the state sales 
50 and services tax and may not be imposed on the sale of 
S-5248 -5-
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1 any property or on any service not taxed by the state, 
2 except the tax shall not be imposed on the gross 
3 receipts from the sale of motor fuel or special fuel 

Page 8 

4 as defined in chapter 452A, on the gross receipts from 
5 the rental of rooms, apartments, or sleeping quarters 
6 which are taxed under chapter 422A during the period 
7 the hotel and motel tax is imposed, on the gross 
8 receipts from the sale of natural gas or electric 
9 energy in a city or county where the gross receipts 

10 are subject to a franchise fee or user fee during the 
11 period the franchise or user fee is imposed, and on 
12 the gross receipts from the sale of equipment by the 
13 state department of transportation,-end-on-~he-gro~~ 
14 reee±p~~-£rom-~he-seie-o£-e-io~~ery-~±eke~-or-~here-±n 
15 e-io~~ery-geme-eondtte~ed-pttrstten~-~o-ehep~er-99E. A 
16 local sales and services tax is applicable to 
17 transactions within those incorporated and 
18 unincorporated areas of the county where it is imposed 
19 and shall be collected by all persons required to 
20 collect state gross receipts taxes. All cities 
21 contiguous to each other shall be treated as part of 
22 one incorporated area and the tax would be imposed in 
23 each of those contiguous cities only if the majority 
24 of those voting in the total area covered by the 
25 cont·iguous cities favor its imposition. 
26 Sec. Section 455A.l8, subsection 3, 
27 unnumbered paragraph 1, Code Supplement 1997, is 
28 amended to read as follows: 
29 For each fiscal year of the fiscal period beginning 
30 July 1, 1997, and ending June 30, 2021, there is 
31 appropriated from the general fund, to the Iowa 
32 resources enhancement and protection fund, the amount 
33 of twenty million dollars, to be used as provided in 
34 this chapter. Howe~er,-±n-eny-£±~ea%-yeer-o£-~he 
35 £±seai-per±od,-±£-money~-£rom-~he-io~~ery-are 
36 appre?r±a~ed-by-~he-~~a~e-~o-~he-£ttnd,-~he-amottn~ 
37 appropr±a~ed-ttnder-~h±~-sttbsee~±on-~hai%-be-redtteed-by 
38 ~he-emottn~-appropr±e~ed-£rom-~he-iot~ery. 
39 Sec. Section 537A.4, unnumbered paragraph 2, 
40 Code 199r;-is amended to read as follows: 
41 This section does not apply to a contract for the 
42 operation of or for the sale or rental of equipment 
43 for games of skill or games of chance, if both the 
44 contract and the games are in compliance with chapter 
45 99B. This section does not apply to wagering under 
46 ~he pari-mutuel method of wagering authorized by 
47 chapter 99D. ~h±8-~ee~±on-does-no~-app±y-~o-~he-se±e, 
48 pttrehase-or-redempt±on-o£~e-~±eke~-or-~hare-±n-~he 
49 s~e~e-±o~~ery-±n-eomp±±enee-w±~h-ehep~er-99E• This 
50 section does not apply to wagering under the excursion 
S-5248 -6-
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l boat gambling method of wagering authorized by chapter 
2 99F. This section does not apply to the sale, 
3 purchase, or redemption of any ticket or similar 
4 gambling device legally purchased in Indian lands 
5 within this state. 
6 Sec. Section 714B.l0, subsection 1, Code 
7 1997, is amended to read as follows: 
8 l. Advertising by sponsors registered pursuant to 
9 chapter 557B, licensed pursuant to chapter 99B, or 

10 regulated pursuant to chapter 99D,-99E, or 99F. 
11 Sec. Section 725.9, subsection 5, Code 1997, 
12 is amended to read as follows: 
13 5. This chapter does not prohibit the possession 
14 of gambling devices by a manufacturer or distributor 
15 if the possession is solely for sale out of the state 
16 in another jurisdiction where possession of the device 
17 is legal or for sale in the state or use in the state 
18 if the use is licensed pursuant to ~i~h~~ chapter 99B 
19 o~-ehap~~~-99E. 
20 Sec. Section 725.15, Code 1997, is amended to 
21 read as follows: 
22 725.15 EXCEPTIONS FOR LEGAL GAMBLING. 
23 Sections 725.5 to 725.10 and 725.12 do not apply to 
24 a game, activity, ticket, or device when lawfully 
25 possessed, used, conducted, or participated in 
26 pursuant to chapter 99B,-99E, or 99F. 
27 Sec. EFFECTIVE DATE. This Act, except 
28 sections~ 101, and 102, takes effect July 1, 1999. 
29 Sections 1, 101, and 102 of this Act take effect July 
30 1, 1998." 
31 5. By renumbering as necessary. 

By STEVEN D. HANSEN 

S-5248 FILED MARCH 16, 1998 
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SENATE FILE 2376 
S-5255 

1 Amend Senate File 2376 as follows: 
2 1. Page 1, by inserting after line 20 the 
3 following: 
4 "Sec. Section 99E.l0, subsection 1, 
5 unnumbered paragraph 1, Code Supplement 1997, is 
6 amended to read as follows: 
7 Upon receipt of any revenue, the commissioner shall 
8 deposit the moneys in the lottery fund created 
9 pursuant to section 99E.20. As nearly as is 

10 practicable, at least £i£ty ninety percent of the 
11 projected annual revenue, after deduction of the 
12 amount of the sales tax, accruing from the sale of 
13 tickets or shares is appropriated for payment of 
14 prizes to the holders of winning tickets. After the 
15 payment of prizes, all of the following shall be 
16 deducted from lottery revenue prior to disbursement: 
17 Sec. APPLICABILITY. The payout requirement 
18 of at least ninety percent of the projected annual 
19 revenue after the deduction of the amount of sales tax 
20 shall not apply to multi-state games operated under a 
21 contract or agreement which is in effect on the 
22 effective date of this Act. The multi-state games 
23 operating under an existing contract or agreement 
24 shall have a payout of at least fifty percent of the 
25 projected annual revenue after the deduction of the 
26 amount of the sales tax." 

'tv;-1 3 ln 19r? (f 1Lf3) 
S-5255 FILED MARCH 16, 1998 

By WILLIAM D. PALMER 

SENATE FILE 2376 
S-5271 

1 Amend Senate File 2376 as follows: 
2 1. Page 1, by striking lines 10 through 20. 
3 2. Title page, lines 1 and 2, by striking the 
4 words "and providing for multijurisdictional 
5 agreements". 

S-5271 
ADOPTED 

FILED MARCH 17, 1998 

(P. 71//, _) 

By STEVEN D. HANSEN 
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SENATE FILE 2376 
S-5252 

1 Amend the amendment, S-5248, to Senate File 2376 as 
2 follows: 
3 l. By striking page l, line 2 through page 7, 
4 line 30 and inserting the following: 
5 " Page 1, by inserting after line 20 the 
6 following: 
7 "Sec. INTERIM STUDY ON LOTTERY. The 
8 legislative council is requested to establish an 
9 interim study on the state lottery. The study shall 

10 include, but is not limited to, an exploration of the 
ll options of the sale or privatization of the lottery, 
12 the determination of a market value, the study of 
13 projected incomes, the review of regulatory schemes 
14 associated with its sale or transfer, and the 
15 displacement of employees of the lottery division of 
16 the department of revenue and finance. Any employee 
17 of the lottery division who is a member of a 
18 collective bargaining unit and who is displaced as a 
19 result of implementation of this Act shall be covered 
20 by and dealt with according to provisions of the 

Page 10 

21 applicable collective bargaining agreement relating to 
22 contracting, subcontracting, outsourcing, 
23 privatization, and layoffs. The interim study 
24 committee shall report its findings and recommendation 
25 to the legislative council and to the members of the 
26 general assembly not later than January 31, 1999."" 
27 2. Title page, line 2, by inserting after the 
28 word "agreements" the following: ", and requesting an 
29 interim study". 

By TOM VILSACK 

S-5252 FILED MARCH 16, 1998 

• 
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A BILL FOR 

~1 An Act relating to the operation of the lottery. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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.......... a....., 
1 Section .1. Section 99E.9, subsection 3, paragraph g, Code 

2 1997, is amended to read as follows: 

3 g. The frequency of selection of winning tickets or 

4 shares. Drawings shall be held in public. Drawings shall be 

5 witnessed by an independent certified public accountant. 

6 Equipment used to select winning tickets or shares or 

7 participants for prizes shall be examined by io~~ery-d±~~~±oft 

8 empioyees-aftd an independent certified public accountant prior 

9 to and after each public drawing. 
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SERA~ PIL~ 2376 
H-8641 

l Amend Senate File 2376, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 l. Page l, by inserting after line 9 the 
4 following: 
5 "Sec. Section 99E.l8, subsection 4, Code 
6 1997, is amended to read as follows: 
7 4. A person who, with intent to defraud, falsely 
8 makes, alters, forges, utters, passes, redeems, or 
9 counterfeits a lottery ticket or share or attempts to 

10 falsely make, alter, forge, utter, pass, redeem, or 
ll counterfeit a lottery ticket or share, or commits 
12 theft or attempts to commit theft of a lottery ticket 
13 or share, is guilty of a class "D" felony." 
14 2. Title page, line 1, by inserting after the 
15 word "lottery" the following: "and providing a 
16 penalty". 
17 3. By renumbering as necessary. 

H-8641 FILED MARCH 24, 1998 
By LARKIN of Lee 

r:; ~ ~-~- '1 9 (P. t:<19) 

S-5524 

HOUSE AMEND!i~~~T TO 
SENATE FILE 2376 

1 funend Senate File 2376, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, by inserting after line 9 the 
4 follo\lling: 
5 "Sec. Section 99E.l8, subsection 4, Code 
6 1997, is amended to read as follows: 
7 4. A oerson who, with intent to defraud, falsely 
8 makes, aliers, forges, utters, passes, redeems, or 
9 counterfeits a lottery ticket or share or attempts to 

10 falsely make, alter, forge, utter, pass, redeem, or 
11 counterfeit a lottery ticket or share, or commits 
12 -~-t~....2L?~tei_!l_E_~~: to commit theft:,...Q.f a lot~ery ticket 
13 or share, lS gu1lo:y of a class "D" felony.' 
14 2. Title pagev line 1, by inserting after the 
15 word "lottery" the following: "and providing a 
16 penalty". 
17 3. By renumbering as necessary. 

_l,..,._T, ~ "-\\t\c:,~ RE~:IVED FROM THE HOUSE 

~~~2~ FILED APRIL 6, 1998(!·~ ~ 
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A BILL FOR 

1 An Act relating to the operation of the lottery, providing for 

2 multi-jurisdictional agreements, and providing a penalty for 
3 the theft or redemption of stolen lottery tickets. 
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. --------

1 Section 1. Section 99E.9, subsection 3, paragraph g, Code 
2 1997, is amended to read as follows: 
3 g. The frequency of selection of winning tickets or 
4 shares. Drawings shall be held in public. Drawings shall be 
5 witnessed by an independent certified public accountant. 
6 Equipment used to select winning tickets or shares or 
7 participants for prizes shall be examined by lo~~ery-d±v±s±oft 
8 employees-aftd an independent certified public accountant prior 
9 to and after each public drawing. 

10 Sec. 2. Section 99E.9, subsection 4, Code 1997, is amended 
11 to read as follows: 
12 4. The board and the commissioner may enter into written 
13 agreements or compacts with another state or-s~a~es or one or 
14 more political subdivisions of another state or-s~a~es for the 
15 operation, marketing, and promotion of a joint lottery or 
16 joint lottery games. For the purposes of this subsection, a 
17 state or a political subdivision of a state includes a 
18 district, territory, or protectorate of the United States and 
19 any nation and its political subdivisions which is a signatory 
20 to the North American free trade agreement. 
21 Sec. 3. Section 99E.l8, subsection 4, Code 1997, is 
22 amended to read as follows: 
23 4. A person who, with intent to defraud, falsely makes, 
24 alters, forges, utters, passes, redeems, or counterfeits a 
25 lottery ticket or share or attempts to falsely make, alter, 
26 forge, utter, pass, redeem, or counterfeit a lottery ticket or 
27 share, or commits theft or attempts to commit theft of a 
28 lottery ticket or share, is guilty of a class "D" felony. 
29 EXPLANATION 
30 This bill provides that lottery division employees are no 
31 longer responsible for examining the lottery equipment which 
32 selects the winning ticket or participants for a prize before 
33 and after each drawing. An independent certified accountant 
34 is given this duty alone. 
35 The bill also authorizes the lottery board and commissioner 
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1 to enter into agreements for lottery purposes with any 
2 district, territory, or protectorate of the United States, and 
3 any nation and its political subdivisions which is a signatory 
4 to the North American free trade agreement. 
5 The bill also provides that it is a class "D" felony to 

6 redeem or attempt to redeem a stolen lottery ticket. A class 
7 "D" felony is punishable by up to five years imprisonment and, 
8 in addition, by a fine of not less than $500 nor more than 

9 
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SENATE FILE 2376 

AN ACT 
RELATING TO THE OPERATION OF THE LOTTERY AND PROVIDING A 

PENALTY. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 99E.9, subsection 3, paragraph g, Code 
1997, is amended to read as follows: 

g. The frequency of selection of winning tickets or 
shares. Drawings shall be held in public. Drawings shall be 
witnessed by an independent certified public accountant. 
Equipment used to select winning tickets or shares or 
participants for prizes shall be examined by io~~ery-diyision 
employees-end an independent certified public accountant prior 
to and after each public drawing. 

Sec. 2. Section 99E.l8, subsection 4, Code 1997, is 
amended to read as follows: 

4. A person who, with intent to defraud, falsely makes, 
alters, forges, utters, passes, redeems, or counterfeits a 
lottery ticket or share or attempts to falsely make, alter, 

• • 
Senate File 2376, p. 2 

forge, utter, pass, redeem, or counterfeit a lottery ticket or 
share, or commits theft or attempts to commit theft of a 
lottery ticket or share, is guilty of a class "D" felony. 

MARY E. KRAMER 
President of the Senate 

RON J. CORBETT 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 2376, Seventy-seventh General Assembly. 

MARY PAT GUNDERSON fjUz secretary of the senate 
Approve / , 1998 

TERRY E. BRANSTAD 
Governor 
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