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Section 1. Section 32]A.1, subsec:ion 10, Code 1987, 1s
amended to read as follows:

10. PROQCF OF FINANCIAL RESPONSIBILITY. Proof of ability
to respond 1n damages for liability, on account of accidents
occurring subsequent to the effective date of the proof,
arising out of the ownership, maintenance, or use of a motor
vehicle, in amounts as follows:

a. With respect to accidents occurring on or after January
1, 1981;-and-prrer-to-danuary-t7;-19837-tine—amount-of-fifreen
thousand-doliars-bacause-of -bodtiy~injury-to-or-death-ot-one
person-rn-any-one-teceidenty-ands-subject-to-the-limit-for-one
person;-the-arount-of-thirty-thousand-dollars-becauvse-of
bodtiy-tnjury-to-or-death-of-two-or-more-persons-in-any-one
acerdentry—and-the-emount-of-ten-thousand-dettars-because-of
tnjury-to-or-destruction-of-properey-ef-ethers-tn-any-cne
acctdent;-and-with-respect-to-aceidentzes-occurrrng-on-or-after

danuary-t7 1983, and prior to January 1, 158%, the amount of

twenty thousand dollars because of bodily injury to or death
of one person in any one accident, and, subject to the limit
for one person, the amount of forty thousand dollars because
of bodily injury tc or death of two or more persons in any one
accident, and the amount of fifteen thousand dollars because
of 1njury to or destruction of property of others in any cne
accident.

b. With respect to accidents occurring on or after January

l, 1999, ané prior to January 1, 2001, the amount of twenty-

five thousand dollars because of bodily injury to or death of

one person 1in_any one accident and, subject to the limit for

one person, the amount of fifty thousand dollars because of

bodily injury to or death of two or more persons in any one

accident, and the amount of twenty-five thousand dollars

because of injury to or destruction of property of others in
any one accident.

c, With respect to accidents occurring on or after January
1, 2001, the amount of fifty thousand dollars because of

-1




e |

s.F. 22wl g

‘ ! bod:ly injury to or death of one person in aay one accideunt
2 and, subject to the limit for one person, the amount of one

hundred thousand dellars because of bodily injury to or death

of two or more persons in any one accident, and the amount of

property of others 1n any on2 accident,

2
3
4
5 fifty thousand dollars because of injury to or destruction of
&
7 Sec. 2. Section 321A.5, subsection 3, unnumbered paragraph

8 1, Code Supplement 1997, is amended to read as follows:

9 A policy or bond is not effective under this section unless
10 i1ssued by an insurance company or surety company authorized to
il do business in this state, except that if the motor vehicle
12 was not registered in this state, or was a motor vehicle which
13 was registered elsewhere than in this state at the effective
14 date of the policy or bond, or the most recent renewal thereof

15 of such policy or bond, the policy or bond is not effective

16 under this section unless the insurance company or surety
17 company if not authorized to do business in this state

18 executes a power of attorney authorizing the department to

19 accept service on 1ts behalf of notice or process in any
20 action upon the policy or bond arising out of the accident.
Z1 PARAGRAPH DIVIDED. However;-with With respect to accidents

22 occurring on or after January 1, }%8i7-and-bpefore-danuary-i;
23 19837-every-3uch-poticy-or-bond-ia-aubject;-1f-the-acecident
24 has-resuited-in-bodiiy-injury-or-deathr-to-a-timit;-exetusive
25 of-interest-and-costar-of-not-less-than-fifteen-thousand

26 doiiars-because-of-bedirly-indury-te-or-death-of-one-person-zn
27 any-one-accident-and;-subject-to-the-itimrt-for-one-pergeony-te
78 a-trmit-of-not-tess-than-thirty-thousand-dottara-necause-eof
29 bodilty-tnqury-te-or-death-of-two-or-moere-persons-in-any-one
30 aecidenty;-and;-if-the-accident-has-resuited-in-tnyury-to-or
31 destruction-of-property;-to-a-iimit-of not-itess-than-ten

32 thousand-dottars-because-of-tnyury-to-or-destruction-of

33 property-of-others-in-any-one-accidents-and-with-respect-to

34 pectdenta-oceurrang-on-or—-after-danuary-ty 1983, and prior o

35 January 1, 19988, every such policy or bond is-subject, if the
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11
12
13
!
15
16
17
18

20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
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accident has resulted in bodily injury or death, 1s subject to
a limit, exclusive of interest and costs, of not less than
twenty thousand dollars because of bodily injury to or death
of one person in any one accident and, subject to the limit
for one person, to a limit of not less than forty thousand
dollars because of bodily injury to or death of twc or more
persons in any one accident, and, if the accident has resulted
in injury to or destruction of property, to a limit of not
less than fifteen thousand dollars because of injury to or
destruction of property of others in any one accident.

With respect to accidents occurring on or atter January 1,

1999, and prior to January 1, 2001, every such policy or bond,

if the accident has resulted in bodilv injury or death, is

subject to a limit, exclusive of interest and costs, of not

less than twenty-five thousand dollars because of bodily

injury to or dJdeath of one person in any one accident and,

subject to the limit for cone person, to a iimit of not less

than fifty thousand dollars because of bodily inlury to or

death of two Or more persons in any one accident and, if the

accident has resulted in injury to or destruction of propertv,

to a limit of not less than twenty-five thousand dellars

because of injury to or destruction of property of cthers in

any one accident.

With respect to accidents occurring on or after January 1,

2001, every such policy or bond, if the accident has resulted

in bodily injury or death, is subject to & limit, exclusive of

interest and costs, of not less than fifty thousand dollars

because of bodily injury to or death of one person iIn any one

accident anc, subject to the limit for one person, to a limit

of not less than one hundred thousand dollars because of

bodily injury to or death of two or more persons in any one

accident and, if the accident has resulted in injury to or

destruction of property, to @ limit of not less than fifty

thousand dollars because of injury to or destruciion of

property of others in any cne accident.
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Sec. 3. Sectlon 321A.15, subsection i, paragraph b,
unnumbered paragraph 1, Code 1997, is amended to read as

follows:

a2

b. Judgments referred to in this chapter and rendered upcn

u"u

claims arising from accidents occurring an or after January 1,

1983, and before January 1, 1589, shall, for the purpose of

this chapter only, be deemed satisfied when the following

o o IR R v

oCccur : .

3 Sec. 4, Section 321A.15, subseétion l, Code 1997, 1is

10 amended by adding the following new paragraphs:

11 NEW PARAGRAPH. <¢. Judgments referred to in this chapter

12 and rendered upon claims arising from accidents occurring on
13 or after January 1, 1993, and before January 1, 2001, shali,
14 for the purpose of this chapter only, be deemed satisfied when
15 the following occur:

16 {1) When twenty-five thousand dollars has been credited

17 upon any judgment or judgments rendered 1n excess of that

18 amount because of bodily injury to or death of one person as
1% the result of any one accident.

20 {?2) When, subject to the limit of twenty-five thousand

21 dollars because of bodily injury to or death ¢f one person,
22 the sum of fifty thousand dollars has been credited upon any
23 judgment or judgments rendered in excess of that amount

24 because of bodily injury to or death of two or more persons as
25 the result of any one accident.

26 (3) When twenty-five thousand dollars has been credited
27 upon any judgment or judgments rendered in excess of that

28 amount because of injury to or destruction of property of

29 others as a result of any one accident,

30 7. Provided, however, payments made in settlements of any
31 claims because of bodily Injury, death, or property damage

32 arising from a motor vehicle accident shall be credited 1in

313 reduction of the amounts provided for in this section.

ﬁ 34 NEW PARAGRAPH. d. Judgments referred to in this chapter
. 35 and rendered upon claims arising from accidents occurring on
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or after January 1, 2001, shall, for the purpose of this

chapter only, be deemed satisfied when the followlng occur:

(1} when fifty thousand dollars has been credited upon any
judgment or judgments rendered in excess of that amount
because of bodily injury to or death of one person as the
result of any one accident.

(2) When, subject to the limit of fifty thousand dollars
because of bodily injury tc or death cf one perscr, the sum of
one hundred thousand dollars has been credited upon any
judgment or judgments rendered in ecxcess of that amount
because of bodily injury to or death of two or more persons as
the result of any one accident.

(3) When fifty thousand dollars has been credited upon any
judgment or judgments rendered in excess of that amount
because of injury to or destruction of property of others as a
result cof any one accildent.

2. Provided. however, payments made in settlements of any
claims because of bodily injury, death, or property damage
arising from a motor vehicle accident shall be credited in
reduction of the amounts provided for in this section,

Sec. 5. Secticn 321A.21, subsection 2, paragraph b, Code
1957, is amended to read as fellows:

L. Shall insure the person named in the policy and any
other person, as insured, using the motor vehicles with the
express or implied permission of the named insured, against
loss from the liability imposed by law for damages arising out
of the ownership, maintenance. or use of the motor vehicles
within the United States of America or the Dominion of Canada.
subject to limits exclusive of interest and costs, with
respect to each such motor vehicle, as follows:

{1} With respect to all accidents which occur on or after
January |, 1981;-and-before—danuvary-}7-19835-frfeeca-thousand
doliars-necause-of-pedtly-tnsury-te-sr-death-of-one-person-sn
any-one-accident-andy-subject-to-satd-timre-for-ons-parionsy

thrrey-thousand-dottars-because-of-bodrty-injury-to-or-death
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of-two-or-more-persons-in-gny-one-aceident: -snd-tei;—theusand
dottars-becanse -of-rninry-to-or-destructior-of -property-of
others-in-any-one-acetdent;-and-with-respect-to-ati-acerdents

which-occur-on-or-after-dJanuary-17 1983, and prior to January

1, 1959, twenty thousand dollars because of bodily injury to
or death of one person in any one accident and, subject to
sard the limit for one person, forty thousand dollars because
of bodily injury to or death of two or more pesrsons in any one
accident, and fifteen thousarnd dollars because of injury to or
destruction of property of others in any one accident.

{2) With respect to all accidents which occur on or after

January 1, 1999, and prior to January 1, 2001, twenty-five

thousand dollars because of bodily injury to or death of one

person in any one accident and, subject to the limit for one

person, fifty thousand dollars because of bodily injury to ot

death of two or more persons in any cne accident, and twenty-

five thousand dollars because of injury to or destruction of

property of others in any one accident,

{3) With respect to all accidents which occur on or after

January 1, 2001, fifty thousand dollars because of bodily

injury to or death of one person in any one accident and,

subiect to the limit for one person, one hundred thousand

dollars because of bodily injury to or death of two or more

persons in any one accident, and fifty thousand dollars

because of injury to or destruction of property of others in

any one accident.
Sec. 6. Section 321A.29, Code 1697, is amended to read as

follows:

321A.29 DURATION OF PROOF -- WHEN PROOF MAY BE CANCELED OR
RETURNED.

1. The department shall upon request consent to the
immediate cancellation of any bond or certificate of
insurance, or the department shall direct and the state
treasurer shall return to the person entitled thereto any

money or securities deposited pursuant to this chapter as
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proot of financial responsibility, or the department shall
waive the requirement of filing proof, in any of the following
events:

a. At any time after twe three years from Lhe date suen

proof was required when, during the two-year three-year period

preceding the request, the department has not received record
of a conviction or a forfeiture of bail which would require or
permit the suspension or revocation of the license,
registration, or nonresident's operating privilege of the
person by or for whom such proof was furnisheds-or.

b. In the event of the death of the person on whose behalt
such the proof was filed or the permanent incapacity of such
person to operate a motor vehicles-eor.

c. In the event the person who has given proof surrenders
the person's license and registration to the departments.

2. Provided;-howeverry—that Notwithstanding subsection 1,

the department shall not consent to the cancellation of any
bond or the return of any money or securities in the event any
action for damages upon a liabllity covered by such proof 1is
then pending or any a judgment upon anmy such liability is then
unsatisfied, or in the event the perscn who has filed such
bond or deposited such money or securities has within one year
immediately preceding such request been 1nvolved as an
operator or owner in any motor vehicle accident resulting in
injury or damage to the person or property of others. &An
affidavit of the applicant as to the nonexistence of such
facts, or that the applicant has heen released from all of the
applicant's liability, or has been finally adjudicated not to
be liable, for such injury or damage, shari-pe is sufficient

evidence ehereef of such fact in the absence of evidence to

the contrary 1i1n the records of the department.
3. Whenever any a person whose proof has begen canceled or

returned under subsection 1, paragraph "c", eof-svbsectton-i-of

thrs-sectron applies for a license or registration within a

period of ewe three years from the date proof was originally
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required, any-sueh the application shall be refused unless the

applicant shaiti-re-estabtish reestablishes such proof for the

remainder of the two-year three-year period.

Sec. 7. NEW SECTION. 515.81D INDIVIDUAL UMBRELLA OR
EXCESS POLICIES OR CONTRACTS -- MOTOR VEHICLE LIABILITY
OFFERING.

1. As used in this section, "umbrella or excess insurance
policy"” means a personal line policy or coat-act of insurance
providing liability or property coverage over one or more
underlylng policies or over a spec:ified amount of self~insured
retention. "Umbrella or excess insurance policy” includes
policies or contracts written over an umbrella or excess
insurance policy or policies.

2. An insurer offering an umbrella or excess insurance
policy shall offer coverage under such policy for uninsured or
underinsured motorist coverage in the same manner as required
for an automobile liability or motor vehicle liability
insurance policy insuring against liability for bodily injury
or death arising out of the ownership, maintenance, or use of
a moter vehicle under section 516A.1.

EXPLANATION

This bill amends provisions of the motor vehicle finangial
responsibility law.

The bill extends the time period which a person must
maintain proof of financial responsibility from two years to
three years. The bill increases the required amount of
financial responsibility for accidents which occur on or after
January 1, 199%, and pricr to January 1, 2001, from $2C¢,009
for bodily injury to or death of one person in any one
accident, $40,000 for bodily injury to or death of two or more
persons in any one accident, and $15,000 because of injury to
or destruction of property of others in any one accident, to
$25,000 for bodily injury to or death of one person in any one
accident, $50,000 for bodily injury to or death of two or more
persons in any one accident, and $25,000 because of injury to
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or destruction of property of others in any one accident.

The bill increases the levels of coverage for accidents
which occur on or after January 1, 20Cl, to $50,000, and for
bodily injury to or death of one person in any one accident,
$100,000 for bodily injury to or death of two or more persons
in any one accldent, and $50,000 because of injury to or
destruction of property of others in &any one accident.

The bill also provides that personal umbrella coverage
policies must include uninsured or underinsured motor vehicle

coverage.
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