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S.F. 23.3 H.F. 

l Section 1. Section 978.42, unnumbered paragraph 7, Code 

2 1997, is amended to read as follows: 

3 Notwithstanding any other provision of this section, a 

4 person newly entering employment with a cow~unity college on 

5 or after July 1, 1990, may elect coverage under an alternative 

6 retirement benefits system, as defined in section 260C.l4, 

7 subsection 18, whicl1 is issued by or through a nonprofit 

8 corporation issuing retirement annuities exclusively to 

9 educational institutions and their employees or, for pers~~s 

10 newly entering emE_l()Yrnent on or after July l, l997L_~h_ich is 

11 i ssue_d_~y_or . tl:!_r_ough an insurance company au th?! .. i zed to issue 

l 2 an n u ~ ~ Y. __ :;.9.":..:· t'-'r'-a=c..::t..::S:.......:l:... n:..:..._..:tc:.h:..:i::.:s=--.::s..:t:.:a:..t:..e::: , i n l 1 e u o f cove r age u n de r t he 

13 Iowa public employees' retirement system, but only if =he 

14 persr:~ is already a member of the alternative retirement 

15 benefits system. An election to participate in the 

16 alternative retirement benefits system is irrevocable as to 

17 the person's employment with that community college and any 

18 other community college in this state. 

19 Sec. 2. Section 260C.l4, subsection 18, Code 1997, is 

20 amended to read as follows: 

21 18. Provide for an alternative retireme~t benefits system, 

22 which is issued by or through a nonprofit corporation ~ssliing 

23 retirement anr1uities exclusively to educational institutions 

24 and their employees, for persons newly employed after July l, 

25 1990, or, in addition, which is issued by or thorough an 

26 1nsurance company authorized to issue annuity contracts in 

27 this state, for persons newly employed on or after July l, 

28 1997, who are already members of the alternative retirement 

29 benefits system and who elect coverage under that system 

JO pursuant to section 978.42, in lieu of coverage under the Iowa 

31 public e~p!oyees' ret~rement system. ~he-~y~tem-for-emp±ey~~ 

12 e~d-empioyer-eontrib~tion~-~~de~-t~@-a~~~~Mtl~ive-~y~teM-~hb~± 

!3 be-~~b~tenttet•y-the-~eme-e~-pro~~ci~d-by-t~e-~e~ee-boerd-of 

34 reg~~~~-tlMde~-t~e-t~ee~e~~-t~~tl~Bne~-ann~r~~-~~~~e~att~n-
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eontrtbtltton-~ate-~hall-not-exeeed-the-empioye~L~-eontrtbtltton 

2 ~ate-e~tah±i~hed-for-emp±oyee~-of-the-state-boa~d-of-~e~ent~ 

Hm-1ever, tr.e employer's annual 
~-·-·· ... 

4 contrib11tion in dollars under the alternative retirement 

5 bene:its system shall not exceed the ann:.Jal contribution in 

6 do_ll?_rs_ \v)~ic_h_~_he emoloyer 1-10t.:ld contrib:.Jte if the empioyee 

7 had e l e c t e d t o r em a i n a n a c t i v e me mb_~.!.- p '-':..:· r:..:s=u.:::ac:.n:..:t::...-_::_t -=0--=t:.:h.:..e=--=I 0\·1 a 

8 p;blic employees' retiremen:. syst_ern_, -~s set for~h in sec_~ion 

9 978.11. For purposes of this_....:~~~_bs~.c~_io_~_! ualternat ive 

10 retirement benef'..ts system" mea~---~_!l __ e_rr:r>l_o~ spo:1sored 

ll primary pension olan r~1ring__mandatory employe,· 

12 contributions. _!:_hat meets tr.e r eq.1 i remer. ts of s_~_.::_t10n _ 40 l (a) , 

l3 403(a), or 403(b) of the Interna_1_H_EO_V~_I}U~~ode. 

14 Sec. 3. APPLICABILITY DATE. This Act applies to persons 

15 11ewly enter1ng employment with a commun!ty college on or after 

16 July l, 1997. /el 7 EX?LAN.l\TION 

· 18 The bill permits nev1 employees of commt:nity colleges 1oho 

19 are members of certain retirement plans issued by an insurance 

20 company authorized to issue annt:ities ir1 this state when they 

21 are hired to elect to continue their retirement coverage with 

22 that plan instead of IP£RS. The bill provides that eligible 

2l retirement plans under the b1ll are emp:oyee-sponsored pension 

24 plans with mandatory employer co~tributions that meet the 

25 requirements of section 40l(a). 403(a), or 403(b) of the 

26 Internal Revenue Code. Current law permits new employees to 

27 continue coverage in a retirement annuity issued oy a 

28 ~or.profit corporation and for the exclus1ve benefit of 

29 errployees of educat~onal institu~ions. The bill requires ~te 

30 beard of di~ectors cf each coinrtu:li~y co::ege to provide for 

3: ~h~s a:ternative ~et~renent plan and ~~a: the e~plQ;e:'s 

J2 ccnt:ib~~ion ra~e u~der t~c 

:hat ~0~ e~ployees w~o are :ne:rh~rs of T?SRS. -3'. ·:-i:e be~~ appLes tc:- ne·-.; e:11ployees ~Hed sn .:>r af~.e:· j.::.J , , 

.lS l997. 
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s.r. H.F. 

1 Section 1. Section 978.42, unnumbered paragraph 7, Code 

2 1997, is amended to read as follows: 

3 Notwithstanding any other provision of this section, a 

4 person newly entering employment with a community college on 

5 or after July 1, 1990, may elect coverage under an alternative 

6 retirement benefits system, which is issued by or through a 

7 nonprofit corporation issuing retirement annuities exclusively 

8 to educational institutions and their employees or, for 

9 persons newly entering employment on or after July 1, 1997, 

10 which is issued by or through an insurance company authorized 

11 to issue annuity contracts in this state, in lieu of coverage 

12 under the Iowa public employees' retirement system, but only 

13 if the person is already a member of the alternative system. 

14 An election to participate in the alternative retirement 

15 benefits system is irrevocable as to the person's employment 

16 with that community college and any other community college in 

17 this state. 

18 Sec. 2. Section 260C.l4, subsection 18, Code 1997, is 

19 amended to read as follows: 

20 18. Provide for an alternative retirement benefits system, 

21 which is issued by or through a nonprofit corporation issuing 

22 retirement annuities exclusively to educational institutions 

23 and their employees, for persons newly employed after July 1, 

24 1990, or, in addition, which is issued by or thorough an 

25 insurance company authorized to issue annuity contracts in 

26 this state, for persons newly employed on or after July l, 

27 1997, who are already members of the alternative system and 

28 who elect coverage under that system pursuant to section 

29 978.42, in lieu of coverage under the Iowa public employees' 

30 retirement system. The system for employee and employer 

31 contributions under the alternative system shall be 

32 substantially the same as provided by the state board of 

33 regents under the teachers insurance annuity association-

34 college retirement equities fund, and the employer's 

35 contribution rate shall not exceed the employer's contribution 

-1-



S.F. H.F. 

1 rate established for employees of the state board of regents 

2 who are under that system. 

3 Sec. 3. APPLICABILITY DATE. This Act applies to persons 

4 newly entering employment with a community college on or after 

5 July 1, 1997. 

6 EXPLANATION 

7 The bill permits new employees of community colleges who 

8 are members of a retirement plan issued by an insurance 

9 company authorized to issue annuities in this state when they 

10 are hired to elect to continue their retirement coverage with 

ll that plan instead of IPERS. Current law permits new employees 

12 to continue coverage in a retirement annuity issued by a 

13 nonprofit corporation and for the exclusive benefit of 

14 employees of educational institutions. The bill requires the 

15 board of directors of each community college to provide for 

16 this alternative retirement plan and that the plan would have 

17 to be substantially equivalent to the retirement plan provided 

18 by the board of regents and the employer's contribution rate 

19 could not exceed that for employees who are members of the 

20 board of regents plan. 

21 The bill applies to new employees hired on or after July l, 

22 1997. 
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SEtlA'l'Z FIL£ 2.13 

AH ACT 

CONCERNI~G Et.IGHII.E 1\I.TERtJA.TI\'E RETIREMENT BENEfl'l' S"lSTl:MS 

f'OR J:EHt.\' EMPLOYED COM."'UNIT'l COLLEGE EMPLOI'EES, AND 

PROVIDit~G AN APPLICA8ILITY OAT£. 

BE lT r.~:KC?B!.i Bl' THt-; GENERAL ASSEMHI.\' OF TilE STATE Of IOWK: 

Sect ion 1. Sect i.on ':l7B. ~ 2, untll.lr:lberoo.l paragraph "), Code 

1997, is ar:~ended to read as follows: 

Notwithstar.din<;J any other provision of this section, a 

person nPwly enterinq P.mployment with a C(.I:TUI\unity college on 

or after July 1, 1990, may eloct coverag~ 11nde-r an alternative 

retirement benefit~ syste:~, as -:I.~~-~!'-~~I} _ _!!?£!ion ?~Qt;.~l~ .• 

~\!~~~~.!-i.£!!..J..~~- which is issued by or throu9h a nonprofit: 
corporat.ion iGsuing re-tirement annuities exclusively to 

educ<ttlonal institutions <1nd their employees or, fo!_.P.f.!...QOns 

newly e~~~rinq cmpl_qyrnent on or ~-f~.~~r Ju.!.:t.._~~L.)?.?.-~.L.':"~ic~ ~~~ 

.!.~:l~~~~-~i' or .. ~!"?.!:.£!l~9!~--~n i n~u~~!~~.£~~~!~Y .. ~~-~~-or i ~<:~ to _i ~sue 
~nnui~ . .l....£2D~'~~~~i~ .. t;Hs s.t~_!_~, in l.ieu of covecage under the 
Iowa public employees' ret: irem~nt system. but only if the 

t:erson is already a rnenbcr of the altern,Hivc !_!l_~..£_me~.!;._ 

- • 
s~nilt·e ••:tf! ?.13, p. 2 

~enefit.~ syst.e!ll. An ~l~ctit)n to particit~ate in th(~ 

altE.>rnilt.ivP retit"ement. tH~n~fir.s syst.>:'!m i::, in·~·:ocable <13 t.o 

thE.• p"'rson't; employnent ·.~it.tl t.hcil. com.-:•unit.y r.r.olleqc and any 

otl1er conufl\lnity colle(}E.' in this st.at:f~. 

Sec. 2. Section 260C.l4, suhs~ction 18, Cc•de 1997, is 

anendeJ to read as follows: 

18. Pr1lvide for 3r1 alternativ~ retire~dnt. benefits syst.em, 

which is issueol by or through <1 nonprofit coq.)()rat. ion i~suing 

retirement annuities Pxclusively to cducation~l institutions 

and their er-.ployues, for pt!rsons ne·.d.y E!mployt~d aft1~r July 1, 

1990, 2!..!.~__l_n addition, wilh:h ia_j_~~~~'}.)~i' OI ~~-~,~-':?~ 

.!:_~~-~_!~ce co:np'l!!Y_2.~ thor i_!.~~~-t.? ... !~~l!.~ annu i !.i:....££.'2~ r ac: t.~~ ~ 

~!_1.:._:!!.~ ~-.~~~_E.!.!_ s•)ll!> nl .. .-~ly emp_!.<.~Y!!~_.9!'l~._!?l_·_ .. ~f t~~r. ~~}.X . .!:.!. 
-~~<!.?.!.who are already members of the allern.llive ,·e~--~-~~~e.~l~ 

b~nef.!..~.~ ~ystem and who elect cover<lgP under th.at :~y~tl'm 

pursuant to section 9711.~7.. in lieu of coverag>:.• undE.>r t.he Iowa 

public ernployees' retirement system. :Ph~-~y!tteM-for-e,..,pl-oyee 

end- ~~-P~ oyeT -eentr i-bttt-ton5-unde r- the -ai terns~ i-ott!'- ~y~t:e"'--~hai 1-

b~-snbstantia~ly-the-,a~e-a~-pro~ided-by-~h~-~t:n~~-hear~-ot 

r~9ent~-under~th~~teaeher,-insurane~-~n~n~ty-a~~oe~ation­

eoi~~9~-rettr~ment-~quitie,-t~nd7-and~the~employer•~ 

e¢ntr~b~tion-rate-~hel~-not-exeeed-tM~-em~!nyt!'r&~-eontrihntinn 

rate-estahl~~hed-fo~-e~pioy~~5-ot-the-s~at:e-~~ard-of-re~ent~ 

who -are-ttnde r- thttt- 8'f~tell'.-r ~-0~·:·.~~!.!.~~~. _!!:nploye r 's -~~!!~!~..! 
S.?.~-~r.ibutJC?n in dollars onder Ule alternative r~.~!I~~~n!: 

benef_i t-~-~-~~-1!!:!!... sha 1 ~-.0.2..~~~~ed .. t h~~~~!~~~a 1_ . .£~.".!.!2.~~!.! on in 
do!lars w~~!.£!l...!ho enploy~!... would contribute __ ~_!:.l~e: e.!f">l'!.~Y~ 

~~~~ _£_l~C_£_~~~ ~~~ai_!l ~.r! ~£5.~.~~- .f!!~~~~~! .. ~l'!!!.~~n_!:_j;.£.~~the low a 

~£_1_~.£-~E.!5'Y~e!_>_'_ retirer1ent !!1E...S__er:r,, as set fq_~t.h in s~~t i_'?~ 

~-~.:...!..!...!.._ .. fC?!. p~rpos~~~..si._~_t.!!~.~ s~_b_.!.~P.t:l5?~~~t:..!...!:.!:!.at i v~ 

!:_~_!:.iren_:~nt benet it.s .. ~!1'!~~!1!1.'.' J!l.~~s an e-~p~~'?Y.~ .. r ~.P~~-~o~red 

p~ i~~.!..Y.....£.£!25 i~~~-!..!! . ..Cl~i:..!!.9._ ncl~"!.~!~~-~· .. ~r y employ or 

con.!_ rib~.~-~! on~. ~ !~~-~ _ !l'eet:J ~he .. 1." ~-q~ ~ r fr_r:':£!l.!.!~.£f~~~~~~-~ 9.!!._!2...!.J '!l..!. 
~Ql.{_i!l.• .<?£.. ~.Q}J~). oL.!=.h~ Interna~---~~Y~.!~~~ _ct?.~~· 

(/) 
'T1 
1\) 
(.) 
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Sec. 3. APPLICABILITY DATE. This Act applies to persons 

newly entering employment with a community college on or after 

July l, 1997. 
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