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1 An Act relating to the operation and regulation of banks and 

2 making technical corrections. 
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. d/301 H.F. 

1 Section 1. Section 524.912, Code 1997, is amended to read 

2 as follows: 

3 524.912 CUSTOMER SHALL BE FREE TO OBTAIN OWN INSURANCE AND 

4 LOAN. 

5 In any case in which any kind of insurance is required by 

6 the state bank as a condition for lending money or in 

7 connection with any other transaction, the customer shall be 

8 free to· obtain such insurance from a source of the customer's 

9 selection. In the case of a sale of shares of stock, bondsL 

10 or other securities, or real property by an officer or 

ll employeeL which is authorized by the board of directors of a 

12 state bank in the manner provided for in ~~b~ee~io"-3-or 

13 section 524.710, subsection 1, paragraph "b", the purchaser 

14 shall be free to obtain a"y ~ loan for the purchase ~hereof of 

15 such stock, bonds, or other securities, or real property from 

16 a lender of the purchaser's selection. 

17 Sec. 2. Section 524.1002, subsection 5, Code 1997, is 

18 amended to read as follows: 

19 5. Unless otherwise authorized by the instrument creating 

20 the relationship, court orderL or the laws of this state, a 

21 state bank, as fiduciary, shall not, directly or indirectly, 

22 sell any asset to the state bank for its own account, or to an 

23 officer, directorL or employee, nor purchase from the state 

24 bank, or an officer, director, or employee, any asset or any 

25 security issued by the state bank except, in the case of a 

26 state bank, any of the following: 

27 a. Investments in which a state bank may invest without 

28 limitation pursuant to section 524.901, subsection t 7 3. 

29 b. Assets purchased by the state bank pursuant to an 

30 agreement whereby the state bank is bound to sell, and the 

31 state bank as fiduciary is bound to buy, at a date not more 

32 than one year from the date of acquisition by the state bank, 

33 such assets at a price agreed upon at the time of acquisition 
34 by the state bank,-or~ 

35 c. Any asset sold to the state bank for its own account or 
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1 purchased in a fiduciary capacity from the state bank with the 

2 prior approval of the superintendent. 

3 Sec. 3. NEW SECTION. 524.1206 IDENTIFICATION OF LEGALLY 

4 CHARTERED NAME OF BANK REQUIRED USE OF NAME. 

5 A state or national bank, at its locations in this state, 

6 shall identify its principal place of business, any bank 

7 office, or any bank branch in a manner which includes its 

8 legally chartered name or a reasonable variation of such name. 

9 The legally chartered name of the state or national bank shall 

10 be used in all legal documents of such bank. 

ll Sec. 4. Section 524.1405, subsection 2, paragraph f, Code 

12 1997, is amended to read as follows: 

13 f. The shares of each party to the merger that are to be 

14 converted into shares, obligations, or other securities of the 

15 surviving party or any other corporation or into cash or other 

16 property are converted, and the former holders of the shares 

17 are entitled only to the rights provided in the articles of 

18 merger or to their rights under d±¥±~±e"-Xffl-of-thi~-eha~te~ 

19 section 524.1406. 

20 Sec. 5. Section 524.1409, Code 1997, is amended to read as 

21 follows: 

22 524.1409 AS~HeRf~¥-PeR CONVERSION OF NATIONAL BANK OR 

23 FEDERAL SAVINGS ASSOCIATION INTO STATE BANK. 

24 A national bank may or federal savings association, subject 

25 to the provisions of this chapter, may convert into a state 

26 bank upon authorization by and compliance with the laws of the 

27 United States, adoption of a plan of conversion by the 

28 affirmative vote of at least a majority of its directors and 

29 the holders of two-thirds of each class of its shares at a 

30 meeting held upon not less than ten days' notice to all 

31 shareholders, and upon approval of the superintendent. 

32 Sec. 6. Section 524.1410, unnumbered paragraph 1, Code 

33 1997, is amended to read as follows: 

34 A national bank or federal savings association shall make 

35 an application to the superintendent for approval of the 
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1 conversion in a manner prescribed by the superintendent and 

2 shall deliver to the superintendent, when available: 

3 Sec. 7. Section S24.1411, unnumbered paragraph 1, Code 

4 1997, is amended to read as follows: 

5 The articles of conversion shall be signed by two duly 

6 authorized officers of the national bank or federal savings 

7 association and shall contain all of the following: 

8 Sec. 8. Section 524.1411, subsection 1, Code 1997, is 

9 amended to read as follows: 

10 1. The name of the national bank or federal savings 

11 association and the name of the resulting state bank. 

12 Sec. 9. Section 524.1412, unnumbered paragraph 1, Code 

13 1997, is amended to read as follows: 

14 Within thirty days after the application for conversion 

15 been accepted for processing, the national bank or federal 

16 savings association shall publish a notice of the delivery 

17 the articles of conversion to the superintendent once each 

18 week for two successive weeks in a newspaper of general 

19 circulation published in the municipal corporation or 

20 unincorporated area in which the national bank or federal 

has 

of 

21 savings association has its principal place of business, or if 

22 there is none, a newspaper of general circulation published in 

23 the county, or in a county adjoining the county, in which the 

24 national bank or federal savings association has its principal 

25 place of business. The notice shall set forth all of the 

26 following: 

27 Sec. 10. Section 524.1412, subsection 1, Code 1997, is 

28 amended to read as follows: 

29 l. The name of the national bank or federal savings 

30 association and the name of the resulting state bank. 

31 Sec. 11. Section 524.1413, Code 1997, is amended to read 

32 as follows: 

33 524.1413 APPROVAL OF CONVERSION BY SUPERINTENDENT. 

34 1. Upon acceptance for processing of an application for 

35 approval of a conversion, the superintendent shall conduct 
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l such investigation as the superintendent deems necessary to 

2 ascertain the following: 

3 t~ a. The articles of conversion and supporting items 

4 satisfy the requirements of this chapter. 

5 ~7 b. The plan adequately protects the interests of 

6 depositors. 

7 3~ c. The requirements for a conversion 

8 applicable laws have been satisfied and the 

9 bank would satisfy the requirements of this 

10 to it. 

under all 

resulting state 

chapter applicable 

ll •~ d. The resulting state bank will possess an adequate 

12 capital structure. 

13 ~ Within ninety days after the application has been 

14 accepted for processing, the superintendent shall approve or 

15 disapprove the application on the basis of the investigation. 

16 As a condition of receiving the decision of the superintendent 

17 with respect to the application, the national bank or federal 

18 savings association shall reimburse the superintendent for all 

19 expenses incurred in connection with the application. The 

20 superintendent shall give the national bank or federal savings 

21 association written notice of the decision and, in the event 

22 of disapproval, a statement of the reasons for the decision. 

23 If the superintendent approves the application, the 

24 superintendent shall deliver the articles of conversion, with 

25 the superintendent's approval indicated on the articles of 

26 conversion, to the secretary of state. The decision of the 

27 superintendent shall be subject to judicial review pursuant to 

28 chapter 17A. Notwithstanding the terms of the Iowa 

29 administrative procedure Act, chapter 17A, a petition for 

30 judicial review must be filed within thirty days after the 

31 superintendent notifies the national bank or federal savings 

32 association of the superintendent's decision. 

33 Sec. 12. Section 524.1415, Code 1997, is amended to read 

34 as follows: 

35 524.1415 EFFECT OF FILING OF ARTICLES OF CONVERSION WITH 
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l SECRETARY OF STATE. 

2 1. The conversion is effective upon the filing of the 

3 articles of conversion with the secretary of state, or at any 

4 later date and time as specified in the articles of 

5 conversion. The acknowledgment of filing is conclusive 

6 evidence of the performance of all conditions required by this 

7 chapter for conversion of a national bank or federal savings 

8 association into a state bank, except as against the state. 

9 2. When a conversion becomes effective, the existence of 

10 the national bank or federal savings association shall 

11 continue in the resulting state bank which shall have all the 

12 property, rights, powersL and duties of the national bank or 

13 federal savings association, except that the resulting state 

14 bank shall have only the authority to engage in such business 

15 and exercise such powers as it would have, and shall be 

16 subject to the same prohibitions and limitations to which it 

17 would be subject, upon original incorporation under this 

18 chapter. The articles of incorporation of the resulting state 

19 bank shall be the provisions stated in the articles of 

20 conversion. 

21 3. No liability of the national bank or federal savings 

22 association, or of it3 the national bank's or federal savings 

23 association's shareholders, directorsL or officers 3hai%-be~ 

24 is affected,-no~-3ha%i-any by the conversion. A lien on any 

25 property of the national bank be or federal savings 

26 association is not impaired by the conversion. Any A claim 

27 existing or action pending by or against the national bank or 

28 federal savings association may be prosecuted to judgment as 

29 if the conversion had not taken place, or the resulting state 

30 bank may be substituted in its place. 

31 4. The title to all real estate and other property owned 

32 by the converting national bank or federal savings association 

33 is vested in the resulting state bank without reversion or 

34 impairment. 

35 Sec. 13. Section 524.1416, Code 1997, is amended to read 
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1 as follows: 

2 524.1416 AUTHORITY FOR CONVERSION OF STATE BANK INTO 

3 NATIONAL BANK OR FEDERAL SAVINGS ASSOCIATION. 

4 1. A state bank may convert into a national bank or 

5 federal savings association upon authorization by and 

6 compliance with the laws of the United States, and adoption of 

7 a plan of conversion by the affirmative vote of at least a 

8 majority of its directors and the holders of two-thirds of 

9 each class of its shares at a meeting held upon not less than 

10 ten days' notice to all shareholders. The authority of a 

11 state bank to convert into a national bank or federal savings 

12 association shall be subject to the condition that at the time 

13 of the transaction, the laws of the United States shall 

14 authorize a national bank or federal savings association 

15 located in this state, without approval by the comptroller of 

16 the currency of the United States or director of the office of 

17 thrift supervision, as applicable, to convert into a state 

18 bank under limitations and conditions no more restrictive than 

19 those contained in this section and section 524.1417 with 

20 respect to conversion of a state bank into a national bank or 

21 federal savings association. 

22 2. A state bank which converts into a national bank or 

23 federal savings association shall notify the superintendent of 

24 the proposed conversion, provide such evidence of the adoption 

25 of the plan as the superintendent may request, notify the 

26 superintendent of any abandonment or disapproval of the plan, 

27 file with the superintendent and with the secretary of state a 

28 certificate of the approval of the conversion by the 

29 comptroller of the currency of the United States or director 

30 of the office of thrift supervision, as applicable, and the 

31 date upon which such conversion is to become effective. 

32 Sec. 14. Section 524.1417, Code 1997, is amended to read 
33 as follows: 

34 524.1417 RIGHTS OF DISSENTING SHAREHOLDER OF CONVERTING 

35 STATE OR NATIONAL BANK OR FEDERAL SAVINGS ASSOCIATION. 
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1 1. A shareholder of a state bank which converts into a 

2 national bank or federal savings association who objects to 

3 the plan of conversion is entitled to the rights and remedies 

4 of a dissenting shareholder as provided in chapter 490, 

5 division XIII. 

6 2. If a shareholder of a national bank or federal savings 

7 association, which converts into a state bank, objects to the 

8 plan of conversion and complies with the requirements of 

9 applicable laws of the United States, the resulting state bank 

10 is liable for the value of the shareholder's shares as 

11 determined in accordance with such laws of the United States. 

12 Sec. 15. Section 524.1418, Code 1997, is amended to read 

13 as follows: 

14 524.1418 SUCCESSION TO FIDUCIARY ACCOUNTS AND APPOINTMENTS 

15 APPLICATION FOR APPOINTMENT OF NEW FIDUCIARY. 

16 The provisions of section 524.1009 apply to a resulting 

17 state or national bank or federal savings association after a 

18 conversion with the same effect as though the state or 

19 national bank or federal savings association were a party to a 

20 plan of merger, and the conversion were a merger, within the 

21 provisions of that section. 

22 Sec. 16. Section 524.1601, subsection 1, paragraph d, Code 

23 1997, is amended to read as follows: 

24 d. The amount of profit, fees or other compensation 

25 received, upon conviction of a violation of sabseet~eft-3-ef 

26 section 524.710, subsection 1, paragraph "b". 

27 EXPLANATION 

28 This bill amends provisions relating to the operation and 

29 regulation of banks in this state. 

30 Code section 524.912 is amended by correcting an internal 

31 Code reference and making stylistic changes. 

32 Code section 524.1002 is amended by correcting an internal 

33 Code reference and making stylistic changes. 

34 New Code section 524.1206 is created and requires a state 

35 or national bank to identify its principal place of business, 
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1 any bank office, or any bank branch in a manner which includes 

2 its legally chartered name or a reasonable variation of such 

3 name at its Iowa locations. The section also requires the 

4 state or national bank to use its legally chartered name in 

5 all legal documents of such bank. 

6 Code section 524.1405 is amended by correcting an internal 

7 Code reference with respect to dissenting shareholder rights 

8 when a merger takes place. 

9 Code sections 524.1409 through 524.1413 and 524.1415 

10 through 524.1418 are amended to allow for the conversion of a 

11 federal savings association into a state bank and for the 

12 conversion of a state bank into a federal savings association. 

13 Code section 524.1601 is amended by correcting an internal 
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S.F. H.F. 

1 Section '. . ~ 

2 amended by 
3 Sec. 2. 
4 follows: 
5 524.912 

6 LOAN. 

~~ Section 524.220, subsection 3, Code 1997, is 
striking the subsection. 
Section 524.912, Code 1997, is amended to read as 

CUSTOMER SHALL BE FREE TO OBTAIN OWN INSURANCE AND 

7 In any case in which any kind of insurance is required by 

8 the state bank as a condition for lending money or in 
9 connection with any other transaction, the customer shall be 

10 free to obtain such insurance from a source of the customer's 
11 selection. In the case of a sale of shares of stock, bondsL 
12 or other securitiesL or real property by an officer or 
13 employeeL which is authorized by the board of directors of a 
14 state bank in the manner provided for in sttbseetion-3-of 
15 section 524.710, subsection 1, paragraph "b", the purchaser 
16 shall be free to obtain any ~ loan for the purchase thereof of 
17 such stock, bonds, or other securities, or real property from 
18 a lender of 
19 Sec. 3. 

the purchaser's selection. 
Section 524.1002, subsection 

20 amended to read as follows: 
5, Code 1997, is 

21 5. Unless otherwise authorized by the instrument creating 
22 the relationship, court orderL or the laws of this state, a 
23 state bank, as fiduciary, shall not, directly or indirectly, 
24 sell any asset to the state bank for its own account, or to an 
25 officer, directorL or employee, nor purchase from the state 

26 bank, or an officer, directorL or employee, any asset or any 
27 security issued by the state bank except, in the case of a 
28 state bank, any of the following: 
29 a. Investments in which a state bank may invest without 
30 limitation pursuant to section 524.901, subsection %7 ~ 

31 b. Assets purchased by the state bank pursuant to an 
32 agreement whereby the state bank is bound to sell, and the 
33 state bank as fiduciary is bound to buy, at a date not more 
34 than one year from the date of acquisition by the state bank, 
35 such assets at a price agreed upon at the time of acquisition 
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1 by the state bank 7 -or. 
2 c. Any asset sold to the state bank for its own account or 
3 purchased in a fiduciary capacity from the state bank with the 
4 prior approval of the superintendent. 

5 Sec. 4. NEW SECTION. 524.1206 IDENTIFICATION OF LEGALLY 
6 CHARTERED NAME OF BANK -- REQUIRED USE OF NAME. 
7 A state or national bank, at its locations in this state, 

8 shall identify its principal place of business, any bank 
9 office, or any bank branch in a manner which includes its 

10 legally chartered name or a reasonable variation of such name. 
11 The legally chartered name of the state or national bank shall 
12 be used in all legal documents of such bank. 
13 Sec. 5. Section 524.1405, subsection 2, paragraph f, Code 
14 1997, is amended to read as follows: 

15 f. The shares of each party to the merger that are to be 
16 converted into shares, obligations, or other securities of the 

17 surviving party or any other corporation or into cash or other 

18 property are converted, and the former holders of the shares 
19 are entitled only to the rights provided in the articles of 
20 merger or to their rights under d±v±s±oft-MTTT-o~-~h±e-eha~~er 
21 section 524.1406. 
22 Sec. 6. Section 524.1409, Code 1997, is amended to read as 
23 follows: 

24 524.1409 Ae!H9RT~¥-P9R CONVERSION OF NATIONAL BANK Q! 
25 FEDERAL SAVINGS ASSOCIATION INTO STATE BANK. 
26 A national bank may or federal savings association, subject 
27 to the provisions of this chapter, may convert into a state 
28 bank upon authorization by and compliance with the laws of the 
29 United States, adoption of a plan of conversion by the 
30 affirmative vote of at least a majority of its directors and 
31 the holders of two-thirds of each class of its shares at a 
32 meeting held upon not less than ten days' notice to all 
33 shareholders, and upon approval of the superintendent. 

34 Sec. 7. Section 524.1410, unnumbered paragraph 1, Code 
35 1997, is amended to read as follows: 
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1 

2 an 
A national bank or 
application to the 

federal savings association shall make 
superintendent for approval of the 

3 conversion in a manner prescribed by the superintendent and 

4 shall deliver to the superintendent, when available: 
5 Sec. 8. Section 524.1411, unnumbered paragraph 1, Code 
6 1997, is amended to read as follows: 
7 The articles of conversion shall be signed by two duly 

8 authorized officers of the national bank or federal savings 
9 association and shall contain all of the following: 

10 Sec. 9. Section 524.1411, subsection l, Code 1997, is 
ll amended to read as follows: 
12 1. The name of the national bank or federal savings 
13 association and the name of the resulting state bank. 
14 Sec. 10. Section 524.1412, unnumbered paragraph 1, Code 
15 1997, is amended to read as follows: 
16 Within thirty days after the application for conversion has 

17 been accepted for processing, the national bank or federal 
18 savings association shall publish a notice of the delivery of 
19 the articles of conversion to the superintendent once each 
20 week for two successive weeks in a newspaper of general 
21 circulation published in the municipal corporation or 
22 unincorporated area in which the national bank or federal 
23 savings association has its principal place of business, or if 
24 there is none, a newspaper of general circulation published in 
25 the county, or in a county adjoining the county, in which the 
26 national bank or federal savings association has its principal 
27 place of business. The notice shall set forth all of the 
28 following: 

29 Sec. 11. Section 524.1412, subsection 1, Code 1997, is 
30 amended to read as follows: 
31 1. The name of the national bank or federal savings 
32 association and the name of the resulting state bank. 

33 Sec. 12. Section 524.1413, Code 1997, is amended to read 
34 as follows: 

35 524.1413 APPROVAL OF CONVERSION BY SUPERINTENDENT. 
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1 1. Upon acceptance for processing of an application for 
2 approval of a conversion, the superintendent shall conduct 
3 such investigation as the superintendent deems necessary to 
4 ascertain the following: 
5 %~ ~ The articles of conversion and supporting items 
6 satisfy the requirements of this chapter. 

i~ ~ The plan adequately protects the 7 

8 depositors. 
interests of 

9 3~ c. The requirements for a conversion under all 
10 applicable laws have been satisfied and the resulting state 
11 bank would satisfy the requirements of this chapter applicable 
12 to it. 
13 4~ d. The resulting state bank will possess an adequate 
14 capital structure. 
15 2. Within ninety days after the application has been 
16 accepted for processing, the superintendent shall approve or 
17 disapprove the application on the basis of the investigation. 
18 As a condition of receiving the decision of the superintendent 
19 with respect to the application, the national bank or federal 
20 savings association shall reimburse the superintendent for all 
21 expenses incurred in connection with the application. The 
22 superintendent shall give the national bank or federal savings 
23 association written notice of the decision and, in the event 
24 of disapproval, a statement of the reasons for the decision. 
25 If the superintendent approves the application, the 
26 superintendent shall deliver the articles of conversion, with 
27 the superintendent's approval indicated on the articles of 
28 conversion, to the secretary of state. The decision of the 
29 superintendent shall be subject to judicial review pursuant to 
30 chapter 17A. Notwithstanding the terms of the Iowa 
31 administrative procedure Act, chapter 17A, a petition for 
32 judicial review must be filed within thirty days after the 
33 superintendent notifies the national bank or federal savings 
34 association of the superintendent's decision. 
35 Sec. 13. Section 524.1415, Code 1997, is amended to read 
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1 as follows: 
2 524.1415 EFFECT OF FILING OF ARTICLES OF CONVERSION WITH 

3 SECRETARY OF STATE. 

4 1. The conversion is effective upon the filing of the 
5 articles of conversion with the secretary of state, or at any 
6 later date and time as specified in the articles of 
7 conversion. The acknowledgment of filing is conclusive 

B evidence of the performance of all conditions required by this 
9 chapter for conversion of a national bank or federal savings 

10 association into a state bank, except as against the state. 
11 2. When a conversion becomes effective, the existence of 
12 the national bank or federal savings association shall 
13 continue in the resulting state bank which shall have all the 

14 property, rights, powersL and duties of the national bank or 
15 federal savings association, except that the resulting state 
16 bank shall have only the authority to engage in such business 
17 and exercise such powers as it would have, and shall be 

18 subject to the same prohibitions and limitations to which it 
19 would be subject, upon original incorporation under this 
20 chapter. The articles of incorporation of the resulting state 
21 bank shall be the provisions stated in the articles of 
22 conversion. 

23 3. No liability of the national bank or federal savings 
24 association, or of ~~s the national bank's or federal savings 
25 association's shareholders, directorsL or officers sna%%-beL 

26 is affected,-nor-sha%%-any by the conversion. A lien on any 
27 property of the national bank be or federal savings 
28 association is not impaired by the conversion. Any ~ claim 
29 existing or action pending by or against the national bank or 
30 federal savings association may be prosecuted to judgment as 
31 if the conversion had not taken place, or the resulting state 
32 bank may be substituted in its place. 

33 4. The title to all real estate and other property owned 
34 by the converting national bank or federal savings association 
35 is vested in the resulting state bank without reversion or 
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1 impairment. 
2 Sec. 14. Section 524.1416, Code 1997, is amended to read 

3 as follows: 
4 524.1416 AUTHORITY FOR CONVERSION OF STATE BANK INTO 
5 NATIONAL BANK OR FEDERAL SAVINGS ASSOCIATION. 
6 1. A state bank may convert into a national bank or 
7 federal savings association upon authorization by and 
8 compliance with the laws of the United States, and adoption of 
9 a plan of conversion by the affirmative vote of at least a 

10 majority of its directors and the holders of two-thirds of 

11 each class of its shares at a meeting held upon not less than 
12 ten days' notice to all shareholders. The authority of a 
13 state bank to convert into a national bank or federal savings 
14 association shall be subject to the condition that at the time 
15 of the transaction, the laws of the United States shall 
16 authorize a national bank or federal savings association 
17 located in this state, without approval by the comptroller of 

18 the currency of the United States or director of the office of 
19 thrift supervision, as applicable, to convert into a state 

20 bank under limitations and conditions no more restrictive than 
21 those contained in this section and section 524.1417 with 
22 respect to conversion of a state bank into a national bank or 
23 federal savings association. 
24 2. A state bank which converts into a national bank ~ 
25 federal savings association shall notify the superintendent of 
26 the proposed conversion, provide such evidence of the adoption 
27 of the plan as the superintendent may request, notify the 
28 superintendent of any abandonment or disapproval of the plan, 
29 file with the superintendent and with the secretary of state a 
30 certificate of the approval of the conversion by the 
31 comptroller of the currency of the United States or director 
32 of the office of thrift supervision, as applicable, and the 
33 date upon which such conversion is to become effective. 
34 Sec. 15. Section 524.1417, Code 1997, is amended to read 
35 as follows: 
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1 524.1417 RIGHTS OF DISSENTING SHAREHOLDER OF CONVERTING 

2 STATE OR NATIONAL BANK OR FEDERAL SAVINGS ASSOCIATION. 

3 1. A shareholder of a state bank which converts into a 
4 national bank or federal savings association who objects to 
5 the plan of conversion is entitled to the rights and remedies 
6 of a dissenting shareholder as provided in chapter 490, 

7 division XIII. 

8 2. If a shareholder of a national bank or federal savings 

9 association, which converts into a state bank, objects to the 
10 plan of conversion and complies with the requirements of 

ll applicable laws of the United States, the resulting state bank 
12 is liable for the value of the shareholder's shares as 
13 determined in accordance with such laws of the United States. 
14 Sec. 16. Section 524.1418, Code 1997, is amended to read 
15 as follows: 

16 524.1418 SUCCESSION TO FIDUCIARY ACCOUNTS AND APPOINTMENTS 

17 APPLICATION FOR APPOINTMENT OF NEW FIDUCIARY. 

18 The provisions of section 524.1009 apply to a resulting 

19 state or national bank or federal savings association after a 
20 conversion with the same effect as though the state or 
21 national bank or federal savings association were a party to a 
22 plan of merger, and the conversion were a merger, within the 
23 provisions of that section. 
24 Sec. 17. Section 524.1601, subsection 1, paragraph d, Code 
25 1997, is amended to read as follows: 
26 d. The amount of profit, fees or other compensation 
27 received, upon conviction of a violation of s~bseetioft-3-of 
28 section 524.710, subsection 1, paragraph "b". 
29 EXPLANATION 

30 This bill amends provisions relating to the operation and 
31 regulation of banks in this state. 
32 Code section 524.220 is amended by striking the requirement 
33 that a state-chartered bank publish its statement of condition 
34 for the calendar quarters ending June 30 and December 31 in a 
35 local newspaper. 
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1 Code section 524.912 is amended by correcting an internal 
2 Code reference and making stylistic changes. 

3 Code section 524.1002 is amended by correcting an internal 

4 Code reference and making stylistic changes. 
5 New Code section 524.1206 is created and requires a state 
6 or national bank to identify its principal place of business, 
7 any bank office, or any bank branch in a manner which includes 
8 its legally chartered name or a reasonable variation of such 
9 name at its Iowa locations. The section also requires the 

10 state or national bank to use its legally chartered name in 

11 all legal documents of such bank. 
12 Code section 524.1405 is amended by correcting an internal 
13 Code reference with respect to dissenting shareholder rights 
14 when a merger takes place. 
15 Code sections 524.1409 through 524.1413 and 524.1415 
16 through 524.1418 are amended to allow for the conversion of a 
17 federal savings association into a state bank and for the 
18 conversion of a state bank into a federal savings association. 

19 Code section 524.1601 is amended by correcting an internal 
20 

21 
22 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

Code reference. 
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AN ACT 
R&LATlNO TO THE OPERATION AND 1\DGOLA't'IOtl OF SANKS AND KAKlNG 

TECHNICAL CORRBCTIONS. 

BE IT ENACTED BY THS GENERAL ASSEMBLY OP THE S~ATS Or IOWA: 

Section 1. Section 524.912, Code 1997, 1a amended to read 
as follows: 

524.912 CUSTOMER SYALL BB PRES ~0 OBTAIN OWN lNSVRANCE AND 

LOAN. 
In any caae in which any kind ot insurance Ia required by 

the state banK as a condition for Jendln9 money or ln 
connection with any other transaction, the cuatomer shall Oe 
tree to obtain auch insurance from a tource of the customar'a 
eelection. In the case ot a eale of share• o! stock, bondaL 
or other securities~ or real property by an officer or 
emp1oyeeL which ia authorized by the board of director& ot a 

•~ate banK in the manner provided tor 1n eaBeee~:oft-~-ef 
section 524.710, eubeection l, ptrasraph ''b~, the purchaser 
&hall be free to obtain any ~ loan for the purchaee thereof £I 
euch stock, bondp, or other aecuritiea. or r&al property tram 
a lend&r of the purchaser's selection. 

Sec. 2. Section 524.1002, subsection 5, Code 1997, ia 
amended to read ae follows' 

5, Unless otherwise authorizad by the inetrum&nt creat1n9 
the relationehip, court orderL or the law• of this state, a 
state bank, as fiduciary, ahall not, directly or indirectly, 
sell any asset to the atate bank for ita own account, or to an 

- • 
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officer, directorL or employe~, nor purchase !rom the &tate 
bank, or an officer, directorL or employee, any aoeet or any 
aecucity iaaued by the etate bank except, ln the case of a 
state bank, any of the following: 

a. Inveetmenta in which a state bank may invest without 
limitation pursuant to section ~24.901, subsection iy ~ 

D. Assets purchased by the atat• bank purauant to an 
a9cee~nt whereby the state bank ia hound to sell, and the 
state bank aa fiduciary ia bound to buy, at a date not more 
than one year trom the date of acquialtlon by the state bank, 
such aJaeta at a price agreed upon at the tiMe of acquisltlon 
by the state bank 7 -o•~ 

c, Any aaaet sold to the atate bank for ita own account or 
purchased in a fiduciary capaeity from the state bank ~ith the 
prior approval of the superintendent. 

Sec. 3. N§W SECTION. 524,1206 IOENTIPICATIO~ OF LEGA~LY 
CHARTERED NAME OF BANK -- REQUIRED US£ OF NAN£, 

A state or national bank, at lts locations in thie state, 
shall identlty ita principal place of buaineaa, any bank 
office, or any bank branch in a manner which includea ita 
le9ally charteted name or a teaeonable variation of such name. 
~he legally chartered name of the atate or national bank aha11 

be used in all leqol document& of such bank. 
Sec. 4. section 524.1405, subaectlon 2, para9raph f, Coda 

1991, le amended to read as followa: 
!. 7he eharea of each party to the mer9er that are to be 

converted into shares, ob1lgatlons, or other eecurltiea of the 
surviving party or any other corporation or into cash or other 
property are converted, and the former holder& of the ehares 
are entitled only to the ri;hts provided in the articles ot 
mer9er or to their riqhtl u~der ~iwieieft-Mfft-ef-~~te-ehapter 
section 524.1406. 

Sec. s. Section 524.1409, Code 1997~ is amended to re•d as 

follows, 

rJ) ., 
1\) 
w 
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~24.1409 AY~8RttV-P8R CONVERSION OF NATIONAL BANK OR 

PEOBRAL SAVINGS ASSQCIATION INTO STAT£ BANK, 

A national bank ~ay or federal aavlnga aaaociation, subject 
to the provieiona of this chapter, m!Y convert into a atate 
bank upon authorization by and compliance with ths laws of the 
United States, adoption of a plan of conversion by the 
affirmative vote of at leaat a majority of its directors and 
the holdera of two-thirds of each claaa of ita &hares at a 
meeting held upon not le•a than ten days' notice to all 
shareholders, and upon approval of the superintendent. 

Sec. 6. Section 524,1410, unnumbered paragraph 1, Code 
1997, ia amended to read ae follows; 

A national bank or federal savings aaaoolation shall make 
an application to the superintendent for approval of th• 
conversion in a ~anner prescribed by the superintendent and 
ahall deliver to the superintendent, when available' 

Sec. 7. Section 524.1411, unnumbered paragraph 1, Code 
1997, la amended to read as tollowa; 

The articles of conversion ahall be signed by two duly 
authorized officers of the national bank or federal eavinqe 
aaaocietion and ahall contein all of the followings 

Sec. 8. Section 524.1411, •ubaectlon l, Code 1997, is 
a~ended to read aa follows: 

1. The name of the national bank or federal aavinqa 
aasociation and the name ot the resultln9 •tate bank. 

Sec. 9. Section 524.1412, unnumbered para9raph 11 Code 
1997, is a~ended to read aa follows: 

Within thirty days alter the application for conver•ion has 
been accepted for processing, the national bank or federal 
savinga aaaociation shall publieh a notice of the delivery ot 
the articles of conversion to the superintendent once each 
week for two aucceaslve weeks in a newspaper of general 
circulation published in the ~unlcipal corporation or 
unincorporated area in which the national bank or federal 
sayings association haa ita principal place of buelneea, or if 

- -
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there ia none, a newspaper of general circulation published in 
the county, or in a county adjoining the county, in which the 
national bank or federal savings association has its principal 
place of bueinesa. The notice shall aet forth all of the 
following: 

Sec. 10. Section 524,1412, subaection 1, Code 1997, ia 
amended to read as followst 

1. The name of the national bank or federal eavinga 
association and the name of the re&ultin9 state bank. 

Sec, 11. Section 524.1413 1 Code 1997, ie amended to read 
as followas 

524.1413 APPROVAL OF CONVERSION BY SOPERINTRNDENT. 
~ Upon acceptance for processing of an application for 

approval of a conversion, the superintendent shall conduct 
•uch lnveati9ation as the superintendent dee~a necessary to 
ascertain the followings 

iT ~ The articlea of converaion and eupporting items 
satiety the requicemente of thle chapter. 

IT ~ The plan adequately protects the lntereata of 
depoaitora. 

3T ~ The require~enta for a converaion under all 
applicable laws have been aatlefied and the reaulting etate 
bank would satiety the requirement& of thia chapter applicable 
to it. 

4T ~ The reaulting alate bank will po•aeae an adequate 
capital structure. 
~ Within ninety daya after the application haa been 

acc•pted for procesalnq, the auperlntendent shall approve or 
dieapprove the application on the bas1a of the 1nveatigation. 
Aa a condition of receiving the declalon ot the superintendent 
with respect to the application, the national bank or federal 
savings association ahall reimburse the superintendent for all 
axpenaea incurred in connection with the application. The 
superintendent shall ;ive the national bank or federal aav1n9s 
aaeociation written notice of the decision and, in the event 

tt 
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of disapproval, a statement of the reasons tor the deci&ion. 
If the aupertntendent approves the application, the 
au~erintendent ahall deliver the articles of eonvecslon, with 
the soperlntendant's approval indicated on the articlea of 
conversion, to the aecretary ot state. ~he decleion of the 
auperlnt•ndent shall be subject to judicial review pursuant to 
chapter 17A. Notwlthstandln9 the ter~a of the Iowa 
administrative procedure Act, chapter 17A, a petition tor 
judicial review must be filed within thirty daye after the 
auperintendent notifies the national bank or federal eavlnqa 
a&aociatlon of the aupeTintendent'• decision. 

sec. 12. Section 524.141S, Code lt97, la amended to read 

•• follows; 
524.1415 RFFE~ OF PILING OF ARTICLES OF CONVERSION WITH 

SBCR2~ARY OP STATZ. 
1. The converaion ie effectlve upon the filinq of the 

articles ot conversion with the secretary of state, or at any 
later date and time as specified iP tha articl~a of 
convetalon. ~he acknowledgment ot fllln9 la concluaive 
evidence of the perfotmance of all conditions required by thia 
chapter for conversion of a national bank or federal aavinqa 
aaaociation into a state bank, except as aqainst the atate. 

2. When a oonveralon becomea effective, the axiatence of 
the national ba~k or Caderal aavinqa aaaociation ahall 
continue in the resultin9 state bank which ahall have all the 
property, riqhts, poweraL and dutiea of the national bank 2! 
federal aayinqa aaeociation, except that the resulting state 
banK shall have only the authority to engage in such buelneaa 
and exercise such powera as it would have, and shall be 
subject to th• same prohibitions and limitations to which it 
would be aubject, upon ori9inal incorporation under this 
chapter, The article& of incorporation of the teaulting state 
bank shall be the ptovieiona stated in the articlea of 

conversion. 

- -
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3. No liability of the national bank or !gderal savings 
association, or ot t~e the national bank's or federal savings 
aaaooiation'e shareholders, directors4 or officers shai%-~eL 
i! affected7-~o~-ahaii-a~y by the conversion. A lien on any 
property of tho national bank Oe or federal savings 
association i& not impaired by the conversion. Any ~ clai~ 
existing or action pending by or againat the national bank 2! 
federal aav\nga aaeoclation ~ay be proaecuted to judqment ae 
lf the conversion had not taken place, or the resulting state 
bank may be substituted in ita place. 

4. The title to all real estate and other property o~ned 
by the converting national ban~ or federal savings apsoctation 
Ia vested in the reaultlng state bank without reversion or 
lmpair~ent. 

Sec. 13. Section S24.1416, Code 1997, is amended to read 
aa followas 

524.1416 AUTHORlT~ FOR CONVERSION 0? STATE B~NK INTO 

NATIONAL BANK OR FEDBRAL SAVINGS ASSOCIATION. 
1. A state bank ~y convert into a national bank 2£ 

federpl savings association upon authotization by and 
co~plianoe with the lawa of the United Statea, and adoption of 
a plan of conversion by the affirmative vote of at least a 
majority of its directors and th• holders of two-thirds of 
each claae of ita shares at a meetinq held upon not leas than 
ten day&' notice to all ehaTeholdeTa. The authority of a 
stat~ bank to convert into a national bank or federal aavlngs 
agaociat1on shall be subject to the condition that at the time 
of the tranaaction, the la~a of the United States &hall 
authori'e a national bank or federal savlnga association 
located in thia statet ~itbout approval by the co~ptroller of 
the currency of the United States or director of the office of 

thrift supervision, aa APPLicable, to convert into a alate 
banK under limltationa and condition& no more reatricti~e than 
those contained in thia aectton and eection ~24.1417 ~ith 
respect to conversion of a etate bank into a national bank Q£ 

federal savlnge association. 
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2. A &tate bank which convert& into a national bank 2£ 
federal savings association shall notify the superintendent of 
the proposed conversion, provide such evidence of the adoption 
of the plan as the auperintendent may requeat, notify the 
superintendent of any abandonment or disapproval of the plan, 
file with the superintendent and with the aecretary of state a 

certificate of the approval of the conversion by the 
comptroller of the currency of the Unit•d States or director 
ot the office of thrift aupervialon, aa applicable, and the 
date upon which such conversion is to become effective. 

Sec. 14. Section 524.1417, Code 1997, la amended to read 

as followst 

·7 

524.1417 RIGHTS OF OISSEN~ING SHAREHOLDER OF CONVERTING 
STATB OR NATIONAL BANK OR FBDERAL SAVINGS ASSOCIATION. 

1. A shareholder of a &tate bank which convert• into a 
national bank or federal savings association who ob,ects to 
the plan of conversion ia entitled to the ri9hts and remediel 
of a disaentlng shareholder aa provided in chapter cto, 

division XIII. 
2. If a shareholder of a national bank or federal aavinga 

aa&ociatlon, which converts into a &tate bank, objects to the 
plan of conversion and co~lies with the require~ents ot 
applicable lawa of the United &tatea, the re&ultln9 &tate bank 

ie liable for the value of the shareholder•• aharea aa 
deter~ined in accordance with auch lav• of the United State&. 

Sec. 15. Section 524.1418, Code 1997, la amended to read 

as follow•t 
52t.~41B SUCCESSION TO FIDUCIARY ACCOUNTS AND APPOINTMENTS 

APPLICATION FOR APPOINTMENT OP NEW FJDUClARY. 
The provision• of section 524.1009 apply to a reaultln9 

etate or national bank or federal &avings aeaqciation after a 
conversion with the a•~• effect aa thou9h the state or 
national bank or federal aavlngt aaaoclation were a party to a 
plan of merqer, and the conversion •ere a mer9er, within the 

provlaions of that aectlon. 

t e 
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Sec. 16. Section 524.1601, eubaection 1, paragraph d, Code 

1997, 1a amended to read aa !ollowa: 
d. The amount of profit, tees or other compensation 

received, upon conviction of a violation of edbaeetion-3-of 
section 524.710, aubaectlon 1. paragraph "b". 

MARY E. KRAMER 
President of the senate 

RON J • CORBETT 
Speaker of the Houae 

1 hereby certify that this bill ori9lnated in the senate and 
1& known as Senate File 2301, Seventy-seventh General Assembly. 
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TBRRY 8. BRANSTAD 

Governor 
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