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S.?. 

2 ..:... '.'.:e tc:..;.:~s imposed under this G:..visionr less the crcd.i ts 

3 allowed ~nder sec~ions 422.12 ~~d 422.12~. shal: be reduced by 

4 a hope schol~rship credit equal to twency-f~ve percent of the 

5 federal no]2 scho!arship credit provided in section 25A of the 

6 Interna: Revenue Cod(~. Any credit in excess of ~he ~~x 

7 liabil1:y is non<efundable. 

8 2. Married taxpayers who have filed ~oint federal ret~r~s 

9 electing to file separate returns or to file separately on a 

10 combined re;-.~rr~ Eorm r:1 ... !::~t determine the tope scholarship 

ll credit under subsection l based upon their combined net income 

12 and allocate the tc~al c~edit amount to each spouse in the 

13 proportion that each s~ouse's respective net income bears to 

14 the total combined ~?t income. Nonresidents or part-year 

15 residents Iowa ::!ust determine their hope scholarship credi~ 

16 in the ratio of their Iowa source net income to their all 

17 source net income. Nonresidents or part-year residents who 

18 are married and elect to file separate returns or to file 

19 separately on a combined return form m~st allocate the hope 

20 scholarship credi~ between the spouses in the ratio of each 

21 spouse's lo\\·a source ne:: income to the co;llbined rewa source 

22 net income of the raxpayers. 

23 Sec. 2~ ::'his Act, being deerr1ed of irfu1le0.i~:.c importance, 

24 takes t~fect upon enactmer.t and ~pplies retroactively to 

25 January 1, ~998, for :ax years beginning o~ or after that 

26 date. 

27 EXPLANATION 

28 This 0ii: ~reatfrS ~ nontefundable hope scholar~hip crediL 

29 that re.iuce~ an individual's state incor~.e 'c.ax by 2S percent of 

30 the fedezal hope scholars~ip cre6it p:ovided in section 25A ot 

31 the Intern~l Revenue Code. Those individuals who~e feeeral 

32 adjuste6 gross \ncome :s $50,00~ ($lOO,COO for jc~nt returns) 

33 or mar.~ ~o ~o~ ~ua~~fy for a fede:al hope sc~ola:ship credit. 
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1 or to file separately on a combined state return form, for 

2 nonres1dents or part-year residents of Iowa, and for 

J nonresidents or part-year residents who are marcied and elect 

4 to file separate state returns or to file separately on a 

5 combined state return form. 

6 The bill takes effect 

7 retroactively to January 

8 or after thac date. 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

upon enactment and applies 

l, 1998, for tax years beginning 
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