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A Bill FOR

I An Act creating & hopa scholarsnip tax credit.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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o 1. NEW S=CTI0N.  422.12F HCPL SCHOLARSAILY (UREDIT.

1. a2 taxes imposed under this division, lass the
allowed uncer secuions 422.12 and 422.128, shal. be reduced by
& hope scholarshiz credit equal to twenty-five percent of the
federal nope scholarsnip credit previced 1n section 252 ¢f the
Internal Revenue Codéw.  Any crecGlt 1n excess of che rax
liability is nonvefundable.

2. Married taxpayers whe have filied secint federal returns
electing to file separate returns ©or {o flie separately on a
combined return Zorm nust determine the hope scholarship
credit under subsectiocn 1 based upon their combined net incowme
and allccate tne tclal credit amount ¢O each spouse in the
proporilon that each spouse's respectiive net income bears to
the total combined net income. Nonresidents or patt-year
residencs of Iowa must determine their hope scholiarship credit
in the rat:io of thelr Iowa source net iaccme to their alil
source net income. Nonresideats or part-year residents who
are marrieca and elect to file separate returns or to file
separately on & combired return form must allocate the hope
scholarsnip credit between the spouses in the ratio of each
spouse's Jowa source net income to the combined iowa scurce
net income OI the taxpayers.

Sec. 2. This Act, being deemed of immediate imporiance,
takes e-fect upon enactment and applies retroactively to
January 1, 1998, for tex years beginning on or after trat
date.

EXPLANATION

This bli: creates & nrefundabie hope schoiarship crecic
that reduces an individual’'s state income tax by 25 percent o
the feceral hope scholarsnip credit proviced in section 2354 of

the Intarnal Revenue (Code. ose individuals whose federal

Th

adjusted 3rosz income Lu $50.003 ($100,000 for joiat returns)
Or mor: <& A0L guailiy for a federal hope scrnolarsnip credit.
The bi.. ¢l .o zrovides fo
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or to rile separately on a combined state return focm, for

nonresidents or part-year residents of Iowa, ané for
nonresidents or part-year residents who are marcied and elsct
to file separate state returns or to fiie separately on a
combined state return form.

The bill takes effect upon enactment and applies
retroactivaly to January 1, 1998, for tax years beginning on
or after tnat date.
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