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Section 1. NEW SECTION. 261.110 NCTICE TC INDIVIDUAL OF
POTENTIAL SANCTION OF LICENSE.

1. fThe commission may inltiate action to deny, revoke, or

suspend any license authorized by the laws of this state, as
defined in section 252J.1, to any person who has defaulted on
an obligation owed to or collected by the commission as
provided in this section and sections 261.111 thnrough 261.116.

2. The commission shall proceed in accordance with this
section and sections 261.111 through 261.116 oniy if noctice is
served on an individual by restricted certified mail addressed
to the individual at the individual's last known address or
principal place of business. The return post-cffice receipt
signed by the individual shall be proof cf notice.

The notice shall include all cf the following:

a. The address and telephcone number of the commission and
the individual's file number.

b. A statement that the individual Is in default on an
cbligation owed to or collected by the commission.

¢. A statement that the individual may reguest a
conference with the commission to contest the action.

d. A statement that if, within twenty days of service of
notice on the individual, the individual fails to contact the
commission to schedule a conference or pay the total amournt of
delinquent obligation owed, the commission shall issue a
certificate of noncompliance bearing the individual's nanme,
social security number, and fiile number to any appropriate
licensing authority, certifying that the individual i1s in
default on an obligation owed to or collected by the
COMmM1SsSion.

e. A statement that in order to stay the issuance of a
certificacte of ncencompliance, the request for a conference
shall p2 in writing and snall be received by the commission
within twenty days of service ¢f notice on the individual.

f. The names of the licensing authorities to which the

commission intends to issue a certificate of nonccmpliance.
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if the commission issues a certificate
the

g. A statement that
of noncompliance to an appropriate licensing authority,
llcensing authority shall initiate proceedings to refuse to
issue or renew, or tO suspend or revcke, the individual's
license, unless the commission provides the licensing
authority with a withdrawal of a certificate of noncompliance.

Sec. 2. NEW SECTICN. 261.111 CONFERENCE.

1. An individual may schedule a conference with the

comuission following service of notice pursuant to section
261.110 or at any time after notice of suspension, revocation,
denial of issuance, or nonrenewal of a license from a
licensing authority, to challenge the commission's actions
under sections 261.110 through 261.116.
2. The request for a conference shall be made to the

commission, in writing, and, if requested after service of

notice pursuant to this section, shall be received by the
commission within twenty days following service of notice.

3. The commission shall notify the individual of the date,
time, and locaticn of the conference by regular mail, with the
date of the conference toc be no earlier than ten days
following issuance of notice of the conference by the
commission. If the individual falls to appear at the
conference, the commission shall issue a certificate of
noncempliance 1f not already issued.

4. The commission shall grant the individual a stay ©of the
issuance of a certificate of noncompliance upon receiving a
timely written request for a conference, and if a certificate
of noncompliance has previously been issued, shall issue a
issue

stay of action on the certificate. The commission chall

a witndrawal of a certificate of noncompliance as a result of

the conference if the individual enters into a written

e
agreement with the commission to repay the obligation.

5. TFoliowing the conference, the commission shall izsue

>

certilicate of noncompliance, if

not already issued, un.iesc

any of the following applies:




a. The commission finds a mistake i1n the identity of the
individual.

b. The individual enters into a written agreement with the
commission to comply with a repayment plan agreed to by the
commission and the individual as a result of the conference,
or to comply with the existing contract, or the individual

pays the total amount of the delinguent o¢bligation due.

W ~ O b W o

c. Issuance of a certificate of noncompliance is not

9 appropriate under other criteria established in accordance

10 with rules adopted by the commission pursuant to chapter 17A.
11 6. If the individual does not timely reguest a conference
12 or pay the total amount of delinguent cbligation owed within
13 twenty days of service of notice pursuant to section 261.110,
14 the commission shall issue a certificate of noncompliance.

15 Sec. 3. NEW SECTION. 261.112Z WRITTEN AGREEMENT.

16 1. An individual served with notice pursuant tc section

17 261.110 may enter into a written agreement with the commission
18 for payment of the obligation owed by the individual. The

19 agreement shall take into consideration the individual's

20 ability to pay and other c¢riteria estab.ished by rule of the
21 commissicn. The written agreement shali include all of the

22 following:

23 a. The method, amount, and dates of payments by the

24 indivigdual.

25 b. A statement that upon breacin of the written agreement
26 by the ngividual, the commission shall issue a certificate of
27 noncomipliance to any appropriate licensing authority.

28 C. A written agreement entered 1nto pursuant to this

29 subsection does not preciude any ciner remedy provided by iaw.
30 2. If the individual @nters into a written agreement with
31 the coamission folilowing lssuance of a certificate of

32 nonconp_iance, the commission shall issue a withdrawal of the
33 certiiicate oI noncompliance and snaii lorward a copy of the
34 withcrawa: by regular maii tc the individual and any

appregriate licensing authority.




4. NEW SECTION. 261.113 DECISION OF THE COMMISSION,

1. The commission shall issue a writien decision in regard

Sec.

to an individual served with notice pursuant to section
261.110, if any of the following occurs:

a. The individual fails to appear at a scheduled
conference under section 261.111.

b. A& conference is held under section 261.111.

c. The individual fails to comply with a written agreement
entered into by the individual and the commission under
section 261.112.

2. The commission shall send a copy of the written
decision to the individual by regular mail at the individual's
most recent address ©of record or principal place of business.

3. If the commission issues a certificate of noncompliance
or withdraws a certificate of noncompliance, a copy of the
certificate or of the withdrawal shall be attached to the
written decision as applicable.

4. The written decision shall state all of the following:

a. That a copy of the certificate of noncompliance or
withdrawal of the certificate of noncompliance has been
provided to the licensing authorities named in the notice
provided pursuant to section 261.110.

b. That upon receipt of a certificate of noncompliance,
the licensing authority shall initlate proceedings to suspend,
revoke, deny issuance. or deny renewal of a license, unless
the licensing authority is provided with a withdrawal of tne
certificate of noncompliance from the commission.

¢. If the decision is not to withdraw a certificate of
noncompliiance, that in order to obtain a withdrawal cf a
certificate of noncompliance from the commission, the
individual shall enter into a written agreement with the
commission, Ccomply with an existing written agreement with the
commiSslion, Or pay the total amount of delinguent obligation
owed.

d. If the written decision includes a certificate of

-4~
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noncompliance, that all of the foliowing apply:

{l}) The individual may request a nearing as provided in
section 261.116, before the district court in the county of
the individual's residence, by filing a2 written application to
the court challenging the issuance of the certificate of
noncompliance by the commission and sending a copy of the
applicaticn to the commission within the time period specified
in section 261.116.

(2) The individual may retain an attorney at the
individual's own expense to represent the individual at the
hearing.

{3} The scope of review of the district court shall be
limited to demonstration of a mistake of fact related to the
delinguency of the individual.

4. If the commission issues a certificate of
noncompliiance, the commission shall only issue a withdrawal of
the certificate of noncompliance if any of tne following
applies:

a. The commission or the court finds & mistake in the
identity of the individual.

b. The commission or the court finds a mistake in
determining the amount of a delinguent obligation.

c¢. The 1ndividual enters intc a written agreement with the
commission to comply with an obligation, the individual
complies with an existing written agreement tc comply with an
obligation, or tne individuai pays the total amount of
delinguent obiigation owed.

d. Issuance of a withdrawal of the certificate ¢f
noncoapliance 1s appropriate under other c¢riteria in
accordance with rules adopted oty the commission pursuant to
chapter 17&A.

Sec. 5. AZW SECTION. 281.1 CERTIFICATE OF

14
NONCOMPLTANCE —-— CERTIFICATION TO LICENSING AUTHORITY.

.
[

1. If aa 1individual falis to respond to the notice of

potentiail liicense sanction provided pursuant to section

_5_
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261.110 or the commission issues a written decision under
sectlon 261.113 which states that the irndividual is aot in
compliance, the commission shall certify, in writing, to any
appropriate licensing authority that the individual is not in
compliance and shall include a copy of the certificate of
noncompliance,

2. The certificate of noncompliance shall contain the
individual's name, social security number, and file number.

3. The certificate of ncncompliance shall require all of
the folliowing:

a. That the licensing authority initiate procedures for
the revocation or suspension of the individual's iicense, or
for the denial cf the issuance or renewal of a license using
the licensing authority's procedures.

b. That the licensing authority provide notice to tne
individual, as provided in section 261.115%, of the intent to
suspend, revoke, deny lissuance, or deny renewal of a license
including the effective date of the action. The suspension,
revocation, or denial shall be effective no socner than thirty
days following provision of notice to the individual.

Sec. 6. NEW SECTION. 261.115 REQUIREMENTS AND PROCEDURES
OF LICENSING AUTHORITY.

1. A licensing authcrity shall maintain records of
licensees by name, current known address, and social security
number.

2. In addition to other grounds for suspension,
revocation,; or denial of issuance or renewal of a license, a
licensing authority shall include in rules adopted by the
licensing authority as grounds for suspension, revocation, or
denial of issuance or renewal of a iicense, the receipt of a
certificate of noncompliance from the commission.

. The supreme court shall prescrive ruies for aamission

3
3 of persons Lo practice as attorneys and counselors pursuant Lo

chapter 602, article 18, which include provisicns, a

4]

specified in this chapter, for the denial, suspeasion, o«
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revocation of the admission for failure to repay an obllgation
owed to or collected by the commission.

4. A licensing authority that is issued a certificate of
noncompliance shall initiate procedures for the suspension,
revocation, or denial of issuance or renewal of licensure to
an individuai. The licensing authority shall utilize existing
rules and procedures {¢r suspension, revocation, or denial of
the issuance or renewal of a license.

In addition, the licensing authority shall provide notice
to the individual of the licensing authority's intent to
suspend, revoke, or dany 1ssuance or renewal of a license
under this chapter. The suspension, revocation, or denial
shall be effective no sooner than thirty days following
provision of rnotice to the individual. The notice shall state
all of the following:

a. The licensing authority intends to suspend, revoke, or
deny i1ssuance or renewal of an individual’s license due to the
receipt of a certificate of noncompliance from the commission.

b. The incividual must contact the commission tc schecdule
a conference or to otherwlise cobtain a withdrawal of a
certificate of noncompliance.

c. Unless the commission furnishes a withdrawal of a
certificate of noncompliance to the licensing authority within
thirty days of the issuance of the nctice under this section,
the individual's license shall be revoked, suspended, or
deniec.

d. If ¢he licensing authority's rules and procedures
conflict with the additional requirements of this section, the
requirements of this section shall apply. Notwithstanding
section 17A.18, the individual does nct have a right to a
hearing before the licensing authority to contest the
authoricy's actions under this chapter, but may reguest a
court nearing pursuant to section 261.1i6 within thirty days
of the provision of notice under this section.

5. 1If tne licensing authority receives a withdrawai of a

-.-7-




N_

vy 1T
o4 - e
B ﬁﬁf? H.

¢4}
)

®

certificate of noncompliance from the commission, the
licensing authority shall immediately relnstate, renew, or
issue a license if the individual 1is otherwise in compliance
with licensing requirements established by the licensing
authority.

Sec. 7. NEW SECTIQON. 261.116 DISTRICT COURT HEARING.

1. Following the issuance of a written decision by the

commission under section 261.113, which includes the issuance
of a certificate of noncompliance, or following provision of

notice to the individual by a licensing authority pursuant to

r
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section 261.115, an individual may seek review of the decision

-

and request a hearing before the district court in the

p—

individual's county of residence, by filing an application

with the district court, and sending a copy of the application

=1

to the commission by regular mail. An applicatlon shall be

-

fileé to seek review of the decision by the commission or
following issuance of notice by the licensing authority no

Th
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—
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later than thirty days after the issuance of the notice

[
O

pursuant to section 261.115. The clerk of the district court

o
<

shall schedule a hearing and mail a copy of the order

3%
—

scheduling the hearing to the individual and the commisgsion

38
(xS ]

and shall also mail a copy of the order to the licensing

o
(V3]

authority, if applicable. The commission shall certify a copy

9]
ey

of its written decision and certificate of noncompliance,

%]
v

indicating the date of issuance, and the licensing authority

[
on

shall certify a copy of a notice issued pursuant to section

28
~J

261.115%5, to the court prior to the hearing.

o]
&

2. The filing of an application pursuant to this secticn

2% shall automatically stay the actions of a licensing authority

(O8]
<

pursuant to section 261.115. The hearing on tne appiicacicn

-+

shall be scheduled and held witnhin thirty davs of tne filing
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of the application. However, if the iIndividual fails
appear at the scheduled nearing, the stay shall be 1ifced and

the licensing authority shall continue procedures pursuant o

33
A 34
35

section 261,115,
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3. The scope of review by the district court shall be
limited to demonstration of a mistake of fact relating to the
delinquency of the individual.

4., If the court finds that the commission was in error in
issuing a certificate of noncompliance, or in failing to issue
a withdrawal of a certificate of noncompliance, the commission
shall issue a withdrawal of a certifiicate of nconcompliance to
the appropriate licensing authority.

EXPLANATION

This bill creates a means by which the college student aid
commission may reqguest that a state licensing agency deny,
revoke, deny renewal, or suspend a license authorized by the
laws of thils state to any person who has defaulted on an
obligation owed to or collected by the commission.

The bill establishes procedures for issuing notice to a
person who has defaulted on an cbligation owed to or coliected
by the commission, for the scheduling of a conference between
the individual and the commission following service cof notice,
for entering into a written agreement for payment cof the
obligation which takes into consideraticn the individual's
ability to pay and other criteria established by rule of the
commission, for the conditions under which the commission must
send the individual a copy of a written decision by the
commission, and permitting the individual to request a
hearing.

If an inaividual fails to respond to the commission's
notice of & potential license sanction, the bill requires the
commission to certify, in writing, to any appropriatce
licensing authority that the individual is not in compliance
and include a copy of the certificate of noncompliance.

The bill requires that the .Licensing authority inciude in
its ruizss, as grounds for suspension, revocation, or denial of
issuance ¢r renewal of a license, the receipt of a certificate
of noncomgpliance from the commission. The supreme court is

directec to prescribe rules for admission of persons to




i
2

=TV

[
[ JEE Ve B+ + IR S * L R L

-

12
13
14
15
le

1

e

N
L

13
20
21
22
23
24
25
26
27
28
28
30
31
3z
33
34
35

practice as attorneys and counselors pursuant to chapter 602,
article 10, which include provision, as specified in this
bilil, for the denial, suspension, Or revocation of the
admission for fallure to repay an obligation owed to oOr
collected by the commission.

wnen issued a certificate of noncompliance, tne licensing
authority is required under the bill to initiate procedures
for the suspension, revocation, or denial of 1issuance OY
renewal of licensure to an indivigdual.

The biil also permits an individual to seek a review of the
commission's decision and request a hearing before the

district court in the individual's county of residence.
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SENATE FILE 2170

AN ACT
RELATING TO LICEMSING SANCTIONS AGAINET INDIVIDUALS WHO
DEFAULT ON DRBT OWED TO OR COLLECTED BY THE COLLEGE
STUDENT AID COMMISSION.

BE I ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Sectlon 1. NEW SECTION. 261.110 NOTICE TC INDIVIDUAL OF
POTENTIAL BANCTION OF LICENSE.

1. The commission may inmitiate actien to deny, revoke, or
gsuspend any license authorized by the laws of this state, as
defined in section 252J.), to any person who haa defaulted on
an obligation owed to or collected by the commlesion as
provided in thle secticn and sections 261.111 through 261.116.

2. The comuission shall proceed in accordance with this
gection and sections 261.111 through 261.116 only if notlce ie
served on an individual by restricted certified mail addressed
toc the individual at the individual's last known address or
principal place of business. The return post-office recelipt
signed by the individual shall be proof of notice.

The notice shall include all of the following:

a. The address and telephone number of the commlssion and
the individual's file nunber.

. A statement that the individual is in default on an
cbligation owed to or collected by the commission.

c. A statement that the individual may reguest a
confetence with the commission to contest the action.

d. A astatement that 1f, within twenty days of service of
notice on the individual, the individual fails to contact the
commigaion to schedule a conference or pay the total amount of
delinquent cbligation owed, the commissicon shall isaue a
certificate of noncompliance bearing the individual's name,

social security number, and file number to any appropriate
licenging authority, certlfying that the individual is in

Senate File 2170, p. 2

default on an obligatlon owed to or collected by the
commission,

e. A statement that in order to atay the issvance of a
certificate of noncompliance, the request for a conference
shall be in writing and shall be received by the commiasion
within twenty days of service of notice on the individual.

f. The names of the licensing authorities to which the
comminsion intends to issue a certificate of noncompliance.

g. A atatement that if the commisslon iseues a certificate
of noncompliance to an appropriate licensing authority, the
licensing authority shall initiate proceedings to refuse to
issue or renew, or to suspend or tevoke, the individual'e
li{cense, unleas the commiseion provides the licenaling
authority with a withdrawal of a certificate of noncompliance.

gec. 2. MNEW SBCTION. 261.111 CONFERENCE.

1. An individual may schedule a confevence with the
comminsion following service of notice pursuant to section
261.110 or at any time after notice of suspension, revocation,
denial of issuance, or nonrenewal of a license from a
licensing authority, to challenge the commission's actions
under sections 261.110 through 261.116.

2. The reqguest for a conference shall be made to the
commlasion, in writing, and, L{f requested after service of
notice pursuant to this section, shall be received by the
commission within twenty days following service of notice.

3. The commission shall notify the individual of the date,
time, and location of the conference by regular mail, with the
date of the confereance to be no earlier than ten days
following lsauance of notice of the conference by the
corminssion. If the individual faila to appeatr at the
conference, the commission shall issue a certificate of
noncompliance if not already issued.

4. The commission shall grant the individual a satay of the
issuance of a certificate of noncompliance upon receiving a
timely written request for a conference, and if a certificate
of noncompliance has previcusly been issued, shall lasue a
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stay of action on the certificate. The comuission shall issue
a withdrawal of a certlficate of noncompliance as a result of
the conference if the individual entere into a written
agreement with the commission to repay the obligation.

$. Pollowing the conference, the commission shall issue a
certificate of noncompliance, if not already lssuwed, unless
any of the following applies:

a. The commission finde a miptake in the identity of the
individual.

b, The individual entaers into a written agreement with the
commission to comply with a repayment plan agreed to by the
commission and the individual as a result of the conference,
or tc comply with the existing contract, or the individual
pays the total amount of the delinguent cbligation due.

¢. Issuance of a certificate of noncompliance is not
appropriate under cther criteria established in accordance
with rules adopted by the commisslon pursuant to chapter 17A.

6. 1E the individual does not timely requeet a conference
or pay the total amount of delinquent obligation owed within
twenty days of service of notice pureuant to section 261.110,
the commission shall issue a certificate of noncompliance.

8ec., 3. NEW SECTION., 261.112 WRITTEN AGREEMENT.

1. An individual served with notice pursuant to section
261.110 may enter into a written agreement with the commissicn
for payment of the obligation cowed by the individual. The
agreerent shall take into consideration the individual's
ability to pay and other criteria established by rule of the
commiggion, The written agreecment shall include all of the
following:

a. ‘The method, amount, and dates of payments by Lhe
individual.

b. A etatement that upon breach of the written agreement
by the individual, the comnlssion shal) issue & certificate of
noncompliance to any appropriate licenslng authority.

c. A written agreement entered into pursuant te this
subsection does not preclude any other remedy provided by law.

Benate File 2170, p. 4

2., 1f the individual entete into a written agreement with
the cormission following issuance of a certificate of
noncompliance, the commission shall isgue a withdrawal of the
certificate of moncompliance and shall forward a copy of the
=ithdrawal by regular mail to the individual and any
appropriate licensing authority.

Sec. 4. HNEW SECTIOR. 261.113 DECISION OF THE COMMISSION.

1, The commission shall issue a written decision in regard
to an individual served with notice pursuant to section
261.110, L{f any of the following occursa:

a. The individual fails to appear at a scheduled
conference under sectlon 261.111.

b. & conference la held under section 261.111.

c. The individual faila to comply with a written agreement
entered into by the individual and the commission under
secktion 261.112.

2. The commission shall send a copy of the written
decision to the indlvidual by regular mail at the individual's
most recent address of record or principal place of business.

3. Tf the commission issues a certificate of noncompliance
or withdrawa a certificate of noncompliance, a copy of the
certificate or of the withdrawal ghall be attached to the
weritten decislon as applicable.

4. The written declalion shall state all of the following:

a. That a copy of the certificate of noncompliance or
withdrawal of the certificate of noncompliance has been
provided to the licensing authorities named Iin the notice
provided pursuant to section 261.110.

b. That upon receipt of a certificate of noncompliance,
the licensling authority shall initiate proceedings to suspend,
revoke, deny laesuance, or deny renewal of a license, unless
the licensing authority is provided with a withdrawal of the
certificate of noncompliance From the commiseion.

c., If the decision is not to withdraw a certlficate of
noncompllance, that in corder to obtain a withdrawal of a
certificate of noncomplliance from the cormisasion, the




é

genate File 2170, p. 5

individual shall enter into a written agreement with the
compiasion, comply with an existing written agreenment with the
commigsion, or pay the total amount of delinquent obligation
owed.

d. 1f the written decision includes a certificate of
noncompliance, that all of the following apply:

(1) The individual may request a hearing as provided in
section 261.116, before the diptrict court in the county of
the individual's residence, by filing a written application to
the coutt challenging the isauance of the certlficate of
nencompliance by the commission and sending a copy of the
application to the commission within the time period epecified
in eection 261.116.

[2) The individual may retain an attorney at the
individual's own expense to represent the individual at the
hearing.

({3) The scope of review of the dietrict court ehall be
limited to demonstration of a miptake of fact related to the
delingquency of the individual,.

4., If the commisalon ifgsues a certificate of
noncompliance, the commission shall only ispue a withdrawal of
the certificate of noncompliance if any of the following
applies:

a. The commiasion or the court Einds a mistake in the
identity of the individual.

b. The commission or the courtt finds a mistake in
determining the amount of a dellnquent cbligation.

c. The individual enters into a writtem agreerent with the
commigssion to comply with an obligation, the individual
complies with an existing written agreement to comply with an
cbligation, or the individual pays the total amount of
delinguent obllgation owed.

d. 1ssuance of a withdrawal of the certificate of
noncompliance is approprlate under other criteria in
accordance with rules adopted by the commisasion pursuant to
chapter 17i.

Senate File 2170, p. 6

Sec, 5. HNEW SECTION. 261.11% CERTIFICATE OF
NOHCOMPLIANCE -- CERTIFICATION TO LICENBING AUTHOREITY.

1. If an individual fails tec reepond to the notice of
potential licemse sanction provided pursuant to section
261.110 or the commission iseues a written declsion under
gection 261.113 which states that the individual is not in
compliance, the commission shall certify, in writing, to any
appropriate licensing authority that the individual is not in
compliance and shall include a copy of the certificate of
noncompl lance.

2, The certificate of noncompliance shall contain the
individual's name, social security number, and file number.

3. The certificate of noncompliance shall require all of
the following:

a. That the liceneing authority initiate procedures for
the revocation or suepension of the individual's licenae, or
for the denial of the issuance or renewal of a license using
the licensing authorlity's procedurca.

b. That the licensing authority provide notice te the
individual, as provided in section 261.115, of the intent to
puspend, revoke, deny issuance, or deny renewal of a license
including the effective date of the action., The suspension,
revocation, or denial shall be effective no socner than thirty
days following provision of notice to the individual.

Sec., 6. MEW SECTION. 261.115 REQUIREMENTS AND PROCEDURES
OF LICENSIRG AUTHORITY.

1. A licensing authority shall maintain recorda of
licensges by name, curctent known address, and social security
number .

2. 1In addition to cther grounds fot suspenslon,
revocation, or denial of iasuvance or renewal of a license, a
licensing authority shall include in rules adopted by the
licensing authority as grounds for suspension, revocation, or
denial of issuance ot renewal of a license, the receipt of a
certificate of noncompliance from the comulasion.
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3. The supreme court shall preacribe rules for admission
of persons to practice as attorneys and counselore pucsuant to
chapter 602, article 10, which include provieions, as
aspecified in this chapter, for the denial, suspenslon, or
revocation of the admiselon for failure to repay an obligation
owed to or collected by the commission,

4. A licensing authority that te lseued a certificate of
noncompliance shall initiate procedures for the suspension,
revocatlon, or denial of issuance or renewal of licensure to
an individual. The licensing authority shall utilize existing
tules and procedures for suspension, revocation, or denlal of
the issuance or renewal of a license.

In addition, the licensing authority shall provide notice
to the individual of the licensing authority's intent to
suspend, revoke, or deny ispuance or renewal of a license
under this chapter. The suspension, revocation, or denisl
shall be effective no sooner than thirty days followlng
provision of notice to the individual. The notice shall state
all of the following:

a. The licensing authority intends to suspend, revoke, or
deny issuance or renewal of an individual's license due to the
receipt of a certificate of noncompliance from the commiasion.

b, The individual cust contact the commisaion to schedule
a conference or to otherwise cbtaln a withdrawal of a
certificate of noncompliance.

c. Unleas the commlpsion furnishes a withdrawal of a
certificate of noncompliance to the licensing authority within
thirty days of the issuance of the notice under this sectlion,
the individual's licenase shall be revoked, suspended, or
denied.

d. If the llcensing authority's rules and procedures
conflict with the additiconal reguitrements of this section, the
requirements of this section shall apply. Notwithstanding
section 17A.18, the individual does not have a right to a
hearing before the licensing authority to contest tLhe
authority's actions under this chapter, but may request a
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court hearing pursuant to section 261.116 within thirty days
of the ptoviaion of notlce under this section.

5. If the llcensing autheority receives a withdrawal of a
certiflcate of noncompliance from the commission, the
licensing authority shall immediately reinstake, renew, or
igsaue a license i€ the individual is otherwise in compliance
with licensing requitvements established by the licensing
authority.

Bec. 7. NEW SECTION. 261.116 DISTRICT COURT HEARING.

1. Following the issuance of a written decision by the
commission under sectlon 261.113, which includes the jissuance
of a certificate of noncomplliance, or following provision of
notlce to the individual by a licensing authority pursuant to
section 261,115, an individual may seek review cof the deciaion
and regquest a hearing before the district court in the
individual'as county of residence, by filing an application
with the diskrict courk, and sending a copy of the application
to the commiesion by regular mail. hAp application shall be
filed to seek review of the decision by the ceormission or
€ollowing issuance of notice by the licensing authority no
later than thirty days after the isevance of the notice
pursuant to eection 261.115. The clerk of the district court
shall schedule a hearing and mail a copy of the order
scheduling the hearing to the individual and the commission
and shall alao mail a copy of the order to the licensing
authority, if applicable. The commission shall certify a copy
of ite written decision and certificate of noncompliance,
indicating the date of issuance, and the licensing authority
shall certify a copy of a notice lssued pursuant to section
261,115, to the court prior to the hearing.

2. fThe flling of an application pursvant to this section
ahall automatically stay the actions of a licensing authority
pursuant to section 261.11%. The hearing on the application
shall be acheduled and held within thirty days of the flling
of the application, However, if the individual fails to
appear at the scheduled hearing, the stay shall be lifted and
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the licensing authority shall continue procedures pursuant to
section 261.115.

3. The scope of review by the district court shall be
limited to demonstration of a mistake of fact relating to the
delinquency of the individual.

4. If the court finds that the commission was in error in
issuing a certificate of noncompliance, or in failing to 1ssue
a withdrawal of a certificate of noncompliance, the commission
shall issue a withdrawal of a certificate of noncompliance to
the appropriate licensing authority.
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