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A BiLL FOR

An Act relating to certification and licensing of certain
occupations relating to real estate, by providing for
appraiser certification, discipline of brokers and
salespersons, and related matters, and making a penalty
applicable.

BE IT ENACTED BY THE GENERAL ASSEMBLY QF THE STATE CF IOWA:
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Section X. Section 543B.29, unnumbered paragraph 1, Code .
1997, is amended to read as follows:

A license to practice the profession of real estate broker
and salesperson may be revoked or suspended, or a licensee may

be otherwise disciplined by the commission, when the licensee

is guilty of the following acts or offenses:

Sec. 2. Section 543B.29, Code 1997, is amended by adding
the following new subsection:

NEW SUBSECTION. 12. Noncompliance with the appraisal

requirements in chapter 5430 when providing an appraisal.
Sec. 3. Section 543B.34, Code 1997, 1s amended by adding
the followlng new subsection:
NEW SUBSECTION. 10A. Not complying with the appraisal
requirements in chapter 543D when providing an appraisal.
Sec. 4. Section 543D.1, Code 1997, is amended to read as

follows:
543D.1 SHORT TITLE.
This chapter shalil oe known and may be cilted as the "Iowa .

Yoituntary Appralsal Standards and Appraiser Certification
Law".

Sec. 5. Section 543D0.3, Cocde 1967, is amended to read as
follows:

543D.3 PURPOSES -- VOLUKPARY CERTIFICATION.

The purpcse of this cnapter is to establish standarGs for
real estate appraisalis and a procedure for the voiuntary
mandatory certification of real estate appraisers.

A Except as otherwise provided in ihis c¢hapter, oniy &

persorn whe it met & certified real estace appraiser under thnis
chapter mey shall appraise real escace for compensation =f£
certifreation—ts-not-reguirad-py-tars-snaprer-or-by-fedaratr-or
state-iavr-reiers-or-potzey.

Sec. 6. Section 543D.4, suosections 3 andé 4, Code 1997,
are amended to read as follows:

3. Beema A real estate appraiser Tember of tne board . |

appoincec-atter-January-x;-r9927 must be a certified real




=RV R N ]

L= TN T s L A ¥

()

1l

13
14
15

1
L

17
i8
18
20
21
22
23
24
25
26
27
28
29
30
31
32
3
34
35

s.F. Z159 u.r.

estate appraiser. The governor shall attempt to represent
each class of certified appraisers in making the appointments.

4. The term of each member is three yearss-exeept-thatr;-of
the-members-£1rst-appotatedr-two-shatl-be-appointed-for-twe
years—gnd-twe-shatt-be-appointed-for-one-year.

Sec. 7. NEW SECTICN. 543D.20 EXCLUSIONS FROM
APPLICABILITY OF CHAPTER.

1. This chapter does not apply to the following:

a. An individual licensed under chapter 543B who does not
provide an appraisal, but who in the ordinary course of
pusiness provides an opinion of value, valuation, analysis, or
a recommendation of price or pricing of real estate in the
pursult of a listing, when the opinion is provided to assist a
potential purchaser in developing a purchase offer or to
provide a broker's price opinion, whetner or not the opinion
is provided for a fee. Providing an opinion pursuant ¢o this
paragraph is not subject to the uniform standard of
professional appraisal practices adopted by the appraisal
foundation.

b. An employee of any of the following:

{1} The federal government.

{2) The state, or any agency, department, or political
subdivision of the state.

2. An employee under subsection 1, paragraph "a", may
render an estimate or opinion of value of real estate or an
interest in real estate when such estimate or opinion is
rendered for the purpose of real estate taxation. An estimate
cr opinion of vaiue rendered under this subsection must
contain, in bold print in a prominent location, and wherever
the dollar amount of the estimate or opinion appears: "This
opinion of value was NOT prepared by a certified appraiser.”

Sec., 8. NEW SECTICN. 543D.21 BROKBER ASSOCIATE --
DESIGNATED BROKER -- LIMITED EXCEPTION TO CERTIFICATION
REQUIREMENTS.

1. Notwithstanding the provisions of this Act, a broker
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assoclate or designated broker as defined in section 543B.5,
who is not certified under this chapter on July 1, 1998, may
continue to provide appraisals without becoming certified
until June 30, 2000. After June 30, 2000, such a person shall
not provide appraisals unless the person satisfies the
certification reguirements in this chapter.

2. A broker associate or designrated broker who renders an
appraisal or opinion of value pursuant to this section shall
provide such appraisal or opinion in a manner which confeorms
to the uniform standards of professicnal appraisal practices
adopted by the appraisal foundation.

3. This section applies to nonfederal-related transactions
as defined in Title XI of the federal Financial Institutions
Reform, Recovery, and Enforcement Act of 1989, or as defined
in the United States office of management and budget circular
A-129, as amended, or the requlations adopted pursuant to that
circular.

4, A person who violates subsection 2 is subject to
sections 5438B.23 and 543B.43.

Sec. 9. Section 543D.21, as enacted in this Act, is
repealed eflfective Julv 1, 2000.

EXPLANATION

This bill amends provisions relating to the regulation of
real estate brokers and salespersons, and to the certificaticn
of real estate appraisers.

The 2i1il provides that a real estate broker or salesperson
may be disciplined as otherwise provided by the real estave
commission for committing certain acts relating to real esiatce
appraisals identified under Code chapter 543B. Currently, the
commission may only revoke or suspend the broker's or
salesperson’s license. The bill provides that a oroker or
salespe:rson may be disciplined for the failure of the broker
Oor salesperson to comply witn the appraisal requiremernts under
Code chapter 543D wnen providing an appraisal. A broker or

salesparscn violating this provision would aiso be guiity of a
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simple misdemeanor pursuant to Code section 543B.43.

The bill amends Code chapter 543D and reguires appraisers
to be certified under that chapter. Currently, appraiser
certification is voluntary.

New Code section 543D.20 is created and excludes certain
individuais from the provisions of Code chapter 543D inciuding
a licensed real estate broker or salesperson who does not
provide an appraisal, but who in the ordinary course of
business provides an opinion of value, valuation, analysis, or
a recommendation ¢f price or pricing which is provided in the
pursult of a listing, to assist a potential purchaser in
developing a purchase offer, or to provide a broker's price
opinion, whether or not such opinion is provided for a fee; a
noncertified broker associate who renders an appraisal for
purposes other than federally related transacticns until June
30, 2000; and a sailaried employee of the federal government,
state government, or any agency, department, or political

subdivision of the state.
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