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A BILL FOR 

l An Act relating to the offense of driving a motor vehicle when a 

2 license has been revoked or denied for driving while 

3 intoxicated, requiring financial liability coverage for motor 

4 vehicles in this state, providing for the seizure of motor 

S vehicle registration plates, and providing penalties and 

6 conditional effective dates. 

7 BE IT ENACTED BY THE GENERAL ASSE~BLY OF THE STATE OF IOWA: 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

?LSB 249SSS n 
ffi]/j<:/5 

-



S.F. ~~~ H.F. 

S?ct ion i. Sec::-.io:-1 32l.l, Code l-907 r is ,.i:r:e;~c_ieC by addit~g 

2 th? followillg new StJbsections: 

3 NEW SURSECT ION. 24A. 1'Financial liability covera~e'' means 

4 any of the following: 

S a. An owner's policy of liability insurance which is 

5 issued by an insurar1ce carrier authorized to do business in 

7 Iowa to or for the benefit of the person ~amed in the policy 

8 as insured, and insuring the person named as insured and any 

9 person using an insured motor vehicle with the express or 

10 implied permission of thP named insltred against loss from 

ll liability imposed by law for damages arising out of tt1e 

:~ owr12:·sl1ip, rnait1te~ance, or use of an insured motor vehicle 

1] within the United States of America or Car1ada, but subject tc 

14 minimt:m limits, exclusive of inlerest and costs, :n the 

15 amounts specified in sect1on J21A.2l or specified in another 

lG provision of th~ Code, whichever is greater. 

b. A bond filed with the deOdrtment oursua~t to section 
' ' 

18 32lA.7.4. 

19 ''· A v~lid certificate <>f deposit of money or sect!rity 

20 iss•terl by the treasurer of state pursuant to section J2!A.25. 

21 d. A valid certificate of self-insurarce issued by the 

22 department pursuant to sect1on 321A.34. 

NEI~ SU!lSECTION. S4A. ''Proof of financial llabil!ty 

24 coverage card'' means either a liability insurance card issued 

25 u11der sectior1 37.1.208, a bond insurance card issued under 

26 sectiorl 32l.A.24, a security insurance card issued 11nder 

27 section 321A.25, or a self-insurance card issued under section 

28 32lA.J4. 

2') Sec. 2. NEW SSCTION. 321. 20H PROOF' OF SECURI':'.! AGAINST 

JO LIABILITY. 

31 1. ~otwithstanding chapter 321A, whicl• requ~res certai~ 

32 persons to rnaintai~ proof of fii1a:1cial respo~s~bi:~ty, a 

·~1 pcrso~ shal1 not drive a motor vPhicle whicn is registpred i~ 

.14 ~~i.s statp on tf:e high~;ays of ":his stale u:11Pss f .;.::ar.ciai. 

~:_) lia~i..l:t.y coverage, as deti.:-:ed in secli.o:; 12~ .1, s:1bsectio:: 
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l 24A, IS in effect for the motor vehicle and unless the driver 

2 has in the motor vehicle the proof of financial liability 

3 coverage card iss11ed for the motor vehicle. 

4 2. An insurance company transacting business in this state 

5 shall Issue to its ~nsured owners of motor vehicles registered 

6 in this state a financial liability coverage ca~d tor each 

7 registered motor vehicle insured. Each financ~al l~ability 

8 coverage card shall identify the registration n1:mber of the 

9 motor vehicle insured and shall indicate the expiration date 

10 of the applicable ins11rance coverage. The financial liability 

ll coverage ca~d shall also contain the name and address of the 

12 Insurer, the nane of the insured, the type of coverage 

13 provided, and an emergency telephone number of the insurer. 

14 3. If the financial liability coverage for a motor vehicle 

15 <..vhich IS registered in this state is canceled or terminated 

16 effective prior to the expiration date indicated on the 

17 financial :iab~:!.~ty coverage card issued for the vehicle, the 

18 person to whom the financial liability coverage card was 

19 isst!ed shall. return the financial liability coverage card to 

20 the insurer which issued the card for des::ruction. 

21 4. If a peace officer stops a motor vehicle and :he driver 

22 is unable to provide proof of financial liability coverage, 

23 the peace officer shall do one of the following: 

24 

25 

a. Issue a warning citation to the driver. 

b. Issue a citati011 and remove the motor vehicle's license 

26 plates and registraLion 

27 operated on the highways 

28 liability coverage be~ng 

from the motor vehicle which has been 

of this state without c. ' , ... 1r.anc1a.L 

In effect for the motor vehicle, and 

29 remove the license p:ates a:1d ~egis'::ration f.rom any otr.er 

10 vehic!e regis:ered to the perso:1 i:1 violat~on o~ this section 

3l f8r which the persc:1 is unable to show proof c~ ~indnc~a! 

32 liability coverage. Upon removing the lice:1se plates a~d 

33 registration the peace officer shal: ~ssue a te~porary 

34 registration per1nit a~d ~crward the plates ~o t~e county 

3S treasurer of ~~e county i~ wh~ch the pla:es were ~sst1ed a:o~g 
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S.F. 2.12. H.F. 

1 with a copy of the citation issued by the peace officer. An 

2 owner or driver of a motor vehicle who :s charged with a 

3 v1olation of subsection l and whose license plates and 

1 registration have been removed is subjec~ to the followir1g: 

5 [l) An owner or driver who produces to the county 

6 treasurer, within thirty days of the time the person's lice~se 

7 pldtes a:1d registratio:1 are re~oved, proof thilt. fina:1cial 

8 liability coverage was in effect for the motor vehicle at the 

9 time tt1e person was stopped a:\(l ci.ted, gt1a11 be dssessed a 

1.0 fifteen dollar admin1scrative fee by the county treasurer who 

' 1 sha1l return the license plates and registration to ~he person 

12 after payment of the fee. 

13 {2) An owner or driver who is unable to show that 

14 fi1la~cial liability coverage was in effect for ttte mota: 

15 vehicle at the time the person was stopped a~d cited, and 

:fi siy:ts an admissiorl of vio:ation ort the clt~ti.on, may do eithe~ 

17 of the following: 

18 1 a) Sign an adrr,issi()fl of violation or. 

to the C011nty treasurer a scheduled 

the citatior~ an<1 

20 f1fty dol!ars pl11s a fifteen dollar administrative fee. Upon 

21 payment of tbe fine and fee, and providing proof of tinancial 

22 liab:lity coverage to the county treasurer, the county 

23 treasurer shall return the license plates and registrdtion tcJ 

24 ~he person. 

25 (b) Request an appearance before the cot1ct on the matter. 

26 ~! the matter goes before the court, and the owner or driver 

27 ~s fo~nd g~~ilty of a violation of subsection l, t~e court ~ay 

23 t~IposE> a flf\e of :>;o hundred fifty dollars, or the court may 

29 orde:.- t:-te pe~·son to pe~form L:npaid cornmun.:..~y service instead 

30 of tt12 fine. ~porl the pdymen: of the fin~~ o: the erltry of the 

].!. orc!e:- for ur:pa.~d community service, the cou~ty treasurer shall 

12 ret~rzl the license plates and rAgistratio:~ to the perso~ ~1por 

33 ~he persotl providing proof of ~ina~cial :.:ab~:ity coverage and 

34 pay>ng a fifteen dollar adm~nistrative fee to the county 

1') treasurer. 
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• 



S . F. ~ 1.~ H • :. 

' (3) An O\·mer or driver who fails to provide to the cot;nty 

2 treasurer, within thirty days of the time the person's 

3 registration plates are removed, proof that fina~cial 

4 liability coverage was in effect for the motor vehicle at ~he 

5 time the person was stopped and cited, and does not sign an 

6 admiss1on of violat1on on the citation, shall not have the 

7 person's license plates or registration returned. n·.e coun:y 

8 treasurer shall destroy the plates and registration and 

9 provide notification to the state department of transportation 

10 that the plates and registration have been destroyed, 

11 including a copy of the citatio:J, 

12 c. Isstte a citation and impound the motor vehicle, A 

11 vehicle which is impounded may be claimed by a person if the 

l4 owner provides proo: of financial liability coverage and pays 

lS any applicable fine and the costs of towi:-~g and storage for 

16 the motor vehicle. The amount for the costs of towing and 

17 storage shall be paid to the law enforcemen~ agency which 

18 impounds the motor vehicle. If the motor vehic:e :s not 

19 claimed within thirty days after impoundment, the motor 

20 vehicle may be :reated as an abandoned vehicle p11rs~ant to 

21 section 321.89. If the law enforcemeilt agency elects to treat 

22 the motor vehicle as aba~doned, the agency s~a!l notify tile 

23 registered owner of the motor vehicle that the vehicle sha:: 

24 be deemed abandoned and shall be sold in the ma"ner provided 

25 in section 321.89 if payment of the total cost of impoundment 

26 iS not received with~n twenty-one days of the mailing o~ :he 

27 ~otice. Notwithstanding section 321.89, any amount received 

28 from the sale o: the motor vehicle shall be retdined by the 

29 !aw enforcement agency which impounds t~e vehicle. 

30 5. This sectio~ applies to a motor vehic1.P subjecl ts 

31 regtstration ~nder this chap:e~ other tha~ a mota~ vehic_e 

32 ide~tified 1~ secr~o~ 321.18, SIJbsec~~ons l t~r2ug~ 6, atld 

33 subsection 8. 

J4 6. The di:>?C!"".or of tra:-:sportdtion and the c:.:-J~.rr.issi.o;--.er :;t: 
35 insura~ce s~all adopt rules ptirSLa~t to chapter :7A to 
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1 ..JdwinjsLer this section. 

2 St~t~. 3. 

4 No;)r~sidpnL owr~ers of foreign vehicles <'>flPrated with~n this 

:> s:-.-.. te for l:.he intrastat-.e transportati.on of p~:-:?ons or prc;pe,_·:._y 

G ~or corr:pens'l~·ion or for the intrAstr.tte trans!)orL-i':"io:1 of 

"7 merchandise s!1a.11 register ?-_!ld ~ai.~:_t-.a_~ __ r: __ fi·~-~:-.ci.u_;_ __ ~_:_ab~lity 

8 coverd~as r~.!:~.'L unde:: se~tioc, _ _l2l. 20R foe :?ach "t:leh 

9 vehicle a~d pay tt!e sarne fees ~he~efor-sg·i~ required wi~h 

~0 ~ef~~~nee-te for like vehicles owned by reslde!~ts of this 

1 7 Sec. 4. Section 321.55, Code 1997, is amended to read as 

l3follows: 

l4 J2l.S') REGIS'IRA'''ION rtEQUlRr:D FOR CER'l'AiN VEH:C!.-ES OWNED Ort 

15 OPERATED Bf NONRESID~NTS. 

10 A nonresident utvr~er or onerator enoaced .... r:cr:tur:era~ive .. ~- ..) 

17 employrtpn:~ v1.it.hin the stc.J:-:e or carryi::g :;:: bus.i.:~es:-: ~ .. ;i.Lhin th~ 

lR state ilnrl ow~i1~g or operating a motor vPhir1e, trai~er, or 

19 se::'itrailer within tile state sha:l recister ancl n:ai~Lain 
-' ---

20 l:i~1~r~~~~a_1_ l~~bil:i__t_y coyerdg~_?S recuir_~i_ :Jrld_e~:_--~~~~_r. _ _ion 321.20_~ 

2,1 for each ;>tH'lh vehicle and pay the same feFc· for ~·ec;cstcation 

~2 ils a1·e paid for like vehicles owrted by re:~idPn~s of :his 

However, this paragraph does nol appiy tel a person 

24 cornmutir1g from the person's residence ir1 ano~her state or 

2<; whose employment is seasonal or temporary, not exceeding 

76 ninety days. 

27 A :10r1resident ownPr of a ntotor vehicle opPrated within the 

28 state by a reside::t of the state shall register the vehicle 

cove!.""ac~ 
··-·---~ 

~he nor~~eside~t ow11er 

12 ve~icles owned by ~eside:~:s o~ th~s sta~e. 

~3 :_--p,;;~:.;:~-d~ i-:;n u~G'7r ·::1i~; uaraa:-.Jo:1 O~e~-:-':~~-H~e~7-7:o is :~~".It 
---· •• - ---" ---- ~ -' • ~ L " • 



S.F. 2./"Z- H.F. 

l operate within the state an unregistered 1notor vehicle 

2 required to be registered u~der this paragraph. 

J Sec. ~. Section 321.57, unnumbered paragraph 1, Code 1997, 

4 1s amended to read as follows: 

5 A dealer owning any vehicle of a type otherwise required to 

6 be registered hereaRder under this f~aoter may operate or move 

7 the ~ame vehicle 11pon the highways solely for purposes of 

8 transporting, testing, demonstratingL or selling ~he ~a~e 

9 ve!1_i_<::_l_e without registering eaeh-~tleh _t::he vehicleL upon 

10 condition that an·r~t1eh the vehicle display in the manner 

ll prescribed in sections 321.37 a1:d 321.38 a special plate 

12 issued to stteh the ow:-~e· as provided in sect10ns 321.58 to 

13 321.62. fn-adciit~on-to-t~e-feregoingi-a ~owever, if the 

14 vehicle is a motor vehicle the dealer shall maintain fina~ciai 

15 liabllity_£?Yerage for the motor vehicle as required under 

l6 section 32.~_.}_0£!~ nev1 car dealer or a used car dealer may 

17 operate or move upon the highways any a new or used car or 

18 trailer owned by the dealer for either private or busi~ess 

19 purposes without registering the-same-pPewici~nqi-tlt-~tle~ i~ 

20 ~~ th~ new or used car or trailer is in tt1e dealer's inve~tory 

21 and is continuo~sly offered for sale at retail, and tit tl1ere 

22 is displayed the~eon on it a special plate isSLied to ~aeh the 

23 dealer as provided in sectior.s 321.58 to 121.62. 

24 Sec. 6. Section 321.492, unnumbered paragraph 1, Code 

25 1997, is amended to read as follows: 

26 Any A - peace officer lS authorized :o stop any a vehocle to 

27 require exhibition of the driver's motor vehicle 1 . ..... lCe:Jse, to 
-

28 reauire exhibition Q~ :he oroof of insurance card i~sued for 

?9 <.he vehicle :: the vehicle is a mo:or vehicle rcgost.o:_~_ed __ l::' 

30 tf'.is state, to serve a st..::rJ:\ons or :ne:r.orandun of :-.rZl:f i.e 

31 v~o:atio~, to inspec~ the conditio~ of ~~e vehic:e, to 1nspect 

32 the ~eh~cle w~tt: refe~c~ce tc: size, weigh~, cargo, log ~ock, 

31 bi:ls of lad~ng or other ~anifes~ of ernp:oymPrlt, tires, a~d 

J4 safety equipment, or to i:-~spec: :he regost~at:on certoficate, 

J5 t~e compe~sat~c~ certificate, travel order, or pe:~it of ~~~e 
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or 

s 1 ::->s~l J :~_s_ ~ c i. L~:_tj_g~_ ~or _ _} ___ ~- r .:! ;: ~ .i c;_ .·.; i(~l_2!.: i·?~:-____.::_~~- ~/e~-~-~.i 2 -·-~ s 
G ~.0Y.~ 1 ~,.,- eJ __ _i :"':_a t 1~0_[ : i:~- ace ide r~.!:. _,_ o _r ____ t _ _t!:: ___ ve h :;~ c l. ~~-~ _:-~ 0'2.-e :! 

8 Secti.cr. ]2~A . .!.7, Silbsections 

9 JY97, ace amended ~o read as foiiows: 

l.O 1~ Whene.,er- !f t~-:e dPpart:-ncnr., un{:ier e:~y ~ law u:· t!iis 

~.l ~~:-\~_e, ~:;u:,p~~ds Or revo:-<.0s ~he 1.iCI?:'!se cf eny ~ person upo~ 

~2 receivi.nq record of a convictior. or a fo!:"fei(ur~~ of ba.~l or 

~ 3 re·v\·)~es t.f'.e : ~ cense of ~MY ~ pe;so:: purs1;a;:t: to chapt:e~· 32l._;, 

14 the~ departn!ent sha:l a1so suspPnd the resistratiorl for a:l 

: '-:; motor vehicles ~egistered in the name of the per~o~~, except 

:s tl\dt the (.,,epartmer:t ~;ha1: no: s:1spe::d thP regis~.r<-1:-.ion, u::lPss 

~7 othe,-~ise :eqtii:ed by 1aw, :r the perso~ has previni.Jsly g1ve, 

1.8 or irrmecL.ately g.iv~:-:; and t!-'!ert-'t-l~'C-e~ mai:tta.ir-.s proof 0f 

19 finiH1r.ia~ ~espefl~ib!-±·!t:y : ia_l?ili_::..t .. co•;erag_~!.- as__je:·i~_~d in 

/.8 ::ert._.i o~ J?l.l, with re'".>pc·ct to all motor vcr:iclps rec;;is~.ered 

21 by tttP pe:son. 

22 2. 

:.ZJ ~;u:-·pe·1d(~d or revo~~d and s:1n.l J :~ot a·'e-ar.y·-ti~t(-:"-the~~t.d~~~'t'" be 

24 re:lewpd 110r sha~l S!~Y ~ lice:lse be thereftfter isst1ed ~o ~tleh 

25 ~be pcrson 7 -nor-shall-any-rnote~-ve~tele-be-t~ereaftec 

2fi re~~stered-in-~he-name-·e£-s~eh-~e~son until per~it:ec~ u~der 

27 the moto~ vehicle l~\·Js of this stdt-.e anC :1ut ti-:e:-1 :...;n..:.ess and 

proof of Einancia: ~ e ::; pons i b i l i t y . 

·• \..,._ ~; r• .. - :; •d ,..; 
t <.::u.~ 111 -~:,i;:-,penc;c ar. .... a r~ct-.nr vehicle shail no~ be --- ···- -· ----·-· 

~i ~eo~~tered :rt :_~e r1ane of ~he oe~S(J~ u:~tl~ the o0rso~ c:vPs ·- ·-----·- ·--· -----· ·------ ···----- . . _, __ _ 
as 

)3 de:i~ed :~ sec:io~ 22:.1. 

J4 0. lY.lt by f ir:al 

. } l . < l ~ . ( .' : . ! . 
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s.;:·. 212.. :-L F. 

l deposited to secure an appearance for trial for eny a:"\ 0ffense 

2 requiring the Stlsperlsion or revocat1on o~ iice:1se, or for 

3 operating an unregistered motor vehtcle upon the highways, no 

4 license sha1. L be thereetter:" :ssued to ~!:leh !h_~t pers0n end-no 

5 moto~-ve~iet~-~ha~t-eoft~~n~e-to-be-~~g~~~e~ed-e~-thereafte~-be 

6 regi~tered-in-the-ne~e-of-saeh-per~on until the person ~heii 

7 qiote g_iv~~ and thereertet:"-llltlinttt!:n ~aintJ.ins proof of 

8 fina~cial responsibility. A motor vehicle r~gistered in the 

9 EICI.!'le of the person_shall :1ot conti:1ue to be r_eqistered and 

10 shall not therea_fter be register_ed until the pe~son gives_ a_nd 

ll maintdins proof of findncial liabi_~ity coverage, as defin'"_dj.!:l. 

12 section 321.1. 

lJ Sec. 8. Section J21A.24, subsection l, Code 1997, 1s 

14 amended to read dS follows: 

15 l. a. Proof of financial responsibility ~ay be evide:1ced 

Hi by the bo:1d of a stHPty company du~y autho:·ized to transdct 

17 business within tt1is state, or a bond with at }~ast two 

18 individual. sureties each cwning real estate w~th~n this state, 

19 ar1d together havir1g eq~i:ies equal in val~e co at least twice 

211 the ar.~ount of the bo:~d, w~ich real estate shall be scheduled 

21 i<l the bond approved by a JUdge or clPrk o~ !'I the district 

?7 rourr of-reco~d, and \·lhich !!a±d bond shal 1 be condi t :.::>ned for 

23 payment oE the ar.~ou;Jts specified in section 371A.l, subscclto~ 

24 10. 

25 b. Saeh The bond shall be flled Hith tr.c depart~e::t cu:d 

26 she~! is not be cancelable except after te~ days' writte:1 

27 notice to ~he depart:ne:1t. Sttch 7he director ::lr.all iss...:.e to 

28 the person ~~l~ng the bond a bond tnsurance cJr<l f~r caci1 

29 ~~to~ -~~~ic~-~ registe~ed by the _.£_~£~_o_n i:! __ S!-:e_:~~~~te. ':--r.e 00:;d 

30 ir'lst..:.::-a.nce ca~d shal.: ~.!_<?_te tr.e na:re and adCress of tl~c pe;sc;:; 

3.:. a~S. -~!'le ~oto~ vehic::..e regis::ratior.:_ ___ 0_~_!:.De_~ ot !_:be 'Je:-:icle ~or 

32 :.-:hich the card ~-s issued. 
-,-, 
' ' 

34 o: the s:a:e upc:--. tf:t:- ~eal estate so sc;t:eti:;~ed o: aJ~? su:-e:.j:, 

3~ ~:hich :i~n ~~e~~-~xi~t exis~~ ~~ ~aver c~ anJ ~olde~ o~ a 
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- c: 

:_; fiiPC t.'Y t!H? depdr-:r·e:;t shdl1 contain, in ad<..::..t.ir.r·. :.o a.:~y 

:.8 ur~er m2.t.ler:=: d~t::;.:.:.~ by :-_he (:e~)ar:.;~Je!:t lo b.:.: !:)P:t "..:-:~L:, 

-~ " ,_ ' the record t~t:e, 

2S the> cu\li"l anu e:l,_er upon ;_ht: enc:.tmb:-ar.ce boo:< ~:w diHe and 

e-· 

:2t: ttc-.1~- o[ filing:- the na:ne of the s:;rety, the name of t!le :-ecord 

}; titl.eho~der, the description of the real Psta~.e, a:1d the 

28 fu.:·~_hp~ nor:ation thdt a lien :s ct:arged O!l ~t:H.~l"t the :-ea~ 

29 Ps~ate ~~~sua~t 

10 af:-.Pr ~!:e pnt::-y cf ::.:--.e Ee.~r"egoin9 i~O_t ice l:?·:J:: :he P;!Ct.:r:.brar:~e 

.~:. book ..J~l. perso:--.s -r.i"'lott\~ee~·~!'-~heJ:-t.t-b':! arE- c::arqec ·.-:.Lt'r~ r;c-)tice 

d . __ I ~ --~ :J P_. _b c. ~n.::· oo:1_:':.."=:.- c a c c f' i e d , 

}4 ::;::a:: s_·_·J_r_!.-~;;C_e_r __ !:"_? ::.he d1 rector a~~::..:~:__h=o~~-~ :_:_s_ .. _~·_a:-::;c_~~_a_r_d~ 

~s iss~eci Lo t~e pc:son. 
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1 Sec. 9. Sect1or. 321A.25, subsection 1, Code 1997, is 

2 amended to read as follows: 

3 l. W±th-re~~ee~-to-aeeide~t~-eeettrr±~g-o~-er-efter-de~tle~y 

4 t;-r98t 7 -and-befere-dantlary-l 7 -t983;-~roof-o~-f~naneiat 

5 re~~o~~ibit~ty-may-be-evideneed-by-the-ee~tifieate-ef-the 

6 stare-trea~ttre~-that-the-~er~en-named-1~-th~-eert~fieete-~e~ 

7 de~o~ited-~~~h-the-treastlrer-forty-thotlsand-d~tiar~-in-ee~h, 

8 or-~eetlrities-stleh-ae-may-tegaliy-be-ptlrehesed-by-a-s~ete-ba~~ 

9 or-fer··trtts~-ftlnds-of-a-market-vartle-of-forty-thetl98~d 

10 dcttars;-and-w~th-renpeet-to-aeeidents-oeetirr±ng-on-or-af~er 

ll dantt!'lry-±,--i983 7 -!'r<lof Proof of fina:1c1al respor.s1bility iCdJ 

12 be evidenced by the certificate of the state treasurer o~ 

13 state that the perso~ named in t~e certif1cate ha~ deposited 

14 with the treasurer of state fifty-five thousand dol:ars in 

15 cash, or sec~rities 9tleh-a9 which may legally be purchased by 

16 a state bank or for :r:tst fut!ds c~ a market valtte of Zi~ty

:7 five thousand dol ldrs. The ~reas:trer of ~:.at<e shc~l~ oror.!?_7:l.Y 

18 notify the director of tra.~sporta~ion of t!":e name and adsJress 

l'J of the perc;on to whom t[!~ c~rtificate ~as bee'~ iss:..:ed. cJpon 

20 receipt of_ _t_:2e notificatior., the director_ of transp_octario,-, 

21 shall issue to ~he person a s~curity insurance card_f.or each 

22 :noto~_:'_e~i.c:e registered in this state by the pers'?'" -:"he 

23 secu_~_i ty insuranc~ ____ c~_~d shall sta~e ~~he na:ne ar:d ___ add~ess of 

24 the person and the registr~~ion ntttnber o~_!he motor vehicle 

25 for which the card is issued. The Btate treast:rer of stale 

26 shall not accept a deposit and issue a certif1caLe for it and 

21 the depar:ment shall not accep: the cerrificaLe ~r,:ess 

28 accontpanied by evide~ce that t~ere are nc) iJr~satisfied 

29 judgments of ar.y character against the depos1:or in the co~:1:y 

30 where the deposi:cr resi.des. 

Jl Sec. 10. Sec:icn 32"A.J?, subsect:cn 3, Cede :997, :s 

12 amended to read as follows: 

33 l. Ar"!y ~ ;.>ersct: ·-.-1hc :~hetl-fe~ge forges or, ·..;i.tho~r. 

J~ duthority, s~q~-6~7 si~ns a no~ice prov~ded f~~ ~:nrier sectic:1 

35 32:A.5 tha~ a pali~y c~ bo~d is ~11 efEeci_, cr any ev~de!1Ce o~ 
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i:~ ~t-?·: .. t_ior, 32l.J; or 
·------- ·--· ---

G ::-.1.sd~:nea::or. 

Sec. 1 • 
' .. ' 

H 3re at1'C~;ded Co rPad as foi.lo~·/S: 

~2 thr-:-' ps:·son i~-p<).'-5~~;e5eed has and \·iil ~ concJ.nu2 to be-pe!-isesseO 

~ 1 of ha~:e_ LllP abili";.y to ;:>ay j~:dgments obtai_Jied 2qa:nst s~~h t~e 

-~ persor1 ~or· da~1ages arisir;g out cf :he ow:~e:ship, mainteJlance; 

1.) o: use of any vehicle O\·i!h!d by 5~tteh the person. ~'te 

.!. 7 ~?.):.G ':.:..:~rt_~_f ica~--~ o_~ ___ sPJJ-.:.nsura~ce. ___ a sei __ f-i::_~_:._:_rc~::ce card for 

~8 ea~-~~ f:"!Ot._::_~_ ~~hic1 ~ r::~ql.s~~-_re~~- ~n tf:_is --~~~~~_i?Y _th~:-: pe_:sc12...: 

29 Tf12 card s~a:.l :.;~d:_e the :~a~e ar:Li addres~.; of. Lhe pe!.""son a:1d 

20 :.;hal_;_s~at<~ -~he _Tegistra.t_:.on_ numher 

21 wloich tl•e card was 1ssued. ---· --- ··------ . 

of the motor ve~1icle for 

2? 1. ~P<>n no~ lPss than five days' notice and a ~earing 

2J ~~:trs~Gn~ to !"i\1e~ the notice, the department may upon 

24 reasonahle grounds ca~cel a certificate of selL-ins~rarlce. 

25 Failure to pay tlftY ! judgme~t for damages a~ising out of the 

26 ow~ershlp, mainte•:ance, or use of any vehicle owned by saeh 

7.7 the se:f-~nsL-rer v..·it~1in thirty days after Stleh :-.h~ jt..:dq:nent 

28 ~~~±~-~a~e-beeome oecomes fina: ~heli-eo~~tittl~e constitutes a 

/.9 reasonc..:ble qrou:1C for the cance lla ti or. of a ce~ ti.fica~e 0~ 

on s?:..f -tn;:-;u:anc~. Upon t:,e cancellat:on cf a ce r t :Lcare of "' --

J"j :c----•: t _-...., ·,.... .=....:..::_;_·-: ... ~<-·_~::>_ .... ~~e_p~rso ... 

Sec-. : 7. Se::~:or: .1n:.21. Code 1997, a::.; 

-11-
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l 321J.2l DR:VING WHILE LICENSE DENIED OR REVOKED. 

2 l. A person whose motor vehicle iicetlse or nonreside::t 

3 operating privilege has been denied or revoked as provided in 

4 this chapter and w~o drives a motor vehicle upon the highways 

5 of this state while the license or privilege is denied or 

6 revoked commits a serious misde~eanor~n~s~d~:~ as a 

7 '?_cheduled fine under sec_t_ion A05.8, subsectioa ?, oaragra~ 

8 _:'_9_e", exceot tha:, noh:itn_standing sectior. 805.12,_ ::he cler_~ 

9 of the district cou~t shall rem~~_2ne-qttart~r of the __ ~ine to 

lO the law enforcemet~t agency of the oeace officer makil1g _ ___!:he 

ll (l_r_r_e_s_t. _I_f_':_~e co:_:~uc_:r___:t:____:u::':::e_:::te_rl!li nes t~at the defe:1dant_is guilty 

12 of the offense b11t is ~n(lb:e to pay the fine, ~he cotJrt may 

13 alternati'!_e_ly_ order the c1~fendant to po=rform unpaid commun1ty 

14 service instead of the fir.e. 

15 2. ~ne In addit~on to the im£osition of the fine or 

16 t f . .. . . d .. .. sen .ence o _ _cor:l_munl,_y serv_lCEO_, tne epar,me:h, upon receiving 

17 the record of the conviction of a person under thts sectiOtl 

18 upon a charge of driving a motor vehic:e ' . ' wr.1 J e the license of 

19 the person was revoked or denied, shall extend the pe~iod of 

20 revocation or denia" Eo~ an additional liKe period, and the 

21 depa~tMent shall not issue a new license during the additional 

22 period. 

23 Sec. 13. Section 326.2'), Code 1997, is amended by adding 

24 the following new subsection: 

25 NEvi SUBSECTION. 4. Upon a determination that the motor 

26 vehicle does not have financial ltability coverage as required 

27 under section 321.208. 

28 Sec. 14. Sect10n 805.8, subsect10r. 2, Code c991, is 

29 anended by adding 

30 NEW PARAG~APH. 

the fo:lowing new paragraph: 

aC. ::f, i.n connect:or-. ~-Jitr. vc:Ji.cle 

31 accident, a pe~son ~s charged and found gtJilty of a viola~ion 

32 of sectio~ 321.208, subsection _, the schedu:ed ~i:1~ is ~ive 

33 tundred dolla~s, otherwise ~~e scheduled ~i~e Ear a violation 

34 of section 32:.208, subsection 1, is two h~11dred fi~:y 

35 dol::.ars. :E the vioiation is ad~1tted and section 80~.9 



H.F. 

' . ~ Se~t~.o~ H05.8, subs~ct~cn 2, Code 1997, is 

~ '.) NF:i.J PM<AGRI\?E. ;J.P. 

I[ tt!e v~olatic>n is 

hi .:1dm~t.'cd anrl scctior; 80S.9 i!pp1ies, tt~e viol...~:.!.o:; sha:l be 

... 8 chargeable ·;po:: un~forrr c.~t.:.:~t.:.o~ a;:d cOitp: .. ~ir:t, inCic;:~r?nt, o~ 

~ 9 coLnty ~ttorr:ey's 1nfo:.-:i1~lion. 

20 ac:-·tir-.:.pc., c1~2 violation s.:all ·u~ chargeab:e o~ly upo;~ 

21 indic:~;t;~!ll or county attorney 1 s infor~ation. ...!1 eit!1cr case .. 

22 ~f ;h~ dPfendant ~s convicted, the co!:v~cllcn shail be of a~ 

23 ~nJictable offense. 

24 Sec. 16. EFFECTIVF: DATES -- RULES -- NOT!~ICATIO~. 

25 Sections 1 through li and 13 and 14 of this Act ta~e effect 

26 Ja11uary 1, 1998. However, .it~ orde~ to imp:ement this Act, the 

27 i:15~~rance division of the deparL~1ent of corrJtercP. and the 

28 directnr of trat1sportation shall each adopt rules as requ1reci 

29 tinder ~t1is Act which sha~: be effective by Octohe~ 1, :997. 

30 The treas~re~ c)f sta~e shall :1oti~y the director of 

J~ t:ansportation of the ~a~es and add:esses o~ perso~s who are 

32 ~ssued va.i.id cert.i:=icates under sect:.on J2:.A.2S, s,_:bst.•ct:icn !, 

JJ c:od0 1997, by November 1., :997, and af:er that date ~h~ 

14 treas1t:e:· of s~ate shall :lo::ify tt:e di.rec::Jr ot t~ct:1sportat:.0n 

l~s.;ra~ce carriers 

-13-
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1 authorized to do business in this state and the director of 

2 transportation shall distribute proof of ins:•rance cards as 

3 required under thts Act by December 1, 1997. 

4 This section, being deemed of immediate impoctance, takes 

5 effect upon enactment. 

6 Sections 12 and 15 of this Act take effect July 1, 1997. 

7 Sec. 17. CONDITIONAL EFFECTIVENSSS PROVISION. 

8 Notwithstanding section 16 of this Act, sectionR 1 through 11 

9 and 13 and 14 of this Act shall not take effec: unless an 

10 appropriation is made in accordance with section 253.2, 

11 subsection 3. 

12 EXPLANATION 

13 This bill prohibits a person from driving a motor vehicle 

14 registered in this state on the highways of this state unless 

15 financ:al liability coverage is in effect for the motor 

16 vehicle. A violation is subject to a $500 fine if the 

17 violation is in connection with a motor vehicle accident, 

18 otherwise the scheduled fine is $250. Pursuant to Article ., 

19 section 11, of the Constitution of the State of Iowa, because 

20 the fine is greater than $100, it must be treated as an 

21 indictable offense. The bill provides that fines collected 

22 are to be distributed by the state court administrator 50 

23 percent to the victim compensation fund, 25 percent to the 

24 county in vlh i ch the fine is collected, and 25 percent to the 

25 general fund of the state. 

26 The driver of the motor vehicle lS also subject to a 

27 conviction for a violation if the driver does not have .Ln the 

28 motor vehicle a proof of financial liability coverage card 

29 issued for the ~otor vehicle. However, a person charged w~~h 

30 not having tn the motor vehic:e a proof of financia: liabi:ity 

31 coverage card will not be convicted if the person produces 1n 

32 court, within 30 days a~ter being charged, prooE ~ha: the 

33 motor vehicle was ccvered by fi~ancia: :~abi~~ty coverage at 

34 the time of the dr:ver's arrest. U1~der ~he bill, ft:-.ancia: 

35 liability coverage 1~c!udes either liability ins~rance, :ne 

-14-
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l filing of a bond, tr.e deposit of :noney o-:: securi~ies, or a 

2 cet·tification of seif-1:1s~ranc0. 

3 'PJ1.:· bi::. pro 11ides that .i.E a peace officer stops 2.. :notor 

4 vet:ic·; e and :..he d~ i ver i~ unable t:o proviC.2 ;1roc~ of :· i.nanc:ial 

J :.:c:Oi.:.i~:y c:Jverager the peace o::{icer is ::c lSStle a ·,:a~:ning 

6 ci-~ation to :-.iie driver, issuP. a cit~t:.on a:;d remove :~;,e 

7 lic~e~~e pl~tes 2nd registratiort fro1n the ~o~or ve~~cie which 

& ha5 bHell ope~a~ed on the highways of .~1s s[ale w~:hout 

9 ~ir~anc~al :~abil~ry coverage bei~g i~ effect ~ur t~e motor 

l.O vel~ic~e, and re::lOVP t.h.:~ licerse plates dnd r2g.:.s::-ar:ion ~!:"<)J!i 

ll any ottter vettic~e rPgistereci :o t~e persor~ in via~~rion of 

~2 thi.s sec:i.on Eo~ which the perSO!l is :~nable ~c> s~~o~~ proof of 

:J fi.nancia: liability cove:-age, c:- issuA ~ cit.af:~.on ar1C :.:npou;lO 

14 the motor vehicle. The bill pr·ov~des for ti1e rpt~r~~ of the 

15 l~.ce~se plates and reg~stration, or veh~cle :1~10~ Lhe p~yGet1~ 

l6 of certai11 costs, i~cluding d $15 administrativP fee to :he 

17 county tredsurer. A vehicl~ ¥ihich is impou~:Ct?d a;;d ,.;;,ich is 

i8 :wt. c:c1i.1red is deened :~bandoned. Any anounc receiveC from i..:~e 

!9 sale of the rnotor vehic:e is to be reta1ned by the law 

20 e:cforcemen•. agency impour.ding the vehicle. 

21 Proo( of financial liability coverage ts not required for 

2 2 i ssuar.ce a certificate of title. 

21 The bill creates and internally cites new Code section 

24 321.20R and new subsections 24A arid 54A of Code section 321.1. 

25 This bill provides for a scheduled fine of $1,000 for 

26 dovillg a motor vehicle when the defendant's license has oeen 

27 revoke<! or den1ed for operating a motor vehicle while 

28 intoxicated under Code chapter J7l.J. If the court determi~es 

29 the defendant cannot af~ord :o pay such a f~ne, the court ~ay 

30 illterr:atively sentence the defe:-!danr. :o pe,rform co:tu:Iuru:y 

31 service ~s deternined by the cuu:~. One-q~arter o~ the fine 

32 amount shall be allocated by the court to the arrest:ng 

.13 entity. PurstJan~ to Ar~icle :, section ll, cf t~P rowa 

J4 Ccr~StltU:Ic)n, because the fi[te is greater than SlOG, i~ n~s~ 

JS be treated as an 1r1d:ctable offer1se. 
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l The bill genera:ly takes effect January 1, 1998, but 

2 certain administrative actions are required prior to that date 

3 to allow for the bill's implementation. 

4 This bill may create a state mandate under chapter 258. 

5 The bill's effectiveness is conditioned upon an appropriation 

6 being made in accordance with Code section 258.2, which 

7 provides that a political subdivision is not required to 

8 perform a mandated activity unless the legislation specif:es 

9 the amount or proportion of the cost of the state mandate 

10 which the state is to pay annually. 
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