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A BILL FOR 

1 An Act concerning the sunset provision relating to the employment 

security administrative contribution surcharge and providing 

an effective date. 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 3256SV 77 

ec/jw/5 

--



S.F. ;1._//2,. H.F. 

1 Section 1. Section 96.7, subsection 12, paragraph d, Code 

2 1997, is amended to read as follows: 

3 d. This subsection is repealed July 1, i998 2001, and the 

4 repeal is applicable tu contribution rates for calendar year 

5 ~999 2002 and subsequent calendar years. 

6 Sec. 2. EFFECTIVE DATE. This Act takes ef.fect June 30, 

7 1998. 

8 EXPLANATION 

9 This bill amends the provision which would have repealed 

10 the employment security administrative contribution surcharge 

11 and its fund effect;ve July 1, 1998, to provide for its repeal 

12 on July l, 2001. The administrative contribution surcharge is 

13 imposed on employers, other than governmental entities and 

14 nonprofit organizations, subject to the unemployment 

15 compensation chapter and moneys collected are used by the 

16 department of workforce development for costs associated with 

17 certain rural and satellite departmental offices or for the 

18 department-approved training fund. 

19 The bill takes effect June 30, 1998, in order to take 

20 effect before the scheduled repeal of Code section 96.7(12)(d) 

21 on July 1, 1998. 
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SENATE FILE 2112 
FISCAL NOTE 

A fiscal note for Senate File 2ll2 is hereby submitted pursuant to Joint Rule 
17. Data used in developing this fiscal note is available from the Legislative 
Fiscal Bureau to members of the Legislature upon request. 

Senate File 2112 delays the sunset of the State Unemployment Administrative 
Surcharge for three years. Current 
at the end of calendar year 1998. 
at the end of calendar year 2001. 

BACKGROUND AND ASSUMPTIONS 

Code of Iowa language sunsets the Surcharge 
Senate File 2112 would sunset the Surcharge 

The Administrative Surcharge is paid by employers and is currently 0.05% of 
taxable wages subject to the Surcharge. The rate is applied to each employee's 
(excluding political subdivisions and non-profit employers) ta~able wage. The 
taxable wage In FY 1999 is projected to be $16,300, and the total of all 
taxable wages subject to the Administrative Surcharge is projected to be $14.7 
billion during that year. The taxable wage subject to the Surcharge is 
projected to increase $600 in calendar year 2000, and an additional $500 in 
calendar year 2001. The Surcharge is projected to remain at O.OSt. 

Revenue raised by the Administrative Surcharge is deposited to a dedicated 
Depa~~ment of Workforce Development fund. The money can only be used for 
personnel and non-personnel costs of rural and satellite departmental offices 
In population centers less than 20,000 persons or for the Department-Approved 
Training Fund created in Section 8, 1988 Iowa Acts. 

FISCAL IMPACT 

Senate File 2112 
December 31, 2001. 

would raise $23.3 million between 
By fiscal year, the impact would be: 

FY 1999 - $3.0 million 
r:v 2000 - $7.5 mill ion 
FY 2001 - $7.9 million 
fY 2002 - $4.9 million 

SOURCE 

Department of Workforce Development 

January 1, 1999, and 

(LSB 3256SV, JWR) 

FEBRUARY 12, 1998 BY DENNIS PROUTY, FISCAL DIRECTOR 
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BY (PROPOSED DEPARTMENT OF • 

WORKFORCE DEVELOPMENT BILL) 

Passed senate, Date ---------- Passed House, Date ---------
Vote: Ayes ___ Nays ___ _ vote: Ayes ______ Nays -----

An 

BE 

Approved --------------------------

A BIU FOR 

Act striking the sunset provision relating to the employment 
security administrative contribution surcharge. 
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 325601' 77 

ec/jw/5 



S.F. B.F. 

1 Section l. Section 96.7, subsection 12, paragraph d, Code 
2 1997, is amended by striking the paragraph. 
3 EXPLANATION 
4 This bill strikes the provision which would have repealed 
5 the employment security administrative contribution surcharge 
6 and its fund effective July 1, 1998. The administrative 
7 contribution surcharge is imposed on nongovernmental employers 
8 subject to the unemployment compensation chapter and moneys 
9 collected are used by the department of workforce development 

10 for costs associated with certain rural and satellite 
11 departmental offices or for the department-approved training 
12 fund. 
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Jerry f Branslad 
6mmBI 

Cljn~~ P. Eitenllauer 
Directar 

.. 

January 10, 1998 

TO: Iowa General Assembly 
State Capitol 

FROM: Pat Sampson, Legislative Uai~o;/ 
Iowa Workforce Development C/ y.. 

SUBJECT: Background Statement on LSB3256 

SS£2oof 

This act repeals the sunset on the state administrative contribution 
surcharge, which provides funds to administer the employment secunty 
programs in workforce development local offices. The surcharge was 
established in 1987 to replace reduced federal funding. Federal 
funding for the department has remained static since the late 1980's 
despite the rncreased demand for services and increased salary costs. 
Congress is not expected to appropriate adequate administrative funds 
even though the funds are available in the federal administrative 
accounts The surcharge generated $6.5 million in FY 1997 . 
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SENATE riLE 2112 

AN ACT 

CONCERNII\'G 'l'UE SUNSB1' PROVISION RELATING 1'0 'l'H£ EJo!PLOY

MENT SECURITY ADMINISTRA~lVE CON7RlBUTION SURCJ~RGB 

AND PROVIDING AN EFPECTIVE DATE. 

BE IT ENACTED BY THe GENERAL ASSE!\BL'l OF THE S'l'A.'l'£ OF ICY.·II'\: 

Section 1. Section 96.7, aubaectlon 12, para~raph d, Code 

1997, 1& amended to read aa follows: 
d. This subsection is repealed July 1, i998 ~· and the 

repeal ia applicable to contribution rate& for calondac year 

%9~9 1Q!1 and subsequent calendar years. 

• • 
Senate F'lle 2llt, p, 2 

Sec. 2. EPFEC'riV& DATE. This Act takes effect J\JOe 30, 

1998. 

KAR'l E. I<.RAAER 

President of the senate 

RON J, CONBE'r'l' 

Speaker of the House 

I hereby certify lh~t thia bill oriqlnated in the Senate and 

is known as Senate File 2112, Seventy-seventh General Assembly. 

~-6. 1\pproved . 

TERRY £, BRANSTAO 

Cover nor 

1~98 

MARY PAT GUNDERSON 
Secretary of the senate 
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