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A BILL FOR

1 An Act relating to the allowed growtn factor adjustment for

2 county mental health, mental retardation, and developmental

3 disabilities services, making appropriations, and providing an
4 effective date.
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Section 1. COUNTY MENTAL HEALTH, MENTAL RETARDATION, AND .
DEVELOPMENTAL DISABILITIES ALLOWED GROWTH FACTOR ADJUSTMENT.
There is appropriated from the general fund of the state to
the department of human services for the fiscal blennium
beginning July 1, 1997, and ending June 30, 1999, the
following amounts, or so much thereof as is necessary, to be
used for the purpose designated:

For distribution to counties of the county mental health,
mental retardation, and developmental disabilities allowed
growth factor adjustment, in accordance with section 331.438,
subsection 2, and section 331.439, subsection 3}, as amended by
this Act:

1997-98 FY .ttt iiinteesnnsosnnososannensnsesonns $ 6,163,211
1898-99 FY ..ivtiennnneenrnonnsnnoenn e $ 12,504,538

For the fiscal year beginning July 1, 1997, the county
mental health, mental retardation, and developmental

percent, and for the fiscal year beginning July 1, 1998, the .
county mental health, mental retardation, and developmental

|
disabilities allowed growth factor adjustment shall be 2,89
disabilities allowed growth factor adiustment shall be 2.89 {

percent.
Sec. 2. Section 331.424a, subsecticon 4, Code 1997, is
amended to read as follows:

4. For the fiscal year beginning July 1, 1996, and for
each subsequent fiscal year, the county shall certify a levy
for payment of services. For each fiscal year, county
revenues from taxes imposed by the county credited tco the

services fund shall not exceed an amount equal to the amount

of base year expenditures for services as defined irn section

331.438, iess tre amount of property tax relief to be received
pursuant to section 426B.2, aupaectiens-t-and-3;7 in -he fiscal

vear for which the budger 1s certified. The county auditor

and the board of supervisors shall recduce itrne amount of tne

ievy certified for the services fund by the amount of property
tax relief to be received. A levy cerzified cnder thisg .
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section 1s not subject to the appeal provisions of sections
331.426 and 444.25B or to any other provision in law
authorizing a county to exceed, increase, Or appeai a propercy
tax levy limit.

Sec. 3. Section 331.438, subsection 2, Ccde 1997, is
amended to read as follows:

Zv--Execept-as-medifred-basea-upon-the-actuat-ancunt-of-the
appropriation-for-purpoaes-of-state-payment-under-section
331:43%;-the-amount-of-the-state-payment-for-a-fiscal-vear
shatl-be-caicntated-by-appitytng-the-1nfitatton-facteor
adiustment-estabiished-in-accerdance-with-sectiton-331:4397
subyection-3r-for-that-fiacal-year-to-the-anount-of-councy
expendtturea-for-quatified-serviees-in-the-previons-£fiseax
years--A-state-payment-ra-the-state-fundtng-a-county-reeceives
prursuant-to-sectton-426Bs2;-3ubsection-2:--Any-state-fundinrg
recerved-py-a-county-for-property-tax-retref-in-accordance
with-secrton-426Br27-subsectrong--and-37-ta-not-a~srate
payment-and-shari-not-be-tnctuded-rn~the-stare-paymenn
eatettation-made-purspant-to-ehis~gubseectrons

2. _a. A state payment to a county for a fisca. year shali

to_receive from the property tax relief fund in accordance

with section 426B.2 plus the county's portion of state funds

appropriated for the allowed growth factor adjustment

subsection 3.

b. A county's portion of the allowed growth factor

adjustment appropriation for a fiscal year shall be determined

in accordance with the following formula:

(1) Ore-half based upon the county's proportion of the

staze's general population.

(2)y Ore-ha.? pased upcn the county's propurticon 3f the sum

the figcal year

ailowed growth factor adjustment meneys




{a) The total net expenditure amount for gqualified mental

health, mental retardation, and developmental disabillities

services for all counties as reported pursuant to section

331.43%, subsection 1, paragraph "a".

(b} The total of property tax relief payments distributed

to counties in accordance with section 426B.2.

c. The department of human services shai. provide for

growth factor adjustment deterwmined in accordance with this

subsection. The directo:r of human services shall authorize

warrants payable to the county treasurer for Lhe amounts due

county treasurer shail credit the amount of the warrant to the

county's services fund created under section 331.424A.

Sec. 4. Secticn 331.439%9, subsection 3, Code 1997, 1is
amended to read as follows:

3. a. For the fiscal year beginning July 1, 1996, and
succeeding fiscal years, the county's mental health, mental
retarcation, and developmental disabilities service
expenditures for a fiscal year are limited to a fixed budget
amount. The fixed budget amount shall be the amount
identified in the county's management plan and budget for the
fiscal year. The county shall be authorized an allcwed growth
factor adjustment as established by the-generai-assembily
statute for services paid from the county's services fund
under section 331.424A which is in accordance with the
county's management plan and budget, 1mpiemented pursuant to

this section. The statute establiishing the aliowed growth

factor adjustment shall establish the adjustment for the

fiscal year which commences two years from the beginning date

of tne fiscal year in progress a:_the time the starute is

b. Based upon information contained in county management
p:ans and budgets, the state-county management commifttee shall

reconmend an allowed growth factor adjustmert to the governct
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by November 15 for the suceeeding fiscal year which comnences

two years from the beginning date of the fiscai year in

progress at the time the recommendation is made. The allowed

growth factor adjustment shall address costs associated with
new consumers of service, service cost inflation, and
investments for economy and efficiency. The governor shall
corsider the ccmnittee's recommendation in developing the
governor's recommendation for an aliowed growth factor

adiustment for tnetuston-im such fiscal year. The goveranor's

recommendation shall be submitted at the time the governor's

—
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proposed budget for the succeeding fiscal year is submitted in

wl

accordarnce wlith chapter 8.

+

c. The amount of the appropriation required to fund the
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for that fiscal year to_the sum of the following:

(1) The total amount of base year expenditures for all

counties,

N
LC~ TN o - B«

(2) The total amount of the appropriations for allowed

growth factor adjustments made to all counties in all of the

fiscal years prior to tkat figcai year.
Sec. 5. Section 426B.2, Code 1997, is amended to read as

follows:
4268.2 PROPERTY TAX RELIEF FUND DISTRIBUTIONS.

Meneys-in-the-property-tax-rerief-fund-shati-be-nttirzed-in

[ T O T 5 S I S
=L R e O

each-fiseai-year-as-fotiows-in-the-order-trateds
1. %he-first-sixty-one-mitrton-doliara-pius-the-amrunt
patd-pursuant-te-anbsection-3-in-the-previous-fraucar-year-tn

the-property-rax-relief-fund-ahail-be-distrrbuted-to-counties

(VO S N S S L
O v L~ U

nnder-thig-aubsections The moneys in the property tax relief

31 fund available to counties for a fiscal year shall be
32 distributed as provided In this section. A county's
33 proport.on of the mcneys shall be equiva.ent to the sum 0f tne

Lo
I

foliowing three factors:

L2
un

a. One-third based upon Tae county's proporzion of the
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state's general populiation.

b. One-third based upon the county’s proportion of the
state's total taxable property valuation assessed [or taxes
payable in the previous fiscal year.

c. One-third based upon the county's proportion of aii
counties' base year expenditures, as defined in section
331.4387;-Eede-1955;-and-reported-to-the-stare-on-Oetober-155
+994.

Moneys provided to a county for property tax relief in a
fiscal year in accordance with this subsection shall not be
less than the amount provided for property tax relief in the
previous fiscal year.

2r--Payment-of-moneya-to-eltgibie—-countres-of-the-astate
payment-in-accordarce~-with-the-provigions-of-secttons-331-438
and-3315439+<

3+ 2. Por-the-fiseal-year-beginning-duty-17;-1996;-and
syeeeeding-fraeat-years;-the-department-of- humrun-services
shatl-esbimate-the-amount-of-moneys-requrred: for-the-atate
payment-purscant-teo-subaection-2s--Moneys- rematning-tn-the
propérty-tax-relief-fund-follevwing-the-payrent-made-pursuans
to-subsechion-it-and-the-estimated-ameunt-cf-the-stare-payment
porsuant-to-supaection-2-shati-be-patd-for-property-tax-retief
in-the-same-manner-as-provided-rn-aubsectien--to-countties
etitgible-for-state-payment-under-subsecctron-2:--Phese-payments

The distributiops under subsection ] shall continue o be made

unti1l the combined amount of the payments distributions made

under tMra-supsectron-and subsection 1l are equal fo fifty
percent of the total of all counties' base year expenditures
as defined in section 331.438. Phe-amennt-of-moneys-paid-to-a
connty-puranant-to-thig-aubaschron-skalt -be-pdded-tn
sunsequent-fracat-yeara-to-the-amounv-of -meneva-pazd-under
subsectran-i7

47 --Meameysa-rematring-Tr-th
fottovrag-rne-paymenta-nade-pus

s
Jranatl-ke-rranaferrpd-rta-knu-nes
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section-425-1:--Fhira-tranafer-shati-continne-untri-the
homestead-credit-tu-foity-Ffunded-

5+ 3. The department of human services shall notify the
director of revenue and finance of the amounts due a county in
accordance with the provisions of this section. The director
of revenue and finance shall draw warrants on the property tax
relief funrnd, payable to the county treasurer :in the amount due
to a county 1n accordance with subsectiens subsection 1 and-3
and mail the warrants to the county auditors 1n September and
March of each year. Warranta-for-the-state-payment-in
accordance-with-suvbsectron~-2~shati-be-maried-in-Janrpary-of
each-years

Sec. 6. Section 426B.3, Code 1997, is amended to read as

follows:
426B.3 NOTIFICATION OF RELIEF FUND PAYMENT.
1. The county auditor shall reduce the certifled budget

amount received from the board of supervisors for the
succeeding fiscal year for the county mental health, mental
retardation, and developmental disabilities services fund
created in section 331.424A by an amount equal to the amount
the county will receive from the property tax relief fund
pursuant to section 426B.2, subsectiers-i-and-3; for the
succeeding fiscal year and the auditor shall determine the
rate of taxation necessary to raise the reduced amount. On
the tax list, the county auditor shall compute the amount of
taxes due and payable on each parcel before anrd after the
amount received from the property tax relief fund 1s used to
reduce the county budget. The director of revenue and finance
shail notify the county auditor of each county of the amount
of moneys the county will receive from the property tax reilef
fund pursuant to section 4268.2, subsections-r-and-37 for the
succeeding fiscal year.

2. The amount of property tax doliars recduced on each
parcel as a resu.t of the moneys received from the proper.y

max relief fund pursuant to section 426B.2, aubseccituns-i-and
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37 shall be noted on each tax statement prepared by the county
treasurer pursuant to section 445.23,

Sec. 7. EFFECTIVE DATE. This Act, being deemed of

immediate importance, takes effect upon enactment.
EXPLANATION

This bill relates to the allowed growth factor adjustment
for county mental health, mental retardation, and
developmental disabilities services.

The bill includes appropriations of moneys to the
department of human services for fiscal years 1997-1%98 and
1998-1999 for distribution of allowed growth factor adjustment
payments to counties as provided in the bill. The adjustment
1s for increased costs to provide mental health, mental
retardation, and developmental disabilities (MH/MR/DD)
services.

The bill amends Code sections 331.438 and 331.439 to
provide that the allowed growth factor adjustment for countles
1s to be included in the amount of state payment to counties
along with the property tax reiief fund payment to countles.
Under current law a county cannot receive a state payment
unless the county is in compliance with various planning
provisicns administered by the department of human services
under section 331.439., The allowed growth factor
appropriation is to be distributed to counties by applying a
formula based upon a county's proportion of all counties’' net
expenditures for MH/MR/DD services and of property tax relief
payments to counties, both in the fiscal year which began two
years prior to the fiscal year in which the payments are to be
distributed. Monreys received by a county from the
appropriation are to be deposited in the county's MH/MR/DD
services fund.

Code section 331.439 1s amended to require ~he
recomuendations for the allowed growth factor adiustment to be
made by the state-couniy management committee and the governcr

te apply %o tne fiscal vear which cormmences —we years after
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the beginning date of the fiscal year :n progress at the time
of the recommendation. The general assembly is to establish
the allowed growth factor adjustment by statute.

Code section 331.439 1s also amended to describe a method
for calculating the anount of the appropriation needed to fund
the adjustment amount established in statute by the general
assembly.

Curtent law provides for funding of the growth factor from
the property tax relief fund in Ccde chapter 426B. The bill
strikes this requirement and instead provides for an
appropriation from the general fund of the state. Code
chapter 426B also 1s amended to strike provisiorns that when
payments from the property tax relief fund are equail to S50
percent of county base year expenditures for MHE/MR/DD
services, any remaining moneys will be transferred for payment
of the homestead credit.

The bill includes conforming amendments to Code sections
331.424A and 426B.3.

The bill takes effect upon enactment.
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A BILL FOR

1 An Act relating to the allowed growth factor adjustment for
county mental health, mental retardation, and developmental
disabjilities services, making appropriations, and providing an
effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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| Seckién:1. “ COUNTY MENTAL HEALTH, MENTAL RETARDATION, AND .
DEVELOPMENTAL DISABILITIES ALLOWED GROWTH FACTOR ADJSUSTMENT.
There is appropriated from the general fund of the state to

the department of human services for the fiscal biennium
beginning July 1, 1997, and ending June 30, 1999, the
following amounts, or so much thereof as is necessary, to be
used for the purpose designated:
For distribution to counties of the county mental health,
mental retardation, and developmental disabilities allowed
growth factor adjustment, in accordance with section 331.438,
subsection 2, and section 331.439, subsection 3, as amended by
this Act:
1997-98 FY tivrvnennsosnnnnnn et rereea e .. $ 6,163,211
1998-99 FY ...... Ceeaesaseenan Ceesrrsessaesreenae $ 12,504,538
For the fiscal year beginning July 1, 1997, the county
nmental health, mental retardation, and developmental -
disabilities allowed growth factor adjustment shall be 2.89 -
percent, and for the fiscal year beginning July 1, 1998, the ‘
county mental health, mental retardation, and developmental
disabilities allowed growth factor adjustment shall be 2.89
percent.
Sec. 2. Section 331.424A, subsection 4, Code 1997, is
amended to read as follows:
4. For the fiscal year beginning July 1, 1996, and for
each subsequent fiscal year, the county shall certify a levy
for payment of services. For each fiscal year, county
revenues from taxes imposed by the county credited to the
services fund shall not exceed an amount equal to the amount
of base year expenditures for services as defined inr section
331.438, less the amount of property tax relief to be received
pursuant to section 426B.2, subsectiensa-:-and-37 in the fiscal
year for which the budget is certified. The county auditor
and the board of supervisors shall reduce the amount of the
levy certified for the services fund by the amount of property
tax relief to be received. A levy certified uncder this .

...l_.
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section is not subject to the appeal provisions of sections

331.426 and 444.25B or to any other provision in law
authorizing a county to exceed, increase, or appeal a property
tax levy limit,

Sec. 3. Section 331.438, subsection 2, Code 1997, is
amended to read as follows:

2z--Exeept-as-modified-based-upon-the-asetuat-amount-of-the
approprration-for-purposes-of-state-payment-under-section
33174397 -the-amount-of-the-state-payment-for-a-£racali-year
shati-be-caicutated-by-appiying-the-tnfiation-£factor
adyustment-established-itn-accordanee-with-section-331-43975
subsection-3;-for-that-fiacat-year-to-the-amennt-of-county
expenditures-for-quattfied-services-in-the-previcus-£isesad
yearr-—A-state—payment-is—the—3tate—Ennding-a—county—feeeives
pu=auant-to-section-426B-2;-subsectton-2---Any-state-funding
received-by-a-county-£fer-preperty-tax-ret+ef-in-accordance
with-apction-426Bs27-aubsectiona-t-and-3,;-is-net-ga-scate
payment-and-shaii-net-be-tnctuded-in-the-state-payment
eateniation-made-pursuant-te-this-subsecttons

2. a. A state payment to a county for a fiscal year shall

consist 0f the sum of the state funding the county is eligible

to receive from the property tax relief fund in accordance

with section 426B.2 plus the county's portion of state funds

appropriated for the allowed growth factor adjustment

established by the general assembly under section 331.439,

subsection 3. . |

b. A county's portion of the allowed growth factor

adjustment appropriation for a fiscal year shall be determined

in accordance with the following formula:

(1) One-half based upon the county's proportion of the

state's general population.

(2) One-half based upon the county's proportion of the sum

of the following for the fiscal year which commenced two years

prior to the beginrning date of the fiscal year in which the

allowed growth factor adjustment moneys are distributed:




{a) The total net expenditure amount for qualified mental

health, mental retardation, and developmental disabillities

services for all counties as reported pursuant to section

331.439, subsection 1, paragraph "a".
(b)) The total of property tax relief payments distributed

to counties in accordance with section 426B.2.

¢. The department of human services shall provide for

payment cof the amount due a county for the county's allowed

growth factor adjustment determined 1n accordance with this

subsection. The director of human services shall authorize

warrants pavable to the county treasurer for the amounts due

and the warrants shall be mailed in January of each year. The

county treasurer shall c¢redit the amount of the warrant to the

county's services fund created under section 331.424A.
Sec. 4. Section 331.439, subsection 3, Code 1997, is
amended to read as follows:

3. a. For the fiscal year beginning July 1, 1996, and
succeeding fiscal years, the county's mental health, mental
retardation, and developmental disabilities service
expenditures for a fiscal year are limited to a fixed budget
amount. The fixed budget amount shall be the amount
identified in the county's management plan and budget for the
fiscal year. The county shall be authorized an allowed growth
factor adjustment as established by the-general-assembiy
statute for services paid from the county's services fund
under section 331.424A which is in accordance .with the
county's management plan and budget, implemented pursuant to
this section. The statute establishing the allowed cgrowth

factor adjustment shall establish the adjustment for the

fiscal year which commences two years from the beginning date

of the fiscal year in progress at the time the statute is

enacted.

b. Based upon information contained in county management

: pians and budgets, the state-county management committee shall

recommend an allowed growth factor adjustment to the governor

-3-
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by November 15 for the sueceeding fiscal year which commences

two years from the beginning date of the fiscal year in

progress at the time the recommendation is made.  The allowed

growth factor adjustment shall address costs associated with
new consumers of service, service cost inflation, and
investments for economy and efficiency. The governor shall
consider the committee's recommendation in developing the
governor's recommendation for an allowed growth factor
adjustment for tneinsien-in such fiscal year. The governor's

recommendation shall be submitted at the time the governor's

proposed budget for the succeeding fiscal year is submitted in
accordance with chapter 8,
¢. The amount of the appropriation required to fund the

allowed growth factor adjustment for a fiscal year shall be

calculated by applying the adjustment established by statute

for that fiscal year to the sum of the following:

(1) The total amount of base year expenditures for all

counties.

(2) The total amount of the appropriations for allowed

growth factor adjustments made to all counties in all of the

fiscal years prior to that fiscal year.

Sec. 5. Section 426B.2, Code 1997, is amended to read as
follows:

426B.2 PROPERTY TAX RELIEF FUND DISTRIBUTIONS,

Monreys-rn-the-prepesrty-tax-retiref-fund-shaii-be-uetrirzed-in
each-£fiaepi-year-as-feltiows-sn-the-order-tiateds

1. Phe-first-astxty-one-miition-doliigrs-pius-the-amount
matd-pursuant-to-subaection-3-tn-the-previova-fiscai-year-in
the-property-tax-reitief-fund-shaii-be-distributed-ro-counties
under-th+a-subseettons The moneys in the property tax relief

fund available to counties for a fiscal year shall be

distributed as provided in this section. A county's

proportion of the moneys shall be equivalent to the sum of the
following “hree factors:

a. Ore-third based upon the county's proportion of the

-4~




state's general population, .

b. One-~third based upon the county's proportion of the
state's total taxable property valuation assessed for taxes
payable in the previous fiscal year.

c. One-third based upon the county's proportion of all
countles' base year expenditures, as defined in section
331.4387-€ede-19957;-and-reported-to-the-stare-on-October-155
1994.

Moneys provided to a county for property tax relief in a
fiscal year in accordance with this subsection shall not be
less than the amount provided for property tax relief in the
previous fiscal year.

Z2r~-Payment-of -moneys-to-eltigiblte-counties-cf-the-state
payment-in-accordance-with-the-provisions-of-seckrons-3315438
and-331-439<

3= 2., Por-the-fracal-year-beginning-duiy-17-19967-and
sueceeding-£i3cat-years;-the-department-of-human-services
shati-estimate-the-amount-of-moneys-required-for-the-state ‘
payrent-pursuant-teo-subsection-2---Moneys-rematning—in-the
property-tax-retref-fund-fetrowing-the-payment-made-puranant
to-subsection-1-and-the-estimaced-amount-of-che-state-payment
purseant-to-subsection-2-shati-be-patd-for-property—-tax-retief
tn-the-sgme-manner-as-provided-in-subsection-t-to-ecounties
eligibte-for-state-peyment-under-subsectron-2;--Phese-payments
The distributions under subsection 1 shall continue £o be made

until the combined amount of the payments distributions made

under this-subsectien-and subsection 1 are equal to fifty
percent of the total of all counties' base year expenditures
as defined in section 331.438. Pke-amount-of-meneys-paid-to-a
eounty-pusgnant-to-this-subseection-shati-be-added-in
ubsequent-£fiscat-years-to-the-arount-sf-moneys-paid-under
subseetron-i<
4s-—Moneys-remaining-tn-the-prepecsty-tax-rettef-fund

foltowrng-she-paymenta-made-pursnant-to-subseetiona-i;-2;-and
3-skari-pe-kranaferred-to-the-semestead-credib-fund-created-in
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sectien-4257---Phres-tranafer-shalti-continne-untir-the
homestead-eredrt-ts-fuirry-funded~

5+ 3. The department of human services shall notify the
director of revenue and finance of the amounts due a county in
accordance with the provisions of this section. The director
of revenue and finance shall draw warrants on the property tax
relief fund, payable to the county treasurer in the amount due
to a county in accerdance with subseections subsection 1 and-3
and mail the warrants to the county auditors in September and
March of each year. Warrants—for-the-state-paymenec-zn
acessdance-with-subsection-2-shati-be-matied-in-danuvary-of
eagch-years

Sec. 6. Section 426B.3, Code 1997, is amended to read as
follows:

426B.3 NOTIrICATION OF RELIEF FUND PAYMENT,

1. The county auditor shall reduce the certified budget
amount received from the board of supervisors for the
succeeding fiscal year for the county mental health, mental
retardation, and developmental disabilities services fund
created in section 331.424A by an amount equal to the amount
the county will receive from the property tax relief fund
pursuant to section 426B.2, subseetions-i-and-3;7; for the
succeeding fiscal year and the auditor shall determine the
rate of taxation necessary to raise the reduced amount. On
the tax list, the county auditor shall compute the amount of
taxes due and payable on each parcel before and after the
amount received from the property tax relief fund is used to
reduce the county budget. The director of revenue and finance
shall notify the county auditor of each county of the amount
of moneys the counﬁy will receive from the property tax relief
fund pursuant to section 426B.2, subsectionsa-i-and-37 for the
succeeding fiscal year.

2. The amourt of property tax dollars reduced on each
parcel as a result of the moreys received from the property

ax reiief fundé pursuant to section 4263,2, asupsectiena-:-and
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37 shall be noted on each tax statement prepared by the county
treasurer pursuant to section 445.23.

Sec., 7. EFFECTIVE DATE. This Act, being deemed of

immediate importance, takes effect upon enactment.
EXPLANATION

This bill relates to the allowed growth factor adjustment
for county mental health, mental retardation, and
developmental disabilities services,

The bill includes appropriations of moneys to the
department of human services for fiscal years 1997-1998 and
1998-1999 for distribution of allowed growth factor adjustment
payments to counties as provided in the bill. The adjustment
is for increased costs to provide mental health, mental
retardation, and developmental disabilities (MH/MR/DD)
services.

The bill amends Code sections 331.438 and 331.439 to
provide that the allowed growth factor adjustment for counties
is to be included in the amount of state payment to counties
along with the property tax relief fund payment to counties.
Under current law a county cannot receive a state payment
unless the county is in compliance with various planning
provisions administered by the department of human services
under secticn 331.439. The allowed growth factor
appropriation is to be distributed to counties by applying a
formula based upon a county's proportion of all counties’® net
expenditures for MH/MR/DD services and of property tax relief
payments to counties, both in the fiscal year which began two
years prior to the fiscal year in which the payments are to be
distributed. Moneys received by a county from the
appropriation are to be deposited in the county's MH/MR/DD
services fund.

Code section 331.439 is amended to require the
recommendations for the allowed growth factor adiustment to be
made by the state-county management committee and the governor
to apply to the fiscal year which commences two years after
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the beginning date of the fiscal year in progress at the time
of the recommendation. The general assembly is to establish
the allowed growth factor adjustment by statute.

Code section 331.439 is also amended to describe a method
for calculating the amount of the appropriation needed to fund
the adjustment amount established in statute by the general
assembly.

Current law provides for funding of the growth factor from
the property tax relief fund in Code chapter 426B. The bill
strikes this requirement and instead provides for an
appropriation from the general fund of the state. Code
chapter 426B also is amended to strike provisions that when
payments from the property tax relief fund are equal to 50
percent of county base year expenditures for MH/MR/DD
services, any remaining moneys will be transferred for payment
of the homestead credit.

The bill includes conforming amendments to Code sections
331.424A and 4268.3.

The bill takes effect upon enactment.
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