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1 An Act relating to the increase in the amount :eimbursed by the
2 state for loss of property taxes due to the aliowance of the
3 military service tax exemption and providing effective and
applicability date provisions.
BE IT ENACTED BY THE GENERAL ASSEMBLY QOF THE STATE OF IOWA:
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s.r. 2006 u.r.

Section 1. Section 25B.7, subsection 2, paragraph ¢, Code
Supplement 1997, is amended to read as follows:

c. Military service property tax credit and exemption
pursuant to chapter 426A and sections 4Z7.3 through 427.75-te
the-extent-of-six-dollars-and-seventy-five-cents-per-thounsand
dottars-of-assessed-vatue-of-the-exempt-property.

Sec. 2. Section 426A.2, Code 1997, is amended to read as
follows:

426A.2 MILITARY SERVICE TAX CREDIT.

The moneys shall be apportioned each year so as to replace
all er-a-pertion of the tax which would be due on property
eligible for military service tax exemption in the state, if
the property were subject to taxationy-the-amount-of-the

redtt-to~be-not-more-than-six-dettars-and-seventy-frve-cents
per-theusand-doltars-of-gssesued-vatne-of-properey-which-woutd
be-subject-to-the-tax;-except-for-the-mitretary-service-tax
exemptron.

Sec. 3. Section 426A.5, Code 1997, is amended to read as
follows:

426A.5 PROPORTIONAYE SHARES TO DISTRICTS.

The amount of credits received under this chapter shalil
then be apportioned by each county treasurer to the several

taxing districts in the same manner as though the amount of

the credit had been paid by the owner of the property

receiving the credit. Each taxing district shall! receive its

propertronate share of the military serv.ce tax credit allcwed
on each and every tax exemption allowed in swel the taxing
districty-in-the-propertien-that-the-itevy-made-pvy-guch-taxing
drstrrcit-upon-generat-properety-bears-to-the-tetal-tevy-upon
ati-property-subject-to-generat-property-taxatior-by-at:
taxing~istrtets-rmpesing-a-gensral-property-tax—tn-suech

texing-drstriee based upon the amount of property taxes which

wouid be due on the property receiving tre credit, if the

property were subject to taxation.

Sec. 4. Thre increase in state reimbursement resulting from
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s.r. 200&  u.r,

the amendment -0 section 426A.2 in this Act is subject to .ae
limitation on .tc use by local governments as provided 1n
section 25B.7, subsection 3.

Sec. 5. Th:s Act, being deemel of immediate import o=,
takes effect uson enactment and applies to the mi' car’
service properiy tax exemption allowed for prope v ta:es due
and payable during fiscal years b=ginning on or .tter July 1,
1998.

EXPLANATION

Under presert law, the state w'll reimhur .¢ local
governments for the lost tax revenue resulting from the
military servi.e tax exemption. However, the -~mount of
reimbursement .s limited to $6.75 per $1,0060 of the assessed
value of the e:emption. Since the consolidated levies
throughout the state exceed $6.75 per $1,000 of the assessed
value, the local governments are not reimbursed for all the
lost property rax revenue., This hill increaseg the acount of
the reimbursement to egual the full amount of the property
taxes lost b ocal governments as a result of theg mili{.:ry
service tax exzomption.

The bill al.o limits the use of the increased reimburzement
to local gover~ments to property tax relief and infrastructure
needs until July 1, 2002.

The bill takes effect upon enactment and applies to taxes
due and payable during fiscal years beginning on or after July
1, 1998,
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