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1 An Act relating to the increase in the amount teimbursed by the 

2 state for loss of property taxes due to the allowonce of the 

military service tax exemption and providinc; effecrive and 

applicability date provisions. 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STA'rE OF IOWA: 
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s .I·'. 2aJ{, H.F. 

1 Section 1. Section 258.7, subsection 2, paragraph c, Code 

2 S11pp1ement 1997, is amended to read as follows: 

3 c. Military service property tax credit and exemption 

4 pursuant to chapter 426A and sections 427.3 through 427.7~-~~ 

S the-e~tent-of-s±x-dolle~s-and-se~enty-f±ve-eents-pe~-th~asend 

6 dotte~9-of-esse~sed-~et"e-ot-the-e~empt-p~ope~ty. 

I Sec. 2. Section 426A.2, Code 1997, is amended to read as 

8 follov1s: 

9 426A.2 MILITARY SERVICE TAX CREDIT. 

10 The mo11eys shall be apportioned each year so as to replace 

11 all "~-1'!-po~tion of the tax which would be due on property 

12 eligible for military service tax exemption in the state, if 

lJ the property were subject to taxation,-the-amottnt-of-the 

14 eredit-to-be-not-more-than-s±x-dotta~s-end-seventy-f±we-eents 

15 per-tho~9end-dolle~s-et-asses~ed-~eltte-of-p~operty-wh±eh-wottld 

16 be-sabjeet-to-the-tax7 -e~eept-for-the-mit±~e~y-se~v±ee-ta~ 

1 7 exe"tpt :i:on. 

lR SPc. 3. Section 426A.S, Code 1997, is amended to read as 

19 follows: 

20 426A.S PR8P8R~f8NA~E SHARES TO DISTRICTS. 

21 The dtnount of credits received under this chapter shall 

2? then be apportioned by each county treasurer to the several 

23 taxing districts in the same manner as though the amount of 

24 the CrPdit had been paid by the owner of the property 

2S recPiving the credit. Each taxing district shall receive its 

~6 proper~ione~e share of the military serv~ce tax credit allowed 

21 on Pach and every tax exemption allowed ~n stte~ the taxing 

28 distri,,t,-±n-the-p~oport±en-thet-the-ie~y-m8de-~y-saeh-te~±n~ 

]9 cli"triet-tlpon-gene~ei-p~ope~ty-bears-~o-the-tetal-lewy-upon 

JO nt±-property-stlbjeet-to-gene~ai-property-taxat±on-by-ait 

31 texing-:'iBt~iets-±mposing-a-gene~el-p~ope~~y-te~-±n-stleh 

37. te~±,g-distr±et based upon the amount:_ of property taxes which 

JJ I,Y_Ouitl he_ due C2" the.propertv rece_~ving tr.e credit! if the 

34 proper~~re sub;ect to taxation. 

J~ Sec. 4. The increase in state reimbursement resulting from 
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S.F. H.F. 

l the amendment co section 426A.2 i~ this Act is subject to .~e 

2 limitation on .t~ use hy local go~ernments as provided 1n 

J section 258.7, subsection J. 

4 Sec. 5. Th~s Act, being deeme l of immediate i:nport ,,,;, 

S tdkes effect u:•on enactment and applies to lhe roi '- car • 

6 service property tax exemption allowed for propt v La<cs due 

7 and payable during fiscal years b!ginning on or _(ter July l, 

8 1998. 

9 EXPLANA7ION 

10 Under prese:·t law, the state w'.ll reimhur .c local 

11 governments for the lost tax reve•1ue resul•i~g from the 

12 military servi~e tax exemption. However, the ~mount of 

13 reimbursement .s limited to $6.75 per $1,000 of the assessed 

14 value of the e::emption. Since the consollddtecl levies 

15 throughout the state exceed $6.75 per $1,000 of the ~ssessed 

16 value, the local governments are not reimbursed for all t'•e 

17 lost property •ax revenue. This bill increases the a.:~u:1t o[ 

18 the reimbursemnnt to equal the fu!l am011nt of the property 

19 taxes lost b.- ocal governments a,; a result of the mili ~. :·y 

70 service tax 

21 The bill 

e.c~mpt ion. 

al,olimits the use of the increased reimb~rsement 

22 to local gover~ments to property tax relief and infrastructure 

23 needs until J11~y l, 2002. 

21 The bill takes effect upon enactment and applies to taxes 

25 due and payable during fiscal years beginning on or after July 

26 l, 1998. 
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