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A BILL FOR 

l An Act relating to forestry and cural development by establishing 

2 a revolving loan fund. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Sectoon 1. NEW SECTION. 455A.l4 FORESTRY AND RURAL 

2 DEvt:LOPMENT -- REVOL.VING LOAN fUND. 

3 1. The department shall establish a forestry and rural 

4 development revolving loan fund composed of any money 

5 appropriated by the general assembly, and of any other moneys 

6 availahle to ar.d obtained or accepted by the department from 

7 the federal government or private sources for placement in the 

8 fund. 

9 2. The assets of the forestry and rural development 

10 revolving loan fund shall be used to support statewide 

ll foreslry and rural development through forestry projects 

12 approved by the department. 

13 a. Th,o departme:'.t shall award moneys only by providing 

14 loa~s to resource conservation and development areas, as 

l~ auth~r1zeJ under the federal Food and Agriculture Act of 1962, 

16 16 u.s.c. § 3451 et seg., and reauthorized under the federal 

17 Food, Agriculture, Conservation, and Trade Act of 1990, 16 

18 U.S.C. § 3459 et seq. 

19 b. Each loan made under this section shall be for a period 

20 r1ot to exceed ten years, shall not bear interest, a~d shall be 

21 repayabie to the forestry and rural developme:•~ revolving loan 

22 fund. 

23 c;. Each loan shall be made on a cost-share basis. The 

24 award of moneys shall not exceed fifty peccent of the 

7~ estimated cost oE completing the Eorest~y project, or fifty 

26 pcccent of the actual cost, whichever ~s less. 

27 3. The department shall approve projects in cooperation, 

28 to the extent practicable, with the United States department 

29 o~ agr:culture's natural resources conservation service. 

30 4. The depar=ment shall ad~inister the fund and authorize 

31 payme:Jt from the fund to pay for costs and expenses related to 

32 ar:c! necessary for X2~i11g a~1 protecting loans made u~der this 

33 sec~ i.on, ar.d fer tbe !·e< ,;p:·f :_-f ~·:·-·-)f'S loanec! or the 

3~ mctr~a'je::~e:-:t of prope:.-ty dC:t-; 1: t:J i r: c,..:::H:ec~. icn with s:.1ch l~a~s. 

3S 'l'he ~epa~trnent may cont~act, sue ard be s~ed, a~d adopt 



--

S.F. 2005 H.F. 

adnir1istralive rt1les p~rrs~ant to chapter l7A n0c~~ssary to 

2 adml:1isLt:-'r this section. However, the dPpdr~J;:o_=-:~~ :--.hall not. in 

3 ar.y :na:1:cer direct'-y or indirectly pledge tr.e cr<:clil of t.he 

1 state o~ Iowa. The department shall adopt rule~ to provide 

5 for all of the following: 

6 a. Tile outs~anding arrc0unt that a resource conservation a~.<i 

7 developme:1t area may receive in loans made unde~ this sectlOil. 

8 The amount shall not exceed two hundred thousar:d dollars, 

9 tinl~ss ~he department de~ermines that extraor<jindry reas~n~ 

10 exist to i~crease the axc~~t. 

ll b. Tne ter:n,; and conct t tons fo,· repayment. The depnrtn:e::t 

12 sha'! es~ab~ish a rate of interest on loans for whtch pdy~eJJt 

ll is de:inq~ent. The tota: a~ount due piti~ interest s~all 

1,; acr:elerate immediately upon a deli~q~ency, un1ess tl1e 

lS d~·pa.:-t:nc:~t deternir.es th..-2t. good rea.so;t exct.:ses :.he 

16 dclinque~cy. 
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5. Section 8.33 shall not apply to moneys in the ft1nd. 

Notwithsta~di~g section 12C.7, interest earned en mOilcys in 

tile fund shal.l he deposited into the f11nd. The repayment of 

loans a:1d the payments of interest on loans sha:l be deposlt2d 

into the fund. Noncash assels or 6ollatcral co:lected by t~e 

22 d~part~c::t tn repayment of a loa:1 shall be red~ced to cas!1 a~d 

73 de;:oo·.-;ite:.l in~o the fund. 

21 EXP~ANAT!ON 

25 Tne 1990 federal farm bill established the r~ra: 

26 de~clcpxe:1: through forestry (R~TF) program, 7 U.S.C. S 6601-

27 66~7. T:1e p~og~am is administered by the United States 

28 dcpartne:lt of agriculture's forestry service and implemented 

29 througl: sta:e forestry agencies. Iowa was designated as a 

30 pilot program s~ate under the eede~a: R~~F program. The rura: 

31 dcvelcp~ent through forest~y prag:arn, as curre:1~ly 

"37. administered by the depart:nent o£ nat.~ra: resources, provides 

33 mu:chi:1g <;ran~s to local entit.:.A::.. : ~ e~·-:.:.-,= . .!.c development 

:ocal projects have been ide~tified a~d carried out 

3--! based on 
,. JS 

forest resources. In the s:~·~ of Iowa's pilot 
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primar1ly througtt nine resource conservation arid development 

2 (RC~:l) areas. RC&D areas are private, noL-for-profit 

3 corpor,Jt-.ions thut are organiz<>d pursuant to Iowa Code cr.apter 

4 S04A. RC&D areas dre 1oca:ly governed by volunteer directors 

5 w:th required representation by the county boards of 

6 supervisors, the local soil and water conservation districts, 

7 a~d local residents interested in the program. The purpose of 

B RC&J areas is grass-roots directed development of huma~, 

9 economic, and natural resources. RC&D areas were authorized 

10 under the federa! Food artd Agriculture Act of 1962, and 

ll reau~!1orized unr!er the federal Food, Agriculture, 

17 Consp,··Jat ion, and ·rr2<ie Act of 1990. 

lJ Thts bill establishes a revolvitlg fund within the 

l·l d.-,,2,·lm•':ot of nat.ural resources. The fund is referred to as 

1S the [,,rgstry and rural development revolving loan fund. 

lG ~or:eys in the fu~d are ded:cated ~o supporting statewide 

17 forestry and rural development through forestry projects as 

18 apprc>ved by the department. The department is required to 

19 awarcl moneys only by providing loans to resource conserva~ion 

20 artd developme:Jt areas. The loan period is ten years, a~d 

21 loa~s do not bear interest unless delinquer1t. Each loan ~~st 

22 he ~ade on a cost-share basis. The department may contrac:c, 

21 sue und be sued, and adopt administrative rules ur1der Code 

24 citupte~· l7A necessary to administer the fund. The department 

?~ musL adopt rules establishing a cap for outstanding loans, and 

?G the terms and conditions for repayment. 
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