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An Act relating to forestry and rural development by establishing
a revolving loan fund.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. NEW SECTION. 455A&.14 FORESTRY AND RURAL
DEVELOPMENT -- REVOLVING LCAN FUND.
1. The department shall establish a forestry and rural

development revelving loan fund composed of any money
appropriated by the general assembly, and of any other moneys
available to and obtained or accepted by the department from
the federal government or private sources for placement in the
fund.

2. The assets of the forestry and rural development
revolving loan fund shall be used to support statewide
forestry and rural development through forestry projects
approved by the department.

a. The department shall award moneys only by providing
loars to resource conservation and development areas, as
authorized under the federal Food and Agriculture Act of 1962,
16 U.S.C. § 3451 et seqg., and reauthorized under the federal
Food, Aguriculture, Conservation, and Trade Act of 1990, 16
U.5.C. § 3459 et seq. |

b. Each loan made under this section shall be for a period
not to exceed ten years, shall not bear interest, and shall be
repayabie to the forestry and rural development revelving loan
fund,

¢. Each loan shail be made on a cost-share basis. The
award of moneys shall not exceed fifty percent of the
estimated cost of completing the forestry proiect, or fifty
percent of the actual cost, whichever s less,

3. The department shall approve projects in cocperation,
to the extent practicable, with the United States department
ol agriculture's natural resources conservation service.

4. The department shall administer the fund and authorize
payment from the fund to pay for costs and expenses related to
and necessary for making and protecting loans made under this
sect1on, and fcor the res very Uf moroys lecaned or the
manajenent Oof property acgyiiied 1t connecticn with sucht loans.
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epartment may cocntract, sue ard be sued, and adopt
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administrative rules pursuant to chapter 17A necassary to
administer thig section. However, the department shall not in
ary manner directiy or indirectly pledge the credit of the

tate of Iowa. The department shall adopt rules to provide

[&]

for all of the following:

a. The outstanding amount that a resource conservation and
development areca may receive in lcoans made under this secticio.
The amcunt shall not exceed two hundred thousana dollars,
uniess the department determines that extraordindary reassns
exist to lncrease the amount.

b. Tne terms and conditions for repayment. The department
shall estabiish a rate of interest on locans for which pdynent
:5 delinguent, The total amount due pius interest shall
accelerate lmmediately upon a delirguency, unless the
depactment determines that good reason excuses Lhe
delinguency.

5. Section 8.33 shall not apply to moneys in the fund.
Notwithstarding section 12C.7, interest earned cn moneys in
the fund shall be deposited into the fund. The repayment of
loans and the payments of interest on loars stall be depcsitcod
into the fund. Noncash assets or ¢ollateral coilected by zhe
department 1n repayment of a loan shall be reduced to cash and
deposited into the fund.

EXPLANATION

Tre 1990 federal farm bill established the rural
develcprent through forestry (RDTF) program, 7 U.S.C. § 6601-
66.7. The program 1ls administered by the United States
departnent of agriculture's forestry service and implemented
throuch state forestry agencies. Iowa was designated as a

ot oprogramr state under tne federal RDTF program., The rural
development thirough forestry program, as curreatly

tered by the department ofi natural rescurces, provides
mazcniag grants to local entit:es 70 ev_iaaic development
n rest resources. In the siz'e of Iowa pilot
1

s
projects have been identified and carried out
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primarily through nine resource conservation and development
(RCaD) areas. RC&D areas are private, not-for-profit
corporations that are organized pursuant to lowa Code chapter
504A. RCsD areas are locally governed by volunteer directors
with required representation by the county boards of
supervisors, the local scil and water conservation districts,
and local residents interested in the program. The purpose of
RC4D areas 1s grass-roots directed development of human,
cconomic, and natural resources. RC&D areas were authorized
under the federal Food and Agriculiture Act of 1962, and
reauthorized under the federal Food, Agriculture,
Conservation, and Trade Act of 1990,

This bill establishes a revolving fund within the
depariment of natural resources. The fund is referred to as
the forestry and rural development revzslving loan fund.

in the furd are dedicated o supporting statewide

rural development through forestry projects as
approved by the department. The department is required to
award moneys only by providing loans to resource conserva‘ion
and development areas. The loan period is ten years, and
loans do not bear interest unless delinguent. Each loan must
be made on a cost-share basis., The depariment may contrace,
suc and be sued, and adopt administrative rules under Ccde
Chapter 17A necessary to administer the fund. The department
muest adopt rules establishing a cap for outstanding loans, and

the terms and conditions for repayment.
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