
Passed Senate, Date -----------

Vote: Ayes Nays 

Approved 

A BILL FOR 

Fi LEO FEB 1 91997 

SENATE FILE I'll 
BY PALMER 

Passed House, Date 

Vote: Ayes Nays 

1 An Act relating to the state reimbursement to local governments 

2 for lost property taxes due to the military service tax 

3 exemption and 
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providing an applicability date provision. 
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1 Section 1. Section 8.59, Code 1997, lS amended to read as 

2 follows: 

3 8.59 APPROPRIATIONS FREEZE. 

4 Notwithstanding contrary provisions of the Code, the 

5 amounts appropr1ated under the applicable sections of the Code 

6 for fiscal years commencing on or after July 1, 1993, are 

7 limited to those amounts expended under those sections for the 

8 fiscal year commencing July 1, 1992. If an applicable section 

9 appropriates moneys to be distributed to different recipients 

10 and the operation of this section reduces the total amount to 

ll be distributed under the applicable section, the moneys shall 

12 be prorated among the recipients. As used in this section, 

ll ''applicable sections" means the following sections: 53.50, 

14 229.35, 230.8, 230.11, 405A.8, 411.20, 425.1, 425.39, 426A~±7 

15 663.44, and 822.5. 

16 Sec. 2. Section 426A.2, Code 1997, 1s amended to read as 

1.7 follows: 

18 426A.2 MILITARY SERVICE TAX CREDIT. 

19 The ~oneys shall be apportioned each year so as to replace 

20 all or-a-port~on of the tax which would be due on property 

21 eligible fer military service tax exemption 1n the state, if 

22 the property were subject to taxation,-the-affio~nt-or-the 

23 ered±t-to-be-not-ffiore-then-~ix-do±tar~-end-se~enty-E±~e-eent~ 

24 per-thotlsend-do±ta~~-of-e~~egsed-valtie-ef-p~operty-whteh-wotlld 

25 be-5tib~eet-to-the-tax 7 -exeept-Eor-the-mttitary-serviee-tex 

26 exezr.ptten. 

/7 Sec. 3. Section 426A.5, Code 1997, is amended to read as 

28 follows: 

29 426A.5 PR8P8R9t8NA9E SHARCS TO DISTRICTS. 

30 The a~ount of credits received under this chapter shall 

31 then be apportioned by each county treasurer to the several 

32 taxing districts :n the same ~anner as though the amount of 

33 t.:_!:!_~_si_edit had bee:1 oaid ~y_ the owner of the propeit..Y 

34 £_~ce1v:ng the credit. ::ach taxing distric~ sha:: receive its 

3~ prope~eion~ee sh6:e of the ffiicitary service :ax credic a:lcwed 



S.F. 1'11 H.f'. 

l on each and every tax exemption allowed in s~e~ the taxing 

2 district,-±~-t~e-prepertien-that-t~e-levy-made-by-stleh-ta~~ng 

3 d±~tr~et-tlpen-gene~at-preperty-bears-te-the-tetal-levy-~pen 

4 alt-preperty-stlbjeet-te-qeneral-preperty-taxatien-by-att 

5 ta~~ng-distr~ets-~mpestng-a-qenerat-preperty-tax-·~n-stleh 

6 tttxin9-oistriet based upon the amount of property taxes whic:i~ 

7 ~Cl~ld be due on the property receiving the credit, if the 

8 property were subject to taxation. 

9 Sec. 4. This Act applies to military service tax credits 

10 payable in fiscal years beginning on or after July 1, 1997. 

ll EXPLANATION 

12 Present law allows a military service tax exemption of a 

13 specific value of property based on the period of military 

14 service of the owner. The state reimburses the local units in 

15 an amount based upon how much property taxes would be imposed 

16 on the value of this property, if taxable. This is similar to 

17 a tax credit. However, the amount of state reimbursement is 

18 not to exceed $6.75 per $1,000 of valuation. The amounts of 

19 the consolidated levies throughout the state exceed $6.75 per 

20 $1,000 thus the state does not fully reimburse local 

21 governments for the less of property taxes due to the 

72 1- • exemp,:on. In addition, the state amount to reimburse the 

23 $6.75 credit amount to local governments was frozen at the 

24 state amount of reimbursement paid in the 1992-1993 fiscal 

25 year. This bill provides for state reimbursement equal to the 

26 full amount of property taxes that local units of government 

27 would have collected from the exemption of property as a 

28 (esult of the military service tax exemption. 

29 The bill applies to military service tax credits payable in 

30 fiscal years beginning on or after July l, 1997. 
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