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SENATE FILE 271

BY PALMER

Senate, Date Passed House, Date

Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

1 An Act relating to the state reimbursement to local governments
2 for lost property taxes due to the military service tax

3 exemption and providing an applicability date provision.

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 8.59, Code 1997, is amended to read as
follows:

8.59 APPROPRIATIONS FREEZE.

Notwithstanding contrary provisions of the Code, the
amcunts appropriated under the applicable sections of the Code
for fiscal years commencing on or after July 1, 1993, are
limited to those amounts expended under those sections for the
fiscal year commencing July 1, 1992. 1If an applicable section
appropriates moneys to be distributed to different recipients
and the operation of this section reduces the total amount to
be distributed under the applicable section, the moneys shall
be prorated among the recipients. As used in this section,
"applicable sections” means tChe following sections: 53.50,
226.35, 230.8, 230.11, 405A.8, 411.20, 425.1, 425.33, 426A<is
663.44, and 822.5.

Sec. 2. Section 426A.2, Code 1997, is amended to read as
follows:

426A.2 MILITARY SERVICE TAX CREDIT.

The moneys shall be apporticned each year so as to replace
all er-a-partien of the tax which would be due on property
eligible for military service tax exemption in the ctate, if
the property were subject to taxationy-the-amount-of-the
eredit-to-be-net-more-than-six-detiars-and-seventy-frve-cents
per—thousand-doiiars—oé—assessed—vaiue-ef—property—which—wcuid
be-subiect-to-tne-tax;-exeept-for-the-mititary-service-tax
exerptton.

Sec. 3. Section 426A.5, Code 1997, is amended to read as
follows:

426A.5 PROPORTIONAPE SHARES TO DISTRICTS.

The amount of credits received under this chapter shall
then be apportioned by each county treasurer to the several

raxing districts in the same manner as though the amount of

the credit had been paid by the owner of the property

receiving the credit. EZach taxing district sha.: receive its

properetonuare sharse of the military service tax credit ailowed
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on each and every tax exemption allowed in sweh the taxing
districty-tn-~the-proportion-thac-the-tevy-made-by-such-taxing
drutrret-upon-generat-preperty-bears-to-the-totai-tevy-upen
ail-property-subject-to-general-property-taxatton-by-aiz
taxrng-drstricts-imposing-a-generat-property-tax-in-such
taxing-disertet based upon the amount of property taxes which

would pe due on the property receiving the credit, if the

property were subject to taxation.

Sec. 4. This Act applies to military service tax credits

payable in fiscal years beginning on or after July 1, 1997.
EXPLANATION

Present law allows a military service tax exemption of a
specific value of property based on the period of military
service of the owner. The state reimburses the local units in
an amount based upon how much property taxes would be imposed
on the value of this property, if taxable. This is similar to
a tax credit. However, the amount of state reimbursement is
not to exceed $6.75 per $1,000 of valuation. The amounts of
the consolidated levies throughout the state exceed $6.75 per
$1,000 thus the state does not fully reimburse local
governments for the less of property taxes due to the
exemption. In addition, the state amount to reimburse the
$6.75 credit amount to local governments was frozen at the
state amount of reimbursement paid in the 1592-1993 fiscal
year. This bill provides for state reimbursement equal to the
full amount of property taxes that local units of govarnment
would have collected from the exemption of property as a
result of the military service tax exemption.

The bill applies to military service tax credits payable in
fiscal years beginning on or after July 1, 1997.
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