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A BILL FOR 

1 An Act relating to fraudulent practices involving family 

2 investment and medical assistance program benefits and making 

3 penalties applicable. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. 131 H.F. 

l Section l. Section 239.14, Code 1997, is amended to read 

2 as follows: 

3 239.14 FRA0DULENT ABPS PRACTICES. 

4 Whe~~e~ A pe(son who obtains, o~ attempts to obtain, O( 

S aids or abets any person to obtain, by means of a willfully 

6 false statement or representation, by knowingly failing to 

7 disclose a mater!al fact, or by impersonation, or any 

8 fraudulent device, any assistance under this chapter to which 

9 the recipient is not entitled, sha1:l:-be-9t~1olty-er conunits a 

10 fraudulent practice. 

ll Sec. 2. Section 239.17, Code 1997, is amended to read as 

12 follows: 

13 239.17 RECOVERY OF ASSISTANCE OBTAINED BY FRAUDULENT AEP 

14 PRACTICE. 

15 A person who obtains, or attempts to obtain, or aids or 

16 abets any person to obtain, by means of a willfully false 

17 statement or representation, by knowingly failing to disclose 

18 a material fact, or by impersonation 0( any fraudulent device, 

19 assistance to which the recipient is not entitled, is 

20 personally liable for the amount of assistance thus obtained. 

21 The amount of the assistance may be recove(ed from the 

22 offender or the offender's estate in an action b(ought or by 

23 claim filed in the name of the state and the recovered funds 

24 shall be deposited in the family investment program account, 

25 The action or claim filed in the name of the state shall not 

26 be conside(ed an election of remedies to the exclusion of 

27 other remedies. 

28 Sec. 3. Section 249A.7, unnumbered paragraph 1, Code 1997, 

29 is amended to read as follows: 

30 A person who obtains assistance or payments for medical 

J1 assisrance under this chapter by m±~~ep~esent~tion-e~-fairtl~e, 

32 w~th-f~Bud~ient-intent,-te-b~in9-fe~th-arr-the-~aets knowingly 

33 makin9__ or causin_g_ to be made, a false statement 0( a 

34 misr~orese~tation of a material fact or by knowlngly failing 

35 to d1sclose a ma~er1al fact required of an applicant for aid 
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S.F. 131 H.F. 

l under the provisions of this chapter and a person who 

2 knowingly makes or causes to be made, a false statements 

3 statement or a misrepresentation of a material fact or 

4 knowingly fails to disclose a material fact concerning the 

5 applicant's eligibility for aid under this chapter s"ail-be 

6 9~~lty-o~ commits a fraudulent practice. 

7 Sec. 4. Section 249A.8, Code 1997, is amended to read as 

8 follows: 

9 249A.8 FRAUDULENT PRACTICE. 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

A person who knowingly makes or causes to be made false 

statements or misrepresentations of material facts or 

knowingly fails to disclose material facts in application for 

payment of services or merchandise rendered or purportedly 

rendered by a provider participating in the medical assistance 

program under this chapter ~s-9~ilty-ef commits a fraudulent 

practice. 

EXPLANATION 

This bill relates to fraudulent practices involving family 

investment and medical assistance program benefits and makes 

penalties applicable. 

Code section 239.14, relating to fraudulent acts to obtain 

family investment program assistance, is amended to include as 

a fraudulent practice a knowing failure to disclose material 

facts in order to obtain assistance. Code section 239.17, 

relating to recovery of assistance obtained by a fraudulent 

act, is amended in a similar manner. 

Code section 249A.7 relates to investigations and audits of 

fraudulent practices involving payment under medical 

assistance for aid, services, or merchandise when an applicant 

has not provided facts needed. The Code section is amended to 

include as a fraudulent practice knowingly making or causing 

to be made, a false statement, a misrepresentation of facts, 

33 or knowingly failing to disclose material facts required of an 

34 applicant or concerning an applicant's eligibility . 

35 Code section 249A.B relates to fraudulent practices 
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S.F. H.F. 

• 1nvolv1ng an application for payment under the medical 

2 assistance program for services or merchandise rendered or 

3 purportedly re~dered by a provider under the program. The 

4 Code section is amended to include as a fraudulent practice 

~ knowingly failing to disclose material facts in an application 

6 by d provider for payment. 

7 The criminal pEnalties for fraudulent practices are found 

8 in Code chapter 714. Code chapter 714 prov1des for five 

9 degrees of fraud~lent pract1ces ranging from first degree 

10 involving a value in excess of 510,000, which is a class ''C'' 

ll felony, to the fifth degree involving a value of less than 

12 $100, which is a simple misdemeanor. 
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ihe estimate for Senate File 131 is hereby submitted as a fiscal note pursuant 
to Joint Rule 17 and as a cor<ectional impact statement pursuant to Section 
2.56, Code of Iowa. Data used in developing this fiscal note and correctional 
impact statement are available from the Legislative Fiscal Bureau to members of 
the Legislature upon request. 

Senate File 131 relates to fraudulent practices involving Family Investment 
Program and Medical Assistance Program benefits and makes penalties applicable. 

CORRECTIONAL IMPACT 

It is anticipated there will be no significant correctional impact as a result 
of SF 131. 

SOURCES 

Department of Inspections and Appeals 
Criminal and Juvenile Justice Planning Division 

(LSB 1270SV, LCS) 

!LED FEBRUARY 17, 1997 BY DENNIS PROUTY, FISCAL DIRECTOR 
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A BILL FOR 

Act relating to fraudulent practices involving family 

investment and medical assistance program benefits and making 

penalties applicable. 

IT ENACTED BY THE GENERAL ASSE:.IBLY OF THE STATE OF IOWA: 
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s.F. H.F. 

' 1 Section 1. Section 239.14, Code 1997, is amended to read 

2 as follows: 

3 239.14 FRAUDULENT Ae~S PRACTICES. 

4 Whoe~e~ A person who obtains, o~ attempts to obtain, or 

5 aids or abets any person to obtain, by means of a willfully 

6 false statement, omission, or representation, or by 

7 impersonation, or any fraudulent device, any assistance under 

8 this chapter to which the recipient is not entitled, ~he::-he 

9 g~i:ty-oE corr~its a fraudulent practice. 

10 Sec. 2. Section 239.17, Code 1997, is amended to read as 

11 follows: 

12 239.17 RECOVER~ OF ASSISTANCE OBTAINED BY FRAUDULENT AE~ 

13 PRACTICE. 

14 A person who obtains, o~ attempts to obtain, or aids or 

15 abets any person to obtain, by means of a willfully false 

16 statement, omission, or representation, or by impersonation or 

17 any fraudulent device, assistance to which the recipient is 
18 not entitled, is personally liable for the amount of 

19 assistance thus obtained. The amount of the assistance may be 

20 recovered from the offender or the offender's estate in an 

21 action brought or by claim filed in the name of the state and 

22 the recovered funds shall be deposited in the family 

23 investment program account. The action or claim filed in the 

24 name of the state shall not be considered an election of 

25 remedies to the exclusion of other remedies. 

26 Sec. 3. Section 249A.7, unnumbered paragraph 1, Code 1997, 

27 is amended to read as follows: 

28 A person who obtains assistance or payments for medical 

29 assistance under this chapter by mis~~prese~tatien-o~-fei~~~e7 

30 with-E~atldtl%ent-i~tent,-to-b~in9-forth-e%%-the-feets knowingly 

31 ~aking, or causing to be made, a false statement, a 

32 misrepresentation of facts, or an omission of facts required 

33 of an applicant for aid under the provisions of this chapter 

34 and or a person who knowingly makes, or causes to be made, a 

35 false statement~ statement, a misrepresentation of facts, or 
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H.F. 

1 an omission of facts concerning the applicant's eligibility 

2 for aid under this chapter ~na;;-be-9ai!ty-of commits a 

3 fraudulent practice. 

4 Sec. 4. section 249A.8, Code 1997, is amended to read as 

5 follows: 

6 249A.8 FRAUDULENT PRACTICE. 

7 A person who knowingly makes or causes to be made false 

8 statements, omissions, or misrepresentations of material facts 

9 in application for payment of services or merchandise rendered 

10 or purportedly rendered by a provider participating in the 

11 medical assistance program under this chapter ~~-9ai!ty-of 
12 commits a fraudulent practice. 

13 EXPLANATION 

14 This bill relates to fraudulent practices involving family 

15 investment and medical assistance program benefits and makes 

16 penalties applicable. 

17 Section 239.14, relating to fraudulent acts to obtain 

18 family investment program assistance, is amended to include as 

19 a fraudulent practice willful omissions of facts to obtain 

20 assistance. Section 239.17, relating to recovery of 

21 assistance obtained by a fraudulent act, is amended in a 
22 similar manner. 

23 Section 249A.7 relates to investigations and audits of 

24 fraudulent practices involving payment under medical 

25 assistance for aid, services, or merchandise when an applicant 

26 has not provided facts needed. The section is amended to 

27 include as a fraudulent practice knowingly making or causing 

28 to be made, a false statement, a misrepresentation of facts, 

29 or an omission of facts required of an applicant or concerning 
30 an applicant's eligibility. 

31 Section 249A.8 relates to fraudulent practices involving an 

32 application for payment under the medical assistance program 

33 for services or merchandise rendered or purportedly rendered 
34 by a provider under the program. The section is amended to 

35 include as a fraudulent practice omissions of material facts 
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S.P. H .. F. 

1 in application for payment. 

2 The criminal penalties for fraudulent practices are found 

3 in chapter 714. Chapter 714 provides for five degrees of 

4 fraudulent practices ranging from first degree involving a 

5 value in excess of $10,000, which is a class •c• felony, to 

6 the fifth degree involving a value of less than $100, which is 

7 a simple misdemeanor. 
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TERRY E. SRANSTAD. GOVERNOR 

November 27, 1996 

TO: Members of the General Assembly 

FR: Kim D. Schmett ~ S 

DEPARTMENT OF INSPECTIONS AND APPEALS 
KIM D. SCHMETT. DIRECTOR 

JOHN T. ScHAFrNtR. DEPUTY OIRECTOR 

The Department oflnspections and Appeals is proposing legislation related to fraudulent acts 
related to the family investment and medical assistance programs. The Investigations Division is 
responsible for fraud investigations of these programs and recoupment of related program dollars. 

This proposal will allow the department to prove a fraudulent practice by a recipient when the 
recipient fails to report changes in the household without having to prove intent. Some of the 
changes may include absent parent living in the household and having an income and other income 
received. This will benefit the department in its ability to recoup benefits that were paid when they 
should not have been paid by conforming all programs to the same definition of fraudulent 
practice. An instance of overpayment often involves more than one program and is based on the 
same evidence. Through recoupment, fraudulently obtained benefits can be utilized for those 
persons who are eligible to receive benefits. 

Currently under Iowa Code Section 234.13, Food Stamp program provisions, similar language is 
provided. This legislation should bring all the assistance programs into harmony concerning 
fraudulent receipt. 

Following is additional information related to each section of the proposed bill: 

SECTION 1 

Adds the word "omission" to provide that if a person 'Willfully omits information in order to obtain 
benefits under the Family Investment Program they are guilty of a fraudulent practice. 

SECTION 2 

Adds language that if an applicant or a person providing information for an applicant of medical 
assistance is guilty of a fraudulent practice if they knowingly omit facts. 



Members of the General Assembly 
November 27, 1996 
Page2 

SECTION 3 

Adds the word "omissions" to provide that a person who knowingly omits facts in an application 
for payment of services or merchandise from a provider participating in the medical assistance 
program are guilty of a fraudulent practice. 

If you have any questions concerning this proposal, please contact Beverly Zylstra, Legislative 
Liaison, at (515)281-6442. 
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Sl':NATfi FI u: 131 

AN AC'T 

Rf.I,ATING TO FRAUDUI.f:NT PRACTICES HNOt.VING FN-HLY 

INVHS'l'Mt::~lT MID M!::DICAL ASSISTANCf. PROGRAM RE:NRflTS 

AND AAKiliG PENALTIES APPJ,ICABLP.. 

BE IT ENACTED 8\' THF. GENRRAt, ASSEHf1L'i Of THE STATE OF' IOWA: 

Section 1. scct1on 239.14, co~e 1997, is a~ended to read 

as follows: 
239.14 FRAUDULENT AEfS ?.RJI.C!_tg_~. 
Who~•er ~ ... J?.!.!....~~~~ obtains, or attempt~> to obt.ain, or 

aids or ab&ts any person to obtain, by means or: a willfully 

f,llse staterrte'nt or representation, ~>y_~.n~wi~~---~~.!_li_!lg_ to 

~~-!£.1~~~ -~~~-~_f-~'=.!:.!. or by impersonc.t ion, or any 
fraudulent device, any a5sistance und(lr thili chapter to which 

the recipient is not entitled, shaii-be-~~~i~y-of ~~?~~ a 

ftcludutent practice. 
Sec. 2. Section 239.17, Code 1997, is amended to read as 

follo..,s; 
239.1 '} ~ECOVER't o~· ASSISTANCE OBTAINED Bi' fRAUOULJ:NT A€f 

~R!\~! IC!:. 

• 
Senate file 131, p. 2 

A person who o'ot,.in-r., or ,\tt.cr:.pL!l to obtai.n, or aids or 

abets any person lo obtain, hy rr.~ans of a willfully fal"!:lP 

!!.tatement. or rPpr"P.sent.at ion, ·~y~~~i~2.!Y._.!~_0.~.!!9--~C? diS.£!<.?!!.~ 
!~teri~'!~- or by inperson.1t.ion 01· any fraudulent devicf?, 

assistance to which the recipient is not entitled, is 

persona1ly liable for t.hc .1mount of ns~.;istance thus obtained. 

'l'he amount of lhe <HH<ist<lllCP. may be recovered tron the 

offender or the offender's estate in an action brouqht or by 
c1aim filed in the 1\/li'":E: or the state and the recovered h1nds 

shal1 be deposited in thP farnily i.nvestnent program account. 

The action or claln filed in the nane of the st.d.te !i.hi!ll not 

be conslder"d an election of remediP.s to the exclusion ot 

othar recnedies. 
Sec. 3. Section 249A.7, unnull'hcred p<'lraqraph 1, Code 1997, 

is amended to read as follows: 
A person who obtains as5istanc:t1 1H paycrents for medical 

assistance under t~is chapter by Mi~represe"tat~o~-c~-faikurey 
wHh- f rattdt! len 1:- t-nt en ty- to- br ~ 1"19- forth- a \-l- t-1''1 e·· f1tc t~ ~!.!!9..~~ 

mak. i n9. ..2!.._~sJ...!l9 _ _!g_~!"ad~~ ~! se ~ t a ~-~-~~..Q.!_ ~ 
misr.~~!1ent~~~-c.?~-~~~a!_Jact__2!~ knowi~g!y...f!.i.l.!i'.9. 
~.<?.£!.f!.clo~.!L_!~eria!.._fclct required of an applicant. (or aid 

under the p1·ovlsions of this cbapt~r and ~ per!'>on who 

kno;dngly lt'akes ?_!__~~~-t·.?_!!.~-~deL....!t f.alse ~tatf!l'l'lents 
statemel_l~_!l!isr~~~~n.tation £!...~a_!_~!.~~ _f!ct or 

knowing.!Y..!!..!_I.~....!-.2:...i!sclo..!.£_ ~~!:_~~.i<~! .. fa~!:. concerning t.he 

applicant's eligibility for aid under this chapter ~heil-h~ 

qt!ilty-of commits a fraudulent practice. 

Sec. 4. Section 249A.8, Code 1997, is amendPd to read as 

follows: 
2491\,8 PRAUI1ULF.Nt' PRACTICE. 
A person who knowingly makes or causer. to he l"!'l!.de false 

statements or misrepresentations of rnatP.rial facts ~~ 

~no~!D9~L~~!....~S:.~.dis_cl<?:~-~terial (acts in <.1ppllc:11.tion for 

p,wment of services or merchandise render~d or puq:ortedly 

rendered by a provider participating in the medical assi"!:ltance 

(/) ., 
.... 
(,) .... 
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program under this chapter ~s-gtt~tty-ef commits a fraudulent 

practice. 

MARY E . KRAMER 

President of the Senate 

RON J. CORBETT 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 131, Seventy-seventh General Assembly. 

TERRY E. BRANSTAD 

Governor 

MARY PAT GUNDERSON 

Secretary of the Senate 
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