House Study Bill 54

Bill Text

PAG LIN

NNNNNRRRPRRPRRRRRRRRRPREPREPRPRPRPRRPRRPRRRRRRPREPRERERRPREPRRRER

1

O©CO~NOUPAWN

1 Section 1. NEWSECTION  15.333A | NSURANCE PREM UM TAX
CREDI T.

An eligible business may claiman insurance prem umtax
credit up to a maxi num of ten percent of the new investnent
directly related to new jobs created by the | ocation or
expansi on of an eligible business under the program Any
credit in excess of the tax liability for the tax year may be
credited to the tax liability for the followi ng seven years or
until depleted, whichever occurs earlier.

For purposes of this section, "new investnent directly
related to new jobs created by the location or expansion of an
el i gi bl e busi ness under the program' neans the cost of
machi nery and equi pnent, as defined in section 427A 1,
subsection 1, paragraphs "e" and "j", purchased for use in the
operation of the eligible business, the purchase price of
whi ch has been depreciated in accordance with generally
accepted accounting principles, and the cost of inprovenents
made to real property which is used in the operation of the
el i gi bl e busi ness and which receives a partial property tax
exenption for the actual val ue added under section 15.332.

EXPLANATI ON

This bill authorizes an eligible business under the new
jobs and income programto claiman insurance prem umtax
credit. A business may claima credit of up to a maxi num of
10 percent of the new investnent directly related to new jobs
created by the location or expansion of an eligible business
under the program |If a business is eligible for a tax credit
which is in excess of the tax liability for the tax year, then
the business may be credited for the tax liability for the
foll owi ng seven years or until the credit is depleted
whi chever occurs earlier.

This bill also defines the phrase "new investment directly
related to new jobs created by the | ocation or expansion of an
el i gi bl e busi ness under the program' as the cost of nachinery
and equi prnent, the purchase price of which has been
depreci ated, and the cost of inprovenents made to rea
property which is used in the operation of the business and
whi ch receives a partial value-added property tax exenption.
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