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1 Section 1. Section 24.9, unnunbered paragraph 1, Code
1997, is amended to read as foll ows:

Each nmunicipality shall file with the secretary or clerk
thereof the estimates required to be nade in sections 24.3 to
24.8, at least twenty days before the date fixed by law for
certifying the same to the | evying board and shall forthwith
fix a date for a hearing thereon, and shall publish such
estimates and any annual |evies previously authorized as
provided in section 76.2, with a notice of the tine when and
the place where such hearing shall be held
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11 than ten nor nore than twenty days before the hearing.

12 Provided that in nunicipalities of less than two hundred

13 popul ation such estimates and the notice of hearing thereon

14 shall be posted in three public places in the district in lieu
15 of publication

16 Sec. 2. Section 24.9, Code 1997, is anended by adding the
17 foll owi ng new unnunbered paragraph:

18 NEW UNNUMBERED PARAGRAPH. The departnent of nanagenent

19 shall prescribe the formfor public hearing notices for use by
20 municipalities.

21 Sec. 3. Section 24.17, unnunbered paragraph 1, Code 1997,

22 is anmended to read as foll ows:

23 The | ocal budgets of the various political subdivisions

24 shall be certified by the chairperson of the certifying board
25 or levying board, as the case nmay be, in duplicate to the

26 county auditor not later than March 15 of each year on

—blanks

1

27 fornms, and pursuant to instructions, prescribed by the
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— departnent of managenent.
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2 Sec. 4. Section 24.27, Code 1997, is anended to read as
3 foll ows:

4 24.27 PROTEST TO BUDGET.

5 Not | ater than March 25

—, a nunber of persons in any nmunicipality

2 7 equal to one-fourth of one percent of those voting for the
2 8 office of governor, at the | ast general election in the
2 9 nunicipality, but the number shall not be |ess than ten, and
2 10 the number need not be nore than one hundred persons, who are
2 11 affected by any proposed budget, expenditure or tax |evy, or
2 12 by any itemthereof, may appeal from any decision of the
2 13 certifying board or the levying board by filing with the
2 14 county auditor of the county in which the municipa
2 15 corporation is located, a witten protest setting forth their
2 16 objections to the budget, expenditure or tax levy, or to one
2 17 or nore itens thereof, and the grounds for their objections.
2 18 If a budget is certified after March 15

—or—Ap+—15—4n-the
2 19

— all appeal tinme linmts shall be
20 extended to correspond to allowances for a tinely filing.
21 Upon the filing of a protest, the county auditor shal
22 imediately prepare a true and conplete copy of the witten
23 protest, together with the budget, proposed tax |levy or
24 expenditure to which objections are made, and shall transmt
themforthwith to the state board, and shall al so send a copy
26 of the protest to the certifying board or to the |evying
27 board, as the case may be.
28 Sec. 5. Section 76.2, unnunbered paragraph 2, Code 1997,
29 is anmended to read as foll ows:
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30 If the resolution is filed prior to April 1
—or—May—1—i+f
2 31
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|l evy shall begin with the tax levy for collection conmencing
July 1 of that year. |If the resolution is filed after April 1
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annual | evy
shall begin with the tax levy for collection in the next
succeeding fiscal year. However, the governing authority of a
political subdivision may adjust a levy of taxes made under
this section for the purpose of adjusting the annual |evies
and col lections for property severed fromthe political
subdi vi si on, subject to the approval of the director of the
departnent of managenent.

Sec. 6. Section 257.19, unnunbered paragraph 2, Code 1997,
is anended to read as follows:

Certification of a board's intent to participate for a
budget year, the nethod of funding, and the anmount to be
rai sed shall be nade to the departnment of managenent not | ater
t han
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— March 15 of the base year. Funding for the
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i nstructional support program shall be obtained from

i nstructional support state aid and fromlocal funding using
ei ther an instructional support property tax or a conbi nation
of an instructional support property tax and an instructiona
support inconme surtax.

Sec. 7. Section 257.29, unnunbered paragraph 2, Code 1997,
is anended to read as foll ows:

The educati onal inprovenent program shall provide
addi ti onal revenues each fiscal year equal to a specified
percent of the regular programdistrict cost of the district,
as determ ned by the board but not nore than the naxi mum
percent authorized by the electors if an el ection has been
held. Certification of a district's participation for a
budget year, the nethod of funding, and the anmount to be
rai sed shall be nade to the departnment of managenent not | ater
t han

— March 15 of the base year.
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Sec. 8. Section 275.29, Code 1997, is amended to read as
foll ows:

275.29 DIVISION OF ASSETS AND LI ABI LI TI ES AFTER
REORGANI ZATI ON

Between July 1 and July 20, the board of directors of the
new y formed school district shall neet with the boards of the
school districts affected by the organi zati on of the new
school corporation, including the boards of districts
receiving territory of the school districts affected, for the
pur pose of reaching joint agreenent on an equitable division
of the assets of the several school corporations or parts of
school corporations and an equitable distribution of the
liabilities of the affected corporations or parts of
corporations. In addition, if outstanding bonds are in
exi stence in any district, the initial board of directors of
the newly formed school district shall nmeet with the boards of
all school districts affected prior to
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the school year the reorganization is effective to determ ne
the distribution of the bonded indebtedness between the
districts so that the newly formed district may certify its
budget under the procedures specified in chapter 24. The
boards shall consider the nmandatory levy required in section
76.2 and shall assure the satisfaction of outstanding
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obligations of each affected school corporation. |If the
petition includes plans for the distribution of the bonded
i ndebt edness, the exclusion of territory fromthe reorganized
district does not require action pursuant to this section.
Sec. 9. Section 279.54, unnunbered paragraph 1, Code 1997,
is amended to read as foll ows:
If amjority of those voting in an el ection approves
rai sing the additional enrichnment anount for an asbestos
proj ect under section 279.53 and this section, not |later than

— March 15 of the previous school year the board shal
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certify to the departnent of nanagenent that the required
procedures have been carried out, the nmethod of funding the
anount to be raised, and the departnent of nmanagenent shal
establish the anpbunt of additional enrichment property tax to
be levied or the anmbunt of the conbination of the enrichnent
property tax and the anount of enrichnent incone surtax to be
i mposed for each school year for which the additiona
enrichment anount for an asbestos project is authorized. The
enrichment property tax and incone surtax, if an income surtax
is inposed, shall be |evied and i nposed, collected, and paid
to the school district in the manner provided for the
i nstructional support programin sections 257.21 through
257. 26

Sec. 10. Section 298.2, subsection 2, Code 1997, is
amended to read as foll ows:

2. The board of directors of a school district may certify
for |evy by
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taxabl e property in the school district for the regul ar
physi cal plant and equi pnent |evy.

Sec. 11. Section 298.2, subsection 3, unnunbered paragraph
2, Code 1997, is amended to read as follows:

If a conbination of a property tax and incone surtax is
used, by

— March 15 of the previous school year, the board
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shall certify the percent of the incone surtax to be inposed
and the anount to be raised to the departnent of managenent
and the departnent of managenent shall establish the rate of
the property tax and incone surtax for the school year. The
physi cal plant and equi pnent property tax and income surtax
shal |l be levied or inposed, collected, and paid to the schoo
district in the manner provided for the instructional support
programin sections 257.21 through 257. 26.

23 Sec. 12. Section 298.4, unnunbered paragraph 1, Code 1997,
24 is anmended to read as foll ows:
25 The board of directors of a school district may certify for
26 levy by
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property in the school district for a district nmanagenent
|l evy. The revenue fromthe tax levied in this section shal
be placed in the district managenent |evy fund of the schoo
district. The district nmanagenent |evy shall be expended only
for the foll ow ng purposes:

Sec. 13. Section 298.10, Code 1997, is anmended to read as
fol l ows:

298.10 LEVY FOR CASH RESERVE.

The board of directors of a school district may certify for
| evy by
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March 15 of a school year, a tax on all taxable
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property in the school district in order to rai se an anmount
for a necessary cash reserve for a school district's genera
fund. The anmpbunt raised for a necessary cash reserve does not
i ncrease a school district's authorized expenditures as
defined in section 257.7

Sec. 14. Section 300.2, unnunbered paragraph 2, Code 1997,
is anended to read as foll ows:

If amjority of the votes cast upon the proposition is in
favor of the proposition, the board shall certify the anount
required for a fiscal year to the county board of supervisors

by

— March 15 of the preceding fiscal year. The board of

6 13 supervisors shall levy the amount certified. The anmount shal
6 14 be placed in the public education and recreation |evy fund of
6 15 the district and shall be used only for the purposes specified
6 16 in this chapter.
6 17 Sec. 15. Section 331.403, subsection 1, Code 1997, is
6 18 anmended to read as foll ows:
6 19 1. Not later than

—Octeber

— Decenber 1 of each year on forns

6 20 and pursuant to instructions prescribed by the departnent of
6 21 nanagenent, a county shall prepare an annual financial report
6 22 showing for each county fund the financial condition as of
6 23 June 30 and the results of operations for the year then ended
6 24 Copies of the report shall be nmaintained as a public record at
6 25 the auditor's office and shall be

—f e nishedto

— filed with the
6 26 director of the departnent of nanagenent and

—to
— with the
6 27 auditor of state by Decenmber 1. A sumary of the report, in a
6 28 formprescribed by the director, shall be published by each
6 29 county not later than

—October
— Decenber 1 of each year in one
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or nore newspapers which nmeet the requirenents of section
618. 14.

Sec. 16. Section 331.403, subsection 3, Code 1997, is
anended by striking the subsection and inserting in lieu
t hereof the follow ng:

3. Acounty that fails to neet the filing deadline inmposed
by this section shall have wi thheld from paynments to be nade
to the county pursuant to chapter 405A an ampunt equal to five
cents per capita until the financial report is filed.

Sec. 17. Section 331.434, subsection 3, Code 1997, is
amended to read as foll ows:

3. The board shall set a time and place for a public
hearing on the budget before the final certification date and
shal | publish notice of the hearing not |ess than ten nor nore
than twenty days prior to the hearing in the county newspapers
sel ected under chapter 349. A summary of the proposed budget,
in the formprescribed by the director of the departnent of
managenent, shall be included in the notice. Proof of
publication shall be filed with and preserved by the auditor.
Alevy is not valid unless and until the notice is published
and filed. The departnent of managenent shall prescribe the




7 16 formfor the public hearing notice for use by counties.
7 17 Sec. 18. Section 331.434, Code 1997, is amended by adding
7 18 the follow ng new subsection:
7 19 NEW SUBSECTI ON. 7. Taxes levied by a county whose budget
7 20 is certified after March 15 shall be limted to the prior
7 21 year's budget anount. However, this penalty may be wai ved by
7 22 the director of the departnent of managenent if the county
7 23 denonstrates that the March 15 deadline was m ssed because of
7 24 circunstances beyond the control of the county.
7 25 Sec. 19. Section 331.439, subsection 1, paragraph a, Code
7 26 1997, is anmended to read as foll ows:
7 27 a. The county accurately reported by

—Osteber—15

— Decenber 1
7 28 the county's expenditures for nental health, nental
7 29 retardation, and devel opnental disabilities services for the
7 30 previous fiscal year on forns prescribed by the departnment of
7 31 hunan services
7 32 Sec. 20. Section 384.16, subsection 3, Code 1997, is
7 33 anended to read as foll ows:
7 34 3. The council shall set a time and place for public
7 35 hearing on the budget before the final certification date and
8 1 shall publish notice of the hearing not less than ten nor nore
8 2 than twenty days before the hearing

—as—provi-ded—i-nA——section
8 3

—362-3

—in newspaper published at |east once weekly and having
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general circulation in the city. However, if the city has a
popul ation of two hundred or less, publication may be nade by
posting in three public places in the city. A summary of the
proposed budget shall be included in the notice. Proof of
publication nust be filed with the county auditor. The
depart nment of nmnagenent shall prescribe the formfor the
public hearing notice for use by cities.

Sec. 21. Section 384.16, Code 1997, is amended by addi ng
the foll owi ng new subsecti on

NEW SUBSECTI ON. 6. Taxes levied by a city whose budget is
certified after March 15 shall be limted to the prior year's
budget ampbunt. However, this penalty may be waived by the
director of the departnent of managenent if the city
denpnstrates that the March 15 deadli ne was mi ssed because of
ci rcunmst ances beyond the control of the city.

Sec. 22. Section 445.5, Code 1997, is anended to read as
foll ows:

445.5 STATEMENT AND RECEI PT.

1. As soon as practicable after receiving the tax |ist
prescribed in chapter 443, the treasurer shall deliver to the
taxpayer a statenent of taxes due and payabl e which shal
include the following information:

a. The year of tax.

b. A description of the parcel.

c. The assessed value of the parcel, iteni zed by the val ue
for land, dwellings, and buildings, for the current year and
the previous year as valued by the assessor after application
of any equalization orders.

d. The taxable value of the parcel, item zed by the val ue
for land, dwellings, and buildings, for the current year and
the previous year after application of any equalization
orders, assessnent linmtations, and item zed valuation
exenptions.

e. The conplete nane of all taxing authorities receiving a
tax distribution, the anpbunt of the distribution, and the
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percentage distribution for each naned authority, listed from
the highest to the |owest distribution percentage.

f. The consolidated levy rate for one thousand dollars of
taxable valuation multiplied by the taxable valuation to
produce the gross taxes |levied before application of credits
against levied taxes for the previous and current fisca

years.

g. The item zed credits against |evied taxes deducted from
the gross taxes |levied in order to produce the net taxes owned

for the previous and current fiscal years.

h. The ambunt of property tax dollars reduced on each
parcel as a result of the noneys received fromthe property
tax relief fund pursuant to section 426B.2, subsections 1 and
3.

i. The total ampbunt of taxes |evied by each taxing
authority in the previous fiscal year and the current fisca
year, the dollar ampunt difference between the two anounts,
and that sane difference expressed as a percentage increase or
decr ease.

If the person receiving the statenment is not the
titleholder of record or contract holder of record of the
parcel, that person shall pay a fee at the rate of two dollars
per parcel for each year. The treasurer shall at the sane
tinme deliver to the titleholder of record or contract hol der
of record a copy of the statenent.

2. The county treasurer shall deliver to the taxpayer a
recei pt stating the year of tax, date of paynent, a
description of the parcel, and the anount of taxes, interest,
fees, and costs paid except when payment of taxes is made by
check, then a receipt shall be issued only upon request. The
recei pt shall be in full of the first half, second half, or
full year anpunts unless a paynment is nade under section
445, 36A or 435. 24, subsection 6.

Sec. 23. APPLICABILITY DATE. This Act applies to budgets
prepared for fiscal years beginning on or after July 1, 1998.

EXPLANATI ON
This bill makes nunerous changes relating to property taxes
and | ocal budget practices.
The bill noves the budget certification deadline for

schools fromApril 15 to March 15. The bill al so provides
that cities and counties whose budget is certified after March
15 shall be linmted to the prior year's certification amount.

The bill provides that the departnment of managenent shal
prescribe the forms for budgets certified to the county
auditor and for the public hearing notice on the budget for
use by cities and counti es.

The publication deadline for the county annual financi al
report is changed from COctober 1 to Decenber 1. The bill also
provi des that the departnent of managenent shall prescribe the
formfor the annual financial report. The bill prescribes a
monet ary w thhol ding penalty for late filing of the report.

The bill also requires that a property tax statenent be
delivered to the taxpayer. The bill specifies additiona
comparative information that nust be included on the property
tax statement.

The bill applies to budgets prepared for fiscal years
begi nning on or after July 1, 1998.
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