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1 1 Section 1. Section 321.69, subsections 1 through 4 and 9,
Code 1997, are anended to read as foll ows:

1. Acertificate of title shall not be issued for a notor
vehi cl e unl ess a damage di scl osure statenent has been nade by
the transferor of the vehicle and is furnished with the
application for certificate of title. A danage disclosure
statenment nust be provided by the transferor to the transferee
in a transfer of ownership of a notor vehicle.
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113 2. The danmge disclosure statement required by this
1 14 section shall, at a mninmum state

— whet her the
1 17 transferor knows if the vehicle was titled as a sal vage or
1 18 flood vehicle in this or any other state prior to the
1 19 transferor's ownership of the vehicle and whether, during the
1 20 period of the transferor's ownership or prior to the
1 21 transferor's ownership, the vehicle sustained significant
1 22 damage. For the purposes of this section,
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— "significant danmge"
1 30 neans damage sustained in any one incident for which the cost

1 31 of repair exceeds fifty percent of the fair market val ue of
1 32 the vehicle before it becane damaged, as determined in

1 33 accordance with rules adopted by the departnent pursuant to
1 34 section 321.52, subsection 4, paragraph "d".

— A deternination of the anount

of damage to a vehicle shall be based on estimates of the
retail cost of repairing the vehicle, including |abor, parts,
and other materials, if the vehicle has not been repaired or
on the actual retail cost of repair, including |abor, parts,
and other materials, if the vehicle has been repaired.
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3. The damage discl osure statenment shall be provided by
the transferor to the transferee at or before the time of
sale. |If the transferor is not a resident of this state the
transferee shall not be required to submt a damage discl osure
statement fromthe transferor with the transferee's
application for title unless the state of the transferor's
resi dence requires a damage di scl osure statenent. However,
the transferee shall subnmit a damage di sclosure statenent with
the transferee's application for title indicating whether the
transferee knows that a salvage or rebuilt title had ever

exi sted for the vehicle, whether the vehicle had
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ever sustained significant danmage, and the year, nake, and
vehicle identification nunber of the notor vehicle.
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danage di sclosure statenent indicates that during the period
of the transferor's ownership or prior to the transferor's
ownership the vehicle sustained significant damage, the new
certificate of title and registration receipt shall contain
the designation of "DAMAGED' and subsequent certificates of
title and registration receipts shall contain the "DAMAGED'
designation for the life of the vehicle, unless the
certificate of title is transferred to a salvage certificate
of title or unless the vehicle acquires a "REBU LT" or
"SALVAGE" designation pursuant to section 321.24.

9. This section does not apply to notor trucks and truck

tractors with a gross vehicle weight rating of sixteen
t housand pounds or nore, vehicles nore than
nmodel

years old, notorcycles, notorized bicycles, and special nobile
equi prent. The section does apply to notor hones.
EXPLANATI ON
This bill nmakes the followi ng changes to Code section

321. 69, regarding notor vehicle damage di scl osure statements:
1. The requirement that a new certificate of title and
registration receipt state on the face of the title the tota
cumul ative dol l ar anmount of damage reported by owners prior to

the owner listed on the title is renoved from subsection 1.
2. The requirenment that a damage di scl osure statenent
contain the total retail dollar amount of all danage to the
vehicle during the time the vehicle was owned by the person

transferring the vehicle is renoved from subsection 2. A
provi sion requiring the person transferring the vehicle to
state whether the person knows whether the vehicl e sustained
significant damage during the tine the vehicle was owned by
the person is added. "Significant danage" is defined as
damage in any one incident for which the cost of repair is
greater than 50 percent of the fair market value of the
vehicle prior to the danage. Fair market value is to be
determ ned in accordance with rules devel oped by the state
departnment of transportation regarding wecked or sal vage
vehi cl es.

3. The $3,000 danmage requirenent for subnmitting damage
di scl osure statenents is elimnated.

4. A danmmge discl osure statenent which nust be subnmitted
by a person obtaining a vehicle froma transferor who is not a
resident of this state is changed to provide that the person
must state whether the person knows if the vehicle sustained
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significant damage rat her than whether the vehicl e sustained
$3, 000 or nore of damage.

5. Subsection 4, regardi ng danage disclosure statenents at
the term nation of |eases, is stricken and replaced with a
provision requiring the certificate of title of a vehicle
whi ch has sustai ned significant danage to contain the
desi gnati on "DAMACGED' unless the vehicle is transferred to a
sal vage certificate of title or acquires a "REBU LT" or
"SALVAGE" desi gnati on.

6. Subsection 9 is anended to provide that the section
does not apply to vehicles nore than five years ol d.
Currently, the section does not apply to vehicles nore than
ni ne years ol d.
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