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1 Section 1. Section 135B.4, Code 1997, is anended by
striking the section and inserting in |ieu thereof the
fol | owi ng:

135B. 4 LI CENSES — APPLI CATI ON, FEES, | SSUANCE, AND
RENEWAL.

1. Licenses shall be obtained fromthe departnent.
Applications shall be upon fornms and shall contain information
as the departnent nmay require, which may include affirmtive
evidence of ability to conply with standards and rul es
prescri bed under this chapter. Each application for |icense
shal | be acconpani ed by the license fee, which shall be
deposited in the general fund

2. Each hospital shall pay an initial license fee of fifty
dol I ars.

3. Licenses shall be renewed annually. The annual |icense
renewal fee is fifty dollars for each hospital

4. Licenses shall be general, specific, or restricted in
form Each license shall be issued only for the prenises and
persons or governmental units approved by the departnent and
is not transferable or assignable except with the witten
approval of the departnment. Licenses shall be posted in a
conspi cuous place on the licensed prem ses as prescribed by
rul e of the departnent.

Sec. 2. Section 135B.5, Code 1997, is anended by striking
the section and inserting in lieu thereof the follow ng:

135B.5 | NSPECTI ON FEES.

1. In addition to the license fee prescribed pursuant to
section 135B. 4, each hospital not accredited by the joint
conmi ssion on the accreditation of health care organizations
or the Anerican osteopathic association shall pay an
i nspection fee for each |icensing inspection, not including
follow up visits and conpl ai nt investigations, conducted for
the hospital during a license period.

2. a. For the fiscal year July 1, 1997, through June 30,
1998, the inspection fee for each nonaccredited hospital
inspected during a license period is seven hundred doll ars.

b. For the fiscal year July 1, 1998, through June 30,
1999, and each fiscal year thereafter, the inspection fee
shal | be adjusted annually to reflect the actual state costs

for all inspections conducted the previous fiscal year divided
by the nunber of inspections conducted. The departnent shal
recei ve approval fromthe hospital |icensing board of the

adjusted fee prior to notifying each nonaccredited hospital.
Each nonaccredited hospital shall be notified of the adjusted
i nspection fee annually by Cctober 1.

3. The hospital receiving the inspection shall renmit the
i nspection fee to the department within ten days foll ow ng
recei pt of the inspection report.

4. The inspection fees collected shall be deposited in the
general fund of the state.

Sec. 3. Section 135C 36, subsection 2, Code 1997, is
amended to read as foll ows:

2. Adass Il violation is one which has a direct or
i mredi ate relationship to the health, safety or security of
residents of a health care facility, but which presents no
i mm nent danger nor substantial probability of death or
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physical harmto them A physical condition or one or nore
practices within a facility, including either physical abuse
of any resident or failure to treat any resident with

consi deration, respect and full recognition of the resident's
dignity and individuality, in violation of a specific rule
adopted by the departnent, may constitute a C ass |

violation. A violation of section 135C 14, subsection 8, or
section 135C. 31 and rul es adopted under those sections shal
be at least a Class Il violation and may be a C ass |
violation. A Cass Il violation shall be corrected within a
stated period of time deternined by the departnent and
specified in the citation issued under section 135C.40. The
stated period of tinme specified in the citation may
subsequently be nodified by the departnent for good cause
shown. A licensee is subject to a penalty of not |ess than one
hundred nor nore than

—five hundred
— two thousand dollars for
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each Class Il violation for which the licensee's facility is
cited, however the director may waive the penalty if the
violation is corrected within the tine specified in the
citation.
EXPLANATI ON

This bill makes changes in the hospitals and health care
facilities chapters of the Code.

Sections 1 and 2 of the bill revise the licensing and
i nspection fees for hospitals. The initial licensing fee for
hospitals is revised to $50 for all hospitals in place of the
current fees, based on the nunber of beds in the hospital,
rangi ng from $15 to $50. Additionally, the annual renewal
licensing fee is increased from$10 to $50. The bill also
establishes a new inspection fee for all hospitals not
accredited by the Joint Comn ssion on Accreditation of Health
Care Organizations (JCAHO or the Anerican Osteopathic
Associ ation (AQA). The fee is $700 for the fiscal year
beginning July 1, 1997, and is to be adjusted based upon the
actual state cost of inspections performed in the previous
fiscal year. The adjusted fee nust be approved by the
hospital |icensing board and notice nmust be provided to al
hospitals by Cctober 1 of each state fiscal year.

Section 3 of the bill revises the maxi num penalty for a
Class Il violation, which is one which has a direct or
i mredi ate relationship to the health, safety, or security of
residents of a health care facility but which presents no
i mm nent danger or substantial probability of death or
physical harmto them The maxi mum penalty is increased from
$500 to $2, 000.
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