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1 1 Section 1. Section 501.501, subsection 2, Code 1997, is
1 2 anended to read as fol |l ows:
1 3 2. A nmenber
— shall not sell or otherw se transfer
1 4

—stock—other than
— voting stock

——to—any—other—rerber—or
— to any
1 5 person

8 A nenber may be restricted or linmted fromselling or

9 otherwi se transferring any other class of stock of the

10 cooperative as provided by the cooperative's articles of

11 incorporation or bylaws or an agreenent executed between the
12 cooperative and the nenber.

13 Sec. 2. Section 501.502, subsection 5, Code 1997, is

14 anended by striking the subsection and inserting in lieu

15 thereof the follow ng:

16 5. In redeemnming allocated patronage refunds, including
refunds of nonstock patronage and preferred stock issued by
18 the cooperative as patronage refunds, the cooperative shal

19 first redeemthe allocated patronage refunds issued to a

20 deceased natural person and owned by the person at the tine of
21 deat h.

22 Sec. 3. Section 501.604, Code 1997, is anended to read as
23 foll ows:

24 501. 604 DI SSOLUTI ON

25 The provisions of sections 490.1401 through 490. 1440 shal
26 apply to

—copperatives
— a cooperative in the sane nanner as they
1 27 apply to
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——Gcorporations
corporation organi zed under chapter
28 490. However, notwithstanding any provision in those sections

to the contrary, upon the cooperative's dissolution, the
30 cooperative's assets shall first be used to pay expenses
31 necessary to carry out the dissolution and liquidation of
32 assets, then be used to pay the cooperative's obligations
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other than the paynent of patronage dividends or stock issued
as patronage dividends, and the remainder shall be paid in the
manner set forth in the cooperative's articles of

i ncorporation.

EXPLANATI ON

In 1996, the general assenbly enacted Senate File 2135
whi ch provided for the organi zati on of cooperative
corporations. This bill amends several of those provisions.

Code section 501.501 provides that a nenber may transfer
stock, other than voting stock, to any other menber or to any
person who has been approved by the board for nenbership,
subject to the limtations in the articles or bylaws. This
bill anmends the provision to prohibit the nmenber from
transferring voting stock. It also provides that a nmenber nay
be restricted or limted fromselling or otherw se
transferring any other class of stock of the cooperative as
provi ded by the cooperative's articles of incorporation or
byl aws or an agreenment executed between the cooperative and
t he menber.

Code section 501.502 provides for the term nation of a
menbership. The section requires a cooperative to redeem al
of the term nated nenber's all ocated patronage refunds and
preferred stock originally issued as all ocated patronage
refunds for the issue price. The cooperative is required to
make this paynent within a certain period of tinme, usually one
year after the term nation of the nembership, unless the
term nated nenber's current equity equals or exceeds 2 percent
of the cooperative's total menbers' equity. |In that case, the
cooperative nust redeemthe term nated nenber's equity
according to a schedule. This bill strikes those provisions
and provides that in redeem ng all ocated patronage refunds,

i ncludi ng refunds of nonstock patronage and preferred stock

i ssued by the cooperative as patronage refunds, the
cooperative nust first redeemthe allocated patronage refunds
i ssued to a deceased natural person and owned by the person at
the tine of death.

Code section 501.604 provides for the dissolution of a
cooperative. The section provides that the dissolution nust
proceed as if it were a corporation organi zed under Code
chapter 490. This bill provides that the provisions in Code
chapter 490 do not apply in certain circunstances.
Specifically, the bill provides that upon the cooperative's
di ssolution, the cooperative's assets must first be used to
pay expenses necessary to carry out the dissolution and
liquidation of assets, then to pay the cooperative's
obligations other than the paynment of patronage dividends or
stock issued as patronage dividends, and finally, the
remai nder nust be paid as provided in the cooperative's
articles of incorporation.
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