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1 Section 1. Section 97B.42, unnunbered paragraph 7, Code
1997, is amended to read as foll ows:

Not wi t hst andi ng any ot her provision of this section, a
person newWy entering enploynent with a community coll ege on
or after July 1, 1990, may el ect coverage under an alternative
retirement benefits system which is issued by or through a
nonprofit corporation issuing retirenent annuities exclusively
to educational institutions and their enployees or, for
persons newWy entering enploynment on or after July 1, 1997
which is issued by or through an insurance conpany authorized
to issue annuity contracts in this state, in lieu of coverage
under the lowa public enpl oyees' retirement system but only
if the person is already a nmenber of the alternative system
An election to participate in the alternative retirenent
benefits systemis irrevocable as to the person's enpl oynent
with that community coll ege and any other comunity college in
this state.

Sec. 2. Section 260C 14, subsection 18, Code 1997, is
amended to read as foll ows:

18. Provide for an alternative retirenent benefits system
which is issued by or through a nonprofit corporation issuing
retirement annuities exclusively to educational institutions
and their enployees, for persons newy enployed after July 1,
1990, or, in addition, which is issued by or thorough an
insurance conpany authorized to issue annuity contracts in
this state, for persons newWy enployed on or after July 1,
1997, who are already nenbers of the alternative system and
who el ect coverage under that system pursuant to section
97B. 42, in lieu of coverage under the Iowa public enpl oyees
retirement system The systemfor enpl oyee and enpl oyer
contributions under the alternative system shall be
substantially the sane as provided by the state board of
regents under the teachers insurance annuity associ ation-
college retirenment equities fund, and the enployer's
contribution rate shall not exceed the enployer's contribution
rate established for enpl oyees of the state board of regents
who are under that system

Sec. 3. APPLICABILITY DATE. This Act applies to persons
newly entering enploynent with a community college on or after
July 1, 1997

EXPLANATI ON

The bill permts new enpl oyees of community col |l eges who
are nenbers of a retirenent plan issued by an insurance
conmpany aut horized to issue annuities in this state when they
are hired to elect to continue their retirenment coverage with
that plan instead of IPERS. Current |aw permits new enpl oyees
to continue coverage in a retirement annuity issued by a
nonprofit corporation and for the exclusive benefit of
enpl oyees of educational institutions. The bill requires the
board of directors of each comunity college to provide for
this alternative retirenent plan and that the plan would have
to be substantially equivalent to the retirement plan provided
by the board of regents and the enployer's contribution rate
coul d not exceed that for enpl oyees who are menbers of the
board of regents plan.

The bill applies to new enpl oyees hired on or after July 1,
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