House Study Bill 106

Bill Text
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1 1 Section 1. Section 12B.10, subsection 6, Code 1997, is
1 2 amended by adding the foll ow ng new paragraph:
1 3 NEW PARAGRAPH.  h. Investments under the deferred
1 4 compensation plan established by the executive counci
1 5 pursuant to section 509A 12.
1 6 Sec. 2. Section 12B.10A, subsection 6, Code 1997, is
1 7 amended by adding the foll ow ng new paragraph:
1 8 NEW PARAGRAPH. h. The deferred conpensation pl an
1 9 established by the executive council pursuant to section
1 10 509A. 12.
111 Sec. 3. Section 12B.10B, subsection 3, Code 1997, is
1 12 amended by adding the foll ow ng new paragraph
1 13 NEW PARAGRAPH. h. The deferred conpensation plan
1 14 established by the executive council pursuant to section
1 15 509A 12.
116 Sec. 4. Section 12B.10C, Code 1997, is amended by adding
1 17 the foll owing new subsecti on:
118 NEW SUBSECTION. 7. The deferred conpensation plan
1 19 established by the executive council pursuant to section
1 20 509A. 12.
121 Sec. 5. Section 12C. 1, subsection 1, Code 1997, is anended
1 22 to read as foll ows:
123 1. Al funds held
—ih—the—-hands—of
— by the follow ng
24 officers or institutions shall be deposited in one or nore
25 depositories first approved by the appropriate governi ng body
26 as indicated: For the treasurer of state, by the executive
27 council; for judicial officers and court enployees, by the
28 suprene court; for the county treasurer, recorder, auditor,
29 and sheriff, by the board of supervisors; for the city
30 treasurer or other designated financial officer of a city, by
31 the city council; for the county public hospital or nerged
32 area hospital, by the board of hospital trustees; for a
33 nmenorial hospital, by the nenorial hospital conmission; for a
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school corporation, by the board of school directors; for a
city utility or conbined utility system established under
chapter 388, by the utility board; for a regional library
est abl i shed under chapter 256, by the regional board of
library trustees; and for an electric power agency as defined
in section 28F.2, by the governing body of the electric power
agency. However, the treasurer of state and the treasurer of
each political subdivision or the designated financial officer
of a city shall invest all funds not needed for current
operating expenses in tine certificates of deposit in approved
depositories pursuant to this chapter or in investnments
permitted by section 12B.10. The list of public depositories
and the anounts severally deposited in the depositories are
matters of public record. This subsection does not limt the
definition of "public funds" contained in subsection 2
Not wi t hst andi hg provisions of this section to the contrary,
public funds of a state governnent deferred conpensation plan
established by the executive council may also be invested in
the investnent products authorized under section 509A 12.

Sec. 6. Section 49.20, Code 1997, is anended to read as




2 19 foll ows:
2 20 49.20 COVPENSATI ON OF MEMBERS
2 21 The nenbers of el ection boards shall be deened tenporary
2 22
—state

— county enpl oyees
—who—are—conpensated—by—the—counrty—n

2 23

— and shall receive conpensation at a rate

24
25
26
27
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established by the county board of supervisors, which shall be
not less than three dollars and fifty cents per hour, while
engaged in the discharge of their duties and shall be
rei mbursed for actual and necessary travel expense, except
that persons who have advi sed the conmi ssioner prior to their
appoi ntnent to the election board that they are willing to
serve without pay at el ections conducted for any schoo
district or a city of three thousand five hundred or |ess
popul ation, shall receive no conpensation for service at those
el ections. Conpensation shall be paid to nmenbers of election
boards only after the vote has been canvassed and it has been
determined in the course of the canvass that the election
record certificate has been properly executed by the el ection
board.

Sec. 7. Section 70A.31, Code 1997, is amended to read as
foll ows:

70A.31 ELIGBILITY

The phased retirenent incentive programrequires that
participants agree to work a maxi numof thirty-two hours per
week and a m ni mum of twenty hours per week for the first

four years after entering the program After the fourth year
of participation in the program participants shall agree to
work a maxi mum of twenty hours per week. Participants shal
agree to retire fromstate governnent enploynent effective on
the last day of their fifth year of participation in the
program

Sec. 8. Section 70A.32, subsection 4, Code 1997, is
amended to read as foll ows:

4. Continuation of nenbership in the state enpl oyees
disability insurance program During the five-year period
mont hly earnings of the enpl oyee for purposes of the
disability insurance program shall equal the nonthly earnings
as if the participant were a full-time enpl oyee.

Sec. 9. Section 70A. 33, unnunbered paragraph 1, Code 1997,
is anended to read as foll ows:

A state enpl oyee neeting the requirenents of section 70A 31
may file a request to participate in the programw th the head
of the enployee's state departnent, agency, or conmi ssion.

The enpl oyee shall specify the nunber of hours per week the
enpl oyee intends to work for each of the five years of
participation, subject to the requirenments of section 70A. 31.
Participation in the programis dependent upon the approval of
the head of the departnment, agency, or conm ssion. The cost
to the state departnent, agency, or conm ssion shall be paid
fromthe funds appropriated to the departnment, agency, or
commi ssion for salaries, support, nmaintenance, and

m scel | aneous pur poses.

Sec. 10. Section 509A.12, unnunbered paragraph 1, Code
1997, is amended to read as follows:




— A governing body or county

9 board of supervisors may establish a deferred conpensation
10 programunder this section. The contributions made on behal f

11 of an enpl oyee who chooses to participate in the program shal

12 be invested at the direction of the enployee in a life
13 insurance contract, annuity contract, nmutual fund, security,

14 or any other deferred paynent contract offered as an

15 investment option under the program The contract acquired
16 for an enpl oyee shall be in accordance with the plan docunent
17 and shall be acquired from
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—ahy
conpany, or_a sal esperson for

a
4 18 that conpany, that is authorized to do business in this state

4 19

—or—thiough—an—t-owa-l-censed—sal-esperson—that—the—enployee

4 20

—  Wen the state of
21 lowa acquires an investnment product pursuant to the plan
22 docunent the state does not becone a sharehol der, stockhol der,
23 or owner of a corporation in violation of Article VIII,
24 section 3, of the Constitution of the State of lowa or any
25 ot her provision of |aw
26 EXPLANATI ON
27 This bill concerns investnment guidelines for state deferred
28 conpensation and phased retirenent plans, and nmakes changes in
29 the classification of |ocal election board nenbers.
The bill adds state deferred conpensation plans established
31 by the executive council to the list of entities exenpt from
32 public fund investnent standards, maturity and procedura
33 limtations, witten investment policy requirenents, and
34 regul ation of public fund custodial agreenents established in
35 Code sections 12B.10, 12B.10A, 12B.10B, and 12B. 10C
1 respectively. The bill also provides that public funds
2 invested for purposes of a state deferred conpensation plan
3 may be invested in a deferred conpensation investnment product
4 authorized in Code section 509A.12. The bill nodifies the
5 eligibility provisions contained in Code section 70A. 31 for
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enpl oyees participating in the phased retirenment programto
provide that they nust retire at the end of the fifth year in
t he program

The bill anmends Code section 49.20 to provide that nenbers
of local election boards shall be classified as tenmporary
county enpl oyees rather than tenporary state enpl oyees.
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