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1 An Act relating to motor vehicle damage disclosure statements. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

3 

19 

20 

21 

22 

23 

HOUSE FILE 641 
H-1259 

1 Amend House File 641 as follows: 
2 1. Page 1, line 22, by inserting after the word 
3 "damage" the following: "and the year in which the 
4 significant damage was sustained". 
5 2. Page 2, line 25, by inserting after the word 
6 "damage" the following: ", the year in which the 
7 significant damage was sustained". 
8 3. Page 3, line 12, by inserting after the word 
9 ""DAMAGED"" the following: "and the year in which the 

10 significant damage was sustained". 
11 4. Page 3, line 14, by inserting after the word 
12 "designation" the following: ", and the year in which 
13 the significant damage was sustained,". 
By BRAUNS of Muscatine CHIODO of Polk 

WEIDMAN of Cass HUSER of Polk 
NELSON of Marshall 
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S.F. H.F. 

1 Section 1. Section 321.69, subsections 1 through 4 and 9, 

2 Code 1997, are amended to read as follows: 

3 1. A certificate of title shall not be issued for a motor 

4 vehicle unless a damage disclosure statement has been made by 

5 the transferor of the vehicle and is furnished with the 

6 application for certificate of title. A damage disclosur£ 

7 statement must be provided by the transferor to the transferee 

8 in a transfer of ownership of a motor vehicle. ~he-~ew 

9 ee~t±£±eete-o£-t±tle-a~d-~e9±~t~at±o~-~eee±pt-~hait-~tate-o~ 

10 the-£aee-o£-the-t±tie-the-totei-etlmtliet±ve-doita~-amotl~t-o£ 

11 dame9e-~epo~ted-by-ow~e~~-p~±o~-to-the-ow~e~-i±~ted-o~-the 

12 £~ont-o£-the-title7 

13 2. The damage disclosure statement required by this 

14 section shall, at a minimum, state the-total-~ete±i-do±±a~ 

15 amotlnt-o£-a±l-dema9e-to-the-~eh±e±e-dtl~i~9-the-pe~±od-o£-the 

16 t~an~£e~o~L~-owne~~h±p-o£-the-~eh±ele-a~d whether the 

17 transferor knows if the vehicle was titled as a salvage or 

18 flood vehicle in this or any other state prior to the 

19 transferor's ownership of the vehicle and whether, during the 

20 period of the transferor's ownership or prior to the 

21 transferor's ownership, the vehicle sustained significant 

22 damage. For the purposes of this section, udama9eu-~e£e~~-to 

23 dame9e-to-the-~ehie±e-eatl~ed-by-£i~e,-va~da±±~m,-eoii±~±o~, 

24 weathe~,-£e±±i~9-objeet~,-~tlbme~~io~-i~-wate~,-o~-£±ood,-whe~e 

25 the-eo~t-o£-~epa±~-±~-th~ee-thotl~and-do±±a~~-o~-mo~e-pe~ 

26 ±ne±dent,-btlt-does-not-±neitlde-no~ma±-wea~-and-tea~,-9ia~~ 

27 dame9e,-meehen±ea±-~epe±~s-o~-e±eet~iea±-~epa±~~-that-he~e-~ot 

28 been-eaa~ed-by-£±~e,-~andai±~m,-eo±±isio~,-weathe~ 7-£a±i±n9 

29 objeet~,-stlbme~~±on-i~-wate~,-o~-£±ood ''significant damage" 

30 means damage sustained in any one incident for which the cost 

31 of repair exceeds fifty percent of the fair market value of 

32 the vehicle before it became damaged, as determined in 

33 accordance with rules adopted by the department pursuant to 

34 section 321.52, subsection 4, paragraph "d". ueema9eu-doe~ 

35 ~ot-±ne±tlde-the-eo~t-o£-~epa±~i~9,-~ep±aei~9,-o~-~ei~~ta±±i~9 

-1-



S.F. H.F. 

1 ~M-±M~latable-~e~t~a±Mt-~y~tem~ A determination of the amount 

2 of damage to a vehicle shall be based on estimates of the 

3 retail cost of repairing the vehicle, including labor, parts, 

4 and other materials, if the vehicle has not been repaired or 

5 on the actual retail cost of repair, including labor, parts, 

6 and other materials, if the vehicle has been repaired. 6Mly 

7 ±Md±~±dtlal-±Me±deMt~-±M-wh±eh-the-~eta±!-eo~t-o~-~epa±~~-±~ 

8 th~ee-thotl~aMd-dolla~~-o~-mo~e-a~e-~eqtl±~ed-to-be-d±~elo~ed-by 

9 th±~-~eet±oM~--f~-the-~eh±ele-ha~-±Metl~~ed-damage-o~-th~ee 

10 thotl~aMd-dolla~~-o~-mo~e-pe~-±Me±deMt-±M-mo~e-thaM-oMe 

11 ±Me±deMt7-the-damage-amotlMt~-mtl~t-be-eomb±Med-and-d±~e!o~ed-a~ 

12 ehe-total-o~-all-~epa~ate-±Meideftt~~ 

13 3. The damage disclosure statement shall be provided by 

14 the transferor to the transferee at or before the time of 

15 sale. If the transferor is not a resident of this state the 

16 transferee shall not be required to submit a damage disclosure 

17 statement from the transferor with the transferee's 

18 application for title unless the state of the transferor's 

19 residence requires a damage disclosure statement. However, 

20 the transferee shall submit a damage disclosure statement with 

21 the transferee's application for title indicating whether the 

22 'transferee knows that a salvage or rebuilt title had ever 

23 existed for the vehicle, whether the vehicle had ±netl~~ed 

24 p~±o~-dama9e-o~-th~ee-thotl~aMd-dolla~~-o~-mo~e-pe~-±Me±deMt 

25 ever sustained significant damage, and the year, make, and 

26 vehicle identification number of the motor vehicle. ~he 

27 t~an~~e~ee-~hall-Mot-be-~eqtl±~ed-to-±Md±e~te-whethe~-the 

28 ~eh±ele-had-±Metl~~ed-p~±o~-damage-o~-three-thotl~and-dollar~-o~ 

29 mo~e-pe~-±Me±deMt-tlMde~-th±~-~tlb~eet±oM-±~-the-t~an~fe~o~i~ 

30 ee~t±~±eate-o~-t±tle-±~-~~om-another-~tate-aMd-±~-±t-±nd±eate~ 

31 that-the-~eh±ele-±~-~al~a9ed-aMd-Mot-~ebtl±lt-o~-±~-aMothe~ 

32 ~tatei~-~al~age-ee~t±~±eate-o~-t±t!e~ 

33 4. A-le~~ee-who-ha~-e~eetlted-a-!ea~e-~~-de~±Med-±M-~eet±oM 

34 3~lF~l-~hal!-p~o~±de-e-demege-d±~e!o~tl~e-~tatement-to-the 

35 !e~~o~-et-the-te~m±nat±on-o~-the-!ea~e~--~he-damage-d±~elo~tl~e 
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S.F. H.F. a 
1 ~eatemene-~halt-be-made-on-a-~e~arate-d±~eio~tlre-deetlment-and 

2 ~hatt-~eaee-ehe-eoeal-do±lar-amotlne-o£-a±±-dama9e-eo-ehe 

3 veh±ele-wh±eh-oeetlrred-dtlr±ng-ehe-eerm-e£-the-lea~e.--Phe 

4 ±e~~ee~~-damage-d±~e±e~tlre-~eaeement-~ha±l-nee-be-~tlbm±eeed 

5 w±eh-ehe-ap~±±eae±en-£or-e±e±e 7-btle-ehe-±e~~or-~ha±±-reea±n 

6 ehe-±e~~ee~~-damage-d±~e±e~tlre-~eaeement-£er-£±ve-year~ 

7 £o±±ow±n9-ehe-date-o£-the-~eatemene. If the transferor's 

8 damage disclosure statement indicates that during the period 

9 of the transferor's ownership or prior to the transferor's 

10 ownership the vehicle sustained significant damage, the new 

ll certificate of title and registration receipt shall contain 

12 the designation of "DAMAGED" and subsequent certificates of 

13 title and registration receipts shall contain the "DAMAGED" 

14 designation for the life of the vehicle, unless the 

15 certificate of title is transferred to a salvage certificate 

16 of title or unless the vehicle acquired a "REBUILT" or 

17 "SALVAGE" designation pursuant to section 321.24 or 321.52. 

18 9. This section does not apply to motor trucks and truck 

19 tractors with a gross vehicle weight rating of sixteen 

20 thousand pounds or more, vehicles more than n±ne five model 

21 years old, motorcycles, motorized bicycles, and special mobile 

22 equipment. The section does apply to motor homes. 

23 EXPLANATION 

24 This bill makes the following changes to Code section 

25 321.69, regarding motor vehicle damage disclosure statements: 

26 1. The requirement that a new certificate of title and 

27 registration receipt state on the face of the title the total 

28 cumulative dollar amount of damage reported by owners prior to 

29 the owner listed on the title is removed from subsection 1. 

30 2. The requirement that a damage disclosure statement 

31 contain the total retail dollar amount of all damage to the 

32 vehicle during the time the vehicle was owned by the person 

33 transferring the vehicle is removed from subsection 2. A 

34 provision requiring the person transferring the vehicle to 

35 state whether the person knows whether the vehicle sustained 

-3-



S.F. H.F. !dJL 
1 significant damage during the time the vehicle was owned by 

2 the person is added. "Significant damage" is defined as 

3 damage in any one incident for which the cost of repair is 

4 greater than 50 percent of the fair market value of the 

5 vehicle prior to the damage. Fair market value is to be 

6 determined in accordance with rules developed by the state 

7 department of transportation regarding wrecked or salvage 

8 vehicles. 

9 3. The $3,000 damage requirement for submitting damage 

10 disclosure statements is eliminated. 

ll 4. A damage disclosure statement which must be submitted 

12 by a person obtaining a vehicle from a transferor who is not a 

13 resident of this state is changed to provide that the per~cn 

14 must state whether the person knows if the vehicle sustained 

15 significant damage rather than whether the vehicle sustained 

16 $3,000 or more of damage. 

17 5. Subsection 4, regarding damage disclosure statements at 

18 the termination of leases, is stricken and replaced with a 

19 provision requiring the certificate of title of a vehicle 

20 which has sustained significant damage to contain the 

21 designation "DAMAGED" unless the vehicle is tran3ferred to a 

22 salvage certificate of title or acquires a "REBUILT" or 

23 "SALVAGE" designation. 

24 6. Subsection 9 is amended to provide that the section 

25 does not apply to vehicles more than five years old. 

26 Currently, the section does not apply to vehicles more than 

27 nine years old. 

28 

29 

30 

31 

32 

33 

34 

35 
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S.F. H.F. 

1 Section 1. Section 321.69, subsections 1 through 4 and 9, 
2 Code 1997, are aw.ended to read as follows: 

3 1. A certificate of title shall not be issued for a motor 

4 vehicle unless a damage disclosure statement has been made by 

5 the transferor of the vehicle and is furnished with the 

6 application for certificate of title. A damage disclosure 

7 statement must be provided by the transferor to the transferee 

8 in a transfer of ownership of a motor vehicle. ~he-new 

9 eer~ifieete-ef-tit~e-and-registratien-reeeipt-she!!-state-on 

10 the-faee-ef-the-title-the-teta%-e~m~%ative-de%%ar-ame~nt-ef 
11 damage-reperted-~y-ewners-prier-te-the-owner-li~ted-en-the 

12 frent-ef-the-title~ 

13 2. The damage disclosure 

14 section shall, at a minimum, 

statement required by this 

state the-teta%-retai%-deiler 

15 amo~n~-of-alz-damage-to-the-vehieie-d~ring-the-peried-ef-the 

16 tran~ferorLs-ownership-of-the-vehiele-end whether the 

17 transferor knows if the vehicle was titled as a salvage or 

18 flood vehicle in this or any other state prior to the 

19 transferor's ownership of the vehicle and whether, during the 
20 period of the transferor's ownership or prior to the 

21 transferor's ownership, the vehicle sustained significant 

22 damage. For the purposes of this section, uoamageu-refers-to 
23 damage-to-the-vehieie-eatteed-by-fire,-vandai±em,-eel!ieion, 

24 weather,-fa%%ing-ebjeete,-~ttbmersion-in-weter,-or-f%eod,-where 
25 the-eost-of-repeir-ie-three-thotteend-doziers-or-more-per 

26 ineident 7 -bttt-doee-net-ine%~de-nermel-wear-end-tear 7-giees 

27 damage,-meehanieei-repeirs-or-eieetriea%-repeirs-that-heve-not 

28 been-eett~ed-by-fire,-vandaii~m,-eollieion,-weather,-faiiing 
29 objeet~,-s~bmersiol'!-in-water,-or-fieod "significant damage" 
30 means damage sustained in any one incident for which the cost 

31 of repair exceeds fifty percent of the fair market value of 

32 the vehicle before it became damaged, as determined in 
33 accordance with rules adopted by the department pursuant to 
34 section 321.52, subsection 4, paragraph "d". uaamegell-does 

35 not-ineittde-the-eoet-of-repairing,-replaeing,-or-reil'leteliing 
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S.F. H.f'. 

1 a~-~~f~a~abie-~es~~a~~~-sys~em7 A determination of the amount 
2 of damage to a vehicle shall be based on estimates of the 
3 retail cosf of repairing the vehicle, including labor, parts, 
4 and other materials, if the vehicle has not been repaired or 
5 on the actual retail cost of repair, including labor, parts, 

6 and other materials, if the vehicle has been repaired. e~iy 

7 i~dividttai-~~e~de~es-~~-whieh-ehe-~eeati-eose-o~-~e~ai~s-ts 

8 eh~ee-t:hottsa~d-do~~a~s-o~-mo~e-a~e-~eqtti~ed-eo-be-diseiosed-by 
9 t:his-seeeio~7--f£-ehe-vehieie-has-i~ett~~ed-damage-of-eh~ee 

10 ehottstt!ld-doiia~s-ot<-mo~e-~et<-:i:!leide~~-it'!-mo~e-eha~-o~e 

11 it'!e:i:de!l~,-~he-damage-amott~es-mttse-be-eombined-a~d-d:i:seiosed-as 
12 ehe-eoeai-o£-aii-sepa~aee-:i:!le:i:dent:s7 
13 3. The damage disclosure statement shall be provided by 
14 the transferor to the transferee at or before the time of 
15 sale. If the transferor is not a resident of this state the 
16 transferee shall not be required to submit a damage disclosure 
17 statement from the transferor with the transferee's 
18 application for title unless the state of the transferor's 
19 residence requires a damage disclosure statement. However, 
20 the transferee shall submit a damage disclosure statement with 
21 the transferee's application for title indicating whether the 
22 transferee knows that a salvage or rebuilt title had ever 
23 existed for the vehicle, whether the vehicle had i~et2~~ed 
24 p~:i:ot<-damage-of-eh~ee-ehottstt!ld-doiiaf's-o~-mo~e-pe~-:i:~eide~e 

25 ever sustained significant damage, and the year, make, and 
26 vehicle identification number of the motor ve~cle. ~he 

27 e~a~s£e~ee-shaii-~ot:-be-~eqtt:i:t-ed-eo-it'!cH·eaee-wheehe~-t:he 

28 veh:i:e:l:e-had-i~ettrt-ed-prior-damage-of-eh~ee-ehol:2stt~d-doi%a~s-ef' 

29 mo~e-per-i~e:i:den~-ttnde~-e~:i:s~sttbseet::i:o!l-:i:~-t:he-t:t<a~s£e~o~~s 

30 ee~t::i:£:i:eat:e"'"o~-t:H~e-h-~t-om-anot:he~-seaee-a!ld-if-ie-.illd:i:eaees 

31 ehae-t:he-veh~e%e-is-saivaged-tt!ld-~ot:-~ebttiie-ot--±s-anoeher 

32 seaee~s-sa%vage-ee~eifieaee-o£-eieie7 
33 4. ~-iessee-who-has-exeel:2t:ed-a-iease-as-de£:i:ned-±!l-seee:i:on 

34 3~iP;%-shai%-p~ov±de-a-damage-d±seiost2t-e-seaeemene-eo-ehe 

35 iesso~-ae-ehe-ee~mi~aeio~-o£-ene-iease7--~he-damage-dise%osttt'e 
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S.F. ---- H.F. 

1 state~ent-shai%-be-made-en-a-sepa~ate-d~seies~re-doe~ment-and 

2 sha±%-state-the-teta±-doiiar-amo~nt-of-aii-dama~e-te-the 

3 vehieie-whieh-eee~rred-d~~±n~-the-term-of-the-iease.--~he 

4 iessee~s-damage-d±se±os~~e-statement-sha%1-net-be-s~bm~tted 

5 with-the-appi~eatien-fer-t±t±e,-b~t-the-iessor-shaii-reta~n 

6 the-±essee~s-dama9e-diseios~re-statement-for-five-years 

7 foiiowin9-the-date-ef-the-statement•· If the transferor's 

8 damage disclosure statement indicates that during the period 

9 of the transferor's ownership or prior to the transferor's 
10 ownership the vehicle sustained significant damage, the new 

11 certificate of title and registration receipt shall contain 

12 the designation of "DA!-IAGED" and subsequent certificates of 

13 title and registration receipts shall contain the "DAI-I.AGED" 

14 designation for the life of the vehicle, unless the 

15 certificate of title is transferred to a salvage certificate 
16 of title or unless the vehicle acquires a "REBUILT'' or 

17 "SALVAGE" designation pursuant to section 321.24. 

18 9. This section does not apply to motor trucks and truck 
19 tractors with a gross vehicle weight rating of sixteen 

20 thousand pounds or more, vehicles more than n±ne five model 

21 years old, motorcycles, motorized bicycles, and special mobile 
22 equipment. The section does apply to motor homes. 

23 EXPLANATION 
24 This bill makes the following changes to Code section 

25 321.69, regarding motor vehicle damage disclosure statements: 
26 1. The requirement that a new certificate of title and 

27 registration receipt state on the face of the title the total 

28 cumulative dollar amount of damage reported by owners prior to 
29 the owner listed on the title is removed from subsection 1. 

30 2. The requirement that a damage disclosure statement 
31 contain the total retail dollar amount of all damage to the 
32 vehicle during the time the vehicle was owned by the person 

33 transferring the vehicle is removed from subsection 2. A 

34 provision requiring the person transferring the vehicle to 

35 state whether the person knows whether the vehicle sustained 
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S.F. ____ H.F. 

1 significant damage during the time the vehicle was owned by 

2 the person is added. "Significant damage" is defined as 

3 damage. in any one incident for which the cost of repair is 

4 greater than 50 percent of the fair market value of the 
5 vehicle prior to the damage. Fair market value is to be 
6 determined in accordance with rules developed by the state 

7 department of transportation regarding wrecked or salvage 

8 vehicles. 

9 3. The 

10 disclosure 

$3,000 damage requirement 

statements is eliminated. 
for submitting damage 

11 4. A damage disclosure statement which must be submitted 

12 by a person obtaining a vehicle from a transferor who is not a 

13 resident of this state is changed to provide that the person 
14 must state whether the person knows if the vehicle sustained 

15 significant damage rather than whether the vehicle sustained 

16 $3,000 or more of damage. 

17 5. Subsection 4, regarding damage disclosure statements at 

18 the termination of leases, is stricken and replaced with a 

19 provision requiring the certificate of title of a vehicle 

20 which has sustained significant damage to contain the 

21 designation "DAMAGED" unless the vehicle is transferred to a 

22 salvage certificate of title or acquires a "REBUILT'' or 
23 "SALVAGE" designation. 

24 6. Subsection 9 is amended to provide that the section 
25 does not apply to vehicles more than five years old. 

26 Currently, the section does not apply to vehicles more than 

27 nine years old. 
28 

29 
30 
31 

32 
33 
34 

35 
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