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1 An Act relating to the time and method of distribution of local 

2 option sales and services tax receipts. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

TLSB 1448HH 77 

mg/jw/5 



S.F. H.F._5!/-
1 Section 1. Section 422B.l0, subsection 2, Code 1997, is 

2 amended to read as follows: 

3 2. a. The director of revenue and finance within fifteen 

4 days of the beginning of each fiscal year shall send to each 

5 city or county where the local option tax is imposed, an 

6 estimate of the amount of tax moneys each city or county will 

7 receive for the year and for each qtla~te~ month of the year. 

8 At the end of each qtla~te~ month, the director may revise the 

9 estimates for the year and remaining qtla~te~~ months. 

10 b. The director of revenue and finance shall remit ~i~ety 

11 pe~ee~t all of the e~timate tax receipts actually collected 

12 during a month for the city or county, including any interest 

13 earned on the receipts and any penalties, to the city or 

14 county after-the-e~d-of-eaeh-qtlarter no later than the tenth 

15 day of the following date~~--November-ie,-Peb~tlary-ie,-May-%9, 

16 a~d-Atl9tl~t-ie month. 

17 e.--~he-d±reetor-of-reve~tle-and-f±~anee-~hall-rem±t-a-f±~ai 

18 payment-of-the-rema±~der-of-ta~-money~-dtle-the-e±ty-or-eotl~ty 

19 for-the-f±~eal-year-before-the-dtle-date-for-the-payme~t-of-the 

20 f±~~t-qtla~ter-of-the-~e~t-f±~eal-year.--ff-a~-overpayme~t-ha~ 

21 re~tlited-dtlr±~9-the-p~ev±otl~-f±~eal-year,-the-f±r~t-payme~t-o£ 

22 the-~ew-f±~eai-yea~-~ha%1-be-adjtl~ted-to-refieet-a~y 

23 overpayment. 

24 EXPLANATION 

25 Presently 90 percent of local option sales and services tax 

26 receipts is distributed at the end of each quarter to cities 

27 and counties. This bill requires all of the receipts actually 

28 collected, along with interest earned and any penalties, to be 

29 distributed monthly. In addition, present law requires the 

30 director of revenue and finance to provide the cities and 

31 counties with an estimate of the amounts to be received for 

32 each quarter. The bill changes the estimate to be for each 

33 month. 
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