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1 An Act relating to the minimum liability limits under the state's 

2 motor vehicle financial responsibility law. 
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1 Section 1. Section 321A.l, subsection 10, Code 1997, is 

2 amended to read as follows: 

3 10. PROOF OF FINANCIAL RESPONSIBILITY. Proof of ability 

4 to respond in damages for liability, on account of accidents 

5 occurring subsequent to the effective date of the proof, 

6 arising out of the ownership, maintenance, or use of a motor 

7 vehicle, in amotln~s-as-fol±ows~--Wi~h-~espeet-to-aeeiden~s 

8 oeetl~rin9-on-o~-af~e~-crantla~y-± 7-±98l,-and-prior-~o-crantlary-±, 

9 ±983,-the-amotln~-o£-fifteen-~hotlsand-do±±ars-beeatlse-o£-bodi±y 

10 injtl~y-~o-o~-dea~h-o£-one-pe~son-in-any-one-aeeident,-and, 

11 Stlbjeet-to-~he-limit-fo~-one-person7-the-amotln~-o£-~hi~~y 

12 ~hotlsand-do±la~s-beeatlse-o£-bodi±y-injtl~y-~o-o~-death-o£-two 

13 o~-more-pe~sons-in-any-one-aee±dent7-and-~he-amotln~-o£-~en 

14 thotlsand-dolla~s-beeatlse-o£-injtl~y-to-o~-des~~tle~ion-o£ 

15 prope~~y-o£-o~he~s-in-any-one-aee±dent;-and-with-~espee~-~o 

16 aeeidents-oeetlrrin9-on-o~-afte~-crantlary-±,-±983, the amount of 

17 twen~y twenty-five thousand dollars because of bodily injury 
18 to or death of one person in any one accident, and, subject to 

19 the limit for one person, the amount of fo~~y fifty thousand 

20 dollars because of bodily injury to or death of two or more 

21 persons in any one accident, and the amount of fir~een twenty-

22 five thousand dollars because of injury to or destruction of 

23 property of others in any one accident. 

24 Sec. 2. Section 321A.5, subsection 3, unnumbered paragraph 

25 1, Code 1997, is amended to read as follows: 
26 A policy or bond is not effective under this section unless 

27 issued by an insurance company or surety company authorized to 

28 do business in this state, except that if the motor vehicle 

29 was not registered in this state, or was a motor vehicle which 

30 was registered elsewhere than in this state at the effective 

31 date of the policy or bond, or the most recent renewal the~eo£ 

32 of the policy or bond, the policy or bond is not effective 

33 under this section unless the insurance company or surety 

34 company if not authorized to do business in this state 

35 executes a power of attorney authorizing the department to 
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accept service on its behalf of notice or process in any 

action upon the policy or bond arising out of the accident. 

However,-with-re~peet-to-aeeident~-oeetlrrin9-on-or-after 

~antlary-%7 -%98% 7-and-before-~antlary-% 7-%983,-every-stleh-poiiey 

or-bond-i~-~tlbjeet7-if-the-aeeident-ha~-re~tlited-in-bodiiy 

injtlry-or-death,-to-a-iimit,-exeitl~ive-of-intere~t-and-eo~t~, 

ef-not-xe~~-than-fifteen-thotl~and-doxxar~-beeatl~e-of-bodixy 

injttry-to-er-death-of-one-per~on-in-any-one-aeeident-and, 

~tlbjeet-to-the-ximit-for-one-per~on,-to-a-ximit-of-not-ie~~ 

than-thirty-thotl~and-doxxar~-beeatl~e-of-bodixy-injtlry-to-er 

death-of-twe-er-more-per~on~-in-any-one-aee±dent7-and,-if-the 

aeeident-ha~-re~tlxted-in-injtlry-to-er-de~trtletion-of-preperty; 

te-a-limit-of-not-xe~~-than-ten-thotl~and-doxxar~-beeatl~e-of 

injtlry-to-or-de~trtletion-of-property-of-other~-in-any-one 

aeeident~-and-with-re~peet-to-aeeident~-oeetlrrin9-on-er-after 

~antlary-l,-1983,-every-~tleh Every policy or bond is subject, 

if the accident has resulted in bodily injury or death, to a 

18 limit, exclusive of interest and costs, of not less than 

19 twenty twenty-five thousand dollars because of bodily injury 

20 to or death of one person in any one accident and, subject to 

21 the limit for one person, to a limit of not less than forty 

22 fifty thousand dollars because of bodily injury to or death of 

23 two or more persons in any one accident, and, if the accident 

24 has resulted in injury to or destruction of property, to a 

25 limit of not less than fifteen twenty-five thousand dollars 

26 because of injury to or destruction of property of others in 

27 any one accident. 

28 Sec. 3. Section 321A.l5, subsection 1, Code 1997, is 

29 amended to read as follows: 

30 l•--a.--~tld9ment~-referred-to-in-thi~-ehapter-and-rendered 

31 tlpon-exaim~-ari~in9-from-aeeident~-oeetlrrin9-on-er-after 

32 ~antlary-x,-i98x,-and-before-crantlary-x7-x983 7-~hall7-for-the 

33 ptlrpo~e-of-thi~-ehapter-enly,-be-deemed-~ati~fied-when-the 

34 followin9-eeetlr~ 

35 txt--When-fifteen-thetl~and-dollar~-ha~-been-eredited-tlpon 
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1 any-judgmene-or-judgment~-rendered-in-exee~~-oE-ehat-amount 

2 beeau~e-oE-bodily-injury-eo-or-deaeh-oE-one-per~on-a~-ehe 

3 re~ule-oE-any-one-aeeidene~ 

4 t~t--When,-3ubjeee-eo-ehe-limie-of-fiEeeen-ehott3and-dollars 

5 beeau~e-oE-bodily-injury-eo-or-death-of-one-person,-the-~um-oE 

6 eh±rty-thousand-dollars-has-been-eredited-upon-any-judgmene-or 

7 judgmene~-rendered-in-exees~-of-ehae-amount-beeau~e-of-bod±ly 

8 ±njury-to-or-deaeh-of-ewo-or-more-person~-a~-ehe-re~ule-oE-any 

9 one-aeeidene~ 

10 f3t--When-een-ehou~and-dollar~-has-been-eredited-upon-any 

11 judgment-or-judgment~-rendered-in-exeess-of-ehat-amoune 

12 beeau~e-of-injury-to-or-destruetion-of-properey-of-oeher~-as-a 

13 re~ule-of-any-one-aeeident~ 

14 b~ 1. Judgments referred to in this chapter and-rendered 

15 ttpon-elaims-arising-Erom-aeeident~-oeeurring-on-or-afeer 

16 ~anuary-i,-!983,-ghall, for the purpose of this chapter only, 

17 shall be deemed satisfied when the following occur: 

18 tit ~ When ewenty twenty-five thousand dollars has been 

19 credited upon any judgment or judgments rendered in excess of 

20 that amount because of bodily injury to or death of one person 

21 as the result of any one accident. 

22 t~t b. When, subject to the limit of ewenty twenty-five 

23 thousand dollars because of bodily injury to or death of one 

24 person, the sum of forty fifty thousand dollars has been 

25 credited upon any judgment or judgments rendered in excess of 

26 that amount because of bodily injury to or death of two or 

27 more persons as the result of any one accident. 

28 t3t ~ When £ifeeen twenty-five thousand dollars has been 

29 credited upon any judgment or judgments rendered in excess of 

30 that amount because of injury to or destruction of property of 

31 others as a result of any one accident. 

32 Sec. 4. Section 321A.21, subsection 2, paragraph b, Code 

33 1997, is amended to read as follows: 

34 b. Shall insure the person named in the policy and any 

35 other person, as insured, using the motor vehicles with the 
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1 express or implied permission of the named insured, against 

2 loss from the liability imposed by law for damages arising out 

3 of the ownership, maintenance, or use of the motor vehicles 

4 within the United States of America or the Dominion of Canada, 

5 subject to limits exclusive of interest and costs, with 

6 respect to each such motor vehicle, as-Eoiiow~~--With-re~~eet 

7 to-aii-aee±dent~-wh±eh-oeetlr-on-or-after-crantlary-i,-!96!,-and 

8 before-crantlary-l,-i963,-fifteen-thotl~and-doilar~-beeatl~e-o£ 

9 bod±iy-±njtlry-to-or-death-of-one-~er~on-±n-any-one-aee±dent 

10 and,-~tlbjeet-to-~a±d-lim±t-for-one-per~on,-thirty-thotl~and 

11 doilars-beeatl~e-of-bodily-±njtlry-to-or-death-of-two-or-more 

12 ~er~on~-±n-any-one-aee±dent,-and-ten-thotl~and-doiiar~-beeatl~e 

13 of-±njtlry-to-or-de~trtlet±on-of-property-of-other~-±n-any-one 

14 aee±dent;-and-w±th-re~peet-to-ail-aee±dents-wh±eh-oeetlr-on-or 

15 after-crantlary-l,-1963,-twenty twenty-five thousand dollars 

16 because of bodily injury to or death of one person in any one 

17 accident and, subject to ~a±d the limit for one person, forty 

18 fifty thousand dollars because of bodily injury to or death of 

19 two or more persons in any one accident, and fifteen twenty-

20 five thousand dollars because of injury to or destruction of 

21 property of others in any one accident. 
22 EXPLANATION 

23 This bill amends Code chapter 321A, relating to motor 

24 vehicle financial responsibility, by raising the minimum 

25 limits which an individual subject to that chapter is required 

26 to maintain. Currently, an individual required to maintain 

27 proof of financial responsibility must show an ability to 

28 respond in damages for liability, on account of accidents 

29 occurring subsequent to being required to maintain such proof 

30 of $20,000 because of bodily injury to or death of one person 

31 in any one accident and, subject to the limit for one person, 

32 $40,000 because of bodily injury to or death of two or more 

33 persons in any one accident, and $15,000 because of injury to 

34 or destruction of property of others in any one accident. 

35 This bill increase those minimums to $25,000 because of bodily 
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1 injury to or death of one person in any one accident and, 

2 subject to the limit for one person, $50,000 because of bodily 

3 injury to or death of two or more persons in any one accident, 
4 and $25,000 because of injury to or destruction of property of 

5 others in any one accident. 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

-5-

LSB 2667HH 77 

mjjjj/8 


