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Act relating to the sale, lease, or other disposition of 

property belonging to a school district or area education 

agency and providing an immediate effective date. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. t/t;!3 

1 Section 1. Section 7.20, Code 1997, is amended to read as 

2 follows: 

3 7.20 EXECUTIVE ORDER-- USE OF VACANT SCHOOL PROPERTY. 

4 The governor shall issue an executive order requiring all 

5 state agencies to consider the leasing of a vacant facility or 

6 building which is appropriately located and which is owned by 

7 a public school corporation before a state agency leases, 
8 purchases, or constructs a facility or building. The state 

9 agency may lease a facility or building owned by a public 

10 school corporation with an option to purchase the facility or 

11 building in compliance with ~eeeion~ section 297.22 eo-29~~24. 

12 The lease shall provide that the public school corporation may 

13 terminate the lease if the corporation needs to use the 

14 facility or building for school purposes. The public school 

15 corporation shall notify the state agency at least thirty days 
16 before the termination of the lease. 

17 Sec. 2. Section 273.3, subsection 21, Code 1997, is 

18 amended to read as follows: 

19 21. Be authorized to sell, lease, or dispose of, in whole 

20 or in part, property belonging to the area education agency. 

21 Before the area education agency may sell property belonging 

22 to the agency, the board of directors shall comply with the 

23 requirements set forth in ~eee±on~-~9~.~3-and-~97.~4 section 

24 297.22. Before the board of directors of an area education 

25 agency may lease property belonging to the agency, the board 

26 shall obtain the approval of the director of the department of 

27 education. 

28 Sec. 3. Section 297.22, Code 1997, is amended to read as 

29 follows: 

30 297.22 POWER TO SELL, LEASE, OR DISPOSE OF PROPERTY --

31 TAX. 

32 1. The board of directors of a school district may sell, 

33 lease, or dispose of, in whole or in part, a schoolhouse, 

34 site, or ~ther property belonging to the district. Howe~e~, 

35 ±£-the-a~~ra±~ed-~a±tle-e~eeed~-twenty-£±~e-thotl~and-do±±a~~, 
{" 
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S.F. H.F. 

1 the-board-~haii-noid-a-ptlbx±e-hear±n9-before-the-board-take~ 

2 f±nai-aet±on-on-the-property. 

3 Proceeds from the sale or disposition of real property 

4 shall be placed in the physical plant and equipment levy fund. 

5 Proceeds from the sale or disposition of property other than 

6 real property shall be placed in the general fund. Proceeds 

7 from the lease of real or other property shall be placed in 

8 the general fund. 

9 Before-the-beard-of-d±reetor~-may-~eii,-lea~e-or-d±~po~e-of 

10 any-property-beion9±n9-to-the-~eheoi-d±~tr±et-±t-~hai±-eompiy 

11 w±th-the-reqtl±rement~-~et-forth-±n-~eet±ong-~97.±5-to-z91•~e 

12 and-~eet±on~-~91.z3-and-~91.~4.--Any-reai-egtate-prope~ed-to 

13 be-~oid-~nail-be-appra±~ed-by-tnree-d±~±nteregted-freenolder~ 

14 re~±d±n9-±n-tne-~ehooi-d±~tr±et-and-appo±nted-by-the-eh±ef 

15 jtld9e-of-tne-jtld±e±ai-d±~tr±et-ef-the-eotlnty--±n-wn±eh-~a±d 

16 rea±-egtate-±~-ioeated-Erom-the-±±gt-of-eompengat±on 

17 eommi~gionerg. 

18 Before the board of directors may sell, lease for a period 

19 in excess of one year, or dispose of any real property 

20 belonging to the school, the board shall hold a public hearing 

21 on t~~oposal. The board shall set forth its proposal in a 

22 resolution and shall publish notice of the time and the place 

23 of the public hearing on the resolution. Notice of the time 

24 and place of the public hearing shall be published at least 

25 once not less than ten days but not more than twenty days 

26 prior to the date of the hearing in a newspaper of general 

27 circulation in the district. After the public hearing, the 

28 board may make a final determination on the proposal contained 

29 in the resolution. 

30 2. The board of directors of a school district may sell, 

31 lease, exchange, give, or grant, and accept any interest in 

32 real property to, with, or from a county, municipal 

33 corporation, school district, township, or area education 

34 agency if the real property is within the jurisdiction of both 

35 the grantor and grantee. fn-tfi±g-eage-~eetiong-~91.±5-to 

-2-



S.F. H.F.~ 

1 29T729 7-~eet±on~-~9T7~3-and-~9T7~4 7-and-appra±~ai-reqtlirement~ 

2 o~-th±~-~eet±on-do-not-apply-to-the-tran~aet±on7 

3 The board of directors of a school district may lease a 

4 portion of an existing school building in which the remaining 

5 portion of the building will be used for school purposes for a 

6 period of not to exceed five years. The lease may be renewed 

7 at the option of the board. Seet±on~-~9T7l5-to-~9T7~e, 

8 ~eet±on~-~9T7~3-and-~9T7~4,-and-the-appra±~at-reqtlirement~ The 

9 notice and public hearing requirements of subsection 1 of this 

10 section do not apply to the lease of a portion of an existing 

11 school building. A school district shall pay out of the 

12 revenue from a lease to the state of Iowa, and to the city, 

13 school district and any other political subdivision authorized 

14 to levy taxes, an amount as determined by this section. The 

15 amount shall be determined by applying the annual tax rate of 

16 the taxing district to the assessed value of the portion of 

17 the building leased, prorated for the term of the lease during 

18 the appropriate taxing period. The provisions of this section 

19 relating to the payment of property tax because of leases 

20 shall only apply to leases to private, for-profit entities 

21 which lease a portion of a school building for a period of 

22 thirty or more consecutive days. 

23 ~7 3. The provisions in subsection 1, relating to the 

24 sale, lease, or disposition of school district property do not 

25 apply to student-constructed buildings and the property on 

26 which student-constructed buildings are located. The board of 

27 directors of a school district may sell, lease, or dispose of 

28 a student-constructed building and the property on which the 

29 student-constructed building is located, and may purchase 

30 sites for the erection of additional structures, by any 

31 procedure which is adopted by the board. 

32 Sec. 4. Section 297.25, Code 1997, is amended to read as 

33 follows: 

34 297.25 RULE OF CONSTRUCTION. 

35 Seet±on~ Section 297.22 to-z977z4 shall be construed as 
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• S.F. H.F . 

1 independent of the power vested in the electors by section 

2 278.1, and as additional the~eto to such power. 

3 Sec. 5. Section 331.361, subsection 7, Code 1997, is 

4 amended to read as follows: 

5 7. The board shall not lease, purchase, or construct a 

6 facility or building before considering the leasing of a 

7 vacant facility or building which is located in the county and 

8 owned by a public school corporation. The board may lease a 

9 facility or building owned by the public school corporation 

10 with an option to purchase the facility or building in 

11 compliance with ~eetion~ section 297.22 to-~9T~~4. The lease 

12 shall provide that the public school corporation may terminate 

13 the lease if the corporation needs to use the facility or 

14 building for school purposes. The public school corporation 

15 shall notify the board at least thirty days before the 

16 termination of the lease. 

17 Sec. 6. Section 364.21, Code 1997, is amended to read as 

18 follows: 

19 364.21 USE OF VACANT SCHOOL PROPERTY. 

20 A city shall not lease, purchase, or construct a building 

21 before considering the leasing of a vacant facility or 

22 building owned by a local public school corporation. The city 

23 may lease a facility or building owned by a local public 

24 school corporation with an option to purchase the facility or 

25 building in compliance with ~eetion~ section 297.22 to-~9T.~4. 

26 The lease shall provide that the public school corporation may 

27 terminate the lease if the corporation needs to use the 

28 facility or building for school purposes. The public school 

29 corporation shall notify the city at least thirty days before 

30 the termination of the lease. 

31 Sec. 7. Sections 297.21, 297.23, and 297.24, Code 1997, 

32 are repealed. 

33 Sec. 8. This Act, being deemed of immediate importance, 

34 takes effect upon enactment. 

35 EXPLANA~ION 

-4-



S.F. H.F. ljo!; 

1 This bill requires that if the board of directors of a 

2 school district or area education agency wishes to sell, 

3 lease, or otherwise dispose of property, the board must adopt 

4 a resolution and hold a public hearing on the resolution. 

5 The bill removes the requirement that property to be sold, 

6 leased, or otherwise disposed of by a school district or area 

7 education agency be first offered, by reversion, to the former 

8 owner. The bill also removes the requirement that a school 

9 district or area education agency obtain an independent 
10 appraisal of property which the district or agency wishes to 

11 sell, lease, or otherwise dispose of and the requirement that 

12 the property be sold through a public bid process. 

13 The bill takes effect upon enactment. 
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H-1162 
HOUSE FILE 405 

1 Amend House File 405 as follows: 
2 1. Page 2, by striking lines 9 through 12 and 
3 inserting the following: 
4 "Before the board of directors may sell, lease, or 
5 dispose of any property belonging to the school -

- 6 district ±t the board shall comply with the 
7 requirements set forth in this section and sections 
8 297.15 to through 297.20 ~nd-~eet±on~-~9~7~3-and 
9 ~9~7~4. Any-re~±-e~tate-prepe~ed-to". 

H-1162 FILED MARCH 11, 1997 

-£-v~~ ,3,-/J',Y?' 
... --. (~ 641_) 

By COMMITTEE ON EDUCATION 
GRIES of Crawford, Chairperson 

H-1199 HOUSE FILE 405 

1 Amend House File 405 as follows: 
2 1. Page 2, line 2, by inserting after the words 
3 "preperty7" the following: "If the real property 
4 contains less than two acres, is located outside of a 
5 cit , is not ad ·acent to a cit , and was reviously 
6 used as a schoolhouse site, the procedure contained in 
7 sections 297.15 through 297.20 shall be followed in 
8 lieu of this section." 

H-1199 FILED MARCH 17, 1997 
c;_~ 
.3-13-t? 7 ( f· b th_) 

By DOLECHECK of Ringgold 



HOUSE FILE 

BY BARRY 

(COMPANION TO LSB 2300SS BY 

BOETTGER) 

(As Amended and Passed by the House, March 18, 1997) 

( f'. 1~7A) { f.'171} 
Passed House, Date 4-2.1-97 Passed Senate, Date 'f- 7- 97 
Vote: Ayes 9'cJ Nays Q Vote: Ayes. Lf]'- Nays C;=-----

Approved ~ ,.t d,(p 
1 

) q q 7 
( ~~3~!/ 

A BILL FOR 

CJ.i.4~ ,t ¥- ;? ~- 9 7 

~ 4'-7- (J 

1 An Act relating to the sale, lease, or other disposition of 

2 property belonging to a school district or area education 

3 agency and providing an immediate effective date. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

5 

6 

7 House Amendments ----

SENATE AMENDMENT TO HOUSE FILE 405 
H-1584 

1 Amend House File 405, as amended passed and 
2 
3 
4 
5 
6 
7 
8 
9 

reprinted by the House, as follows:' ' 
l. Page 2, l~ne 23, by striking the word "real". 
2. Page 2, l1ne 27, by inserting after the word 

"reso~ution." the following: "The notice shall also 
descr1be the property. A locally known address for 
real ~ro~erty may be substituted for a legal 
descr1pt1on of real property contained in the 
resolution." 

RECEIVED FROM THE SENATE 
H-1584 FILED APRIL 8, 1997 
~~pi 1.//-;zl/'17 ((.1372.} 

'!'bSB 2300HH 11 

sc/jj/8 



S.F. H. F. t/r).!J 

1 Section 1. Section 7.20, Code 1997, is amended to read as 

2 follows: 

3 7.20 EXECUTIVE ORDER-- USE OF VACANT SCHOOL PROPERTY. 

4 The governor shall issue an executive order requiring all 

5 state agencies to consider the leasing of a vacant facility or 

6 building which is appropriately located and which is owned by 

7 a public school corporation before a state agency leases, 

8 purchases, or constructs a facility or building. The state 

9 agency may lease a facility or building owned by a public 

10 school corporation with an option to purchase the facility or 

11 building in compliance with ~e~t±oft~ section 297.22 to-%97.%4. 

12 The lease shall provide that the public school corporation may 

13 terminate the lease if the corporation needs to use the 

14 facility or building for school purposes. The public school 

15 corporation shall notify the state agency at least thirty days 

16 before t~e termination of the lease. 

17 Sec. 2. Section 273.3, subsection 21, Code 1997, is 

18 amended to read as follows: 

19 21. Be authorized to sell, lease, or dispose of, in whole 

20 or in part, property belonging to the area education agency. 

21 Before the area education agency may sell property belonging 

22 to the agency, the board of directors shall comply with the 

23 requirements set forth in ~eetioft~-%97.%3-aftd-%97.%4 section 

24 297.22. Before the board of directors of an area education 

25 agency m~y lease property belonging to the agency, the board 

26 shall obtain the ~pproval of the director of the department of 

27 education. 

28 Sec. 3. Sectl~n 297.22, Code 1997, is amended to read as 

29 follows: 

30 297.22 POWEU TO SELL, LEASE, OR DISPOSE OF PROPERTY --

31 TAX. 

32 1. The board of directors of a school district may sell, 

33 lease, or dispose of, in whole or in part, a schoolhouse, 

34 site, or other property belonging to the district. However 7 

35 ±f-the-apprai~ed-valtle-e~eeed~-tweftty-five-thotl~aftd-dottar~ 7 

-1-
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S.F. H.F. 

1 the-boa~d-5ha±±-ho±d-a-pub±±e-hee~±ftg-be£ore--the-boa~d-ta~e~ 

2 £±Ma±-aet±on-oft-the-p~ope~ty7 If the real~roperty contains 

3 less than two acre::;, is located C?~tsid~-~~~£...~, is not 
--~'"""'~--..-.--·-.~ ... 

4 ~cent to a city, and wa§ previously used as a schoolhouse 

5 site, the procedure co~tained in sec;tions 297.15 !:_hrou~ 

6 297.20 ·shall be. followed in lieu of this section. 

7 P~:oc;eeds from "the sale or J"isposition of real property 

8 shall be placed in the physical plant and equipment levy fund. 

9 Proceeds from the sale or disposition of property other than 

10 real property shall be placed in the general fund. Proceeds 

11 from the lease of real or other property shall be placed in 

12 the general fund. 

13 Be£ore-the-board-of-d±~eetor~-may-~el±,-lea~e-or-d±~po~e-of 

14 any-property-be±ong±ng-to-the-~ehoo±-d±~t~±et-±t-~ha±±-eompiy 

15 w±th-the-requ±rement~-~et-£o~th-±n-~eet±on~-z917±5-to-z9~7z9 

16 and-~eet±oft~-z917z3-and-z9~7z47--Any-~ea±-e~tate-propo~ed-to 

17 be-~o±d-~he±±-be-app~a±~ed-by-th~ee-d±~±fttere~ted-freeho±der~ 

18 ~e~±d±ng-±n-the-~ehool-d±~tr±et-and-appo±nted-by-the-eh±e£ 

19 judge-of-the-jtld±e±a±-d±~tr±et-of-the-eotlnty-±n-wh±eh-~a±d 

20 ~eal-e~tate-±~-±oeated-from-the-±±~t-o£-eompen~at±on 

21 eomm±~~±oner~7 

22 Before the board of directors may sell, lease for a period 

23 in excess of one year, or dispose of any real property 

24 belonging to the school, the board shall hold a public heari~ 

25 on the proposal. The board shall set forth its proposal in a 

26 resolution and shall publish notice of the time and the place 

27 of the public hearing on the resolution. Notice of the time 

28 an~~lace of the public hear~shall be publishe? at least 

29 once not less than ten days but not more than twen!Y_days 

30 ~ior to the date of the hearing in a newspaper of general 

31 circulation in the district. After the public hearing, the 

32 board may make a final determination on the proposal contained 

33 in the resolution. 

34 2. The board of directors of a school district may sell, 

35 lease, exchange, give, or grant, and accept any interest in 

-2-



S.F. H • F • _!/D___2_ 

1 real property to, with, or from a county, municipal 

2 corporation, school district, township, or area education 

3 agency if the real property is within the jurisdiction of both 

4 the grantor and grantee. tM-th±~-ea~e-~eet±oM~-297.%5-~o 

5 297.29 7-~eet±oM~-297.23-aMd-297.24,-aftd-a~~re±~a%-re~tt±remeM~~ 

6 of-th±~-~eet±oM-do-Mot-apply-to-the-traM~aet±oM• 

7 The board of directors of a school district may lease a 

8 portion of an existing school building in which the remaining 

9 portion of the building will be used for school purposes for a 

10 period of not to exceed five years. The lease may be renewed 

ll at the option of the board. Seet±oM~-297.%5-~o-297.~9, 

12 ~eet±oM~-297.23-aMd-29T•24,-aMd-~he-appra±~al-re~tl±remeMt~ The 

13 notice and public hearing requirements of subsection 1 of this 

14 section do not apply to the lease of a portion of an existing 

15 school building. A school district shall pay out of the 

16 revenue from a lease to the state of Iowa, and to the city, 

17 school district and any other political subdivision authorized 

18 to levy taxes, an amount as determined by this section. The 

19 amount shall be determined by applying the annual tax rate of 

20 the taxing district to the assessed value of the portion of 

21 the building leased, prorated for the term of the lease during 

22 the appropriate taxing period. The provisions of this section 

23 relating to the payment of property tax because of leases 

24 shall only apply to leases to private, for-profit entities 

25 which lease a portion of a school building for a period of 

26 thirty or more consecutive days. 

27 2. 3. The provisions in subsection 1, relating to the 

28 sale, lease, or disposition of school district property do not 

29 apply to student-constructed buildings and the property on 

30 which student-constructed buildings are J.ocated. The board of 

31 directors of a school district may sell, lease, or dispose of 

32 a student-constructed building and the property on which the 

33 student-constructed building is located, and may purchase 

34 sites for the erection of additional structures, by any 

35 procedure which is adopted by the board. 

-3-



S.F. H.F. ~5 

1 Sec. 4. Section 297.25, Code 1997, is amended to read as 

2 follows: 

3 297.25 RULE OF CONSTRUCTION. 

4 Seet±oft~ Section 297.22 to-~9T•z4 shall be construed as 

5 independent of the power vested in the electors by section 

6 278.1, and as additional the~eto to such pow~. 

7 Sec. 5. Section 331.361, subsection 7, Code 1997, is 

8 amended to read as follows: 

9 7. The board shall not lease, purchase, or construct a 

10 facility or building before considering the leasing of a 

11 vacant facility or building which is located in the county and 

12 owned by a public school corporation. The board may lease a 

13 facility or building owned by the public school corporation 

14 with an option to purchase the facility or building in 

15 compliance with ~eet±oft~ section 297.22 to-29T•24. The lease 

16 shall provide that the public school corporation may terminate 

17 the lease if the corporation needs to use the facility or 

18 building for school purposes. The public school corporation 

19 shall notify the board at least thirty days before the 

20 termination of the lease. 

21 Sec. 6. Section 364.21, Code 1997, is amended to read as 

22 follows: 

23 364.21 USE OF VACANT SCHOOL PROPERTY. 

24 A city shall not lease, purchase, or construct a building 

25 before considering the leasing of a vacant facility or 

26 building owned by a local public school corporation. The city 

27 may lease a facility or building owned by a local public 

28 school corporation with an option to purchase the facility or 

29 building in compliance with ~eetioft~ section 297.22 to-29T.24. 

30 The lease shall provide that the public school corporation may 

31 terminate the lease if the corporation needs to use the 

32 facility or building for school purposes. The public school 

33 corporation shall notify the city at least thirty days before 

34 the termination of the lease. 

35 Sec. 7. Sections 297.21, 297.23, and 297.24, Code 1997, 

-4-



S.F. H.F. !/tl5 
1 are repealed. 

2 Sec. 8. This Act, being deemed of immediate importance, 

3 takes effect upon enactment. 
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SENATE CLIP SHEET APRIL 22, 1997 

HOUSE AMENDMENT TO SENATE AMENDMENT TO 
HOUSE FILE 405 

S-3644 
1 Amend the Senate amendment, H-1584, to House File 
2 405, as amended, passed, and reprinted by the House, 
3 as follows: 
4 1. Page 1, by inserting after line 9 the 
5 following: 
6 " Page 2, by inserting after line 33 the 
7 following: 
8 "However, property having a value of not more than 
9 five thousand dollars, other than real property, may 

10 be disposed of by any procedure which is adopted by 
11 the board and each sale shall be published by at least 
12 one insertion each week for two consecutive weeks in a 
13 newspaper having general circulation in the 
14 district."" 
_A_ .-- /' ~ 1 RECEIVED FROM THE HOUSE 
~ ~ 4,--.3/'1'7 (P. lfl~t;V 
S-3644 FILED APRIL 21, 1997 

HOUSE FILE 405 
S-3241 

1 Amend House File 405, as amended, passed, and 
2 reprinted by the House, as follows: 
3 l. Page 2, line 23, by striking the word "real". 
4 2. Page 2, line 27, by inserting after the-w0rd 
5 11 resolution." the following: "The notice shall also 
6 describe the property. A locally known address for 
7 real property may be substituted for a legal 
8 description of real property contained in the 
9 resolution." 
~ ~ 7, f 7 ( By NANCY BOETTGER 

S-3241 FILED MARCH 26, 19J;r~ 

HOUSE FILE 405 
H-1800 

Page 41 

1 
2 
3 

Amend the Senate amendment, H-1584, to House File 
405, as amended, passed, and reprinted by the House, 
as follows: 

4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

1. Page 1, by inserting after line 9 the 
following: 

" • Page 2, by inserting after line 33 the 
following: 

"However, property having a value of not more than 
five thousand dollars, other than real property, may 
be disposed of by any procedure which is adopted by 
the board and each sale shall be published by at least 
one insertion each week for two consecutive weeks in a 
newspaper having general circulation in the 
district."" 

By DOLECHECK of Ringgold 
H-1800 FILED APRIL 17, 1997 
t:i~ 'f.,l/r 97 ( /? /37.:l.) 

'-----~.,.----
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HOUSE FILE 405 

AN ACT 
RELATING TO THE SALE, LEASE, OR OTHER DISPOSITION OF 

PROPERTY BELONGING TO A SCHOOL DISTRICT OR AREA 

EDUCATION AGENCY AND PROVIDING AN IMMEDIATE EFFECTIVE 
DATE. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 7.20, Code 1997, is amended to read as 
follows: 

7.20 EXECUTIVE ORDER-- USE OF VACANT SCHOOL PROPERTY. 

The governor shall issue an executive order requiring all 
state agencies to consider the leasing of a vacant facility or 

building which is appropriately located and which is owned by 
a public school corporation before a state agency leases, 

purchases, or constructs a facility or building. The state 

agency may lease a facility or building owned by a public 

• • 
House File 405, p. 2 

school corporation with an option to purchase the facility or 

building in compliance with ~ee~ieft~ section 297.22 ~e-~97~~4. 

The lease shall provide that the public school corporation may· 
terminate the lease if the corporation needs to use the 

facility or building for school purposes. The public school 

corporation shall notify the state agency at least thirty days 
before the termination of the lease. 

Sec. 2. Section 273.3, subsection 21, Code 1997, is 
amended to read as follows: 

21. Be authorized to sell, lease, or dispose of, in whole 

or in part, property belonging to the area education agency. 

Before the area education agency may sell property belonging 
to the agency, the board of directors shall comply with the 

requirements set forth in ~ee~ioft~-~97~~3-aftd-~97.~4 section 

297.22. Before the board of directors of an area education 

agency may lease property belonging to the agency, the board 

shall obtain the approval of the director of the department of 
education. 

Sec. 3. Section 297.22, Code 1997, is amended to read as 
follows: 

297.22 POWER TO SELL, LEASE, OR DISPOSE OF PROPERTY-­
TAX. 

1. The board of directors of a school district may sell, 
lease, or dispose of, in whole or in part, a schoolhouse, 
site, or other property belonging to the district. Howe~e~7 
±£-~he-app~ai~ed-~a!~e-exeeed~-~weft~y-£i~e-~ho~~aftd-do!!a~~~ 

~he-boa~d-~ha!%-ho!d-a-p~biie-hea~ift9-be£e~e-~he-boa~d-~a~e~ 

£ifta%-ae~ieft-eft-~he-p~ope~~Y• If the real property contains 

less than two acres, is located outside of a city, is not 

adjacent to a city, and was previously used as a schoolhouse 
site, the procedure contained in sections 297.15 through 

297.20 shall be followed in lieu of this section. 

Proceeds from the sale or disposition of real property 

shall be placed in the physical plant and equipment levy fund. 

Proceeds from the sale or disposition of property other than :X: ., 
~ 
0 
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real property shall be placed in the general fund. Proceeds 
from the lease of real or other property shall be placed in 

the general fund. 
Be£ore-the-boar6-o£-direetor~-may-~e~~,-~ea~e-or-di~po~e-o£ 

any-property-be~on9±n9-to-the-sehoo~-d±~tr±et-it-~hat~-eomp~y 

with-the-reqHirement~-~et-£orth-±n-~eetion~-~97.~5-to-~97•~e 

and-~eetions-~97•~3-an6-~97•~4.--Any-rea~-estate-proposed-to 

be-~o~6-~ha~~-be-apprai~ed-by-three-6isintere~ted-£reehot6er~ 

re~±din9-in-the-~ehoot-di~triet-an6-appo±nted-by-the-eh±e£ 

1H69e-o£-the-;Hoieiat-d±~triet-o£-the-eoHnty-in-whieh-~aid 

rea~-estate-i~-~oeated-£rom-the-~i~t-o£-eompen~ation 

eommi~~ioner~. 

Before the board of directors may sell, lease for a period 

in excess of one year, or dispose of any property belonging to 

the school, the board shall hold a public hearing on the 

proposal. The board shall set forth its proposal in a 

resolution and shall publish notice of the time and the place 

of the public hearing on the resolution. The notice shall 

also describe the property. A locally known address for real 

property may be substituted for a legal description of real 

property contained in the resolution. Notice of the time and 

place of the public hearing shall be published at least once 

not less than ten days but not more than twenty days prior to 

the date of the hearing in a newspaper of general circulation 

in the district. After the public hearing, the board may make 

a final determination on the proposal contained in the 

resolution. 

However, property having a value of not more than five 
thousand dollars, other than real property, may be disposed of 

by any procedure which is adopted by the board and each sale 

shall be published by at least one insertion each week for two 

consecutive weeks in a newspaper having general circulation in 

the district. 

~ The board of directors of a school district may sell, 
lease, exchange, give, or grant, and accept any interest in 

J-~ • • 
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real property to, with, or from a county, municipal 
corporation, school district, township, or area education 

agency if the real property is within the jurisdiction of both· 

the grantor and grantee. Tn-this-ease-seet±on~-~97.~5-to 

~97.~97-seetion~-~97.~3-and-~97•~47-and-appraisa~-reqHirements 

o£-th±~-~eetion-do-not-app~y-to-the-tran~aetion• 

The board of directors of a school district may lease a 

portion of an existing school building in which the remaining 

portion of the building will be used for school purposes for a 

period of not to exceed five years. The lease may be renewed 

at the option of the board. Seetions-~97.t5-to-%97.%&, 

~eet±ons-%97.%3-and-%97.%47-ana-the-apprai~a~-reqHirement~ The 

notice and public hearing requirements of subsection 1 of this 

section do not apply to the lease of a portion of an existing 

school building. A school district shall pay out of the 

revenue from a lease to the state of Iowa, and to the city, 

school district and any other political subdivision authorized 

to levy taxes, an amount as determined by this section. The 

amount shall be determined by applying the annual tax rate of 

the taxing district to the assessed value of the portion of 

the building leased, prorated for the term of the lease during 

the appropriate taxing period. The provisions of this section 

relating to the payment of property tax because of leases 

shall only apply to leases to private, for-profit entities 

which lease a portion of a school building for a period of 

thirty or more consecutive days. 

~. ~ The provisions in subsection 1, relating to the 

sale, lease, or disposition of school district property do not 

apply to student-constructed buildings and the property on 
which student-constructed buildings are located. The board of 

directors of a school district may sell, lease, or dispose of 

a student-constructed building and the property on which the 

student-constructed building is located, and may purchase 

sites for the erection of additional structures, by any 

procedure which is adopted by the board. 

• 
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Sec. 4. Section 297.25, Code 1997, is amended to read as 
follows: 

297.25 RULE OF CONSTRUCTION. 

Seet±o"8 Section 297.22 to-~9~.~4 shall be construed as 

independent of the power vested in the electors by section 

278.1, and as additional the~eto to such power. 
Sec. 5. Section 331.361, subsection 7, Code 1997, is 

amended to read as follows: 

7. The board shall not lease, purchase, or construct a 
facility or building before considering the leasing of a 

vacant facility or building which is located in the county and 

owned by a public school corporation. The board may lease a 

facility or building owned by the public school corporation 

with an option to purchase the facility or building in 

compliance with 8eet±o"5 section 297.22 to-~97.~4. The lease 

shall provide that the public school corporation may terminate 

the lease if the corporation needs to use the facility or 

building for school purposes. The public school corporation 

shall notify the board at least thirty days before the 
termination of the lease. 

Sec. 6. Section 364.21, Code 1997, is amended to read as 
follows: 

364.21 USE OF VACANT SCHOOL PROPERTY. 

A city shall not lease, purchase, or construct a building 
before considering the leasing of a vacant facility or 

building owned by a local public school corporation. The city 
may lease a facility or building owned by a local public 

school corporation with an option to purchase the faqility or 

building in compliance with seet±o"8 section 297.22 to-~97.~4. 

The lease shall provide that the public school corporation may 
terminate the lease if the corporation needs to use the 

facility or building for school purposes. The public school 

corporation shall notify the city at least thirty days before 
the termination of the lease. 

• • 
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Sec. 7. Sections 297.21, 297.23, and 297.24, Code 1997, 
are repealed. 

Sec. 8. This Act, being deemed of immediate importance, 
takes effect upon enactment. 

RON J. CORBETT 

Speaker of the House 

MARY E , KRAMER 

President of the Senate 

I hereby certify that this bill originated in the House and 

is known as House File 405, Seventy-seventh General Assembly. 

Appco••d ~· 
ELIZABETH ISAACSON 

Chief Clerk of the House 
1997 

TERRY E. BRANSTAD 

Governor 
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