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A BILL FOR 

Act setting the interest rate on judgments and decrees. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 1450HH 77 
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S.F. H.F. 

1 Section 1. Section 535.3, Code 1997, is amended to read as 

2 follows: 

3 535.3 INTEREST ON JUDGMENTS AND DECREES. 

4 1. Interest shall be allowed on all money due on judgments 

5 and decrees of courts et-the-~ete-oE-ten-pe~eent-pe~-yee~, 

6 ttnle~~ as follows: 

7 a. If a d±EEe~ent rate is fixed by the contract on which 

8 the judgment or decree is rendered, ±n-wh±eh-ea~e the judgment 

9 or decree shall draw interest at the rate expressed in the 

10 contract, but may not exeeed±ng exceed the maximum applicable 

11 rate permitted by the provisions of section 535.2,-wh±eh. The 

12 contract rate of interest must be expressed in the judgment or 

13 decree. ~he-±nte~e~t 

14 b. Structured, periodic, or other nonlump-sum payments 

15 ordered by the court pursuant to section 668.3, subsection 7, 

16 shall reflect interest in accordance with annuity principles. 

17 c. In all other cases, a judgment or decree shall draw 

18 interest at a rat~-~qual to ~he coupon issue yield equivalent, 

19 as determined by the United States secretary of the treasury, 

20 of the average accepted auction price for the last auction of 

21 fifty-two-week United States treasury bills settled 

22 immediately prior to the date of judgment. The state_E~urt 

23 administrator shall distribute notice monthly to all district 

24 courts of the current rate. 

25 2. Interest shall accrue from the date of the commencement 

26 of the action, and shall be computed daily to the date of 

27 payment, except as otherwise provided in ~ttb~eet±on-3 this 

28 section. 

29 ~~--~h±~-~eet±on-doe~-not-epply-to-the-awa~d-oE-±nte~e~t •'' 

30 Eo~-jttd~ment~-and--~ee~ee~-~ttbjeet-to-~eet±on-668~l3~ 

31 3~ a. Interest on periodic payments for child, spousal, or 

32 medical support shall not accrue until thirty days after the· .. 

33 payment becomes due and owing. 

34 b. Interest ~1 future damages awarded according to section 

35 668.3, subsection 8, shall not accrue until the date of the 
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S.F. H.F. ~ 

1 entry of judgment. 

2 c. Interest on structured judgments entered pursuant to 

3 section 668.3, subsection 7, shall accrue accordin~~the 

4 order of the court issued in accordance with that section. 

5 Sec. 2. Section 668.13, Code 1997, is amended to read as 

6 follows: 

7 668.13 INTEREST ON JUDGMENTS. 

8 Interest e~~~~-be-~~~owed-on-e~!-money-dtle on judgments and 

9 decrees on actions brought pursuant to this chapter,-ettbjeet 

10 to-the-fo~~ow±ng~ shall be calculated ac~ording to the 

12 

13 

11 provisions of section 535.5. 

~.--fnte~est,-e~eept-±nte~eet-~w~~ded-£o~-ftlttl~e-demages, 

s~e~~-eee~tle-£~om-e~e-dete-o£-t~e-eommeneemene-o£-t~e-eet±on. 
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23 
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26 

27 

~.--ff-t~e-±nte~est-~ate-±s-E±~ed-by-a-eont~aet-on-wh±eh 

t~e-jtldgment-o~-dee~ee-±s-~ende~ed,-the-±nterest-~±±owed-e~~l~ 

be-~t-the-rate-e~pressed-in-the-eont~~et 7-not-e~eeed±ng-the 

ma~±mtlm-rate-perm±tted-tlnde~-seet±on-535.~. 

3.--±nee~est-e~a~~-be-ea~etl~eted-ee-o£-e~e-deee-o£-jtldgmene 

at-a-~ate-eqtl~~-to-t~e-eotlpen-±sstle-yield-eqtl±~a~ent 7-as 

determ±ned-by-t~e-Bn±ted-Statee-eeeretary-o£-the-treastl~y,~o£ 

the-a~e~age-aeeepted-atlet±on-p~±ee-Eo~-the-~aet-atlet±on-o£ 

£±fty-two-week-Bn±ted-States-t~eaetl~y-b±~~e-eett~ed 

±mmed±ate~y-p~±o~-to-the-date-o£-the-jtldgment.--~he-etete 

eotlrt-adm±n±st~~to~-sha~~-d±st~±btlte-not±ee-month~y-o£-t~at 

~ate-and-any-ehanges-to-that-~ate-to-a~~-d±et~±et-eotl~te. 

4•--±nte~est-awa~ded-Eo~-ftlttl~e-damagee-s~a~~-not-beg±n-to 

aee~tle-tlnt±~-the-date-o£-t~e-ent~y-o£-the-jtldgment. 

28 

29 

30 

5.--±nte~eet-sha~~-be-eomptlted-da±~y-to-t~e-date-o£-t~e 

payment,-e~eept-as-m~y-ot~e~w±se-be-o~de~ed-by-the-eotl~t 

ptl~Stlant-to-a-st~tlettl~ed-jtldgment-tlnde~-seet±on-668.37-stlbsee-

31 t±on-=t. 

32 6.--strtlettl~ed,-pe~±od±e,-o~-othe~-non~tlmp-stlm-payments 

33 o~dered-ptl~Stlant-to-seet±on-668.3,-stlbeeetion-=t 7-sha~~-~e£~eet 

34 ±nte~est-±n-aeeo~danee-w±t~-anntl±ty-p~ine±p~ee. 

35 EXPLANATION 
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S.F. H.F. 

1 This bill amends Code section 535.3 to provide that the 

2 rate of interest on judgments and decrees shall be equal to 

3 the coupon issue rate of 52-week United States treasury bills 

4 unless a different rate is set by the contract upon which the 

5 judgment is issued, or unless a structured judgment is 

6 established under Code section 668.3, subsection 7. 

7 The bill also makes an editorial change by deleting 

8 duplicative prov1s1ons contained in Code section 668.13, 

9 incorporating nonduplicative provisions of Code section 668.13 

10 into Code section 535.3, and then amending Code section 668.13 

11 to provide that interest will be calculated on judgments 

12 according to Code section 535.3. As a result, all rules 

13 regarding calculation of interest on judgments would be 

14 contained in one Code section. 
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