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A BILL FOR

reinsurance association.

An Act relating to the election of a political subdivision not to
participate as a member of the Iowa individual health benefit

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. NEW SECTION. 509A.14A ELECTION OF POLITICAL '
SUBDIVISION NOT TO PARTICIPATE IN IOWA INDIVIDUAL HEALTH
BENEFIT REINSURANCE ASSOCIATION.

A political subdivision of the state providing health

insurance or health benefits for employees pursuant to section
509A.14 may elect not to participate as a member of the Iowa
individual health benefit reinsurance association established
in section 513C.10 in accordance with rules adopted by the
commissioner of insurance. Health insurance or health
benefits provided by a political subdivision of the state,
which elects not to participate as a member of the Iowa
individual health benefit reinsurance association, shall not
be considered qualifying existing coverage or qualifying
previous coverage as defined in section 513C.3, unless such
insurance or benefits are similar to or exceed the benefits
provided under the standard health benefit plan developed

pursuant to section 513C.8, and provided that such insurance

or benefits have been in effect for a period of at least one
year.
EXPLANATION

This bill creates new Code section 509A.14A to provide that
a political subdivision providing health insurance or benefits
for its employees pursuant to chapter 509A (which governs
group insurance for public employees) may elect not to
participate as a member of the Iowa individual health benefit
reinsurance association established in section 513C.10. This
election would allow the political subdivision to avoid the
fees which are assessed participants under chapter 513C.
Health insurance or health benefits provided by a political
subdivision making such election would not be considered
qualifying existing coverage or qualifying previous coverage
as defined in section 513C.3, unless such insurance or
benefits are similar to or exceed the benefits provided under
the standard health benefit plan develicped pursuant to section . |

513C.8, and provided that such insurance or benefits have been
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in effect for a period of at least one year.
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