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A BILL FOR 

1 An Act relating to mental health, developmental disability, and 

2 substance abuse service and payment provisions, providing a 

3 penalty, and including an applicability provision and an 

4 effective date. 
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S.F. ---- H.F. 

DIVISION ::: 1 

2 COMMUNITY MENTAL HEALTH CENTERS 

3 Section 1. Section 230A.l, Code 1997, is amended to t·ead 

4 as follows: 
5 230A.l ESTABLISHMENT AND SUPPORT OF COMMUNITY MENTAL 

6 HEALTH CENTERS. 

7 1. A county or affiliated counties, by action of the board 

8 or boards of supervisors prior to July 1, 1996, with approval 

9 of the administrator of the division of mental health and 

10 developmental disabilities of the department of human 

11 services, may establish a community mental health center under 

12 this chapter to serve the county or counties. in-es~ab!ishing 

13 ~he-eommttni~y-men~a!-nea!~h-een~e~,-~he-boa~d-e£-stt~e~¥iae~s 

14 o£-eaeh-eottnty-in~o!¥ed-may-ma~e-a-sing!e-nonreettr~ing 

15 ex~endi~tt~e,-in-an-amottnt-de~ermined-by-~he-boa~dT This 

16 section do~s not limit the authority of the board or boards of 

17 supervisor$ of any county or group of counties to continue to 

18 expend money to support operation of the center, and to form 

19 agreements with the board of supervisors of any additional 

20 county for that county to join in supporting and receiving 

21 services ftom or through the center. 

22 2. A ptrson shall not use the term "community mental 

23 health center" or "mental health center" to describe the 

24 person or represent to the public that the person is a 

25 corrmunity mental health center or mental health center, unless 

26 the person is established as a community mental health center 

27 under this section and is subject to the standards for 

28 community mental health centers adopted by the mental health 

29 and mental reta::dation commission. A person who falsely ·<Jses 

30 a term or othen~ise makes a representation to the public in 

31 violation of this subsect.~on commits a simple misdemeanor. 

32 Each day of continued violation is a separate offense. In 

33 addition, a person may be restrai;1ed by temporary or permanent 

34 injunctio<~ fr.:om wrongful use of the term or from other 

35 representations to the public in violation of this subsection. 
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1 Sec. 2. Section 230A.3, Code 1997, is amended to read as 

2 follows: 

3 230A.3 FORMS OF ORGANIZATION. 

4 Each community mental health center established or 

5 continued in operation as authorized by section 230A.l shall 

6 be organized and administered in accordance with one of the 

7 ~wo three alternative forms prescribed by this chapter. The 

8 two three alternative forms are: 

9 1. Direct establishment of the center by 

10 counties supporting it and administration of 

the county or 

the center by an 

11 elected board of trustees, pursuant to sections 230A.4 to 

12 230A.ll. 

13 2. Establishment of the center by a nonprofit corporation 

14 providing services to the county or counties on the basis of 

15 an agreement with the board or boards of supervisors, pursuant 

16 to sections 230A.l2 and 230A.l3. 

17 3. Continued operation of a center originally established 

18 under subsection 2 without an agreement with the board or 

19 boards of supervisors which originally established the center, 

20 provided the center is in compliance with the applicable 

21 standards adopted by the mental health and mental retardation 

22 commission. 

23 Sec. 3. Section 230A.l2, unnumbered paragraph 1, Code 

24 1997, is amended to read as follows: 

25 Each community mental health center established or 

26 continued in operation pursuant to section 230A.3, subsection 

27 2 or 3, shall be organized under the Iowa nonprofit 

28 corporation Act appearing as chapter 504A, except that a 

29 community mental health center organized under chapter 504 

30 prior to July 1, 1974, shall not be required by this chapter 

31 to adopt the Iowa nonprofit corporation Act if it is not 

32 otherwise required to do so by law. The board of directors of 

33 each such community mental health center shall enter into an 

34 agreement with the county or affiliated counties which are to 

35 be served by the center, which agreement shall include but 
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1 need not be limited to the period of time for which the 

2 agreement is to be in force, what services the center is to 

3 provide for residents of the county or counties to be served, 

4 standards the center is to follow in determining whether and 

5 to what extent persons seeking services from the center shall 

6 be considered able to pay the cost of the services received, 

7 and policies regarding availability of the center's services 

8 to persons ~ho are not residents of the county or counties 

9 served by th~ center. The board of directors, in addition to 

10 exercising the powers of the board of directors of a nonprofit 

11 corporation may: 
12 Sec. 4. Section 249A.4, Code Supplement 1997, is amended 

13 by adding the following new subsection: 
14 NEW SUBSECTION. 15. Establish appropriate cost-related 

15 reimbursement amounts for community mental health centers and 

16 other comm~nity mental health service providers that are 

17 accredited lby the mental health and developmental disabilities 

18 commission.! 
' 

19 DIVISION II 

20 LEGAL SETTLEMENT 
21 Sec. 5. Section 230.1, subsections 1 and 2, Code 1997, are 

22 amended to read as follows: 
23 l. By the county in which such person haE a legal 

24 settlement; or if the person is eighteen years of age or 

25 older. 
26 2. By the state when such person has no legal settlement 

27 in this state, o~ when ~~eh the person's legal settlement is 

28 unknown, or if the person is under eighteen years of age. 

29 Sec. 6. Section 230.1.2, subsection 1, Code 1997, is 

30 amended to read as follows: 
31 1. If a dispute arises between different counties or 

32 between th¢ administrator and a county as to the legal 

33 settlementlof a person admitted or committed to a state 

34 hospital f•r persons with mental illness or to a local 
35 hospital or other commc1n.: ty-based service, thP. attorney 
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1 general, at the request of the administrator, shall, without 

2 the advancement of fees, cause an action to be brought in the 

3 district court of any county where such dispute exists, to 

4 determine the person's legal settlement. This action may be 

5 brought at any time when it appears that the dispute cannot be 

6 amicably settled. All counties which may be the place of the 

7 legal settlement, so far as known, shall be made defendants 

8 and the allegation of the settlement may be in the 

9 alternative. The action shall be tried as in equity. 

10 Sec. 7. Section 230.14, Code 1997, is amended to read as 

ll follows: 
12 230.14 LEGAL SETTLEMENT IN CASES INVOLVING NONRESIDENCE OR 

13 UNKNOWN SETTLEMENT. 

14 If an alternative dispute resolution of the dispute filed 

15 under section 230.12, subsection 2, stipulates or the court 

16 finds that the legal settlement of the person with mental 

17 illness, at the time of admission or commitment, was in a 

18 foreign state or country, or was unknown, an order shall be 

19 entered that the person shall be maintained in the state 

20 hospital for persons with mental illness or in a local 

21 hospital or other community-based service at the expense of 

22 the state. In s~en this case the state shall refund to any 

23 county, with interest, all legal costs and expenses arising 

24 out of the legal settlement dispute and paid by a county. Any 

25 stipulation filed or decision by the court shall be final. 

26 Sec. 8. Section 252.16, subsection 8, Code Supplement 

27 1997, is amended to read as follows: 

28 8. A person receiving treatment or support services from 

29 any provider, whether organized for pecuniary profit or not or 

30 whether supported by charitable or public or private funds, 

31 that provides treatment or services for mental retardation, 

32 developmental disabilities, mental health, brain injury, or 

33 substance abuse does not acquire legal settlement in tne ~ 

34 county ±"-wn±en-tne-s±te-of-tne-pro~±oer-±s-toeateo unless the 

35 person continuously resides in that county for one year from 
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l the date ofl the last treatment or support. service received by 

2 the person. 

3 DIVISION III 

4 SUPPORTED COMMUNITY LIVING SERVICES 

5 Sec. 9. Section l35C.6, subsection 1, Code Supplement 

6 1997, is amended to read as follows: 

7 1. A person or governmental unit acting severally or 

8 jointly with any other person or governmental unit shall not 

9 establish or operate a health care facility in this state 

10 without a license for the facility. A supported community, 

ll ~~per~i~eo-apar~meft~ living arraft9emeft~ service, as defined in 

12 section 225C.2l, is not required to be licensed under this 

13 chapter, but is subject to approval under section 225C.21 in 

14 order to receive public funding. 
15 Sec. 10. Section 225C.2l, Code 1997, is amended to read as 

16 follows: 
17 225C.2l I eeMMSNY~¥,-sePERVYSEB-APAR~MEN~ SUPPORTED 

18 COMMUNITY ~IVING ARRANSEMEN~S SERVICES. 

19 l. As used in this section, "supported community, 

20 ~~per~i~eo-apar~meft~ living arraft9emeft~ services" means ~l'le 

21 pro~i~ioft-~£-a-re~ioeftee services provided in a 

22 noninstitutional settir.g to adult persons with mental illness, 

23 mental ret1rdation, or developmental disabilities wl'lo-ere 

24 eepeb±e-o£~±i~ift9-~emi-iftoepeftoeft~±y-btt~-reqttire-miftime± 

25 ~~per~i~ioft to meet the persons' daily living needs. 

26 2. The department shall adopt rules pursuant to chapter 

27 l7A establishing minimum standards for the programming of 

28 supported community,-~~per~i~eo-apar~meft~ living arraft9emeft~~ 

29 services. The department shall approve all supported 

30 community,-~~per~i~eo-epar~meft~ living arraft9emeft~~ services 

31 which meet the minimum standards. 

32 3. Approved supported community,-~~per~i~eo-epar~meft~ 

33 living arrtft9emeft~~ services may receive funding from the 

34 state, fed ral and state social services block grant funds, 

35 and other appropriate funding sources, consistent with state 
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1 legislation and federal regulations. The funding may be 

2 provided on a per diem, per hour, or grant basis, as 

3 appropriate. 

4 Sec. 11. Section 2358.3, subsection 2, paragraph e, 

5 subparagraph (6), Code 1997, is amended to read as follows: 

6 (6) A member of the staff or an employee of a supported 

7 community,-sttper~~sed-apartment living arran9ement service, 

8 sheltered workshop, or work activity center. 

9 

10 

DIVISION IV 

HOME AND COMMUNITY-BASED WAIVER SERVICES 

11 Sec. 12. Section 135C.6, subsection 8, Code Supplement 

12 1997, is amended to read as follows: 

13 8. The following residential programs to which the 

14 department of human services applies accreditation, 

15 certification, or standards of review shall not be required to 

16 be licensed as a health care facility under this chapter: 

17 a. A residential program which provides care to not more 

18 than three four individuals and receives moneys appropriated 

19 to the department of human services under provisions of a 

20 federally approved home and community-based services waiver 

21 for persons with mental retardation or other medical 

22 assistance program under chapter 249A. 

23 b.--A-res~dent~at-pro9ram-wn~en-ser~es-net-more-tnan-£ettr 

24 ~nd~~~dtta!s-and-~s-eperat~n9-ttnder-pre~~e~ene-e£-a-£ederatty 

25 appre~ed-neme-and-eemmttn~ty-baeed-wa~~er-£er-persene-w~tn 

26 mentat-retardat~en,-~£-att-~nd~~~dtta!e-ree~d~n9-~ft-tne-pre9ram 

27 reee~ve-en-e~te-eta££-sttperv~e~en-dttr~n9-the-ent~re-t~me 

28 per~od-the-~nd~~~dtta!e-are-preeent-~n-the-pre9ram~e-i~~~ft9 

29 ttn~t.--Phe-need-£er-the-on-e~te-ettperv~s~en-shaii-be-re£ieeted 

30 ~n-eaeh-~nd~~~dttai~e-pre9ram-pian-de~etoped-pttrsttant-te-the 

31 department-e£-httman-ser~~ees~-rtt!es-retat~n9-to-ease 

32 mana9ement-£or-persens-w~th-mentai-retardat~en. In approving 

33 a residential program under this paragraph, the department of 

34 human services shall consider the geographic location of the 

35 program so as to avoid an overconcentration of such programs 
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1 in an area. 
2 e7 b. A total of twenty residential care facilities for 

3 persons with mental retardation which are licensed to serve no 

4 more than five individuals may be authorized by the department 

5 of human services to convert to operation as a residential 

6 program under the provisions of a medical assistance home and 
7 community-based services waiver for persons with mental 
8 retardation. A converted residential program is subject to 
9 the conditi)ns stated in paragraph ubu "a" except that the 

10 program shall not serve more than five individuals. The 
11 department of human services shall allocate conversion 

12 authorizations to provide for four conversions in each of the 

13 department's five service regions. If a conversion 
14 authorization allocated to a region is not used for conversion 
15 by January 1, 1998, the department of human services may 
16 reallocate! the unused conversion authorization to another 

17 region. Tpe department of human services shall study the cost 

18 effectivenrss of the conversions and provide an initial report 
19 to the general assembly no later than January 2, 1998, and a 

20 final report no later than December 15, 1998. 
21 ! DIVISION V 

22 MENTAL HEALTH AND DEVELOPMENTAL DISABILITIES 

23 Sec. 13r Section 225C.6, subsection 1, Code 1997, is 
24 amended to: read as follows: 
25 1. To the extent funding is available, the commission 

26 shall perform the following duties: 

27 a. Advise the administrator on the administration of the 

28 overall state ~~afte-fef disability services system. 
29 b. Adopt necessary rules pursuant to chapter l7A which 
30 relate to disability programs and services, including but not 

31 limited to definitions of each disability included within the 
32 term "disability services" as necessary for purpoaes of stateL 

33 county, an~ regional p::.an::.ing, programs, and services. 
I 

34 c. Adopt standard:o for aec'!"ed±eat±or:-o£-eonum:mit~·--merd::ed 

35 hea~th-eefttefs-aftd-eore . .,'!"~!u;fts±ve-eolllrtll:lftH:y mental health 
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1 centers, services, and programs as recommended under section 

2 230A.l6. 
3 d. Adopt standards for the care of and services to 

4 with mental illness and mental retardation residing in 

5 care facilities recommended under section 227.4. 

persons 

county 

6 e. Arlope-~eandard~-£or-ehe-dei~Yery-o£-d~~ab~i~ey-~erv~ee~ 

7 by-ehe-rl~Y~~~on7-and-£or-ehe-ma~neenanee-and-operae~on-o£ 

8 pttbi~e-or-pr~Yaee-£ae~i~e~e~-o££er~ng-~erY~ee~-eo-per~on~-w~eh 

9 d~~ab~i~e~e~,-wh~eh-are-noe-~ttb;eee-eo-i~een~ttre-by-ehe 

10 deparemene-or-ehe-deparemene-o£-~n~peee~on~-and-appeai~,-and 

11 reY~ew-ehe-~eanrlard~-empioyerl-by-the-deparement-or-the 

12 deparemene-o£-~n~peee~on~-and-appeai~-£or-i~een~~ng-£ae~i~t~es 

13 wh~eh-proY~de-~erv~ees-to If no other person sets standards 
14 for a service available to persons with disabilities, adopt 

15 standards for that service. 

16 f. Assure that proper appeal procedures are available to 

17 persons aggrieved by decisions, actions, or circumstances 

18 relating to accreditation. 

19 g. Award Adopt necessary rules for awarding grants from 

20 the state and federal government as well as other moneys that 

21 become available to the division for grant purposes. 
22 h~--Rev~ew-and-rank-appi~eat~on~-£or-£ederai-meneai-heaith 

23 granes-pr~or-to-~ttbm~ss~on-eo-the-appropr~aee-Eederai-ageney~ 

24 ~~ h. Annually submit to the governor and the general 

25 assembly: 

26 (1) A report concerning the activities of the commission. 

27 (2) Recommendations formulated by the commission for 

28 changes in law. 

29 ;~ ~ By January 1 of each odd-numbered year, submit to 
30 the governor and the general assembly an evaluation of: 

31 (1) The extent to which services to persons with 

32 disabilities st~pttiaeed-~n-the-~tate-pians are actually 

33 available to persons in each county in the state and the 

34 quality of those services. 

35 (2) The eose effectiveness of the services being provided 
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1 by disability service providers in this state and by each of 

2 the state mental health institutes established under chapter 

3 226 and by each of the state hospital-schools established 

4 under chapter 222. 
5 t3t--~he-eose-e££eet±ver~ess-o£-programs-earrie~-ottt-by 
6 rar~~om±y-seieeee~-prov±~ers-reeeivir~g-mor~ey-£rom-ehe-seaee-£or 

7 disabi±iey-serviees~ 
8 k~ ~ Advise the administrator, the council on human 

9 services, th~ governor, and the general assembly on budgets 

10 and appropriations concerning disability services. 

11 t~ k. e~r~sttie Coordinate activities with the Iowa 

12 governor's planning council for developmental disabilities ae 

13 tease-twice-a-year. 
14 m~ 1. Establish standards for the provision under medical 

15 assistance of individual case management services. 

16 r~~--Bse~biish-sear~dar~s-£or-ehe-sertteettre-e£-a-serviee 
17 eoor~ir~aeior~-syseem-whieh-er~sttres-a-iiftkage-betweer~-ehe 
18 serviee-eo~rdir~atior~-syseem-ar~d-ir~divi~ttai-ease-mar~agemeftt 

19 services~ 

20 o~ m. ~dentify model eligibility guidelines for disability 

21 services. I 
p~--£de~ei£y-modei-gttideiir~es-£or-pttrehase-o£-~isabiiity 

25 q~--Prepare7-£er-mer~tat-heaith-aftd-deveiopmefttai 
26 disabiiities-regior~ai-pial'll'lil'lg-eottr~eits,-advar~ee-estimates-o£ 
27 state-ar~d7-to-the-exter~t-pessibte,-£ederai-£ttftds-avaiiabie-to 
28 eettr~ties-£or-pttrehase-o£-disabiiity-serviees~ 
29 r~ n. Identify basic disability services for planning 

30 purposes. 
31 s~ o. Prepare five-year plans based upon the county 

32 management plans developed by-mentai-neaith-ar~d-deveiopmer~tai 
33 disabHit±~s-regier~ai-p'!:anr~ir~g-eottfteiis pursuant to section 

34 331.439. 
35 t~--£der~t±£y-disab±Hl:::t-serviees-wnien-are-eiigibie-£or 
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1 ~~a~e-payme~~-tt~der-~he-me~~at-heat~h-a~d-de~etopme~~at 

2 d±~ab±t±~±e~-eommtt~±~y-~er~±ee~-rttftd-erea~ed-±~-~ee~ioft 

3 i!i!5€•'h· 

4 p. Work with other state agencies on coordinating, 

5 collaborating, and communicating concerning activities 

6 involving persons with disabilities. 

7 Sec. 14. Section 331.439, subsection 8, Code Supplement 

8 1997, is amended by striking the subsection. 

9 Sec. 15. 1997 Iowa Acts, chapter 169, section 25, is 

10 repealed. 
11 Sec. 16. EFFECTIVE DATE -- APPLICABILITY. Sections 14 and 

12 15 of this Act, amending section 331.439 and repealing a 1997 

13 Iowa Acts provision, being deemed of immediate importance, 

14 take effect upon enactment. A county's compliance with any 

15 amendment to the county's management plan submitted by the 

16 county pursuant to 1997 Iowa Acts, chapter 169, sections 24 

17 and 25, shall be at the county's option or as required under 

18 other applicable law. 

19 EXPLANATION 

20 This bill relates to mental health, developmental 
21 disability, and substance abuse service provisions involving 

22 medical assistance reimbursement, legal settlement, and age-

23 related requirements of county management plans. 

24 Division I relates to establishment and continuance of 

25 community mental health centers and to reimbursement amounts 

26 for the centers. 

27 Code section 230A.l, relating to establishment and 

28 continued support of community mental health centers, is 
29 amended. The bill provides the action of a board or boards of 

30 supervisors to establish a center must have been taken prior 

31 to July l, 1996. Language is stricken which allows the board 

32 or boards to make a single nonrecurring expenditure in 

33 establishing a center. 

34 In addition, the bill prohibits any person from using the 

35 term "community mental health center" or "mental health 
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1 center" to describe the person unless the person is 

2 established as a community mental health center and is in 

3 compliar.c,2 with applicable standards. A violator commits a 

4 simple misdemeanor and every day of continued violation is a 

5 separate offense. In addition, a person may be restrained by 

6 injunction. 
7 Code section 230A.3, relating to forms of organization of 

8 centers, is amended to add a third type of organization. The 

9 third type wuuld allow a center established as a not-for-

10 profit corporation under contract with a board or boards of 

11 supervisors I to continue without an agreement with the county 
' 12 or counties which originally established the center provided 

13 the center complies with applicable standards. 
14 Code section 230A.l2 is amended to make a conforming 

15 reference to a provision of the bill. 
16 Code sec~ion 249A.4, relating to the duties of the director 

17 of human se~vices concerning the medical assistance program, 

18 is amended ~o require the director to establish appropriate 

19 cost-related reimbursement amounts for community mental health 

20 centers and other community mental health providers 

21 by the men~al health and developmental disabilities 

accredited 

22 
. . I COmml.SSl.On.' 

23 Division II relates to legal settlement and payment of 

24 mental health and disabilities services costs by the state 

25 counties. 

and 

26 Code section 230.1 is amended to provide that liability for 

27 the costs and expenses of a person with mental illness 

28 admitted or committed to a state hospital are to be paid by 

29 the county or state based upon the new criteria of the age of 

30 the person. These expenses and costs are to be paid by the 

31 county if the person has legal settlement in the county or if 

32 the person is 18 years of age or older. These expenses and 

33 costs are ~o be paid by the state if the person has no legal 
; 

34 settlement; legal settlement is unknown, or the person is 

35 under 18 years of age. 
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1 Code section 252.16, relating to how legal se££lement is 

2 acquired, is amended to delete language referring to the site 

3 of a service provider in a county. 

4 Division III relates to mental health and developmental 

5 disability services provisions involving supported community 

6 living services. 

7 The division changes the definition of "cc;amunity 

8 supervised apartment living arrangements'' (CS~~As) to 

9 "supported community living services". The cha;-;-;e is 

10 reflected in Code section l35C.6, relating to exemptions from 

ll health care facility licensing, in Code section 225C.2l, which 

12 currently authorizes CSALAs, and in Code section 235B.3, 

13 relating to dependent adult abuse reports. 

14 Division IV amends provisions in the exemption from health 

15 care facility licensing requirements for medical assistance 

16 home and community-based waiver residential services for 

17 persons with mental retardation. Separate exemption 

18 categories for programs serving three individuals and for 

19 programs serving four individuals are combined to autho:ize 

20 services to up to four individuals. A conforming amendment is 

21 applied to provisions involving residential care facilities 

22 for persons with mental retardation serving five Lndividuals 

23 which convert to a residential program under the waiver. 

24 Code sections 230.12 and 230.14 are amended to expand the 

25 authority for the state to bring a court action for resolution 

26 of a legal settlement dispute to include persons wit:-- mental 

27 illness committed or admitted to a local hospital cr ·c>ther 

28 community-based service. Current law limits th~s a..:cho::ity to 

29 persons with mental illness committed or adrnit·ted 'co a S--c.te 

30 hospital for persons with mental illness. 

31 Division V amends and deletes various duties 0£ the mental 

32 health and developmental disab1lities commissio;~ ,.L~.;_;o; Code 

33 section 225C.6. 

34 Division V also affects county manageme:cc plans. 

35 Code section 331.439, which relates to as~-re~acea 
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l requirements for county management plans for mental health and 

2 mental retardation services, is amended to strike subsection 

3 8, which requires a county management plan to allow for the 
4 service ne2ds of all ages of persons for whom expenditures may 

5 be made from the county's services fund. In addition, the 

6 bill repeals the 1997 session law provision which directed 

7 counties which did not comply with the "all ages" management 

8 plan requirenent to amend their management plan as necessary 

9 for compliance. Finally, these provisions of the bill take 

10 effect upon enactment and the bill provides that a county's 

ll compliance with any management plan amendment submitted to 

12 conform with the requirements of the 1997 law is voluntary for 

13 the county unless required by another applicable law. 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 
34 

35 
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HOUSE CLIP SHEET MARCH 18, 1998 

HOUSE FILE 2520 
FISCAL NOTE 

Page 64 

A fiscal note for House File 2520 is hereby submitted pursuant to Joint Rule 
17. Dat* used in developing this fiscal note is available from the Legislative 
Fiscal B~reau to members of the Legislature upon request. 

House File 2520 establishes and continues reimbursement for community mental 
health centers, requires the State to pay for children admitted to a State 
Mental Health Institute, changes the definition of Community Supervised 
Apartment Living Arrangements (CSALAs) to Supported Community Living Services, 
amends prov1s1ons in the exemption from health care facility licensing 
requirements for Medical Assistance Home and Community-Based Waiver residential 
services for persons with mental retardation, expands the authority for the 
State to bring a court action for resolution of a legal settlement dispute to 
include local hospital or community-based admissions, amends and deletes 
various duties of the Mental Health and Developmental Disabilities Commission, 
and amends requirements of county management plans concerning age-related 
provision of services for all ages, and has an effective date. 

ASSUMPTIONS 

1. State Mental Health Institutes serving children will receive total 
ope~ating budgets as a General Fund appropriation in FY 1999 and FY 2000. 

2. The FY 1997 caseloads for children served in State Mental Health 
Inst;itutes will remain· constant through FY 2000. County, federal, and 
other payments for services are deposited directly in the General Fund. 

3. Sta~e billings to coupties for children through the age of 18 served 1n 
Stat:!e Mental Health Ihstitutes in FY 1997 totaled $1.3 million. It 1s 
unknown if these bills were paid in total. 

4. Changes 1n reimbursement to community mental health centers are to be 
phased in over a three-year period. It is unknown if there is a State 
fiscal impact to the requirement that appropriate cost-related 
reimbursement amounts be established for community mental health centers. 
An unknown fiscal impact may also exist for counties concerning community 
mental health center rei~bursement. 

FISCAL I!!'ACT 

The fiscal impact of HF 2520 in FY 1999 and FY 2000 is a maximum $1.3 million 
annual reduction in revenues to the General Fund due~• to State payment 
responsibility for children served in the Mental Health Institutes. 

There is an equal savings to counties no longer responsible for children in 
Mental Health Institutes as a directed by HF 2520. 

SOURCE 
Department of Human Services 

(LSB 3622hv, MMB) 

ILED MARC& 17, 1998 BY DENNIS PROUTY, FISCAL DIRECTOR 



HOUSE FILE 2520 
H-8329 

1 Amend House File 252Q as follows: 
2 1. Page 7, by inser~ing after line 20 the 
3 following: 
4 "c. If approved by ~he federal government, adult 
5 reside tial environment$ licensed as an intermediate 
6 care f cility for persons with mental retardation 
7 usinq campus or villaqe settinq approach in not more 
8 than t ree counties may convert to a residential 
9 2_rograu under the provi$ions of a medical assistance 

10 home and community based services waiver for persons 
11 with mental retardation provided the adult residential 
12 environments meet all of the following requirements: 
13 (1) The intermediate care facility for persons 
14 with mental retardation license is surrenderee. 
15 (2) The environment's bed capacity is reduced by 
16 
17 
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21 
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no mon 

(3) 
fur the 
human 
departr 

t twenty-five pe!fcent to 
than twelve beds. 
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22 The d1rector of human serv1ces may author1ze 
23 reimbu~sement of the costs of environments converted 
24 
25 
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reside 
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rdance with this lettered paragraQh from moneys 
iated for state supplementary assistance at a 
ich does not exceed the maximum allowed fo'r a 
tial proqram under the medical assistance home 
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n services and inspections and appeals shall 
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ments converted under this lettered paragraph." 
By BLODGETT of Cerro Gordo 

H-8329 FILED MARCH 11, 1998 
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BOUSE FILE 2520 
H-8328 

1 Amend House File 2520 as follows: 
2 1. Page 1, line 7, by striking the figure "1." 
3 2. Page 1, line 8, by striking the words and--
4 figures "prior to July 1, 1996''. 
5 3. Page 1, by striking lines 22 through 35. 
6 4. Page 2, by striking lines 7 and 8 and 
7 inserting the following: "two-a'l:ternat~,e-fo'l"m!! 
8 preser~bed-by-th~s-ehapter.--~he-two-a'l:ternat~,e-forms 
9 are following alternative forms:" 

10 5. Page 2, line 17, by inserting after the word 
11 "established" the following: "prior to July~ 
12 1998.L". 
13 6. Page 2, lines 26 and 27, by striking the words 
14 and figures "subsection 2 or 3," and inserting the 
15 following: ''sttbseet~on-~7"· 
16 7. Page 3, by striking lines 14 through 18 and 
17 inserting the following: 
18 ''NEW SUBSECTION. 15. Establish appropriate 
19 reimbursement rates for community mental health 
20 centers that are accredited by the mental health and 
21 mental retardation commission. The reimbursement 
22 rates sha~l be phased-in over the three-year period 
23 beginningbJuly 1, 1998, and ending June 30, 2001. 
24 Sec. . Section 230A.3, subsection 3, as enacted 
25 by this A t, is repealed on July 1, 2001." 
26 8. Byl striking page 3, line 29, through page 4, 
27 line 25. , 
28 9. Page 10, line 8, by inserting after the word 
29 "subsection" the following: ''and inserting in lieu 
30 thereof the following: 
31 8. A bounty's management plans submitted under 
32 this section shall provide for services to children 
33 from comm~nity mental health centers and other mental 
34 health se~vice providers accredited under chapter 
35 225C." 

By HOUSER of Pottawattamie 
H-8328 FILED MARCH 11, 1998 
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HOUSE! FILE 2520 
H-8403 

1 Amend House File 2520 as follows: 
2 1. Page 7, by inserting after line 20 the 
3 following: 
4 "c. If approved by the federal government, adult 
5 residential environmelts licensed as intermediate or 
6 residential care faci ities for persons with mental 
7 retardation using a campus or village setting approach 
8 in not more than three counties may convert to a 
9 residential program under the provisions of a medical 

10 assiftance home and community-based services waiver 
11 for ~ersons with mental retardation provided the adult 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

resi ential environments meet all of the following 
re_g_u rements: 

( .) The intermediate or residential care facility 
for ~ersons with mental retardation license is 
surr endered. 

( l The environment's bed capacity is reduced by 
at least twentv-five percent to a maximum capacity of 
no m pre than twelve beds. 

( ; ) The environment submits a five-year plan for 
furt~er bed capac~ty reduct~on to the department of 
huma services and the plan is acceptable to the 
depa tment of human services. 

T e director of human services may authorize 
reimpursement of the costs of environments converted 
in accordance with this lettered paragraph from moneys 
appr<;>priated for state supplementary assistance at a 
rate which does not exceed the maximum allowed for a 
resi§ential program under the medical assistance home 
and ommunity-based services waiver. The departments 
of h man services and inspections and appeals shall 
deve op standards and a monitorinq process for 
envi onments converted under this lettered paraqraph." 

By BLODGETT of Cerro Gordo 
H-8403 1 FILED MARCH 13, 1998 

HOUSE FILE 2520 
H-8434 

1 Amend the amendment, H-8398, to House File 2520, as 
2 follows: 
3 1. Page 1, by inserting after line 37 the 
4 following: 
5 "-- Title page, lines 2 and 3, by striking the 
6 words "providing a penalty,"." 

By HOUSER of Pottawattamie 
H-8434 FILED MARCH 16, 1998 

• 
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HOUSE FILE 2520 
H-8398 

l 
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34 
35 
36 
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Amend House File 2520 as follows: 
l. Page l, line 7, by striking the figure "1." 
2. Page l, line 8, by striking the words an~ 

figures "prior to July 1, 1996". 
3. Page 1, by striking lines 22 through 35. 
4. Pa9e 2, by striking lines 7 and 8 and 

inserting the following: ·~wo-l!tH:erftl!t~i:ve-£orms 
preseri:bed-by-~his-eh!!tp~er~--~he-~wo-ai~erftl!t~i:ve-£orms 
l!tre following alternative forms:" 

5. Page 2, line 17, by inserting after the word 
"established" the following: "prior to July 1, 
1998,". 

6. Page 2, lines 26 and 27, by striking the words 
and figures "subsection 2 or 3," and inserting the 
following: "sttbsee~i:oft-iT-.-.-

7. Page 3, by striking lines 14 through 18 and 
inserting the following: 

"NEW SUBSECTION. 15. Establish appropriate 
reimbursement rates for community mental health 
centers that are accredited by the mental health and 
mental retardation commission. The reimbursement 
rates sha~l be phased-in over the three-year period 
beginnin~Ju1y 1, 1998, and ending June 30, 2001. 

Sec. . Section 230A.3, subsection 3, as enacted 
by this t, is repealed on July l, 2001." 

8. Pa e 3, line 24, by striking the word "T or" 
and inse:r. ing the following: ", or". 

9. By striking page 3, line 29, through page 4, 
line 25. 

10. Page 10, line 8, by inserting after the word 
"subsection" the following: "and inserting in lieu 
thereof ~he following: 

8. A county's management plans submitted under 
this se~ion shall provide for services to children 
from co unity mental health centers and other mental 
health s rvice providers accredited under chapter 
225C." , 

By HOUSER of Pottawattamie 
H-8398 FILED MARCH 12, 1998 

----

HOUSE FILE 2520 
H-8431 

l ~end the amendment, H-8403, to House File 2520, as 
fol1;ows: 2 

3 
4 
5 
6 

. l. _Pagel, by striking lines 29 and 30 and 
1ns rt1ng the following: ''residential program under 
state su lementar assistance re uirements. - The 
de rtments". 

H-8431, FILED MARCH 16, 1998 
By BLODGETT of Cerro Gordo 


