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A BILL FOR

An Act relating to the time for review of the reorganization of a

public utility by the utilities board and providing an

effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 476.77, subsection 2, Code 1997, is
amended to read as follows:

2. A proposal for reorganization shall be deemed to have
been approved unless the board disapproves the proposal within
ninety days after its filing. The board, for good cause
shown, may extend tq&i%ggdline for acting on an application
for an additional peril é‘not to ex¢%édvninety days. However,

the board shall not disapprove a proposal for reorganization
without providing for notice and opportunity for hearing. The
notice of hearing shall be provided no later than fifty days
after the proposal for reorganization has been filed.
Sec. 2. EFFECTIVE DATE. This Act, being deemed of
immediate importance, takes effect upon enactment.
EXPLANATION

This bill provides that the utilities board may extend the .

deadline for acting on an application for a reorganization of
a public utility for an additional time period not to exceed
90 days for good cause.

The bill takes effect upon enactment.
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A BILL FOR

An Act relating to the time for review of the reorganization of a
public utility by the utilities board and providing an
effective date.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 476.77, subsection 2, Code 1597, is
amended to read as follows:

2. A proposal for reorganization shall be deemed to have
been approved unless the board disapproves the proposal within
ninety one hundred eighty days after its filing. The board,

for good cause shown, may extend the deadline for acting on an

application for an additional period not to exceed sixty days.

However, the bcoard shall not disapprove a proposal for
reorganization without providing for notice and opportunity
for hearing. The notice of hearing shall be provided no later
than fifty days after the proposal for reorganization has been
filed.

Sec. 2. EFFECTIVE DATE. This Act, being deemed of
immediate jimportance, takes effect upon enactment.

EXPLANATION

This bill extends the time for review of a reorganization
of a public utility by the Iowa utilities bocard from 90 to 180
days. The bill also provides that the utilities board may
extend the deadline for acting on the application for an
additional time period not to exceed 60 days for good cause.

The bill takes effect upon enactment.
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DATE. ~January 12, 1998
RE: LSB NO. 3266DP 77

Currently when a proposed utility merger is fited, the Board has 90 days to
review the proposal. A proposed merger is docketed as a formal proceeding
which includes prefiled testimony, rebuttal testimony, a formal hearing, initial
briefs, and reply briefs. Under the 80-day lime frame, the Board has only 14
days after the reply briefs are filed to prepare for an open meeting and issue a
written decision. :

' . As the utility industry continues to change, it is likely that future mergers will be

more regional in nature. An increase in the number of interests represented
before the Board resuits in more information and pasitions 1o analyze and
summarize. The number of intervenors and issues raised increases the amount
of time necessary to perform the essential analysis of complex issues.

Neighboring states have no statutory deadlines buf {end to complete merger
review within 180 days. This bill extends the time period for the review of
reorganizations from 90 to 180 days with an additional 80 days for good cause.
Increasing the review period allows for a more thorough analysis of the issues.
The lowa. Utilities Board wants 10 ensure that aur role in proposed mergers is on
an equal footing with other state and federal agencies so that the interests of all
lowans may be protected.
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