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1 An Act relating to insurance coverage for motor vehicles in this 

2 state and providing penalties. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. 

1 Section 1. Section 321.20B, Code Supplement 1997, is 

2 amended by striking the section and inserting in lieu thereof 

3 the following: 

4 321.20B MANDATORY FINANCIAL LIABILITY COVERAGE. 

5 1. a. Notwithstanding chapter 321A, which requires 

6 certain persons to maintain proof of financial liability 

7 coverage, a person who owns a motor vehicle which is required 

8 to be registered in this state shall not permit the operation 

9 of the motor vehicle on the highways of this state unless 

.10 financial liability coverage, as defined in section 321.1, is 

11 in effect for the motor vehicle. An owner is presumed to know 

12 of the operation of the owner's motor vehicle on the highways 

13 of this state in violation of this section when the motor 

14 vehicle is being operated by a person other than the owner. 

15 b. An owner of a motor vehicle who operates the motor 

16 vehicle or allows the operation of the motor vehicle in 

17 violation of this section commits a serious misdemeanor. The 

18 court may impose a fine of up to one thousand dollars, order 

19 imprisonment not to exceed six months, or both. Upon 

20 conviction, the owner shall have the owner's driver's license 

21 and certificate of registration suspended until such time as 

22 the owner complies with the requirements of chapter 321A and 

23 provides proof of such compliance to the department. The 

24 owner, upon providing proof of complying with the requirements 

25 of chapter 321A, shall maintain such proof of financial 

26 liability coverage with the department for a continuous period 

27 of three years. 

28 c. This subsection does not apply to a motor vehicle 

29 registered in another state. This subsection does not apply 

30 to the operator of a motor vehicle owned or leased to the 

31 United States, this state, or any political subdivision of 

32 this state or to a motor vehicle which is subject to section 

33 325A.6 or 327B.6. 

34 2. An owner who is unable to produce proof of financial 

35 liability coverage upon the request of a law enforcement 
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1 officer shall be cited by the law enforcement officer for a 

2 violation of subsection 1 and allowed ten days after the date 

3 of the request to produce proof to the appropriate county 

4 attorney that such financial liability coverage was in effect 

5 at the time of the request. Upon presentation of such proof, 

6 the citation shall be dismissed by the county attorney without 

7 cost to the owner. 

8 3. The department, upon receiving proof that such 

9 financial liability coverage was in effect at the time the 

10 person was cited for a violation of subsection 1, shall 

11 reinstate the person's driving privileges and reissue the 

12 certificate of registration without cost to the person. The 

13 department shall also waive the requirement that such person 

14 comply with the requirements of chapter 321A. 

15 Sec. 2. Section 321.1, subsection 54A, Code Supplement 

16 1997, is amended by striking the subsection. 

17 Sec. 3. Section 321.492, unnumbered paragraph 2, Code 

18 Supplement 1997, is amended by striking the paragraph. 

19 Sec. 4. Section 321A.34, subsection 2, Code Supplement 

20 1997, is amended to read as follows: 

21 2. The department may, upon the application of such a 

22 person, issue a certificate of self-insurance if the 

23 department is satisfied that the person has and will continue 

24 to have the ability to pay judgments obtained against the 

25 person for damages arising out of the ownership, maintenance, 

26 or use of any vehicle owned by the person. A-per~oft-±~s~ed-a 

27 eert±£±eate-o£-sei£-±fts~raftee-p~rs~aftt-to-th±s-seet±oft-shaii 

28 ma±ftta±ft-a-£±ftafte±ai-i±ab±i±ty-eo~era9e-eard-as-pro~±ded-±ft 

29 seetioft-3~i~~eB,-~~b~eetioft-~7-para9raph-llbll~ 

30 Sec. 5. Section 805.8, subsection 2, paragraph ah, Code 

31 Supplement 1997, is amended by striking the paragraph. 

32 Sec. 6. 1997 Iowa Acts, chapter 139, section 16, is 

33 amended by striking the section. 

34 EXPLANATION 

35 This bill strikes and replaces Code section 321.20B to 
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1 provide that a person who owns a motor vehicle which is 

2 required to be registered in this state shall not permit the 

3 operation of the motor vehicle on the highways of this state 

4 unless financial liability coverage is in effect for the motor 

5 vehicle. The bill provides that an owner is presumed to know 

6 of the operation of the owner's motor vehicle on the highways 

7 of this state in violation of this Code section when the motor 

8 vehicle is being operated by a person other than the owner. 

9 The bill provides that a person who violates this 

10 requirement commits a serious misdemeanor. The court may 

11 impose a fine of up to $1,000, order imprisonment not to 

12 exceed six months, or both. Upon conviction, the owner shall 

13 have the owner's driver's license and certificate of 

14 registration suspended until such time as the owner complies 

15 with the requirements of Code chapter 321A, relating to motor 

16 vehicle financial responsibility. 

17 The bill provides that a person has 10 days after being 

18 cited to show that financial liability coverage was in effect 

19 at the time of the request. Upon presentation of such proof, 

20 the citation shall be dismissed by the county attorney without 

21 cost to the owner, and the department shall reinstate the 

22 person's driving privileges and reissue the certificate of 

23 registration without cost to the person. 
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HOUSE PILE 2465, 

AN ACT 

RI:LATit:G TO WORMEHS' COMPENSATION B'i CHANGING 'l'HE NAME 

OF' THE DIVISION AND PERSONfl~L RESPONSIBLE, PROVlOltlG 

FOR THE COMMB'NCF...MEN'1 OF COMPENSATION DURING A HE'ALING 

PERIOD, AND PROVIDil~G FOR REPORTlt\G REQUIREMENTS. 

BE IT ENACTED BV THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section l. Section 84A.l, subsections 2 and 3, Code 1997, 

are arr,ended to read as follows: 
2. The chief executive officer of the department is the 

director who shall be appointed by the governor, subject to 

confirmation by the senate under the confirmation procedures 
ot section 2.32, The director shall serve at the pleasure of 
the governor. The qovernor shall set the salary of the 

director within the applicable salary range established by the 
general assembly. The director shall be selected solely on 

the ability to administer the duties and functions granted to 
the director and the department and ahall devote full time to 
the duties of the director. If the office of director becomes 

vacant, the vacancy shall be filled in the same manner as the 
original appointment was made. 

The director of tho departnent shall, subject to the 
requiretnents of section R4A.lB, pr&pare, administer, and 
control the budget of the departnent and ita divlaiona and 

shall approve the employrr.cmt of all personnel of the 

department and its divisions, 
The director shall direct the administrative and compliance 

functions and control the docket o! the division of indastrial 

ser•ieee workers' compensation. 
J. The department shall includ~ the division of labor 

services, the division of tnduatrtal-eer¥teee workers' 

compensation, and other division! aa appropriate. 

• • 
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Sec. 2. Section 84A.S, subaectiona 4 and~. Code 1997, are 

dn.ended to read as followst 

4. ~he division of indaatrtal-aer•ieea workerg' 

compenaatlon is responsible for the administration of the laws 

ot this at ate relatin<J to workers' conpenaation under chapters 
85, 8SA, 858, 86, and 87. The executive head of the division 

is the ind~atriat workers' compensation co~misaioner, 
appointed pursuant to section 86.1. 

~. The director shall for~ a coordinating committee 
composed of the director, the labor commloaioner, the 

+nd~etrial workers' compenflation cor-~losioner, and other 
administrators. The committee shall monitor federal 
compliance issues relatinq to coordination of functions amonq 

the divisions. 
Sec. 3. Section 85.26, subsection 2, Code 1997, is amended 

to read a& follows: 
2. An award for paycr.ents or an aqreer:'lent for settlement 

provided by section 86.13 for benefits under thie chapter or 

chapter 8SA or 8SB, where the amount has not been cor.~uted, 

may be reviewed upon commencement of reopening proceedings by 
the employer or the enployee within three years from the date 
of the last payment of weekly benefits made under the award or 
aqreement. If an award for payrr.ents or agreement for 
aettlement ae provided by section 86.13 for bene[ its under 
this chapter or chapter 8SA or 858 has been made and the 

ar.ount hae not been Con:Ll!luted, or if a denial of liability h 

~ot filed with the inddetrtai worKers' compensation 
com.rniasioner and notice of the denial h not mailed to the 

employee, on-for~e-preaertbed in the forn and manner reauired 

by the coC'I'Unissioner, within si>< months of the corr.menceoent of 
weekly conpenaation benefits, tho coltlr.lissioner nay at any tine 
upon proper application make a determination and appropriate 

order concerning the entitlerr.ent o! an employee to benefits 
provided for in section 8~.27. The failure to (ile a denial 

of liability does not constitute an admission of liability 
uoder this chapter or chapter 85A, 858, or 86. 
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Sec. 4. Section 85.34, subsection 1, Code SupplemP.nt 1997, 

ie amended to read as follows: 
1. HEALU~C PERIOD, If an err.ployee has suffered a peraonal 

injury causing permanent partial diaability for which 
compensation is payable as provided in aubsection 2 of thi~ 
section, the e~ployer shall pay to the employee conpeneatlon 
for a healinq period, as provided ln section 85,37, beqinnlnq 
on the date-c~ first day of disability after the injury, and 
unt11 the employee has returned to «<ork or lt ia medically 
indicated that significant improvement fro~ the injury la not 
anticipated or until the enployee le medically capable of 
returning to employment substantially similar to the 
e~ployment in which the e~ployee was enqaqed at the time of 

injury, «<hlchever occurs first. 
Sec. s. Section 86.9, unnumbered paragraph 1, Code 1997, 

ie amended to read as follows: 
The director of the department of workforce development, in 

consultation with the co~~iasloner, shall, at the time 
provided by law, make an annual report to the governor setting 
forth in appropriate form the business and expense of the 
division of tftd~striai-eer•ieea workers' compensation for the 
preceding year, the number of claims proceaeed by the division 
and the disposition of the claime, and other Matters 
perta1ninq to the division which are of public intereat, 
together with recommendations for change or amendment of the 
lawa in this chapter and chapters 85, 85A, 8SB, and 87, and 
the recommendations, if any, ahall be transmitted by the 
qovernor to the first general assembly in oeaaion after the 

report ia filed. 
Sec. 6. Section 86.11, Code 1997, la amended to read aa 

follows: 
86.11 REPORTS Of INJURIES, 
Every employer shall hereafter keep a record of all 

injurlea, fatal or otherwlae. alleged by an employee to have 
been austained in the course of the enployee's CQployment and 
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reault1n9 in incapacity for a lonqcr petiod than one day. If 
the injury results only in teroporary disability, causing 
incapacity for a longer period than three days except as 
provided in section 86.36 then within four daya thereafter, 
not countinq Sundays and legal holidays, the employer or 
insurance carrier having had notice or kno~ledge of the 
occurrence of such injury and resultinq disability, ahall file 
a written report with the t"d~atP~ai worker9' co~penaation 

co~issioner on-£or~s-to-be-proe~red-fro~ in the for~ and 
manner required by the corrmieaioner for-t:l"'at-pt~rpoae. If such 
injury to the employee results in permanent total disability, 
permanent partial disability or death, then the enployer or 
Lnsurance carrier upon notice or knowledge of the occurrence 
of the employrr.ent injury, shall file a report with the 
i-ndustrial worker&' coc::;pensation coi!'."Tiiasloncr, within four 
days after having notice or knowlcdqe of the permanent injury 
to the employee or the employee's death. The report to the 
*'"d~atrioi workera' compensation commissioner of injury shall 
be without prejudice to the employer or insurance carrier and 
shall not be admitted in evidence or used in any trial or 
hearing before any court, the industrial workera' conpensatlon 
commissioner or a deputy tn~uatrial workers' compensation 
co~~issioner except ae to the notice under section 85.23. 

Sec. 7. section 86.13, unnumbered paragraph 1, Code 1997, 

le amended lo read ao follows: 
If an e~ployer or insurance carrier pays weekly 

compensation benefits to an employee, the employer or 
insurance carrier shall file with the ~ndustr~ai workers' 
compensation co~miaaioner on-far~•-preaeribed in the form and 
r;anner required by the indtJatrhl ~·orker!!' COIT'penaatlon 
commissioner a notice of the co~.,encement of the paynents. 
The payments establish conclusively that thn enployer and 
insurance carrier have notice of the injury for which benefits 
are claimed but the payments do not constitute an adnisoion of 
liability under thie chapter or chapter 85, 85A, or 858. 
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Sec. e. Sectlon 86. 44, unnumbered paragraph 2, Code 199'1, 

ia amended to read as followa~ 

For purposes of this section, ''mediator" means a chief' 

deputy ind!lstri:ai workers' co:npenaation coJI\t!lisoioner or deputy 
i·ndtu!Jtthl workers' compensation com:ni.esioner acting in the 

capaclly to resolve a diapute purauant to this chapter or 

chapter as, 8SA, or 858, or an employee of the division o! 
tnd!letriai-serwie~e worker&' compensation involved during any 
stage of a proceas to resolve a dispute. 

Sec. 9. Section 96.6, subsection 4, Code 1997, le amendt'd 

to read as follo~s: 
4. EFPECT OF OETERM.l~1ATION. A finding of fact or law, 

judgMent, concluaion, or final order made pureuant to thia 
section by an employee or representative of the department, 
administrative law judge, or the employment appeal board, is 

bindin9 only upon the parties to proceedinga brouqht under 
thia chapter, and is not binding upon any other proceedinga or 
action involving the same facts brouqht by the same or related 
parties before the division of labor services, division of 

tnduetriei-aervieea workers' compensation, other ~tate agency, 
arbitrator, court, or judge of this state or the United 
States. 

Sec. 10. Section 912.3, subsection 4, Code 1997, is 

amended to read as follows: 

4. Request from the department of hunan services, the 
department of workforce develop~ent and its division of 

+nduetrial-servieea workers• co~penaation, the department of 
public safety, the county sheriff departr.:-.ente, the municipal 

police departments, the county attorneys, or other public 
authorities or agencies reasonable assistance or data 

necessary to admlniater the crime victim compensation proqram. 
Sec. ll, AMENDMENTS CHANGING TERMTN'OLOOY -- DIRECTIVES TO 

CODE ED!T(IR. 

85.3S, 
Sections 84A.5, 85.3, 85.21, 85.22, 85.26, 

85.43, 85.45, 85.47, 85.48, 85.49, 85.53, 85.55, 85. 27. 
8 5. 59, 85.62, 85.66, 85.67, 85.7Q, 85A.7, 85A.l5, 85A.l9, 

• -
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85A,20, S5A.21, 85/\.22, 6SA.24, 85A.25, 85A.27, 858.5, 858.13, 
858.15, 86.1, 86.2, 86.3, 66.4, 86.10, 86.11, 86.12, 86.13, 

86.17. 86.19, 86.24, 86.26, 86.27, 86.29, 86.38, 86.39, 86.41. 
86.42, 86.43, 86.44, 87.1, 87.5, 87.6, 87.7, 87.11, 87.16, 
87.1J, 8Ll9, 87.20, 216A.73, and 331.324, Code 1997, and 
aectiona 85.34, 85.61, 87,22, and SlSB.~. Code Supplement 

1997, are amended by atrlkinq frorn tne sections the words 
"industrial com.rdssioner" and inserting in lieu thereof the 
words ""'·orkers• compensation cofiVI1isa1oner''. 

RON J. CORBETT 
Speaker of the House 

MARV E. KRAMER 

President of the Senate 

I hereby certify tJ1at this bill ori9inated in the House and 
is known as House t'ile 2465, Seventy-sovunth General Asser:'lbly. 

Approved ~6. 
TERRY E. BRANSTAO 
Governor 

LLIZABE~H ISAACSON 
Chief Clerk ot the House 
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