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FEB 2 6 1993
COMMERCE AND REGULATION

HOUSE FILE t éy

BY WARNSTADT and WHITEAD

Passed House, Date Passed Senate, Date

Vote: Ayes Nays Vote: Ayes Nays
Approved

A BILL FOR

An Act relating to insurance coverage for motor vehicles in this
state and providing penalties.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 321.20B, Code Supplement 1997, is
amended by striking the section and inserting in lieu thereof
the following:

321.20B MANDATORY FINANCIAL LIABILITY COVERAGE.

1. a. Notwithstanding chapter 321A, which requires
certain persons to maintain proof of financial liability
coverage, a person who owns a motor vehicle which is required
to be registered in this state shall not permit the operation
of the motor vehicle on the highways of this state unless
financial liability coverage, as defined in section 321.1, is
in effect for the motor vehicle. An owner is presumed to know
of the operation of the owner's motor vehicle on the highways
of this state in violation of this section when the motor
vehicle is being operated by a person other than the owner.

b. An owner of a motor vehicle who operates the motor
vehicle or allows the operation of the motor vehicle in
violation of this section commits a serious misdemeanor. The
court may impose a fine of up to one thousand dollars, order
imprisonment not to exceed six months, or both. Upon
conviction, the owner shall have the owner's driver's license
and certificate of registration suspended until such time as
the owner complies with the requirements of chapter 321A and
provides proof of such compliance to the department. The
owner, upon providing proof of complying with the requirements
of chapter 321A, shall maintain such proof of financial
liability coverage with the department for a continuous period
of three years.

c. This subsection does not apply to>a motor vehicle
registered in another state. This subsection does not apply
to the operator of a motor vehicle owned or leased to the
United States, this state, or any political subdivision of
this state or to a motor vehicle which is subject to section
325A.6 or 327B.6.

2. An owner who is unable to produce proof of financial
liability coverage upon the request of a law enforcement
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officer shall be cited by the law enforcement officer for a
violation of subsection 1 and allowed ten days after the date
of the request to produce proof to the appropriate county
attorney that such financial liability coverage was in effect
at the time of the request. Upon presentation of such proof,
the citation shall be dismissed by the county attorney without
cost to the owner.

3. The department, upon receiving proof that such
financial liability coverage was in effect at the time the
person was cited for a violation of subsection 1, shall
reinstate the person's driving privileges and reissue the
certificate of registration without cost to the person. The
department shall also waive the requirement that such person
comply with the requirements of chapter 321A.

Sec. 2. Section 321.1, subsection 54A, Code Supplement
1997, is amended by striking the subsection.

Sec. 3. Section 321.492, unnumbered paragraph 2, Code
Supplement 1997, is amended by striking the paragraph.

Sec. 4. Section 321A.34, subsection 2, Code Supplement
1997, is amended to read as follows:

2. The department may, upon the application of such a
person, issue a certificate of self-insurance if the
department is satisfied that the person has and will continue
to have the ability to pay judgments obtained against the
person for damages arising out of the ownership, maintenance,
or use of any vehicle owned by the person. A-persen-issued-a
certificate-of-setf-insurance-pursuant—-to-this-section-shait
maintatn-a-financtat-riabitity-coverage-card-as-provided-in
section-321:26By-subsection-27-paragraph-“bi;

Sec. 5. Section 805.8, subsection 2, paragraph ah, Code
Supplement 1997, is amended by striking the paragraph.

Sec. 6. 1997 Iowa Acts, chapter 139, section 16, is
amended by striking the section.

EXPLANATION
This bill strikes and replaces Code section 321.20B to
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provide that a person who owns a motor vehicle which is
required to be registered in this state shall not permit the
operation of the motor vehicle on the highways of this state
unless financial liability coverage is in effect for the motor
vehicle. The bill provides that an owner is presumed to know
of the operation of the owner's motor vehicle on the highways
of this state in violation of this Code section when the motor
vehicle is being operated by a person other than the owner.

The bill provides that a person who violates this
requirement commits a serious misdemeanor. The court may
impose a fine of up to $1,000, order imprisonment not to
exceed six months, or both. Upon conviction, the owner shall
have the owner's driver's license and certificate of
registration suspended until such time as the owner complies
with the requirements of Code chapter 321A, relating to motor
vehicle financial responsibility.

The bill provides that a person has 10 days after being
cited to show that financial liability coverage was in effect
at the time of the request. Upon presentation of such proof,
the citation shall be dismissed by the county attorney without
cost to the owner, and the department shall reinstate the
person's driving privileges and reissue the certificate of
registration without cost to the person.
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AN ACT
RELATING TO WORKERS8' COMPENSATICN BY CHANGING THE NAME
OF THE DIVISION AND PERSONNEZL RESPONSIBLE, PROVIDING
FOR THE COMMENCEMENT OF COMPEMSATION DURING A HEALING
PERIOD, AND PROVIDIRNG FOR REPORTING REQUIREMENTS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Sectlon 84A.1, subsections 2 and 3, Code 1997,
are arended to read as follows:

2. The chief executive officer of the depactment is the
diractor who shall be appointed by the governor, subject to
confirmation by the semate under the confirmation procedures
of gection 2,32, The director shall setrve at the pleasure of
the governor. The governor shall get the salary of the
director within the applicable palary range established by the
general assembly. The director shall be selected solely on
the ability to administer the duties and functionas granted to
the director and the department and shall devote full time to
the duties of the director. If the office of director becomea
vacant, the vacancy shall be filled in the eame manner as the
otiginal appointment was made.

The director of the depacrtment shall, subject to the
requirements of section A4A.1B, prepare, administer, and
contrel the budget of the departnent and ite divlsicone and
ghall approve the employrment of all personnel of the
department and lts divislons,

The director shall direct the adminietrative and compliance
tunctions and control the docket of the division of industrieil
services workers' compensation.

3. The department shall include the divielon of labor
services, the divigpion of induseriat-services workers'
compensation, and other divieions as approprlate.

Sy
‘
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Sec. 2. Section B4A,S5, subeectiony 4 and 5, Code 1997, are
anended to read as followa:

4. The division of industriai-services workers'
compensation is responsible for the administration of the laws
of thie gtate relating to workers' coapensation under chaptere
8S, BSA, 858, 86, and 87, The executive head of the division
g the éindestréad workerg' compensation commissioner,
appointed pursuant to section 86.1.

5. The director shall form a coordlinating committee
composed of the director, the labor commiseloner, the

induatriad workers' compensation cormissioner, and other
administrateore. The cormittee shall momnitor federal
compliance issues relating to coordination of functions among
the divisions.

Sec. 3. Sectlon 85.26, subsection 2, Code 1997, is amended
to read as follows:

2, An award £or payments or an agrecment for settlement
provided by sectlon 86,13 for benefits under thla chapter or
chapter 85A or 6SB, where the amount has not been cormuted,

may be reviewed upon commencement of ceopening proceedings by
the employer or the employes within three years from the date
of the last payment of waekly benefits made under the award or
agreement. If an award for payments or agreement for
settlement ae provided by section 86.13 for benefits under
this chapter or chapter B5A or 858 has heen made and the
arount has not been commuted, or if a denial of liabillty ia
not Eiled with the industriad workers' compensation
commiasioner and notice of the denial ie not mailed to the
employee, on-forms-prescribed in the forn and manner required
by the commissioner, within six months of the commencement of
weekly compensation benefits, the commissioner may at any tine
upon proper application make a determinmation and approprlate
order concernlng the entitlerent of an employee to benefits
provided for in section 85.27. The failure to file a denial
of liability doesg not constitute an admission of liability
under this chapter or chapter 85A, 858, or &6.

G9v¢ 4H




House File 2465, p. 23

Sec. 4. Section 85.3¢, subsection 1, Code Supplement 1997,
18 amended to read as follows:

1. HEALIKG PLRIOD, If an erployee has suffered a pereonal
ipjury causing permanent partial disabllity for which
compensation is payable as provided in subsection 2 of thia
section, the employer shall pay to the employee conpensation
for a healing period, as provided ln section 85,37, beginning
on the dste-of first day of disability after the injury, and
until the employee has returned to work or it is medlcally
{ndicated that significant improvement from the injury ls not

anticipated or until the enployee 1o medically capable of
returning to employment subatantially similar to the
erployment in which the enployee wae engaged at the time of
injury, whichever occura first. '

gec. 5. Gection B56.9, unnumbered paragraph 1. Code 1987,
1a amanded to read as follows:

The director of the department of workforce development, in
conpultation with the cormissioner, shall, at the time
provided by law, make an annual report to the governor setting
forth in appropriate form the buslness and expense of the
divislon of tndustriai-serviees workers' compensation for the
preceding year, the number of claimg processed by the division
and the disposition of the claims, and other mattera
pertaining to the dlvision which are of public interest,
together with recommendations for change or amendment of the
Jaws in thim chapter and chaptera 85, 85A, 85B, and 87, and
the recommendations, if any, shall be trangmitted by the
governor to the firat general assenbly in gession after the
report is filed.

Sec. 6. Section B6.11, Code 1997, la amended to read as
followa:

86.11 REPORTS OF IRJURIES.

Every employer shall hereafter keep a record of all
injuries, fatal or otherwlse, alleged by an employee to have
been sustained in the course of the employee's enployment and
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resulting in incapacity for a longer period than one day. If
the injury results only in temporary disability, causing
incapacity for a longer period than three days except as
provided in section 86.36 then within four days thereafter,
not counting Sundays and legal holidays, the employer or
insurance cartier having had notice or knowledge of the
occurrence of such injury and reeulting disability, shall file
A writeen report with the snduseriad workers' compensation

comnisgioner on-forma-to-be-procared-from in the form and
manner required by the cormissioner for-that-purpess. If such
injury to the employee results in permanent total disabllity,

permanent partial disability or death, then the erployer or

{ngurance carrier upon notice or knowledge of the cccurrence
of the employment injucy, shall €ile a report with the
tndustrial workers' compensation commissloner, within four
days after having notice or knowledge of the permanent injury
to the employee or the employee’s death, The report to the
tndustriat workers' compensatlon commissioner of injury shall
be without prejudice to the employer or lnsurance carvier and
shall not be admitted in evidence or used in any trial or
hearing before any court, the industriat workers' compensation
commissioner or a deputy industeriel workers' compensation
commissioner except as to the notice under section 85.23.

gec. 7. Section B6.13, unnumbered paragraph 1, Code 1997,
ig amended to read as follows:

1¢ an employer or insurance carrier paya weekly
compansation benefits to an employee, the employer or
inpurafice carriet shall file with the industrie} workers'
gompensation cormisaioner on-formp-prescribed in the form and
manner required by the industerrad workerg' compengsation
commisgioner a notice of the commencement of the paynents.
The payments establish concluslvely that the employer and
insurance carrier have notice of the injury for which benefits
are claimed but the payments do not constitute an admiggion of
liabillty under this chapter or chapter 85, 85A, or B5B.
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Sec. 8. Section 86.44, unnumbered paragrapnh 2, Code 1997,
is amended to read as follows:

For purposes of this section, "mediator" means a chiefl
deputy industriai workers' compensation commissioner or deputy

sndnserial workers' compensation comniesioner acting in the

capacity to resclve a dispute pursuant to this chapter or
chapter 85, B85A, or 85B, or an employee of the division of
thdustriai-services workets' compensation tnvolved during any

stage of a process to regolve a dispute.

Sec. 9. Section 96.6, subsection 4, Code 19397, ie amended
to read as follows:

4. EBFPECT OF DETERMIMATION. A finding of fact or law,
judgment, conclusion, or final order made pureuant to this
section by an employee or representative of the department,
administrative law judge, or the employment appeal board, is
binding only upon the parties to proceedings brought under
this chapter, and 18 not binding upon any other proceedings ot
action lnvolving the same facte brought by the same or related
parties before the diviaion of labor services, division of
tndustriai-pervices workers' compengation, other atate agency,
arbitrator, court, or judge of this state or the United
States.

Sec, 10. Section 912.3, subeectlon 4, Code 1997, ia
amended to read as followa:

4. Request from the department of human pervices, the
department of workforce development and fts division of
industrisl-services workers' compensation, the department of
public safety, the county sheriff departrents, the municipal
police departments, the county attorneys, or other public
authorities or agencies reasonable assistance or data
necessary to administer the crime victim compensation program,

gec. 11, AMENDMENTS CHANGING TERMINOLOGY -- DIRECTIVES TO
COOE EDITOR. Sections B4A.5, B5.3, 85,21, 85.22, B85.26,
85.27, 85.35, 85.43, 85.45, B85.47, BS.48, B5.49, $5.53, 85.5%,
85.59, 85.62, 85.66, 85.67, 85.70, BSA.7, BSA.15, B85A.19,

o
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85A.20, 85A.21, B5A.22, 85A.24, BSA.25, B5A.27, 89B.5, B5H.13,
858.1%, 86.1, 86.2, B6.3, £6.4, 86,10, B6.11, B6.12, B6.13,
86.17, 86.19, 86.24, 86.26, 86.27, 86.29, 86.38, 66.39, £6.41,
66.42, 86.43, 86.34, £7.1, B8?7.5, B7.&, 87.7, 87,11, B7.16,
87.17, 81,19, 87,20, 216A.73, and 331.324, Code 1997, and
sections 85.34, 85.61, 87.22, and 515B.5%, Code Supplement
1997, are amended by atriking from the sections the wordsa
"induastrial comrlssioner™ and inserting in liesu therecf the
words "workers' compensation commigslioner*,

ROM J. CORBETT
Speaker of the House

MARY E. KRAMER
President of the Senate

1 hereby certify that this bill originated in the House and
is known as House Flle 246%, Seventy-seventh General Assembly.

ELIZABETH ISAACSON
Chief Clerkx of the House
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TERRY E. BRANSTAD
Governor




