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S.F. 

1 Section 1. Section 196A.l, subsections ~ and 5, Code 1997, 

2 are amended to read as follows: 

3 3. "Egg by-prodHet product" means a product produced in 

4 whole or in part from eggs or spent fowl. 

5 5. "Market development" means r~s~arel'l-aftd-~dHeat:iofta~ 

6 programs which are directed toward any of the following: 

7 a. Better and more efficient production, marketing, and 

8 utilization of eggs or egg by-prodHet:s-prodHe~d-£or-r~sa~~ 

9 products. 

10 b. B~t:t~r-m~tl'lods,-ifteiHdiftg,-bHt-ftot:-limit:~d-t:o,-pHb~ie 

11 r~latiofts-aftd-ot:l'l~r-promot:ioft-t:~el'lftiqH~s,-£or-t:l'l~ The 

12 maintenance of present markets and £or the development of new 

13 or larger dom~stie-or-£or~igft markets aftd for the sale of eggs 

14 or egg by-prodHets products. 

15 c. Prevention, modification, or elimination of trade 

16 barriers which obstruct the free flow of eggs or egg by-

17 prodHet:s-t:o-mark~t: products in commerce. 

18 Sec. 2. Section 196A.l, Code 1997, is amended by adding 

19 the following new subsection: 

20 NEW SUBSECTION. 4A. "Eligible voter" means a producer who 

21 is qualified to vote in a referendum conducted under this 

22 chapter according to the requirements of section 196A.4 or 

23 196A.4A. 

24 Sec. 3. Section 196A.4, subsection 3, Code 1997, is 

25 amended to read as follows: 

26 3. a. Each producer who signs a statement certifying that 

27 the producer is a bona fide producer shall be an eligible 

28 voter under this section. An eligible voter is entitled to 

29 cast one vote in each referendum conducted under this section. 

30 b. At the close of the referendum, the secretary shall 

31 count and tabulate the ballots cast • 

. 32 1!1 If a majority of eligible voters £a¥or approve 

33 establishing an Iowa egg council and imposing an assessment, a 

34 council shall be established, and an assessment shall be 

35 imposed commencing not more than sixty days following the 
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1 referendum as determined by the council and shall continue £or 

2 a-p~r±oo-o£-£±~~-y~ar~-ttfti~~~-~x~~ftd~d-a~-pro~±d~o-±ft-see~±oft 

3 i96A.4€ until eligible voters voting in a referendum held 

4 pursuant to section 196A.4C vote to abolish the council and 

5 terminate the imposition of the assessment. 

6 111 If a majority of the voters do not £a~or approve 

7 establishing the council and imposing the assessment, the 

8 council shall not be established and an assessment shall not 

9 be imposed until another referendum is held under this chapter 

10 and a majority of the eligible voters approve establishing a 

11 council and imposing the assessment. If a referendum should 

12 fail, another referendum shall not be held within one hundred 

13 eighty days. 

14 Sec. 4. Section 196A.4A, unnumbered paragraph 1, Code 

15 1997, is amended to read as follows: 

16 %£-appro~~o-by-a-ma;or±~y-o£-~o~er~-a~-a-r~£ereftdttm-a~ 

17 pro~±o~o-±ft-~h±~-ehap~er,-aft The council shall establish an 

18 assessment amount ~e~-by-~h~-eottfte±i-a~-fto~-mor~-~haft-£±~~ 

19 e~ftt~ for each thirty dozen eggs produced in this state. The 

20 assessment shall be imposed on ~h~ ~ producer at the time of 

21 delivery to a purchaser who w±i± shall deduct the assessment 

22 from the price paid to ~h~ ~ producer at the time of sale. 

23 The assessment shall not be refundable. The assessment is due 

24 to be paid to the council within thirty days following each 

25 calendar quarter, as provided by the council. 

26 Sec. 5. Section 196A.4C, Code 1997, is amended to read as 

27 follows: 

28 l96A.4C REFERENDUMS CONDUCTED B6R%NS-~HE-~EN6RE-9P TO 

29 ABOLISH THE COUNCIL AND TERMINATE IMPOSITION OF THE 

30 ASSESSMENT. 

31 1. A referendum ~hail-be-eoftdtte~~d-as-£oliow~~ may be 

32 called to abolish the council and terminate the imposition of 

33 the assessment. 

34 a.--A-r~£~r~ftdttm-~o-~x~efto-~h~-±mpo~±~±oft-o£-~h~-a~~~~~m~ft~ 

35 ±mpo~~d-pttr~ttaftt-~o-see~±oft-i96A•4-shaii-b~-helo-e~~ry-£±~~ 
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1 years-in-~he-year-prior-~o-~he-expira~ion-o£-~he-assessmen~-±n 

2 £oree. 

3 b. The secretary shall call, and the department shall 

4 conduct, a the referendum upon the department's receipt of a 

5 petition wh±eh-±~-s±~ned-by-at-iea~~-twenty-prodtteers 

6 requesting a-re£erendttm-~o-determine-whe~her-~o-termina~e-~he 

7 eottne±i-and-~he-±mpo~±t±on-o£-~he-a~~e~~ment the referendum. 

8 The petition must be signed by at least twenty eligible voters 

9 or fifty percent of all eligible voters whichever is greater. 

10 In order to be an eligible voter under this section, a 

11 producer must have paid an assessment in the year of the 

12 referendum. The referendum shall be conducted within sixty 

13 days following receipt of the petition. The petitioners shall 

14 guarantee payment of the cost of the referendum by providing 

15 evidence of financial security as required by the department. 

16 2. The following procedures shall apply to a referendum 

17 conducted pursuant to this section: 

18 a. The department shall ~±~e publish a notice of the 

19 referendum on-~he-qtte~t±on-whe~her-~o-eont±ntte-the-eottne±i-and 

20 the-assessment-by-pttbl±shin~-the-not±ee for a period of not 

21 less than five days in at least one newspaper of general 

22 circulation in the state. The notice shall state the voting 

23 places, period of time for voting, and other information 

24 deemed necessary by the department. A referendum shall not be 

25 commenced until five days after the last date of publication. 

26 b. Upon signing a statement certifying to the secretary 

27 that a-person the producer is a-bona-£±de-prodtteer an eligible 

28 voter, ~he-person a producer is entitled to one vote in each 

29 referendum conducted pursuant to this section. The department 

30 may conduct the referendum by mail, electronic means, or a 

31 general meeting of eligible voters. The department shall 

32 conduct the referendum and count and tabulate the ballots 

33 filed during the referendum within thirty days following the 

34 close of the referendum. 

35 (l) If a majority of the total number of prodtteer~-~otin~ 
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1 eligible voters who vote in the referendum a~~ro~e~ approve 

2 the continuation of the council and the imposition of the 

3 assessment a~-~ro~±ded-±n-t~e-re£erendtlm, the council ~~ai± 

4 rema±n-±n-ex±stenee and the imposition of the assessment shall 

5 be-±e~±ed continue as provided in this chapter. 

6 (2) If a majority of the total number of ~rodtleer~-~ot±ng 

7 eligible voters who vote in the referendum held pursuant to 

8 this section do not approve continuing the council and the 

9 imposition of the assessment as-~ro~±ded-±n-t~e-re£erendtlm, 

10 the secretary shall terminate the collection of the assessment 

11 on the first day of the year for which the referendum was to 

12 continue. The secretary shall terminate the activities of the 

13 council in an orderly manner as soon as practicable after the 

14 determination. An additional referendum may be held as 

15 provided in section 196A.4. However, the subsequent 

16 referendum shall not be held within one hundred eighty days. 

17 Sec. 6. Section 196A.5, unnumbered paragraph 1, Code 1997, 

18 is amended to read as follows: 

19 The Iowa egg council established under this chapter shall 

20 be composed of seven ~rodtleer~ members. Each eotlne±i member 

21 must be a natural person who is a resident of this state and a 

22 producer or an officer, equity owner, or employee of a 

23 producer. A producer shall not be represented more than once 

24 on the council. Two persons shall represent large producers, 

25 two persons shall represent medium producers, and three 

26 persons shall represent small producers. The council shall 

27 adopt rules pursuant to chapter 17A establishing 

28 classifications for large, medium, and small producers. The 

29 following persons or their designees shall serve as ex officio 

30 nonvoting members: 

31 Sec. 7. Section 196A.5B, subsections 1 and 3, Code 1997, 

32 are amended to read as follows: 

33 1. The council shall appoint a committee to nominate 

34 candidates to stand for election to the council. The council 

35 may require that the committee nominate candidates to be 
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1 appointed by the council to fill a vacancy in a position for 

2 the unexpired term of a member. The-eomm±ttee-~ha±±-be 

3 eompr±~ed-o£-£±~e-prodtteer~,-±fte±ttd±n9-the-eha±rper~on-o£-the 

4 eottne±±-who-~na±±-~er~e-a~-tne-eha±rper~on-o£-the-nom±nat±n9 

5 eomm±ttee7--Phe-nom±nat±ng-eomm±ttee-~ha±±-±ne±ttde-at-±ea~t 

6 one-member-o£-the-eottne±±-who~e-term-±~-next-to-exp±re7--The 

7 eomm±ttee-~ha±±-a±~o-±ne±ttde-at-±east-one-prodtteer-who-±~ 
8 e±a~~±£±ed-a~-a-±arge-prodtteer,-±£-a-member-whose-term-±s-to 

9 exp±re-represent~-±ar9e-prodtteer~;-at-±east-one-prodtteer-who 

10 ±~-e±a~~±£±ed-a~-a-med±ttm-prodtteer,-±£-a-member-who~e-term-±~ 

11 to-exp±re-repre~ents-med±ttm-prodtteer~;-and-at-±ea~t-one 

12 prodtteer-who-±~-e±a~~±£±ed-a~-a-~ma±±-prodtteer,-±£-a-member 

13 who~e-term-±~-to-exp±re-repre~ents-~ma±±-prodtteer~7 

14 3. A The council shall provide a notice of an election for 

15 members of the council ~ha±±-be-pro~±ded-by-tne-eottne±±-by 

16 pttb±±eat±on-±n-a-newspaper-o£-genera±-e±rett±at±on-±n-the-~tate 

17 and-±n-any-other-rea~onab±e-manner-reqtt±red-by-the-eottne±± ~ 

18 any means deemed reasonable by the council. The notice shall 

19 include the period of time for voting, voting places, and any 

20 other information determined necessary by the council. 

21 Sec. 8. Section 196A.ll, Code 1997, is amended to read as 

22 follows: 

23 196A.ll DUTIES OF COUNCIL. 

24 The Iowa egg council shall do all of the following: 

25 1. Pro~±de-method~,-±ne±ttd±ng,-bttt-not-±±m±ted-to-pttb±±e 

26 re±at±ons-and-other-promot±on-teenn±qtte~,-£or-the-ma±ntenanee 

27 o£-pre~ent-mar~ets7--Howe~er,-the-eottne±±-sha±i-not-±mpo~e-any 

28 mar~et±ng-order-or-~±m±±ar-restr±et±Oft7 Promote all of the 

29 following: 

30 a. The increased utilization of eggs and egg products. 

31 b. Health benefits associated with the consumption of eggs 

32 or egg products. 

33 c. Economic benefits associated with the production and 

34 processing of eggs or egg products. 

35 d. The safe use and consumption of eggs and egg products. 
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1 2. A~~±~~-±ft-o~her Provide for market development. 

2 3. Administer elections for members of the council and 

3 provide for the appointment of persons to fill vacancies 

4 occurring on the council, as provided in section 196A.5B. The 

5 department may assist the council in administering an 

6 election, upon request to the secretary by the council. 

7 4. Perform all-ae~~-fteee~~ary any other function the 

8 council deems necessary to e££ee~tta~e carry out the provisions 

9 of this chapter. 

10 Sec. 9. Section 196A.l2, unnumbered paragraph 1, Code 

11 1997, is amended to read as follows: 

12 The Iowa egg council may do all of the following: 

13 Sec. 10. Section 196A.l2, Code 1997, is amended by adding 

14 the following new subsection: 

15 NEW SUBSECTION. 5. Receive gifts, rents, royalties, 

16 license fees or other moneys for deposit in the Iowa egg fund 

17 as provided in section 196A.l7. 

18 Sec. 11. Section 196A.l3, Code 1997, is amended to read as 

19 follows: 

20 196A.l3 PROHIBITED ACTIONS. 

21 The Iowa egg council shall not do any of the following: 

22 1. Become a dues-paying member of any organization, 

23 including but not limited to a firm, association, or 

24 corporation, regardless of whether the organization is public 

25 or private. However, ttpoft-appro~al-by-~he-eottfte±l, the 

26 council may become a dues-paying member of an organization 

27 carrying out a purpose related to the increased consumption 

28 and utilization of eggs or egg by-prodtte~~ products. 

29 2. Provide direct or indirect financial support to or for 

30 the benefit of any other person7-exeep~-as-pro~±ded-±ft 

31 ~ttb~ee~±oft-l-er-£er. However, the council may do any of the 

32 following: 

33 a. Provide support to an organization carrying out a 

34 purpose related to the increased consumption and utilization 

35 of eggs or egg products. 
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b. Execute contracts for services related to researeh7 

promotioMai,-or-pttbiie-relat±ofts-programs,-or-£or-the carrying 

out the duties of the council as provided in section 196A.ll. 

c. Pay for administrative expenses of the council. 

3. Act, directly or indirectly, in any capacity in 

marketing or making contracts for the marketing of eggs or egg 

by-prodttets products. 

4. Act, directly or indirectly, in any capacity in selling 

or contracting for the selling of eggs, egg products, or egg 

by-prodttet equipment used in the manufacturing of egg 

products. 

12 

13 

14 

5. a. Make any contribution of council moneys, either 

directly or indirectly, to any political party or organization 

or in support of a political candidate for public office,-or 

15 ma~e. 

16 b. Make payments to a political candidate including but 

17 not limited to a member of Congress or the general assembly 

18 for honorariums, speeches, or for any other purposes above 

19 actual and necessary expenses. 

20 Sec. 12. Section 196A.l9, unnumbered paragraph 2, Code 

21 1997, is amended to read as follows: 

22 Moneys collected, deposited in the fund, and transferred to 

23 the council as provided in this chapter are subject to audit 

24 by the auditor of state. The moneys transferred to the 

25 council shall be used by the council first for the payment of 

26 collection expenses, second for payment of the costs and 

27 expenses arising in connection with conducting referendums, 

28 and third £or-mar~et-de~elopmeftt to carry out the duties of 

29 the council as provided in section 196A.ll. Moneys remaining 

30 after a the council is abolished and the imposition of an 

31 assessment is terminated pursuant to a referendum ±s-heid-wheft 

32 a-major±ty-o£-the-~oters-do-ftot-£avor-exteftd±ftg-the-assessmeftt 

33 conducted pursuant to section 196A.4C shall continue to be 

34 expended in accordance with this chapter until exhausted. 

35 Sec. 13. TRANSFER. The Code editor shall transfer chapter 
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1 196A to or near chapter 184 and shall renumber the chapter's 

2 sections to 

3 Sec. 14. 

4 

enhance the chapter's readability. 

Section 196A.25, Code 1997, is repealed. 

EXPLANATION 

5 This bill amends a number of provisions in Code chapter 

6 196A providing for the establishment and administration of the 

7 Iowa egg council and the assessment of an excise tax on eggs 

8 used to support the council's activities. 

9 Under current law, the council is required to provide for 

10 market development which includes sponsoring research and 

11 educational programs, and providing for public relations. 

12 This bill eliminates these functions. The bill provides that 

13 the council must promote the increased utilization of eggs and 

14 egg products, health benefits associated with the consumption 

15 of eggs or egg products, economic benefits associated with the 

16 production and processing of eggs or egg products, and the 

17 safe use and consumption of eggs and egg products. 

18 Under current law, the Iowa egg council is established 

19 pursuant to a referendum approved by a majority of the state's 

20 egg producers. The same referendum also establishes a state 

21 excise tax (referred to as an assessment). If approved by a 

22 majority of voters at the referendum, an assessment amount set 

23 by the council at not more than five cents for each 30 dozen 

24 eggs produced in the state is imposed on producers. The 

25 assessment is paid at the time of delivery to a purchaser who 

26 deducts the assessment from the sales price paid to the 

27 producer. The assessment expires every five years unless it 

28 is continued pursuant to another referendum. The council may 

29 be abolished and the assessment terminated if approved by a 

30 majority of producers voting in a special referendum called by 

31 at least 20 producers. This bill provides that at least 20 

32 eligible voters of 50 percent of all eligible voters, 

33 whichever is greater, must call the referendum. This bill 

34 provides that the assessment continues indefinitely unless the 

35 special referendum called by producers abolishes the council 
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1 and terminates the assessment. The bill provides that the 

2 department may conduct the referendum by mail, electronic 

3 means, or a general meeting. The bill provides that in order 

4 to be eligible to vote in the referendum, a producer must have 

5 paid an assessment in the year of the referendum. The bill 

6 also eliminates the ceiling on the assessment amount 

7 established by the council. 

8 Current law provides for the qualifications of persons who 

9 serve as members of the council. The council is composed of 

10 seven members who must be producers. This bill provides that 

11 a member must also be a resident of the state. Currently, the 

12 council is required to appoint a committee to nominate 

13 candidates to stand for election to the council. The 

14 committee must be composed of five producers, including the 

15 five producers including the chairperson of the council. The 

16 committee must also include members of the council 

17 representing different sized producers whose terms are next to 

18 expire. The bill eliminates requirements relating to a 

19 nominating committee's composition. The bill eliminates a 

20 requirement that notice of an election must be published in a 

21 newspaper. 

22 Currently, the council is responsible for administering the 

23 Iowa egg fund which includes moneys collected in assessments 

24 which are used to support administration of the chapter, 

25 including conducting referendums and providing for market 

26 development. The bill provides that the council may receive 

27 gifts, rents, royalties, license fees, or other moneys for 

28 deposit in the fund. The bill provides that the fund may be 

29 used to carry out the duties of the council as established in 

30 the bill. 

31 Currently, the council must annually prepare and submit a 

32 report summarizing council activities to the auditor of state 

33 and the secretary of agriculture. The report must show all 

34 council income and expenses. The bill eliminates the 

35 reporting requirement. 
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S.F. ---- H.F. 

1 Section 1. Section 196A.l, subsections 3 and 5, Code 1997, 
2 are amended to read as follows: 
3 3. "Egg by-predHe~ product" means a product produced in 
4 whole or in part from eggs or spent fowl. 
5 5. "Market development" means researel'l-aftd-edHea~~oru!!t% 

6 programs which are directed toward any of the following: 
7 a. Better and more efficient production, marketing, and 
8 utilization of eggs or egg by-predHe~s-predHeed-£or-resa%e 
9 products. 

10 b. Be~~er-me~l'leds;-~fte%Hd~ftg;-bH~-fte~-%~m~~ed-~e;-pHb%~e 

11 re%a~~efts-aftd-e~l'ler-prome~~eft-~eel'lft~qHes,-£or-~l'le The 
12 maintenance of present markets and £er the development of new 
13 or larger domes~~e-or-£ore~gft markets aftd for the sale of eggs 
14 or egg by-prodHe~s products. 
15 c. Prevention, modification, or elimination of trade 
16 barriers which obstruct the free flow of eggs or egg by-
17 predHe~s-~e-mar~e~ products in commerce. 
18 Sec. 2. Section 196A.l, Code 1997, is amended by adding 
19 the following new subsection: 
20 NEW SUBSECTION. 4A. "Eligible voter" means a producer who 
21 is qualified to vote in a referendum conducted under this 
22 chapter according to the requirements of section 196A.4 or 
23 196A.4A. 
24 Sec. 3. Section 196A.4, subsection 3, Code 1997, is 
25 amended to read as follows: 
26 3. a. Each producer who signs a statement certifying that 
27 the producer is a bona fide producer shall be an eligible 
28 voter under this section. An eligible voter is entitled to 
29 cast one vote in each referendum conducted under this section. 
30 b. At the close of the referendum, the secretary shall 
31 count and tabulate the ballots cast. 
32 1!l If a majority of eligible voters £a~er approve 
33 establishing an Iowa egg council and imposing an assessment, a 
34 council shall be established, and an assessment shall be 
35 imposed commencing not more than sixty days following the 
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1 referendum as determined by the council and shall continue £er 
2 a-~eried-o£-£ive-years-~nless-ex~ended-as-~rov±ded-in-see~±on 
3 %96A.4€ until eligible voters voting in a referendum held 
4 pursuant to section 196A.4C vote to abolish the council and 

5 

6 

terminate the imposition of the assessment. 
111 If a majority of the voters do not £avor approve 

7 establishing the council and imposing the assessment, the 
8 council shall not be established and an assessment shall not 
9 be imposed until another referendum is held under this chapter 

10 and a majority of the eligible voters 
11 council and imposing the assessment. 
12 fail, another referendum shall not be 
13 eighty days. 

approve establishing a 

If a referendum should 
held within one hundred 

14 Sec. 4. Section 196A.4A, unnumbered paragraph 1, Code 
15 1997, is amended to read as follows: 
16 ~£-a~~roved-by-a-ma;er±~y-o£-ve~ers-a~-a-re£erend~m-as 

17 ~rev±ded-±n-~his-eha~~er,-an The council shall establish an 
18 assessment amount se~-by-~he-ee~neil-a~-ne~-mere-~han-£±ve 

19 een~s for each thirty dozen eggs produced in this state. The 
20 assessment shall be imposed on ~he a producer at the time of 
21 delivery to a purchaser who will shall deduct the assessment 
22 from the price paid to ~he ~ producer at the time of sale. 
23 The assessment shall not be refundable. The assessment is due 
24 to be paid to the council within thirty days following each 
25 calendar quarter, as provided by the council. 
26 Sec. s. Section 196A.4C, Code 1997, is amended to read as 

27 follows: 
28 196A.4C REFERENDUMS CONDUCTED BSR~NS-~HE-~BH9RB-8P !Q 
29 ABOLISH THE COUNCIL AND TERMINATE IMPOSITION OF THE 
30 ASSESSMENT. 
31 1. A referendum sha%%-be-eend~e~ed-as-£e%%ews~ may be 
32 called to abolish the council and terminate the imposition of 
33 the assessment. 

34 a.--A-re£erend~m-~e-ex~end-~he-im~esi~ien-e£-~he-assessmen~ 

35 im~esed-~~rs~an~-~e-see~ien-l96A.4-sha%%-be-he%d-every-£ive 
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1 yeers-in-ehe-year-prier-ee-ehe-expiraeien-e£-ehe-essessmene-in 
2 £eree~ 
3 b~ The secretary shall call, and the department shall 
4 conduct, a the referendum upon the department's receipt of a 
5 petition whieh-is-signe~-by-ae-iease-eweney~pre~tteers 
6 requesting a-re£eren~ttm-eo-~eeermine-wheeher-ee-~erminaee-ehe 
7 eettneii-an~-ehe-imposieien-e£-ehe-assessmene the referendum. 
8 The petition must be signed by at least twenty eligible voters 
9 or fifty percent of all eligible voters whichever is greater. 

10 In order to be an eligible voter under this section, a 
11 producer must have paid an assessment in the year of the 
12 referendum. The referendum shall be conducted within sixty 
13 days following receipt of the petition. The petitioners shall 
14 guarantee payment of the cost of the referendum by providing 
15 

16 

evidence of financial security as required by the department. 
2. The following procedures shall apply to a referendum 

17 conducted pursuant to this section: 
18 a. The department shall give publish a notice of the 
19 referendum on-ehe-qtteseion-wheeher-ee-eeneintte-ehe-eettneii-an~ 
20 ehe-assessmene-by-pttbiishing-ehe-neeiee for a period of not 
21 less than five days in at least one newspaper of general 
22 circulation in the state. The notice shall state the voting 
23 places, period of time for voting, and other information 
24 deemed necessary by the department. A referendum shall not be 
25 commenced until five days after the last date of publication. 
26 b. Upon signing a statement certifying to the secretary 
27 that a-person the producer is a-bena-£i~e-pre~tteer an eligible 
28 voter, ehe-persen a producer is entitled to one vote in each 
29 referendum conducted pursuant to this section. The department 
30 may conduct the referendum by mail, electronic means, or a 
31 general meeting of eligible voters. The department shall 
32 conduct the referendum and count and tabulate the ballots 
33 filed during the referendum within thirty days following the 
34 close of the referendum. 

35 (1) If a majority of the total number of pre~tteers-veeing 
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1 eligible voters who vote in the referendum e~~~e~es approve 
2 the continuation of the council and the imposition of the 
3 assessment es-~~e~±ded-±ft-~he-~e£e~eftdttm, the council she%% 
4 ~eme±ft-±ft-ex±s~eftee and the imposition of the assessment shall 
5 be-ie~±ed continue as provided in this chapter. 
6 (2) If a majority of the total number of ~~edttee~s-~e~±ftg 
7 eligible voters who vote in the referendum held pursuant to 
8 this section do not approve continuing the council and the 
9 imposition of the assessment es-~~e~±ded-±ft-~he-~e£e~eftdttm, 

10 the secretary shall terminate the collection of the assessment 
11 on the first day of the year for which the referendum was to 
12 continue. The secretary shall terminate the activities of the 
13 council in an orderly manner as soon as practicable after the 
14 determination. An additional referendum may be held as 
15 provided in section 196A.4. However, the subsequent 
16 referendum shall not be held within one hundred eighty days. 
17 Sec. 6. Section 196A.5, unnumbered paragraph 1, Code 1997, 
18 is amended to read as follows: 
19 The Iowa egg council established under this chapter shall 
20 be composed of seven ~~edttee~s members. Each eettfte±% member 
21 must be a natural person who is a resident of this state and a 
22 producer or an officer, equity owner, or employee of a 
23 producer. A producer shall not be represented more than once 
24 on the council. Two persons shall represent large producers, 
25 two persons shall represent medium producers, and three 
26 persons shall represent small producers. The council shall 
27 adopt rules pursuant to chapter 17A establishing 
28 classifications for large, medium, and small producers. The -
29 following persons or their designees shall serve as ex officio 
30 nonvoting members: 

31 Sec. 7. Section 196A.5B, subsections 1 and 3, Code 1997, 
32 are amended to read as follows: 
33 1. The council shall appoint a committee to nominate 
34 candidates to stand for election to the council. The council 
35 may require that the committee nominate candidates to be 
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1 appointed by the council to fill a vacancy in a position for 
2 the unexpired term of a member. ~he-eemm±~~ee-sha%%-be 

3 eem~r±sed-o£-£±ve-~redtteers,-±fte%ttd±ftg-~he-eha±r~erseft-e£-the 
4 eettfte±%-whe-sha%%-serve-as-~he-ehs±r~erseft-e£-~he-ftom±fta~±ftg 
5 eomm±~~ee.--~he-ftem±fta~±ftg-eemm±~~ee-sha%%-±fte%ttde-at-%ess~ 
6 Ofte-member-e£-~he-eettfte±%-whese-~erm-±s-ftex~-~e-ex~±re.--~he 
7 eemm±~~ee-sha%%-s%se-±fte%ttde-s~-%eas~-efte-~rodtteer-who-±s 

8 e%sss±£±ed-ss-a-%arge-~redtteer,-±£-a-member-whose-~erm-±s-~e 

9 ex~ire-re~reseft~s-%arge-~redtteers7-S~-%ess~-efte-predtteer-whe 
10 ±s-e%ass±£±ed-as-a-med±ttm-predtteer,-±£-s-member-whese-~erm-±s 
11 ~e-exp±re-represeft~s-med±ttm-predtteers7-8ftd-a~-%eas~-efte 
12 ~redtteer-whe-±s-e%ass±£±ed-ss-a-sms%%-prodtteer,-±£-a-member 
13 Wftese-~erm-±s-~o-ex~±re-re~reseft~s-sms%%-predtteers. 
14 3. A The council shall provide a notice of an election for 
15 members of the council sha%%-be-~rev±ded-by-~he-eottfte±%-by 
16 ~ttb%±ea~±eft-±ft-a-ftewspsper-e£-geftera%-e±rett%a~±eft-±ft-~he-s~s~e 
17 aftd-±ft-afty-e~her-reaseftab%e-maftfter-reqtt±red-by-~he-eettfte±% ~ 

18 any means deemed reasonable by the council. The notice shall 
19 include the period of time for voting, voting places, and any 
20 other information determined necessary by the council. 
21 Sec. 8. Section 196A.l1, Code 1997, is amended to read as 
22 follows: 
23 196A.11 DUTIES OF COUNCIL. 
24 The Iowa egg council shall do all of the following: 
25 1. Prev±de-me~heds,-±fte%ttd±ftg,-btt~-fte~-%±m±~ed-~e-~ttb%±e 

26 re%s~±efts-aftd-e~her-~reme~ieft-~eehft±qttes,-£er-~he-maift~eftaftee 
27 e£-~reseft~-msrke~s.--Hewever,-~he-eettfte±%-shs%i-fte~-±m~ese-afty 

28 marke~iftg-erder-er-s±m±isr-res~r±e~±eft• Promote all of the 
29 following: 
30 a. The increased utilization of eggs and egg products. 
31 b. Health benefits associated with the consumption of eggs 
32 or egg products. 
33 c. Economic benefits associated with the production and 
34 processing of eggs or egg products. 
35 d. The safe use and consumption of eggs and egg products. 
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1 2. Assist-ift-ether Provide for market development. 
2 3. Administer elections for members of the council and 
3 provide for the appointment of persons to fill vacancies 
4 occurring on the council, as provided in section 196A.SB. The 
5 department may assist the council in administering an 
6 election, upon request to the secretary by the council. 
7 4. Perform aii-aets-fteeessary any other function the 
8 council deems necessary to e££eet~ate carry out the provisions 
9 of this chapter. 

10 Sec. 9. Section 196A.l2, unnumbered paragraph 1, Code 
11 1997, is amended to read as follows: 
12 The Iowa egg council may do all of the following: 
13 Sec. 10. Section 196A.l2, Code 1997, is amended by adding 
14 the following new subsection: 
15 NEW SUBSECTION. s. Receive gifts, rents, royalties, 
16 license fees or other moneys for deposit in the Iowa egg fund 
17 as provided in section 196A.17. 
18 Sec. 11. Section 196A.l3, Code 1997, is amended to read as 

19 follows: 
20 196A.l3 PROHIBITED ACTIONS. 
21 The Iowa egg council shall not do any of the following: 
22 1. Become a dues-paying member of any organization, 
23 including but not limited to a firm, association, or 
24 corporation, regardless of whether the organization is public 
25 or private. However, ~~Oft-a~~rovai-by-the-eo~fteii, the 
26 council may become a dues-paying member of an organization 
27 carrying out a purpose related to the increased consumption 
28 and utilization of eggs or egg by-~rodttets products. 
29 2. Provide direct or indirect financial support to or for 
30 the benefit of any other person,-exee~t-as-~rovided-ift 
31 sttbseetioft-i-or-£or. However, the council may do any of the 
32 following: 
33 a. Provide support to an organization carrying out a 
34 purpose related to the increased consumption and utilization 
35 of eggs or egg products. 
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1 b. Execute contracts for services related to researeh7 

2 ~reme~iefta%,-er-~ttb%ie-re%a~iefts-~regrams,-er-£er-~he carrying 
3 out the duties of the council as provided in section 196A.ll. 
4 c. Pay for administrative expenses of the council. 
5 3. Act, directly or indirectly, in any ~apacity in 
6 marketing or making contracts for the marketing of eggs or egg 
7 by-~redtte~s products. 
8 4. Act, directly or indirectly, in any capacity in selling 
9 or contracting for the selling of eggs, egg products, or egg 

10 by-~redtte~ equipment used in the manufacturing of egg 
11 products. 
12 5. a. Make any contribution of council moneys, either 
13 directly or indirectly, to any political party or organization 
14 or in support of a political candidate for public office,-er 
15 make. 
16 b. Make payments to a political candidate including but 
17 not limited to a member of Congress or the general assembly 
18 for honorariums, speeches, or for any other purposes above 
19 actual and necessary expenses. 
20 Sec. 12. Section 196A.l9, unnumbered paragraph 2, Code 
21 1997, is amended to read as follows: 
22 Moneys collected, deposited in the fund, and transferred to 
23 the council as provided in this chapter are subject to audit 
24 by the auditor of state. The moneys transferred to the 
25 council shall be used by the council first for the payment of 
26 collection expenses, second for payment of the costs and 
27 expenses arising in connection with conducting referendums, 
28 and third £er-marke~-deve%e~meft~ to carry out the duties of 
29 the council as provided in section 196A.ll. Moneys remaining 
30 after a the council is abolished and the imposition of an 
31 assessment is terminated pursuant to a referendum is-he%d-wheft 
32 a-ma;eri~y-e£-~he-ve~ers-de-fte~-£aver-ex~eftdiftg-~he-assessmeft~ 
33 conducted oursuant to section 196A.4C shall continue to be 
34 expended in accordance with this chapter until exhausted. 
35 Sec. 13. TRANSFER. The Code editor shall transfer chapter 
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1 196A to or near chapter 184 and shall renumber the chapter's 

2 sections to 
3 Sec. 14. 
4 

enhance the chapter's readability. 
Section 196A.25, Code 1997, is repealed. 

EXPLANATION 
5 This bill amends a number of provisions in Code chapter 
6 196A providing for the establishment and administration of the 
1 Iowa egg council and the assessment of an excise tax on eggs 
8 used to support the council's activities. 
9 Under current law, the council is required to provide for 

10 market development which includes sponsoring research and 
11 educational programs, and providing for public relations. 
12 This bill eliminates these functions. The bill provides that 
13 the council must promote the increased utilization of eggs and 
14 egg products, health benefits associated with the consumption 
15 of eggs or egg products, economic benefits associated with the 
16 production and processing of eggs or egg products, and the 
17 safe use and consumption of eggs and egg products. 
18 Under current law, the Iowa egg council is established 
19 pursuant to a referendum approved by a majority of the state's 
20 egg producers. The same referendum also establishes a state 
21 excise tax (referred to as an assessment). If approved by a 
22 majority of voters at the referendum, an assessment amount set 
23 by the council at not more than five cents for each 30 dozen 
24 eggs produced in the state is imposed on producers. The 
25 assessment is paid at the time of delivery to a purchaser who 
26 deducts the assessment from the sales price paid to the 
27 producer. The assessment expires every five years unless it 
28 is continued pursuant to another referendum. The council may 
29 be abolished and the assessment terminated if approved by a 
30 majority of producers voting in a special referendum called by 
31 at least 20 producers. This bill provides that at least 20 
32 eligible voters of 50 percent of all eligible voters, 
33 whichever is greater, must call the referendum. This bill 
34 provides that the assessment continues indefinitely unless the 
35 special referendum called by producers abolishes the council 
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1 and terminates the assessment. The bill provides that the 
2 department may conduct the referendum by mail, electronic 
3 means, or a general meeting. The bill provides that in order 
4 to be eligible to vote in the referendum, a producer must have 
5 paid an assessment in the year of the referendum. The bill 
6 also eliminates the ceiling on the assessment amount 
7 established by the council. 
8 Current law provides for the qualifications of persons who 
9 serve as members of the council. The council is composed of 

10 seven members who must be producers. This bill provides that 
11 a member must also be a resident of the state. Currently, the 
12 council is required to appoint a committee to nominate 
13 candidates to stand for election to the council. The 
14 committee must be composed of five producers, including the 
15 five producers including the chairperson of the council. The 
16 committee must also include members of the council 
17 representing different sized producers whose terms are next to 
18 expire. The bill eliminates requirements relating to a 
19 nominating committee's composition. The bill eliminates a 
20 requirement that notice of an election must be published in a 
21 newspaper. 
22 Currently, the council is responsible for administering the 
23 Iowa egg fund which includes moneys collected in assessments 
24 which are used to support administration of the chapter, 
25 including conducting referendums and providing for market 
26 development. The bill provides that the council may receive 
27 gifts, rents, royalties, license fees, or other moneys for 
28 deposit in the fund. The bill provides that the fund may be 
29 used to carry out the duties of the council as established in 

30 the bill. 
31 Currently, the council must annually prepare and submit a 
32 report summarizing council activities to the auditor of state 
33 and the secretary of agriculture. The report must show all 
34 council income and expenses. The bill eliminates the 
35 reporting requirement. 
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