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1 An Act relating to the deduction of net capital gains from the 

2 sale of farm property to a beginning farmer and providing 

3 effective and applicability date provisions. 
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BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

TLSB 4073HH 77 
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~ secti0~ ::~.2. 2~rm ~:operty for wn~c~ a ~et~c~ic~ is take~ 

6 under :~~s s~~sectio~ shali not oe use~ i~ any calc~l~ticn 

1 undpr ~t:bseccion 2i. 

8 A taxpayer who IS ~ 9arcner of a 9ar~nershi;, me~ber ct a 

9 limited iiability company_ or a shareho:~er of a~ S 

10 corporation may cieduct ~~at ~ort~on cZ the ~at capita: ga:~ 

11 qualified under :h~~ ~~bsect~on from the sale of a iarm ow~ed 

12 by the partnersh~?, ~i~ited liability company, or S 

13 corporation based 0:1 ~ne taxpayer's pro rata share of the 

l4 profits or losses from the partn~rship, limited iiabi~icy 

15 company, or S corpo:a~1on. 

16 Sec. 2. ~FFEC~IVE AND A?PLICA3ILITY DATES. This Ace, 

17 being deemed of immediate i~yo~tance, takes effect upon 

18 enactmen~ and applies retroactive:y to January l, 1998; for 

19 tax years beginning on o~ afte~ that date. 
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2:. The ' . , ~ 

O.:.l..i.. pro--.r ides 

EXPLANATION 

for a 100 pecc<:~.t deduct ic:-: of t~e net 

22 capita: sa~~ fro~ the sale of a f~:m to a ~a~~~~ins farmer. 

2~ to Ja~:~ary ;7 i998, fer tax yea:s ~esi~~i~s o~ ar a~~e~ tha~ 

2S date. 
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37. 


